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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. /42 5%

| NTRODUCED BY MESSRS. ROVANELLI, SCHM TT, M SCEVI CH, DOVBRONEKI ,
WANSACZ, CESSAR, USTYNOSKI AND FI NEMAN, MARCH 17, 1975

AS REPORTED FROM COWM TTEE ON CONSUMER PROTECTI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 7, 1975
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AN ACT
Amending Title 15 (Corporations and Uni ncorporated Associ ati ons)
of the Pennsylvania Consolidated Statutes, permtting
fraternal benefit societies to pay certain dividends.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 7546 and 7553 of Title 15, act of
Novenber 25, 1970 (P.L.707, No.230), known as the Pennsylvani a
Consol i dat ed Statutes, anmended Novenber 15, 1972 (P.L. 1063,

No. 271), are anmended to read:
8§ 7546. Inconme fromcorporate activities.

A nonprofit corporation whose |awful activities involve anong
ot her things the charging of fees or prices for its services or
products, shall have the right to receive such incone and, in so
doi ng, may meke an incidental profit. Al such incidental
profits shall be applied to the maintenance and operation of the
awful activities of the corporation, and in no case shall be

di vided or distributed in any manner what soever anong the

menbers, directors, or officers of the corporation. As used in
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this section the terns fees or prices do not include rates of

contri bution, fees or dues |evied under an insurance certificate

i ssued by a fraternal benefit society, SO LONG AS THE

DI STRI BUTI ON OF PROFI TS ARI SING FROM SAID FEES OR PRICES | S

LIMTED TO THE PURPGSES SET FORTH HEREI N AND SECTI ON 7553.

§ 7553. Dividends prohibited; conpensation and certain payments
aut hori zed.
(a) GCeneral rule.--A nonprofit corporation shall not pay
di vidends or distribute any part of its income or profits to its

menbers, directors, or officers. Nothing herein contai ned shal

prohibit a fraternal benefit society operati ng under the

i nsurance | aws of Pennsyl vania from payi ng di vi dends or refunds

by what ever nane known pursuant to the terns of its insurance

contracts.

(b) Reasonabl e conpensation for services.--A nonprofit
corporation may pay conpensation in a reasonabl e anmount to
menbers, directors, or officers for services rendered.

(c) Certain paynents authorized.--A nonprofit corporation
may confer benefits upon nenbers or nonnmenbers in conformty
with its purposes, may repay capital contributions, and may
redeemits subvention certificates or evidences of indebtedness,
as authorized by this article, except when the corporation is
currently insolvent or would thereby be nade insolvent or
rendered unable to carry on its corporate purposes, or when the
fair value of the assets of the corporation remaining after such
conferring of benefits, paynent or redenption would be
insufficient to neet its liabilities. A nonprofit corporation

may meke distributions of cash or property to nmenbers upon

di ssolution or final liquidation as permtted by this article.
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