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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 271 >5n°

| NTRODUCED BY GLEASON, USTYNOSKI, WRI GHT, D. S. HAYES,

DININNI, FI' SHER AND KLI NGAMAN, FEBRUARY 4, 1975

REFERRED TO COW TTEE ON STATE GOVERNMENT, FEBRUARY 4, 1975

OCO~NOUITARWNE

AN ACT

Amendi ng the act of April 9, 1929 (P.L.177, No.175), entitled

"An act providing for and reorgani zi ng the conduct of the
executive and admi nistrative work of the Commonweal th by the
Executive Departnment thereof and the adm nistrative
departnents, boards, conm ssions, and officers thereof,

i ncludi ng the boards of trustees of State Normal Schools, or
Teachers Col | eges; abolishing, creating, reorganizing or

aut hori zing the reorgani zation of certain admnistrative
departnments, boards, and conm ssions; defining the powers and
duties of the Governor and other executive and adm nistrative
of ficers, and of the several adm nistrative departnents,
boards, comm ssions, and officers; fixing the salaries of the
Governor, Lieutenant Governor, and certain other executive
and adm nistrative officers; providing for the appointnment of
certain admnistrative officers, and of all deputies and

ot her assistants and enpl oyes in certain departnents, boards,
and comm ssions; and prescribing the manner in which the
nunber and conpensation of the deputies and all other

assi stants and enpl oyes of certain departnents, boards and
commi ssions shall be determ ned,” establishing the Bureau of
Ri sk Managenent in the Governor's O fice and providing for
its powers and duti es.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of April 9, 1929 (P.L.177, No.175), known

as "The Adm nistrative Code of 1929," is amended by adding a

section to read:

Secti on 709. 1. Bureau of Ri sk Managenent.--(a) The Bureau
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of Ri sk Managenment is hereby established in the Ofice of

Admi ni stration in the Governor's Ofice which shall be under the

supervi sion of a director appoi nted by the Governor by and with

t he advi ce and consent of two-thirds of all nenbers of the

Senate at a salary established by the Executive Board.

(b) The director shall be a Chartered Property and Casual ty

Underwiter with a baccal aureate degree in a field of business

and at | east five years practical experience in insurance agency

or brokerage operati ons. The degree requirenent shall be deened

satisfied by two additional years of experience in a nanageri al

capacity.

(c) The director shall have the authority to hire and set

enpl oynent qualifications for all such professional, technical

and clerical staff as nmay be necessary to carry out proper

functions of the bureau.

(d) The bureau shall have the power and its duty shall be:

(1) To identify and evaluate all the risks with which the

Commpnweal th i s faced.

(2) To fornmul ate policies and assune conpl ete responsibility

for avoi ding, reducing, controlling, assum ng and transferring

(3) To prepare detail ed specifications for the transferring

of risks through insurance.

(4) To direct the Departnent of Property and Supplies to

obtain not |less than three proposals fromdifferent insurance

conpani es specifying the form rates, and conm ssions to be paid

to the Commonweal th for each policy deternm ned to be needed by

t he bur eau.

(5) To pronulgate rules and requl ations to carry out the

ri sk managenent policies fornul at ed.
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(6) To have conpl ete access to all departnents, bureaus,

boards, agencies, conmi ssions, conmttees and authorities at al

times for the purpose of identifying and eval uati ng the

Commpnweal th's ri sk.

(7) To consult with the | nsurance Departnent before the

final approval of each insurance contract for its opi nion that

the i nsurer chosen has the requisite financial inteqrity,

security and sound nmanagenent to do business with the

Commpnweal t h.

(8) To review each policy selected by the Departnent of

Property and Supplies for conformty with the stated

specifications, and to give final approval thereto.

(9) To recommend |l eqgislation to the General Assenbly for the

i mprovenent of the Commpbnweal th's ri sk nanagenent.

(10) To do all other things necessary for the proper conduct

of the bureau.

Section 2. This act shall take effect in 90 days.
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