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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 470 55

| NTRODUCED BY KASUNI C, MELLOW O PAKE, WAGNER, MJSTQO, BGODACK,
COSTA, KITCHEN, KUKOVI CH, LAVALLE, WOZNI AK AND LOGAN,
FEBRUARY 15, 2001

REFERRED TO ENVI RONMENTAL RESOURCES AND ENERGY,
FEBRUARY 15, 2001
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AN ACT

Amendi ng the act of March 1, 1988 (P.L.82, No.16), entitled "An
act providing for the establishment, inplenmentation and
adm ni stration of the Pennsylvania Infrastructure |nvestnent
Aut hority; inposing powers and duties on a board of trustees;
transferring the rights, powers, duties and obligations of
the Water Facilities Loan Board to the Pennsyl vani a
Infrastructure Investnment Authority; providing for the
i ssuance of notes and bonds; providing for financial
assi stance and for a conprehensive water facilities plan;
authorizing a referendumto incur indebtedness; making an
appropriation; and making repeals,” further providing for
financi al assistance; and nmaki ng an appropriation.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 10(a), (d) and (e) of the act of March 1,
1988 (P.L.82, No.16), known as the Pennsylvania Infrastructure
I nvest ment Aut hority Act, anmended Decenber 16, 1992 (P.L. 1137,
No. 149), are anmended to read:
Section 10. Financial assistance.

(a) Criteria for obtaining assistance.--1n review ng
applications for financial assistance, the authority shal

consi der:



1 (1) Wether the project will inprove the health, safety,
2 wel fare or economc well-being of the people of this

3 Commonweal t h.

4 (2) Wether the proposed project will lead to an

5 effective or conplete solution to the probl ens experienced

6 with the water nmanagenment and control supply, sewage

7 treatment or stormwater systemto be aided, including

8 conpliance with State and Federal |aws, regulations or

9 st andar ds.

10 (3) The cost-effectiveness of the proposed project in
11 conparison with other alternatives, including other

12 institutional, financial and physical alternatives.

13 (4) The consistency of the proposed project with other
14 State and regi onal resource managenent and econormi c

15 devel opnment pl ans.

16 (5) Wether the applicant has denonstrated its ability
17 to operate and maintain the project in a proper nmanner.

18 (6) Whether the project encourages consolidation of

19 wat er or sewer systens, where such consolidati on woul d enabl e
20 the custoners of the systens to be nore effectively and
21 efficiently served.
22 (7) [The] Except in the case of a grant nmade under
23 subsection (d), the availability of other sources of funds at
24 reasonable rates to finance all or a portion of the project
25 and the need for authority assistance to finance the project
26 or to attract the other sources of funding.
27 * x *
28 (d) Small projects.--
29 (1) The board shall establish a program [of assistance]
30 to provide grants to water supply and sewage di sposal systens
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serving conmunities with a population of 12,000 people or
| ess or systens havi ng hookups of 1,000 or less[.] in

accordance with the foll ow ng:

(i) A grant shall be for the purposes of repairing

or constructing public sewage di sposal systens or water

supply systens or to construct access roads to serve

publi c sewage di sposal systens or water supply systens.

(ii) Except as otherw se provided in subparagraph

(iii), a grant shall not exceed $50, 000 or 50% of

eliqgible project costs, whichever is |ess.

(iii) In the case of a nunicipality that has been

deternmined to be distressed under the act of July 10,

1987 (P.L.246, No.47), known as the Municipalities

Fi nanci al Recovery Act, a grant shall not exceed $75, 000

or 75% of eligible project costs, whichever is |ess.

(2) The board shall establish a programto financially
assi st stormwater projects by municipalities with a
popul ati on of 12,000 people or less. In addition to other
factors which the board in its discretion may consider in
assigning priorities under this program preference shall be
gi ven where the nunicipality undertaking the project:

(1) has no natural watercourse withinits
boundari es;

(ii) relies on nethods of stormwater control which
do not conmply with Federal or State rules, regulations or
st andards; or

(ti1) bhas been found to be subject to karst sinkhole
devel opnent or ot her geol ogi c condition which poses a
danger to person or property and which may be aggravated

by uncontrolled stormwater flows.
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(e) Gants.--[Gants]

(1) Except as otherwi se provided in paragraph (2),

grants shall be made only when the board, in its sole
di scretion, determnes that the financial condition of the
recipient is such that repaynent of a loan is unlikely and
that the recipient will not be able to proceed with the
project without a grant. In considering grant applications,
the authority may recommend, either before or after the
determ nation of the board, that the recipient pursue other
State grant prograns, including, but not limted to, the Site
Devel opnment program the Federal Small Communities Bl ock
Grant program and the Federal Urban Devel opnent Action G ant
program Should the board determ ne that a grant is necessary
fromthe authority, the board shall attenpt to m x the grant

funds with loan funds, if financially possible.

(2) The provisions of this subsection shall not apply to

a grant nmade under subsection (d).

* * %

Section 2. The sum of $20, 000,000, or as much thereof as may

be necessary, is hereby appropriated to the Pennsyl vani a
Infrastructure Investnment Authority to carry out the provisions
of this act. This appropriation shall be a continuing one and

shall not | apse.

Section 3. This act shall take effect imediately.
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