HOUSE AMENDED
PRI OR PRI NTER S NOS. 13, 30, 47 PRINTER S NOo. 55

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL

2 2 Special Session No. 1 of
NoO. 2007-2008

| NTRODUCED BY TOMLI NSON, M VWHI TE, PILEGE, WASHI NGION,
RAFFERTY, ERI CKSON, GORDNER, STOUT, BOSCOLA AND PI PPY,
OCTOBER 16, 2007

AS AVENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JULY 2, 2008
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AN ACT
Amendi ng the act of Novenber 29, 2004 (P.L.1376, No.178),
entitled "An act relating to alternative fuels; establishing
the Alternative Fuels Incentive Fund; authorizing grants and
rebates to pronote the use of alternative fuels; inposing
duties on the Departnment of Environnmental Protection;

provi ding for an annual report; allocating funds collected

fromthe utilities gross receipts tax; making an

appropriation; abrogating regulations; and making a repeal,"”
further providing for definitions and for the Alternative

Fuel s I ncentive Fund; and providing for biodiesel production

i ncentives.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of Novenmber 29, 2004
(P.L.1376, No.178), known as the Alternative Fuels Incentive
Act, is anended by adding definitions to read:

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Accredited | aboratory." A |laboratory accredited by the
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Anerican Society for Testing and Materials | nternational.

* * %

"Bl OVASS- BASED DI ESEL. " THE TERM SHALL HAVE THE MEANING SET  <—

FORTH IN SECTION 211(O (1) (D) OF THE CLEAN AIR ACT (69 STAT.

322, 121 STAT. 1519, 42 U.S.C._8 7545(0 (1)(D)) AND SHALL MEET

THE ASTM SPECI FI CATI ON D6751 STANDARD SPECI FI CATI ON FOR

Bl ODI ESEL FUEL BLEND STOCK (B100) FOR M DDLE DI STILLATE FUELS OR

| TS SUCCESSOR STANDARD.

* * %

"Qualified biodiesel producer.” A producer of biodi esel who

has its principal place of business and facility for the

producti on of biodiesel fuel in this Commbnweal th and is at

| east 51% owned or operated by persons with a per nanent

residence in this Commonweal th and who has conplied with the

requi renents of section 3.1(b).

"QUALI FI ED BI OVASS- BASED DI ESEL PRODUCER. " A PRODUCER OF <—

25, 000 GALLONS OR MORE OF_ BI OVASS- BASED DI ESEL_PER MONTH W TH

| TS PRINCI PAL_PRODUCTI ON FACILITY IN TH S COVMONWEALTH THAT HAS

COWPLI ED WTH THE REQUI REMENTS OF SECTION 3. 1(A)(I1) AND THAT IS

IN COVPLI ANCE WTH ALL LAWS AND CURRENT I N ALL OBLI GATI ONS TO

THE COVMONWEAL TH.

* * %

Section 2. Section 3(b) and (d) of the act are anended to
read:
Section 3. Alternative Fuels Incentive Fund.
(b) Expenditures.--
(1) Mneys fromthe fund shall be expended by the
depart nment:

(i) As grants to school districts, nunicipal
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authorities, political subdivisions, nonprofit entities,
corporations, |limted liability conpanies or partnerships
i ncorporated or registered in this Commonwealth to

provi de funding for:

(A) The expenses relative to retrofitting
vehicles to operate on alternative fuels as either a
bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(B) The increnental cost of purchase of bi-fuel,
dual -fuel, hybrid or dedicated vehicles.

(C The cost to purchase and install the
necessary fleet refueling or hone-refueling equi pnent
for bi-fuel, dual-fuel, hybrid or dedicated vehicles.

(D) The cost to performresearch, training
devel opnent and denonstration of new applications or
next - phase technol ogy related to alternative fuel
vehi cl es.

(ii) As grants to individual residents of this
Commonweal th who purchase an alternative fuel vehicle for
the cost to purchase and install the necessary hone
refueling equipment for bi-fuel, dual-fuel, hybrid or
dedi cat ed vehicl es.

(iti1) As grants to school districts, nunicipal
authorities, political subdivisions and nonprofit
entities to cover the increnental cost to purchase
bi of uel .

(iv) As rebates to residents of this Comonwealth to
nmeet the increnental cost to individuals who purchase a
bi -fuel, dual-fuel, hybrid or dedicated vehicle.

(2) Mneys fromthe fund may be expended by the

departnment as rei nbursenent of up to [5¢] 10c per gallon in a

20071S0022B0055 - 3 -
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cal endar year for up to 12,500,000 gallons of renewable fuels
produced by a qualified renewabl e fuels producer.

(3) One year after the effective date of this act and
for every year thereafter, the anount of funding by the
department under this subsection shall be evaluated to
determ ne whether an adjustnent in funding |level is
appropriate. The evaluation criteria shall be based on
econonmi ¢ and regul atory conditions that affect the
feasibility of alternative fuels and the financial solvency
of the fund. At no tine shall the grant or rebate funding
anount be bel ow the anounts specified in this section.

(4) No nore than [29% 1% 1.5% of the fund may be used to <—

adm ni ster the provisions of this act.

(4.1) No nore than 4% 0.5% of the fund nay be used to <—

educate and do outreach to car deal ers and consuners about

this program

(5) No nore than 10% of the fund may be awarded to any
one school district, nunicipal authority, political
subdi vi sion, nonprofit entity, corporation, limted liability
conpany, partnership or resident of this Comonwealth in any
one year, provided that the total anmount of grants awarded
and rebates provided to grant and rebate recipients within a
political subdivision in a year shall not exceed 15% of the
fund. However, if the total grant and rebate noney to be
awarded in that year is less than the total grant noney
avai l abl e for that year, the departnment may increase the 10%
and 15% fundi ng | evel s established under this paragraph not
to exceed 40% of the fund.

(6) Beqgi nning Fiscal Year 2008-2009, through and

i ncludi ng Fi scal Year 2010-2011, the departnent nmay expend up
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1 to $100,000 annually fromthe fund for a nitrogen tire

2 inflation grant program The departnent nmay award natchi ng

3 grants of up to 50%of the costs of purchasing and installing

4 a nitrogen tire inflation systemto autonotive service

5 providers who sell tires in this Conmmobnweal th. Individual

6 grants may not exceed $5,000 per nitrogen tire inflation

7 system The departnent shall publish gquidelines as necessary

8 to inplenment the provisions of this subsection and naintain a

9 registry of all grant recipients on the departnent's publicly

10 accessible Wrld Wde Wb site.

11 * x *

12 (d) Rebate program--There is hereby established a rebate

13 programwi thin the departnment for individuals residing in this

14 Commonweal th who purchase a hybrid, biediesel PLUG I N HYBRI D or <—
15 other alternative fuel vehicle[.] as foll ows: <—
16 (1) The department shall establish a fornmula and met hod

17 for the awardi ng of rebates under this program The

18 departnment shall publish this information yearly in the

19 Pennsyl vania Bulletin and nay al so publish this informtion
20 on the departnment's Wrld Wde Wb site. Rebates shall be
21 provided to the extent that funding is available for this
22 purpose. To the extent that applications for rebates exceed
23 the avail able funds for this program the departnent may
24 award rebates on a pro rata basis.
25 (2) A request for a rebate nust be submtted to the
26 departnment no |later than six nonths after the purchase date
27 of the hybrid, PLUGIN HYBRID OR OTHER ALTERNATI VE FUEL <—
28 vehicle, in a formand manner prescribed by the departnent.
29 The departnent shall provide an application formto an
30 i ndi vi dual upon request, and the departnment may make the
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1 application formon its Wrld Wde Wb site or through the

2 pl ace of purchase of [the hybrid] A HBRI D, PLUGIN HYBRID OR <—
3 OTHER ALTERNATI VE FUEL vehicl e.

4 (3) Applicants shall provide a copy of a valid

5 Pennsyl vani a vehicle registration and proof of purchase when

6 maki ng a request for a rebate under this program

7 Section 3. The act is anmended by adding a section to read:

8 Section 3.1. Birediesel Bl OVASS- BASED DI ESEL production <—
9 incentives.

10 (a) Incentives.--The departnent shall paya—eauatified <—
11

12

13

14

15

16

17

18

19
20
21
22
23
24
25
26
27 EXPEND UP TO $5, 300, 000 ANNUALLY FROM THE FUND UNLESS THE <—
28 BALANCE OF THE FUND IS LESS THAN $5, 300, 000_ON THE FI RST DAY OF
29 THE FI SCAL YEAR, I N VWH CH CASE THE DEPARTMENT SHALL EXPEND UP TO

30 ONE-TH RD OF THE BALANCE OF THE FUND:

20071S0022B0055 - 6 -
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(1) AS A PRODUCTI ON | NCENTI VE COF 75¢ PER GALLON FOR

Bl OVASS- BASED DI ESEL PRODUCED I N TH S COVMONWEALTH BEG NNI NG

JULY 1, 2008, AND SO.D IN TH S COVWONWEALTH FOR COVMERCI AL

TRANSPORTATI ON PURPOSES OR FOR RESI DENTI AL HEATING N THE

CASE OF BI OVASS-BASED DI ESEL, THI' S | NCENTI VE SHALL BE

AVAI LABLE THROUGH JUNE 30, 2011. IF THE TOTAL MONTHLY AMOUNT

OF PRODUCTI ON | NCENTI VES APPLI ED FOR BY ALL QUALI FI ED

APPLI CANTS EXCEEDS THE REMAI NI NG AMOUNT_ AVAI LABLE FOR THOSE

I NCENTI VES, THEN THE | NCENTI VE SHALL BE PRORATED AMONG ALL

QUALI FI ED APPLI CANTS. AN | NDI VI DUAL QUALI FI ED BI OVASS- BASED

Dl ESEL PRODUCER SHALL NOT RECEI VE MORE THAN $1, 900,000 I N

I NCENTI VES N ANY ONE FI SCAL_YEAR. FOR PURPGSES OF THI S

SECTION, ALL FACILITIES UNDER COVMON OMNERSHI P SHALL BE

COUNTED AS A SINGLE FACILITY.

(2) A PRODUCER OF BI OVASS-BASED DIESEL IN TH' S

COMVONVEALTH SHALL FILE FOR THE PRODUCTI ON | NCENTI VE ON A

MONTHLY BASIS ON A FORM FURNI SHED BY THE DEPARTMENT. THE FORM

SHALL REQUI RE THE PRODUCER TO SUBM T PROOF OF PRCODUCTI ON OF

THE Bl OVASS- BASED DI ESEL AND THE NUMBER OF GALLONS SOLD

DURI NG THE PREVI OQUS CALENDAR MONTH AND SUCH OTHER | NFORVATI ON

AS THE DEPARTMENT DEEMS APPROPRI ATE. A Bl QVASS- BASED DI ESEL

PRODUCER SHALL ALSO SUBM T_A CERTI FI CATE OF ANALYSI S FROM AN

ACCREDI TED LABORATORY FOR EVERY 500, 000 _GALLONS OF BI OVASS-

BASED DI ESEL PRODUCED SHOW NG THAT THE BI GDI ESEL_MEETS THE

ASTM SPECI FI CATI ON D6751, STANDARD SPECI FI CATI ON FOR

Bl ODI ESEL _FUEL BLEND STOCK (B100) FOR M DDLE DI STILLATE FUELS

OR I'TS SUCCESSOR STANDARD.

{e¢)} (B) Exception.--A qualified biodiesel producer who <—

recei ves an incentive under this section shall not be eliqgible

to receive an i ncenti ve under section 3.
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Section 4. This act shall take effect as foll ows:

(1) The anmendnent or addition of sections 2 and 3.1 of
the act shall take effect January 1, 2008, or immediately,
whi chever is |ater.

(2) This section shall take effect imediately.

(3) The remainder of this act shall take effect in 60

~N~ o o~ W ON

days.
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