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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2841 =55

| NTRODUCED BY CGEORGE, BELFANTI, CURRY, GRUCELA, JAMES, LEACH,
MUNDY, PALLONE, PETRARCA, SHANER, SURRA, TANGRETTI AND
YUDI CHAK, JUNE 26, 2006

REFERRED TO COWM TTEE ON FI NANCE, JUNE 26, 2006
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for a weatherization tax credit.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XVII-D

VEATHERI ZATI ON TAX CREDI T

Section 1701-D. Short title.

This article shall be known and nmay be cited as the

Weat heri zati on Tax Credit Act.

Secti on 1702-D. Definitions.




1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent."” The Departnent of Revenue of the Commonweal th.

"Low | ncone Home Energy Assistance Program" A federally

funded program that provides financial assistance in the form of

cash and crisis grants to | owi ncone househol ds for hone energy

bills and is adm ni stered by the Departnent of Public Wl fare.

"Public utility." Any busi ness whose rates are requl ated by

t he Pennsyl vania Public Utility Conni ssion and subject to taxes

i nposed by Article IV, M, VIl, VII-A MIIl, VMII-A X Xor

XV.

"Qualified donation." A donation to a nonprofit entity

i ncorporated or registered in this Commonweal th to hel p provide

weat heri zati on assi stance to fanilies who fall within the

Federal quidelines for the Low | ncone Hone Energy AsSi Stance

Program (LI HEAP) assi stance as established in the Low | ncone

Hone Enerqy Assi stance Act of 1981 (Public Law 97-35, 42 U S.C

8 8621 et seq.). Contributions that are required pursuant to a

Pennsyl vania Public Utility Conm ssion order or other settl enent

agreenent shall not be considered qualified donations.

Section 1703-D. Weatheri zati on assi stance tax credit.

Any public utility shall be eligible under Articles I, IV

and VI for a weatherizati on assi stance tax credit equal to 50%

of any qualified donati ons greater than those made by the

qualified public utility in the previous fiscal year. The total

anount of all weatherization assi stance tax credits all owed

under this article shall not exceed $5, 000,000 in any one fiscal

year.

Section 1704-D. Carryover.
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If the public utility cannot use the entire anount of the

weat heri zation tax credit for the taxable year in which the tax

credit is first approved, then the excess may be carried over to

succeedi ng taxabl e years and used as a credit agai nst the

qualified tax liability of the taxpayer for those taxabl e years.

Each tine that the weatherization tax credit is carried over to

a succeedi ng taxable year, it shall be reduced by the anpunt

that was used as a credit during the i medi ately precedi ng

t axabl e year. The weat heri zation tax credit provided by this

article may be carried over and applied to succeedi ng taxabl e

vears for no nore than five taxable years following the first

t axabl e year for which the taxpayer was entitled to claimthe

credit.

Secti on 1705-D. Regul ati ons.

The departnment shall pronul gate requl ati ons necessary for the

i mpl enentati on and adnmini stration of this article.

Secti on 1706-D. Report to General Assenbly.

The department shall submit an annual report to the General

Assenbly indicating the effecti veness of the credit provided by

this article no later than March 15 foll owi ng the year in which

the credits were approved. The report shall include the nanes of

all taxpayers utilizing the credit as of the date of the report

and the anpunt of credits approved and utilized by each

taxpayer.

Section 1707-D. Transpar ency.

Not wi t hst andi ng any | aw providing for the confidentiality of

tax records, the informati on contained in the report shall be

public information.

Section 1708-D. Terni nati on.

The departnment shall not approve a weat heri zation tax credit
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1 wunder this article for taxable years endi ng after Decenber 31,

3 Section 2. This act shall take effect in 60 days.
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