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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2811 *5%”

I NTRODUCED BY A. K. HUTCHI NSQON, PETRARCA AND MANDERI NO
SEPTEMBER 25, 1978

REFERRED TO COWM TTEE ON | NSURANCE, SEPTEMBER 25, 1978
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AN ACT
Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled
"An act relating to unfair insurance practices; prohibiting
unfair nethods of conpetition and unfair or deceptive acts
and practices; and prescribing remedi es and penalties,”
providing for certain interest paynents.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of July 22, 1974 (P.L.589, No.205), known
as the "Unfair Insurance Practices Act," is anended by adding a
section to read:

Section 11.1. | nterest Paynents.--Any insurer who i s found

to have committed any of the unfair claimsettl enent or

conproni se practices enunerated in section 5(a)(10) shal

subject to the provisions of this section in addition to any

other penalties or renedies for the insured provided in this or

any other act. |If the unfair practice results in a nonetary | oss

to the i nsured because of a delay in receiving his | awf ul

benefits under the policy of insurance, the insurer shall pay

the insured interest at the rate of one and one-half percent per




nmont h on the anpunt found to be wongfully w thheld. A

deternmination if this section is applicable shall be nade

1
2
3 pursuant to the procedure established in section 8.
4

Section 2. This act shall take effect in 60 days.
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