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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for
al | rmunici pal pension systens; establishing a recovery
program for nunicipal pension systenms deternined to be
financially distressed; providing for the distribution of the
tax on the prem uns of foreign fire insurance conpanies; and
maki ng repeal s,"™ further providing FOR CONTENTS OF ACTUARI AL <—
VALUATI ON REPORT AND for muni ci pal obligations.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

SECTION 1. SECTION 202(B)(4) OF THE ACT OF DECEMBER 18, 1984 <—
(P.L.1005, NO 205), KNOAN AS THE MUNI Cl PAL PENSI ON PLAN FUNDI NG
STANDARD AND RECOVERY ACT, AMENDED FEBRUARY 14, 1986 (P.L.23,

NO 9), |I'S AMENDED TO READ:
SECTI ON 202. CONTENTS OF ACTUARI AL VALUATI ON REPORT.
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(B) CONTENTS OF ACTUARI AL EXHI BI TS; DEFI NED BENEFI T PLANS
SELF- I NSURED | N WHOLE OR I N PART. - - FOR ANY PENSI ON PLAN WVHICH I S
A DEFI NED BENEFI' T PLAN AND VHICH IS SELF-1 NSURED I N WVHOLE OR I N
PART, ALL APPLI CABLE ACTUARI AL EXHI BI TS SHALL BE PREPARED | N
ACCORDANCE W TH THE ENTRY AGE NORVAL ACTUARI AL COST METHCOD W TH
ENTRY AGE ESTABLI SHED AS THE ACTUAL ENTRY AGE FOR ALL PLAN
MEMBERS UNLESS THE MUNI CI PALI TY APPLI ES FOR AND | S GRANTED
AUTHORI ZATI ON BY THE COMM SSI ON TO USE AN ALTERNATI VE ACTUARI AL
COST METHOD. AUTHORI ZATI ON SHALL BE GRANTED | F THE MUNI ClI PALI TY
DEMONSTRATES ON AN | NDI VI DUAL PENSI ON PLAN BASI S THAT THERE ARE
COVPELLI NG REASONS OF AN ACTUARI AL NATURE FOR THE USE OF AN
ALTERNATI VE ACTUARI AL COST METHOD. THE COMM SSI ON SHALL | SSUE
RULES AND REGULATI ONS SPECI FYI NG THE CRI TERI A WHI CH THE
COMW SSI ON W LL USE TO DETERM NE THE QUESTI ON OF THE EXI STENCE
OF COVPELLI NG REASONS FOR THE USE OF AN ALTERNATI VE ACTUARI AL
COST METHOD, THE DOCUMENTATI ON VHI CH A MUNI Cl PALI TY SEEKI NG THE
AUTHORI ZATI ON W LL BE REQUI RED TO SUPPLY AND THE ACCEPTABLE
ALTERNATI VE ACTUARI AL COST METHODS WHI CH THE COWM SSI ON MAY
AUTHORI ZE. THE ACTUARI AL COST METHOD SHALL BE USED TO VALUE ALL
ASPECTS OF THE BENEFI T PLAN OR PLANS OF THE PENSI ON PLAN UNLESS
THE MUNI Cl PALI TY APPLI ES FOR AND | S GRANTED AUTHORI ZATI ON BY THE
COW SSI ON TO USE APPROXI MATI ON TECHNI QUES OTHER THAN THE
ACTUARI AL COST METHOD FOR ASPECTS OF THE BENEFI T PLAN OR PLANS
OF THE PENSI ON PLAN OTHER THAN THE RETI REMENT BENEFI T.

AUTHORI ZATI ON SHALL BE GRANTED | F THE MJUNI Cl PALI TY DEMONSTRATES
ON AN | NDI VI DUAL PENSI ON PLAN BASI S THAT THERE ARE COMPELLI NG
REASONS OF AN ACTUARI AL NATURE FOR THE USE OF THESE

APPROXI MATI ON TECHNI QUES. THE COWMM SSI ON SHALL | SSUE RULES AND
REGULATI ONS SPECI FYI NG THE CRI TERI A VWH CH THE COVM SSI ON W LL
USE TO DETERM NE THE QUESTI ON OF THE EXI STENCE OF COMPELLI NG
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REASONS FOR THE USE OF APPROXI MATI ON TECHNI QUES, THE
DOCUMENTATI ON VHI CH A MUNI Cl PALI TY SEEKI NG THE AUTHORI ZATI ON
WLL BE REQUI RED TO SUPPLY AND THE ACCEPTABLE APPROXI MATI ON
TECHNI QUE WHI CH THE COW SSI ON MAY AUTHORI ZE. THE ACTUARI AL
EXH BI TS SHALL USE ACTUARI AL ASSUMPTI ONS VWHI CH ARE, I N THE
JUDGVENT OF THE ACTUARY AND THE GOVERNI NG BODY OF THE PLAN, THE
BEST AVAI LABLE ESTI MATE OF FUTURE OCCURRENCES I N THE CASE OF
EACH ASSUMPTI ON. W TH RESPECT TO ECONOM C ACTUARI AL ASSUMPTI ONS,
THE ASSUMPTI ONS SHALL EI THER BE W THI N THE RANGE SPECI FI ED I N
RULES AND REGULATI ONS | SSUED BY THE COWM SSI ON OR DOCUMENTATI ON
EXPLAI NI NG AND JUSTI FYI NG THE CHO CE OF ASSUMPTI ONS OUTSI DE THE
RANCGE SHALL ACCOVPANY THE REPORT. THE ACTUARI AL EXHI BI TS SHALL
MEASURE ALL ASPECTS OF THE BENEFI T PLAN OR PLANS OF THE PENS| ON
PLAN | N ACCORDANCE W TH MODI FI CATIONS | N THE BENEFI T PLAN OR
PLANS, |F ANY, AND SALARI ES VWH CH AS OF THE VALUATI ON DATE ARE
KNOWN OR CAN REASONABLY BE EXPECTED TO BE | N FORCE DURI NG THE
ENSUI NG PLAN YEAR. THE ACTUARI AL VALUATI ON REPORT SHALL CONTAI N
THE FOLLOW NG ACTUARI AL EXHI BI TS:
* x %
(4) AN EXH BIT OF ANY ADDI TI ONAL FUNDI NG COSTS

ASSCCI ATED W TH THE AMORTI ZATI ON OF ANY UNFUNDED ACTUARI AL

ACCRUED LI ABI LI TY OF THE PENSI ON PLAN, | NDI CATI NG FOR EACH

I NCREMENT OF UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY SPECI FI ED

I N PARAGRAPH (3), THE LEVEL ANNUAL DOLLAR CONTRI BUTI ON

REQUI RED TO PAY AN AMOUNT EQUAL TO THE ACTUARI AL ASSUMPTI ON

AS TO I NVESTMENT EARNI NGS APPLI ED TO THE PRI NCI PAL AMOUNT OF

THE REMAI NI NG BALANCE OF THE | NCREMENT OF UNFUNDED ACTUARI AL

ACCRUED LI ABILITY AND TO RETI RE BY THE APPLI CABLE

AMORTI ZATI ON TARCGET DATE SPECI FI ED IN TH S PARAGRAPH THE

PRI NCI PAL AMOUNT OF THE REMAI NI NG BALANCE OF THE | NCREMENT OF
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1 UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY. THE AMORTI ZATI ON TARGET
2 DATE APPLI CABLE FOR EACH TYPE OF | NCREMENT OF UNFUNDED

3 ACTUARI AL ACCRUED LI ABI LI' TY SHALL BE AS FOLLOWE:

4 (1) (A INTHE CASE OF A PENSI ON PLAN ESTABLI SHED

5 ON OR PRI OR TO JANUARY 1, 1985 FOR THE UNFUNDED

6 ACTUARI AL ACCRUED LI ABI LI TY I N EXI STENCE AS OF THE

7 BEG NNI NG OF THE PLAN YEAR OCCURRI NG I N CALENDAR YEAR
8 1985, AT THE END OF THE PLAN YEAR OCCURRI NG I N

9 CALENDAR YEAR 2015; OR

10 (B) I N THE CASE OF A PENSI ON PLAN ESTABLI SHED

11 AFTER JANUARY 1, 1985, FOR THE UNFUNDED ACTUARI AL

12 ACCRUED LI ABI LI TY THEN OR SUBSEQUENTLY DETERM NED TO
13 BE OR TO HAVE BEEN | N EXI STENCE AS O THE DATE OF THE
14 ESTABLI SHVENT OF THE PLAN, AT THE END OF THE PLAN

15 YEAR OCCURRI NG 30 YEARS AFTER THE CALENDAR YEAR I N

16 VWH CH THE PENSI ON PLAN WAS ESTABLI| SHED

17 (1) I NCREMENT OR DECREMENT OF NET UNFUNDED

18 ACTUARI AL ACCRUED LI ABI LI TY ATTRI BUTABLE TO A CHANGE I N
19 ACTUARI AL ASSUMPTI ONS, AT THE END OF THE PLAN YEAR
20 OCCURRI NG 20 YEARS AFTER THE CALENDAR YEAR IN VH CH
21 ACTUARI AL ASSUMPTI ON MODI FI CATI ON WAS EFFECTI VE.
22 (1'11) I NCREMENT OF NET UNFUNDED ACTUARI AL ACCRUED
23 LI ABI LI TY ATTRI BUTABLE TO A MADI FI CATI ON | N THE BENEFI T
24 PLAN APPLI CABLE TO ACTI VE MEMBERS, AT THE END OF THE PLAN
25 YEAR OCCURRI NG 20 YEARS AFTER THE CALENDAR YEAR I N VWH CH
26 THE BENEFI T PLAN MCDI FI CATI ON WAS EFFECTI VE.
27 (1'V) I NCREMENT OF UNFUNDED ACTUARI AL ACCRUED
28 LI ABI LI TY ATTRI BUTABLE TO A MODI FI CATI ON | N THE BENEFI T
29 PLAN APPLI CABLE TO RETI RED MEMBERS AND OTHER BENEFI T
30 RECI PI ENTS, AT THE END OF THE PLAN YEAR OCCURRI NG 10
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YEARS AFTER THE CALENDAR YEAR IN VH CH THE BENEFI T PLAN
MCDI FI CATI ON WAS EFFECTI VE.

(V) I NCREMENT OR DECREMENT OF NET UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY ATTRI BUTABLE TO AN ACTUARI AL EXPERI ENCE
LGSS OR GAIN, AT THE END OF PLAN YEAR OCCURRI NG 15 YEARS
AFTER THE CALENDAR YEAR I N VH CH THE ACTUARI AL EXPERI ENCE
LOSS OR GAIN WAS RECOGNI ZED.

W TH RESPECT TO ANY PLAN YEAR BEG NNI NG AFTER DECEMBER 31,

1996, IF THE RATI O OF THE ACTUARIAL ACCRUED LIABILITY TO THE

ACTUARI AL VALUE OF ASSETS EXCEEDS 0. 70, THEN FOR ALL

FOLLOWN NG YEARS, THE SUM OF THE ADDI TI ONAL FUNDI NG COST FOR

SUBPARAGRAPHS (1), (1), (I11), (I'V) AND (V) ABOVE SHALL NOT

EXCEED THE AMOUNT REQUI RED TO AMORTI ZE THE REMAI NI NG UNFUNDED

ACTUARI AL ACCRUED LIABILITY AS OF THE BEG NNI NG OF THE PLAN

YEAR OVER 15 YEARS IN LEVEL ANNUAL DOLLAR CONTRI BUTI ONS.

W TH RESPECT TO ANY APPLI CABLE PENSI ON PLAN OTHER THAN A PLAN
WH CH COVPRI SES ALL OR PART OF A MODERATELY DI STRESSED OR A
SEVERELY DI STRESSED MUNI Cl PAL PENSI ON SYSTEM | F THE

REMAI NI NG AVERAGE PERI OD BETWEEN THE CURRENT AVERAGE ATTAI NED
AGE OF ACTI VE MEMBERS AS OF THE VALUATI ON DATE AND THE LATER
OF THEI R EARLI EST AVERAGE NORMAL RETI REMENT AGE OR THEI R
AVERAGE ASSUVED RETI REMENT AGE |'S LESS THAN THE APPLI CABLE
PERI OD OR PERI ODS ENDI NG W TH THE AMORTI ZATI ON TARGET DATE OR
DATES SPECI FI ED | N SUBPARAGRAPH (1), (I1), (111) OR (V), THE
APPROPRI ATE AMORTI ZATI ON TARGET DATE FOR THE APPLI CABLE
SUBPARAGRAPH DETERM NED W TH REFERENCE TO THE LONGEST

APPLI CABLE REMAI NI NG AVERAGE PERI OD ROUNDED TO THE NEXT
LARGEST WHOLE NUMBER SHALL BE USED. THE EXHI BI T SHALL

| NDI CATE THE TOTAL DOLLAR AMOUNT OF ADDI TI ONAL FUNDI NG COSTS
ASSOCI ATED W TH THE AMORTI ZATI ON OF ANY UNFUNDED ACTUARI AL
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ACCRUED LI ABI LI TY OF THE PENSI ON PLAN APPLI CABLE FOR THAT
PLAN YEAR AND ANY SUBSEQUENT PLAN YEAR OCCURRI NG PRI OR TO THE
PREPARATI ON OF THE NEXT REQUI RED ACTUARI AL VALUATI ON REPOCRT,
VWH CH SHALL BE THE TOTAL OF THE ADDI Tl ONAL FUNDI NG COSTS
ASSOCI ATED W TH THE AMORTI ZATI ON OF EACH | NCREMENT OF
UNFUNDED ACTUARI AL ACCRUED LI ABI LITY. THE EXH BI T SHALL ALSO
| NDI CATE THE PLAN YEAR I N VH CH ANY UNFUNDED ACTUARI AL
ACCRUED LI ABI LI TY OF THE PENSI ON PLAN WOULD BE FULLY

AMORTI ZED | F THE TOTAL ANNUAL ADDI TI ONAL FUNDI NG COST

CALCULATED PURSUANT TO THI S PARAGRAPH WERE MET CONTI NUOUSLY

W THOUT | NCREASE OR DECREASE | N AMOUNT UNTI L THE TOTAL

UNFUNDED ACTUARI AL ACCRUED LI ABI LI TY CURRENTLY EXI STI NG WAS

FULLY AMORTI ZED. | N CALCULATI NG THE ADDI TI ONAL FUNDI NG COSTS

ASSOCI ATED W TH THE AMORTI ZATI ON OF ANY UNFUNDED ACTUARI AL

ACCRUED LI ABILITY OF THE PENSI ON PLAN | N ANY PLAN YEAR, ANY

AMORTI ZATI ON CONTRI BUTI ON MADE | N THE | NTERVAL SI NCE THE LAST

ACTUARI AL VALUATI ON REPORT SHALL BE ALLOCATED TO EACH TYPE OF

I NCREMENT OF UNFUNDED ACTUARI AL ACCRUED LI ABILITY IN

PROPORTI ON TO THE REMAI NI NG DOLLAR AMOUNT OF EACH TYPE.

* x *

SECTION 2. SECTION 404(B) AND (C) OF THE ACT, added Decenber
28, 1994 (P.L.1433, No.168), are anended and the section is
anmended by addi ng subsections to read:

Section 404. Municipalities issuing bonds or notes for pension
pl an fundi ng.

* x *

(b) Additions to actuarial valuation report.--The actuari al
val uation report prepared under sections 201 and 202 shal
include, in addition to the exhibits required by section 202:

(1) an exhibit stating the anbunt and date of each

19960H2579B4204 - 6 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

29

contribution to the pension plan conprised of the proceeds of
bonds and notes and disclosing the initial and remaining
aggregat ed anorti zation periods for each contribution

cal cul ated as of the date of the initial actuarial valuation
report filed after the contribution using the total unfunded
actuarial accrued liability of the pension plan and the
aggregat ed additional funding requirenents, as determ ned
under paragraph (2); [and]

(2) an exhibit prepared in conformance with section
202(b)(3) and (4), except that the actuarial value of assets
subtracted fromthe actuarial accrued liability shall not
take into account contributions conprised of proceeds of
bonds and notes and earnings on such contributions for the
duration of the aggregated anortization period established
under paragraph (1)[.]; and

(3) for each series of bonds or notes issued to fund an

unfunded actuarial accrued liability and for each series of

bonds or notes issued to refund such bonds or notes, an

exhi bit of the debt and debt service requirenents that shal

di scl ose the original principal anount of the bonds or notes

i ssued, the date and anpbunt of each required principal and

i nterest paynent, the anortization of premiumor discount, if

applicable, and the renmni ni ng anount of bond or note

pri nci pal upon applicati on of each paynent.

(c) Determ nation of general nmunicipal pension system State

aid and suppl enental State assistance.--Solely for the purposes
of determ ning the amobunt of general nmunicipal pension system
State aid allocable to such a nunicipality under section 402 and

t he amount of supplenental State assistance allocable to such

30 nmunicipality under [sections 602 and 607] sections 607(j) and

19960H2579B4204 - 7 -
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608, the actual financial requirenents certified for the pension
pl an for each plan year shall be determ ned based upon the

exhi bits prepared under subsection (b) so that the anount of
general nmunici pal pension system State aid and suppl enent al
State assistance to the nmunicipality shall not be reduced or
increased as a result of any contributions to the pension plan
conprised of the proceeds of bonds and notes for which the
remai ni ng aggregated anortization period, as disclosed in the
exhibit required in subsection (a), is one or nore years. |n

maki ng these determ nati ons, the comm ssi on nay adjust the data

used to cal culate the actuarial indicators or nunicipal finance

i ndi cators, or both, defined in Chapter 5 to insure that the

anount of suppl enental State assistance to the nmunicipality

shall not be reduced or increased as a result of any debt issued

to fund an unfunded actuarial accrued liability and the debt

service on that debt.

* * %

(h) Modification of the determ nati on of m ni nrum nuni ci pal

obligations.--Any unpaid portion of the anortizati on

contri bution requirenent conponent of the m ni num nuni ci pal

obligati on determ ned under section 302 for any municipality

that i ssues bonds or notes to fund an unfunded actuari al accrued

liability shall be canceled until deposit of the bond or note

proceeds can be reflected in the m ni num nuni ci pal obligation

adopted by the governing body of the nunicipality. Cancell ation

of the anortizati on contribution requirenent conponent of a

m ni num nuni ci pal obligati on under this subsection shall be in

proportion to the reduction in the unfunded actuari al accrued

liability of the pension fund, as deternined in the | ast

actuarial valuation report submtted to the comm ssi on under

19960H2579B4204 - 8 -



1 Chapter 2, that results fromthe deposit of the proceeds from

2 the bonds or notes.

3 (1) In the case of nunicipalities submtting annual

4 actuarial valuation reports pursuant to section 201, the

5 cancel lation of the anortization contribution requirenent

6 conponent of the m ni mum nuni ci pal obligation shall be

7 effective for the year following the valuation date of the

8 first actuarial valuation report prepared under Chapter 2

9 reflecting the deposit of the bond or note proceeds. The

10 cancel lation of the anortization contribution requirenent

11 conponent of the m ni nrum nuni ci pal _obligation shall also be
12 effective for the year preceding the valuation date of the

13 first actuarial valuation report prepared under Chapter 2

14 reflecting the deposit of the bond or note proceeds if the

15 effective date of the deposit of the bond or note proceeds is
16 not January 1.

17 (2) In the case of nunicipalities submtting biennial

18 actuarial valuation reports pursuant to section 201, the

19 cancel lation of the anortization contribution requirenent

20 conponent of the m ni mrum nuni ci pal obligation shall be

21 effective as foll ows:

22 (i) if the effective date of the deposit of the bond
23 or _note proceeds is January 1 of an odd nunbered year,

24 the cancellation shall be effective for the year

25 followi ng the valuation date of the first actuari al

26 val uation report prepared under Chapter 2 reflecting the
27 deposit of the bond or note proceeds;

28 (ii) if the effective date of the deposit of the

29 bond or note proceeds is in an odd nunbered year but not
30 on January 1, the cancellation shall be effective for the

19960H2579B4204 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

two yvears preceding and the year foll owi ng the val uati on

date of the first actuarial valuation report prepared

under Chapter 2 reflecting the deposit of the bond or

note proceeds;

(iii) if the effective date of the deposit of the

bond or note proceeds is in an even nunbered year, the

cancel |l ation shall be effective for the year precedi ng

and the year following the valuation date of the first

actuari al valuation report prepared under Chapter 2

reflecting the deposit of the bond or note proceeds.

(i) Deposit and use of bond or note proceeds.--The total net

proceeds fromthe i ssuance of bonds or notes shall be deposited

into the pension fund of the nunicipality within 30 days of

recei pt by the nunicipality or the effective date of this act,

shall be treated as an anorti zati on contribution for the

pur poses of reporting under Chapter 2, and shall not be used to

pay any portion of the nunicipality's m ni nrum nuni ci pal

obligati on determ ned under section 302.

Section 2 3. Section 503(c) of the act is amended to read: <—
Section 503. Determ nation procedure.

* x *

(c) Municipal finance indicators.--The nunicipal finance
i ndi cators shall be based on the nost recent financial report or
reports filed by the applicable nmunicipality with the Depart nent
of Conmunity Affairs and certified by the secretary or by the

desi gnee of the secretary. Before certification for a

muni ci pality that has i ssued bonds or notes to fund an unfunded

actuarial accrued liability under the act of July 12, 1972

(P.L.781, No.185), known as the Local CGovernnent Unit Debt Act,

or under the | aws applicable to the nunicipality, the nunici pal

19960H2579B4204 - 10 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

finance data extracted fromthe nost recent financial report or

reports shall be adjusted as directed by the conm ssion to hold

harm ess the nunicipality under section 404(c) by excludi ng the

muni ci pal debt issued to fund an unfunded actuari al accrued

liability and the debt service on that debt. The nunici pal

finance indicators and the associ ated scoring system for each
shal | be as foll ows:
(1) The total anount of taxes collected by the
muni ci pality for the current year are divided by the
popul ation of the nunicipality as of the |ast Federal census,
and the percentage increase in the anount of nunicipal taxes
coll ected per capita in the nost recent five-year period:
Taxes Col | ected Gross Percent age

| ncrease i n Taxes

Per Capita Scori ng Per Capita Scori ng
$ 0.00 - 79.99 0 0.00 - 19.99% 0
80.00 - 84.99 5 20.00 - 29.99% 3
85.00 - 89.99 10 30.00 - 34.99% 6
90.00 - 99.99 15 35.00 - 39.99% 9
100. 00 - 109.99 20 40. 00 - 44.99% 12
110. 00 - 124.99 25 45.00 - 49.99% 15
125.00 - 139.99 30 50.00 - 54.99% 18
140. 00 - 159.99 35 55.00 - 59.99% 21
160. 00 - 179.99 40 60. 00 - 64.99% 24
180. 00 - 199.99 45 65. 00 - 69.99% 27
200. 00 or greater 50 70. 00% or greater 30

(2) The nunicipal tax rate on the market val ue of real
property (adjusted mlIl rate) in the municipality for the
nost recent year and the percentage increase in the anount of

that adjusted mlIl rate in the nost recent five-year period:

19960H2579B4204 - 11 -



1 Gross Percent age

2 I ncrease in

3 Adj ust ed Adj usted M|

4 MIIl Rate Scori ng Rat e Scori ng
5 0.00 - 5.99 0 0.00 - 3.99% 0

6 6.00 - 7.99 5 4.00 - 6.99% 3

7 8.00 - 9.99 10 7.00 - 9.99% 6

8 10.00 - 11.99 15 10.00 - 12.99% 9

9 12. 00 - 12.99 20 13.00 - 15.99% 12

10 13.00 - 13.99 25 16. 00 - 18.99% 15

11 14. 00 - 14.99 30 19.00 - 21.99% 18

12 15.00 - 15.99 35 22.00 - 24.99% 21

13 16. 00 - 16.99 40 25.00 - 27.99% 24

14 17.00 - 17.99 45 28.00 - 30.99% 27

15 18. 00 or greater 50 31. 00% or greater 30

16 (3) For the nost recent year, the result of the total
17 muni ci pal bonded debt plus the total municipal floating debt
18 | ess the total municipal credits against nunicipal debt is
19 di vi ded by the popul ation of the municipality as of the | ast
20 Federal census:
21 Net Debt
22 Per Capita Scori ng
23 $ 0.00 - 9.99 0
24 10.00 - 19.99 8
25 20.00 - 29.99 16
26 30.00 - 39.99 24
27 40. 00 - 49.99 32
28 50.00 - 59.99 40
29 60. 00 - 69.99 48
30 70.00 - 79.99 56
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80.00 - 89.99 64
90. 00 - 99.99 72
100. 00 or greater 80
(4) For the nost recent year, the result of the total
muni ci pal bonded debt plus the total municipal floating debt
| ess the total municipal credits against nunicipal debt is
conput ed as a percentage of the assessed val ue of real
property in the nunicipality:
Muni ci pal Debt
as Percent age

of Municipal Property

Tax Base Scori ng
0.00 - 0.49% 0
0.50 - 0.99% 6
1.00 - 1.99% 12
2.00 - 2.99% 18
3.00 - 4.49% 24
4.50 - 5.99% 30
6.00 - 6.99% 36
7.00 - 7.99% 42
8.00 - 8.99% 48
9.00 - 9.99% 54

10. 00% or greater 60

(5) For the nost recent year, the result of the total
muni ci pal bonded debt plus the total municipal floating debt
| ess the total municipal credits against mnunicipal debt is
conputed as a percentage of the market value of real property
in the nunicipality:
Muni ci pal Debt as

Per cent age of

19960H2579B4204 - 13 -



1 Pot enti al Muni ci pal

2 Property Tax Base

3 0.00 - 0.24%

4 0.25 - 0.49%

5 0.50 - 0.99%

6 1.00 - 1.49%

7 1.50 - 1.99%

8 2.00 - 2.99%

9 3.00 - 3.49%

10 3.50 - 3.99%

11 4.00 - 4.49%

12 4.50 - 4.99%

13 5.00% or greater

14 (6) For the nost

15

16 during the preceding 12 nonths on al
17 conput ed as a percentage of the total
18 muni ci pality for the sane peri od:
19 Debt Service as
20 Per cent age of
21 Muni ci pal Tax
22 Revenue
23 0.00 - 4.49%
24 4.50 - 5.49%
25 5.50 - 6.49%
26 6.50 - 7.49%
27 7.50 - 8.49%
28 8.50 - 9.49%
29 9.50 - 10.49%
30 10.50 - 11.49%

19960H2579B4204
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12
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11.50 - 12.49% 64

12.50 - 13.49% 72

13.50% or greater 80

(7) The market value of real property in the
muni cipality for the current year is divided by the
popul ation of the nunicipality as of the |ast Federal census,
and the percentage increase in the anount of narket val ue per
capita in the nost recent year over the anmount of market
val ue per capita in the nost recent five-year period:
Gross Percent age

I ncrease in

Mar ket Val ue Mar ket Val ue
Per Capita Scori ng Per Capita Scori ng
$8, 000 or greater 0 41. 00% or greater 0
7,500 - 7,999 5 39.00 - 40.99% 3
7,000 - 7,499 10 35.00 - 38.99% 6
6,500 - 6,999 15 31.00 - 34.99% 9
6, 000 - 6,499 20 27.00 - 30.99% 12
5,500 - 5,999 25 23.00 - 26.99% 15
5,000 - 5,499 30 19.00 - 22.99% 18
4,500 - 4,999 35 15. 00 - 18.99% 21
4,000 - 4,499 40 11. 00 - 14.99% 24
3,500 - 3,999 45 7.00 - 10.99% 27
0 - 3,499 50 0.00 - 6.99% 30

(8) For the nost recent year, adjusted total municipal
expenditures (total municipal expenditures |ess any mnuni ci pal
urban renewal expenditures and | ess any nunicipal enterprise
expenditures) divided by the population of the nunicipality
as of the | ast Federal census and the percentage increase in

t he amount of adjusted total municipal expenditures per
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1 capita in the nost recent year over the anount of adjusted
2 total nunicipal expenditures per capita in the nbost recent
3 five-year period:

4 Gross Percent age

5 I ncrease in

6 Adj usted Tot al Adj usted Tota

7 Municipal Expenditures Muni ci pal Expenditures

8 Per Capita Scori ng Per Capita Scori ng
9 $ 0.00 - 149.99 0 0.00 - 13.99% 0
10 150. 00 - 164.99 5 14.00 - 17.99% 3
11 165.00 - 179.99 10 18.00 - 21.99% 6
12 180. 00 - 194.99 15 22.00 - 25.99% 9
13 195. 00 - 209.99 20 26.00 - 29.99% 12
14 210.00 - 224.99 25 30.00 - 33.99% 15
15 225.00 - 239.99 30 34.00 - 37.99% 18
16 240.00 - 254.99 35 38.00 - 41.99% 21
17 255.00 - 269.99 40 42.00 - 45.99% 24
18 270.00 - 284.99 45 46. 00 - 48.99% 27
19 285.00 or greater 50 49. 00% or greater 30
20 * x *
21 Section 3 4. Section 602 of the act is anmended by adding a

22 subsection to read:
23 Section 602. Application.
24 * * *

25 (e) Continuation of elected renedies.--In the event that the

26 extent of financial distress of a nunicipal pension system

27 determ ned by the conm ssi on subsequent to the initial

28 determnation is |lower than the m ni num prescri bed in section

29 503(d) for a recovery program | evel previously elected by a

30 nunicipality, the nunicipality nmay continue to utilize any of
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1 the renedies elected and inplenented while it was eligible to

2 participate in a higher recovery program/level, provided that

3 the nmunicipality continues to conply with the preconditions for
4 participation in the higher recovery programlevel and to

5 wutilize the mandatory renedies applicable to the higher recovery
6 program|evel.

7 Section 4 5. Section 607(f) and (j) of the act are anmended <—
8 to read:

9 Section 607. Renedies applicable to various recovery program
10 | evel s.

11 * %k

12 (f) Special municipal taxing authority.--1f the tax rates

13 set by the nmunicipality on earned incone or on real property are
14 at the maxi mum provi ded by applicable law, the nmunicipality may
15 increase its tax on either earned incone or real property above
16 those maxi mumrates. The proceeds of this special municipal tax
17 increase shall be used solely to defray the additional costs

18 required to be paid pursuant to this act which are directly

19 related to the pension plans of the nunicipality. The
20 nmunicipality utilizing this special municipal taxing authority
21 shall not reduce the |evel of nunicipal contributions to the
22 pension plans prior to the inplenentation of the special
23 nmunicipal taxing authority. The average | evel of municipal
24 contributions to the pension plans fromall revenue sources for
25 the three years imediately prior to the inplenentation of the
26 special nunicipal taxing authority shall be expressed as a
27 percentage of the average covered payroll for that same three-
28 vyear period: Provided, however, That any suppl enent al
29 contributions nade to the plans pursuant to any pension recovery

30 legislation enacted by the municipalities shall be excluded for

19960H2579B4204 - 17 -
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pur poses of determ ning the | evel of municipal contribution to
t he pension plans prior to the inplenentation of the special
muni ci pal taxing authority. In each year subsequent to the

i npl enentation of the special rnunicipal taxing authority, the
muni ci pal contributions to the pension plan fromall revenue
sources existing prior to the inplenentation of the special

exi sting municipal taxing authority, reduced by any suppl enental
pensi on recovery contributions, shall equal or exceed this

aver age percentage of the current covered payroll. A

muni ci pality utilizing the provisions of section 404 nmay | evy or

continue to |l evy the special nunicipal tax increase under this

subsection provided that the nunicipality does not reduce the

| evel of nunicipal contributions to the pension plans prior to

the i npl ementati on of the special nunicipal taxing authority. In

executing the procedure prescribed in this subsection to

deternmine the | evel of nunicipal contributions, the debt service

paynents for bonds or notes i ssued under section 404 shall be

consi dered nuni ci pal contri buti ons.

* * %

(j) Supplenental State assistance.--1f every pension plan of
the municipality which is a defined benefit plan and which is
self-insured in whole or in part has filed an actuari al
val uation report utilizing the standardi zed actuarial cost
met hod and econom ¢ actuarial assunptions within the range of
actuarial assunptions specified in section 202(b) and if the
muni ci pality has inplenented the aggregation of trust funds
pursuant to subsection (b), the municipality may receive
suppl enental State assistance fromthe Supplenental State
Assi stance Fund established pursuant to section 608. The anpunt

of the supplenental State assistance to which the nmunicipality
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is entitled shall be determ ned annually based on the
determ nation scoring which the nunicipality received fromthe
conmi ssion pursuant to section 503, as foll ows:

(1) The determ nation score of the nmunicipality shall be
reduced by an amount equal to 25% of the maxi mum possi bl e
determ nati on score.

(2) The result cal cul ated pursuant to paragraph (1)
shall be expressed as a percentage of the maxi mum possi bl e
determ nati on score.

(3) The percentage cal cul ated pursuant to paragraph (2)
shall be applied to the dollar anobunt of difference between
t he amount of the municipal contribution to all rnunici pal
pensi on plans in aggregate and the full m ni num nmuni ci pal
obligation with respect to the pension plan pursuant to
section 302 or 303, whichever is applicable, to determ ne the
anount of supplenental State assistance for the nunicipality.

For the purposes of this paragraph, the nunici pal

contribution of a nunicipality that has i ssued bonds or notes

to fund an unfunded actuarial accrued liability under the act

of July 12, 1972 (P.L. 781, No.185), known as the Local

Governnent Unit Debt Act, or under other |aws applicable to

the nunicipality, shall include debt service on the bonds or

notes, or both, issued to fund an unfunded actuari al accrued

In the event that the total anount of supplenental State

assi stance determ ned as payable to all nmunicipalities entitled
to receive supplenental State assistance exceeds the maxi mum
appropriation provided for in section 608(b), the anount of
suppl enental State assi stance which shall be payable to each

muni ci pality shall be proportionately reduced. The suppl enent al
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State assistance shall be distributed annually on the first

1

2 business day occurring in Decenber.
3 * * %
4

Section 5 6. This act shall take effect imediately.
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