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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1878 %"

| NTRODUCED BY GABI G NAILCOR, LEH, E. Z. TAYLOR CLYMER, ALLEN,
M BAKER, BARRAR, BASTI AN, BELFANTI, BUXTON, CAPPELLI
L. 1. COHEN, CCOLEMAN, CORRI GAN, CRElI GHTON, DALEY, EGOLF
FORCI ER, HARHAI, HENNESSEY, HERSHEY, HUTCHI NSON, JAMES,
LEWS, LYNCH MANN, MCALL, MNAUGHTON, METCALFE, READSHAW
ROHRER, SATHER, SAYLOR, SHANER, STERN, T. STEVENSON,
R STEVENSON, TRICH, WLT, ZUG AND PALLONE, AUGUST 20, 2001

REFERRED TO COWM TTEE ON FI NANCE, AUGUST 20, 2001
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AN ACT
Prohibiting the inposition of a tax or fee on renote sal es.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the El ectronic
Conmrer ce Tax Freedom Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

“Internet.” The nyriad of conputer and tel ecommuni cations
facilities, including equipnment and operating software, which
conprise the interconnected worl dw de network of networks that
enpl oy the transm ssion control protocol/lInternet protocol, or

any predecessor or successor protocols to such protocol, to
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comuni cate information of all kinds by wire or radio.

"Renote sale.” A sale involving a transaction nade through

mai | - order, catalog or Internet services.

Section 3. Prohi biti on on tax.

(a) Prohibition.--Notw thstanding any other law to the

contrary and except as provided in subsection (b), the

Commonweal th and its political subdivisions may not make,

i npose, assess, attenpt to collect or assist another state or

political subdivision in the collection of any tax or fee

directly or indirectly inposed on a renpte sale involving an

out-of -State consuner and a seller located in this Commpnweal th

i f:

(1) the seller does not have an obligation to collect
sales and use tax in the state to which the order will be
shi pped; or

(2) the product arrives through the Internet or
interactive conputer services, a common carrier or the United
St ates Postal Service.

(b) Exceptions.--The prohibition contained in subsection (a)

shal | not:

(1) Apply to taxes inposed on and neasured by net incone
derived fromthe Internet or interactive conputer services.

(2) Apply to fairly apportioned business |icense taxes
applied to businesses that have a business location in this
Conmonweal t h.

(3) Affect the authority of the Commonwealth or its
political subdivisions to inpose a tax on other transactions
affected by use of the Internet or interactive conputer
services if the tax is the sanme as the tax inposed and

collected by a state or political subdivision thereof on
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1 simlar transactions within its taxing jurisdiction.
2 Section 10. Effective date.

3 This act shall take effect in 60 days.
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