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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1860 5

| NTRODUCED BY CHADW CK, CARLSON, LEE, JADLOW EC AND FOX,
SEPTEMBER 18, 1989

REFERRED TO COWM TTEE ON FI NANCE, SEPTEMBER 18, 1989
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for certain out-of-State taxation.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 356 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 356. Cooperation with O her CGovernnental Agencies.--

* * %

(c) (1) |In the event that any other state, which has not

entered into a reci procal agreenent with the Commonweal th in

accordance with subsection (b), inposes a tax on i ndividual

residents of this State which may create an extraordi nary tax
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burden on any one or nore of such individuals, the Commonweal th

shal|l inpose a separate tax, on individuals in the cl ass of

subj ects made up of residents of that other state who earn or

ot herwi se recei ve personal income fromsources within the

Commpnweal th in any of the classes of incone upon which tax

under this article is inposed, at a rate of six per cent per

annum upon that portion of such individuals taxabl e personal

i ncone for the year derived fromsources in this Commonweal th

The tax authori zed hereby shall renmnin in force only so | ong as

an extraordi nary tax burden is bei ng i nposed upon any i ndi vi dual

Commpnweal th resi dent.

(2) For purposes of this subsection, the term"extraordi nary

tax burden" shall nean a tax upon the personal incone of any

i ndi vi dual resident of Pennsylvania which is greater than that

whi ch woul d be i nposed by the other state on one of its own

i ndi vi dual s havi ng taxabl e personal incone in that state in an

i denti cal anpunt.

Section 2. This act shall apply to tax years comrenci ng
January 1, 19809.

Section 3. This act shall take effect imediately.
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