PRI OR PRI NTER S NO. 1940 PRI NTER S NO. 3089

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1535 %%

| NTRODUCED BY LEW S, ARMSTRONG, CAPPELLI, CREI GHTON, DALLY,

DENLI NGER, ROHRER, SCAVELLO, T. STEVENSQON, YOUNGBLOOD AND
YUDI CHAK, JUNE 4, 2003

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF

REPRESENTATI VES, AS AMENDED, DECEMBER 15, 2003

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 31, 1965 (P.L.1257, No.511),

entitled "An act enpowering cities of the second class,
cities of the second class A, cities of the third class,

bor oughs, towns, townships of the first class, townships of

t he second cl ass, school districts of the second cl ass,

school districts of the third class and school districts of
the fourth class including i ndependent school districts, to

| evy, assess, collect or to provide for the Ievying,
assessment and collection of certain taxes subject to maxi num
limtations for general revenue purposes; authorizing the
establ i shment of bureaus and the appoi ntnment and conpensati on
of officers, agencies and enployes to assess and coll ect such
taxes; providing for joint collection of certain taxes,
prescribing certain definitions and other provisions for
taxes | evied and assessed upon earned i ncome, providing for
annual audits and for collection of delinquent taxes, and
permtting and requiring penalties to be inposed and
enforced, including penalties for disclosure of confidential

i nformati on, providing an appeal fromthe ordi nance or
resolution | evying such taxes to the court of quarter
sessions and to the Suprenme Court and Superior Court,"

further providing FOR ADM NI STRATI VE PERSONNEL FOR THE <—

COLLECTI ON OF TAXES, for earned incone taxes and for

coll ection of taxes by suit; and providing for costs of
col l ection of delinquent per capita, occupation, occupational
privilege and earned incone taxes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Seett+on—t—SeettonA3Vh—ot theact—ot Pecenber—31—1865 <—
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SECTION 1. SECTION 10(A) OF THE ACT OF DECEMBER 31, 1965
(P.L.1257, NO. 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT, IS
AMENDED TO READ:

SECTI ON 10. COLLECTI ON OF TAXES. --(A) ADM NI STRATI VE
PERSONNEL; JO NT AGREEMENTS. - - ANY SUCH POLI TI CAL SUBDI VISION | S
HEREBY AUTHORI ZED TO PROVI DE BY ORDI NANCE OR RESOLUTI ON FOR THE
CREATI ON OR DESI GNATI ON OF SUCH BUREAUS OR THE APPO NTMENT AND

COVPENSATI ON OF SUCH OFFI CERS, CLERKS, COLLECTORS, PRI VATE

AGENCI ES OR OTHER PERSON AND OTHER ASSI STANTS AND EMPLOYES,

El THER UNDER EXI STI NG DEPARTMENTS, OR OTHERW SE AS MAY BE DEEMED
NECESSARY, FOR THE ASSESSMENT AND COLLECTI ON OF TAXES | MPOSED
UNDER AUTHORI TY OF THI S ACT. EACH ORDI NANCE, RESOLUTI ON OR

DESI GNATI ON UNDER THI' S SECTI ON TO ACT I N THE CAPACITY AND W TH

THE AUTHORITY OF A TAX COLLECTOR SHALL CONTI NUE IN FORCE W THOUT

ANNUAL REAUTHORI ZATI ON UNLESS OTHERW SE REPEALED OR REVOKED BY

THE POLI TI CAL SUBDI VI SI ON.

ANY POLI TI CAL SUBDI VI SI ONS | MPOSI NG TAXES UNDER AUTHORI TY OF
TH S ACT ARE AUTHORI ZED TO MAKE JO NT AGREEMENTS FOR THE
COLLECTI ON OF SUCH TAXES OR ANY OF THEM THE SAME PERSON COR
AGENCY MAY BE EMPLOYED BY TWO OR MORE POLI TI CAL SUBDI VI SI ONS TO
COLLECT ANY TAXES | MPCSED BY THEM UNDER AUTHORI TY OF THI S ACT.

* x *

SECTION 2. SECTION 13V(H) OF THE ACT, ADDED JULY 15, 1976
(P.L.1047, NO 210), IS AMENDED TO READ:

Section 13. Earned |Incone Taxes.--On and after the effective
date of this act the remaining provisions of this section shal
be included in or construed to be a part of each tax |evied and

assessed upon earned incone by any political subdivision |evying
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1 and assessing such tax pursuant to this act. The definitions

2 contained in this section shall be exclusive for any tax upon

3 earned incone and net profits |evied and assessed pursuant to

4 this act, and shall not be altered or changed by any political
5 subdivision |levying and assessing such tax.

6 * %k

7 V. Powers and Duties of Oficer

8 * %

9 (h) The officer shall[, at least quarterly,] distribute

10 earned incone taxes to the appropriate political subdivisions
11 wthin thirty days of the end of each quarter. The political

12 subdivisions shall not be required to request the officer to

13 distribute the funds collected but shall at |east annually

14 reconcile their receipts with the records of the officer and

15 return to or credit the officer with any overpaynment. A

16 political subdivision shall not be required to pay a fee or

17 commission to the other political subdivision or its tax officer
18 for tax revenue distributed under this subsection. If the

19 officer, within one year after receiving a tax paynment, cannot
20 identify the taxing jurisdiction entitled to a tax paynent, he
21 shall make paynent to the nmunicipality in which the tax was
22 collected. [Wthin one hundred twenty days of the passage of
23 this act, any present accunmul ated funds that are uncl ai med shal
24 be distributed on the sanme basis.] |If earned incone taxes are
25 not distributed to the appropriate political subdivision wthin
26 one year of receipt, the political subdivision nmay nake a
27 witten demand on a tax officer or political subdivision for tax
28 revenues collected and attributable to residents of the
29 political subdivision naking the denand. If the taxes

30 attributable to residents of the political subdivision naking
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the demand are not paid within thirty days fromthe date of the

demand, the political subdivision or person, public enpl oye or

pri vate agency desi gnated by the political subdivision nmay bring

an action in an appropriate court of conmpbn pleas in the nane of

the taxing district for the recovery of taxes not distributed in

accordance with this subsection. The action nust be brought

wi thin seven years of the collection of the taxes.

* * %

Section 2 3. Section 21 of the act is anended to read: <—
Section 21. Collection of Taxes by Suit.--Each taxing

district or person, public enploye or private agency desi gnated

by the taxing district shall have power to collect unpaid taxes

fromthe persons ow ng such taxes by suit in assunpsit or other
appropriate renedy. Upon each such judgnment, execution may be
i ssued without any stay or benefit of any exenption |aw. The
right of each such taxing district to collect unpaid taxes under
the provisions of this section shall not be affected by the fact
t hat such taxes have been entered as liens in the office of the
prot honotary, or the fact that the property against which they
were | evied has been returned to the county conm ssioners for
taxes for prior years.
Section 3 4. The act is anmended by adding a section to read: <—

Section 22.1. Costs of Collection of Delinquent Per Capita,

Cccupati on, Occupational Privilege and Earned | ncome Taxes.--(A) <—

A person, public enploye or private agency desi gnated by a

governi ng body to coll ect and adm ni ster a per capita,

occupati on, occupati onal privilege or earned i nconme tax nay

assess, |levy and coll ect the reasonable costs incurred to

provi de noti ces of delinquency or to i nplenent simlar

procedures utilized to coll ect delinquent taxes from a taxpayer.
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(B) COSTS RELATED TO THE COLLECTI ON OF UNPAI D PER CAPI TA,

OCCUPATI ON OR OCCUPATI ONAL PRI VI LEGE TAXES MAY ONLY BE ASSESSED,

LEVI ED AND COLLECTED FOR FI VE YEARS FROM THE LAST DAY OF THE

CALENDAR YEAR IN WHI CH THE TAX WAS DUE.

aa A W N P

Section 4 5. This act shall take effect in 60 days.
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