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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1367 %5

| NTRODUCED BY ROBERTS, CAPPABI ANCA, SHANER, READSHAW BELARDI ,
CALTAG RONE, GRUCELA, WOINAROSKI, STABACK, SOLOBAY, CAPPELLI,
HORSEY, BEBKO-JONES, DALEY, JADLOWEC, J. TAYLOR, Pl STELLA,
W LT, SCRIMENTI, BELFANTI, BUNT AND WASHI NGTON
APRI L 23, 2001

REFERRED TO COW TTEE ON FI NANCE, APRIL 23, 2001
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for inheritance tax exenptions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2111 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 2111. Transfers Not Subject to Tax.--* * *

(s) For estates of decedents dying after June 30, 2003,

transfers of property to or for the use of any children over 21

vears of age of the decedent are exenpt frominheritance tax

i mposed under this article.




Section 2. Section 2116(a) of the act, anmended May 24, 2000
(P.L.106, No.23), is anended to read:

Section 2116. Inheritance Tax.--(a) (1) Inheritance tax
upon the transfer of property passing to or for the use of any
of the followi ng shall be at the rate of four and one-half per
cent:

(1) grandfather, grandnother, father, nother, except

transfers under [subclause (1.2)] subclauses (1.2) and (1.4),

and |ineal descendants; or

(ii) wfe or widow and husband or w dower of a child.

(1.1) Inheritance tax upon the transfer of property passing
to or for the use of a husband or wife shall be:

(i) At the rate of three per cent for estates of decedents
dying on or after July 1, 1994, and before January 1, 1995.

(i) At arate of zero per cent for estates of decedents
dying on or after January 1, 1995.

(1.2) Inheritance tax upon the transfer of property froma
child twenty-one years of age or younger to or for the use of a
natural parent, an adoptive parent or a stepparent of the child
shall be at the rate of zero per cent.

(1.3) Inheritance tax upon the transfer of property passing
to or for the use of a sibling shall be at the rate of twelve
per cent.

(1.4) Inheritance tax upon the transfer of property passing

to or for the use of any children over 21 years of age of the

decedent shall be at the rate set forth as foll ows:

(i) Six per cent for estates of decedents dying before July

(ii) Four per cent for estates of decedents dying after June

30, 2000, and before July 1, 2001.
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(iii) Two per cent for estates of decedents dying after June

30, 2001, and before July 1, 2002.

(iv) One per cent for estates of decedents dying after June

30, 2002, and before July 1, 2003.

1
2
3
4
5 (v) Zero per cent for estates of decedents dying after June
6
7 (2) Inheritance tax upon the transfer of property passing to
8 or for the use of all persons other than those designated in

9

subcl ause (1), (1.1), (1.2) [or], (21.3) or (1.4) or exenpt under

11 cent.

12 (3) Wen property passes to or for the use of a husband and
13 wife with right of survivorship, one of whomis taxable at a

14 rate lower than the other, the |ower rate of tax shall be

15 applied to the entire interest.

16 * * %
17 Section 3. This act shall be retroactive to July 1, 2000.
18 Section 4. This act shall take effect imedi ately.
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