SENATE ANVENDED
PRI OR PRI NTER S NOS. 1686, 2183 PRI NTER S NO. 3059

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1363 %5

I NTRODUCED BY S. H SM TH, STABACK, N CKOL, SCHULER, M| LHATTAN,
FI CHTER, GEORGE, CAPPELLI, ARMSTRONG PERZEL, LAUGHLIN, WLT,
CRElI GHTON, SOLOBAY, DALEY, GEI ST, CALTAG RONE, YOUNGBLOOD,
BASTI AN, WOINARCSKI, C. WLLIAMS, THOVAS, LEWS, PETRARCA,
GRUCELA, BUNT, CURRY, JAMES, TRELLO, HUTCHI NSQN, GABI G
COLAFELLA, STEELMAN AND BELFANTI, APRIL 25, 2001

SENATOR EARLL, FI NANCE, AS AMENDED, DECEMBER 11, 2001
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AN ACT
Amendi ng the act of June 23, 1931 (P.L.932, No.317), entitled
"An act relating to cities of the third class; and anendi ng,
revi sing, and consolidating the law relating thereto,"
further providing for service increments to pensions of
police and firefighters.
The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

*x *x *

SECTI ON 1. SECTI ON 4303(A) OF THE ACT OF JUNE 23, 1931 <—
(P.L.932, NO 317), KNOMW AS THE THI RD CLASS CI TY CODE, REENACTED
AND AMENDED JUNE 28, 1951 (P.L.662, NO 164) AND AMENDED DECEMBER
17, 1990 (P.L.715, NO 178) IS AMENDED AND SUBSECTION (B) IS
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AMENDED BY ADDI NG A CLAUSE TO READ:

SECTI ON 4303. ALLOMNCES AND SERVI CE | NCREMENTS. - - (A)
PAYMENTS FOR ALLOMNCES SHALL NOT BE A CHARGE ON ANY OTHER FUND
IN THE TREASURY OF THE CITY OR UNDER I TS CONTROL SAVE THE POLI CE
PENSI ON FUND HEREI N PROVI DED FOR. THE BASI S OF THE APPCRTI ONVENT
OF THE PENSI ON SHALL BE DETERM NED BY THE RATE OF THE MONTHLY
PAY OF THE MEMBER AT THE DATE OF | NJURY, DEATH, HONORABLE
DI SCHARGE, VESTI NG UNDER SECTI ON 4302.1 OR RETI REMENT, OR THE
H GHEST AVERAGE ANNUAL SALARY VWH CH THE MEMBER RECEI VED DURI NG
ANY FI VE YEARS OF SERVI CE PRECEDI NG | NJURY, DEATH, HONORABLE
DI SCHARGE, VESTI NG UNDER SECTI ON 4302.1 OR RETI REMENT, WH CHEVER
IS THE H GHER, AND EXCEPT AS TO SERVI CE | NCREMENTS PROVI DED FOR
IN SUBSECTION (B) OF THI' S SECTI ON, SHALL [ NOT I N ANY CASE EXCEED
IN ANY YEAR] BE NO LESS THAN ONE- HALF THE ANNUAL PAY COF SUCH

MEMBER COVPUTED AT SUCH MONTHLY OR AVERAGE ANNUAL RATE,
VWH CHEVER | S THE H GHER

(b) In addition to the retirenment allowance which is
authorized to be paid fromthe police pension fund by this act,
and notwithstanding the limtations therein placed upon such
retirement allowances and upon contributions, every contributor
who shal |l becone entitled to the retirenent allowance shall al so
be entitled to the paynent of a "service increnment” in
accordance with and subject to the conditions hereinafter set
forth.

* * %

(6) After the effective date of this clause, a city nmay

agree to nmake service i ncrenent paynents in excess of one

hundred doll ars ($100) per nonth, as | ong as such paynents do

not exceed five hundred dollars ($500) per nonth, and in

conputi ng such service increnents no enpl oynent after the
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contri butor has reached the age of sixty-five years shall be

i ncl uded: Provided, That any agreenment to provide an i ncrease in

service increnent paynents shall include a proportionate

i ncrease in the anount each contri butor shall pay into the

retirenent fund under clause (2), not to exceed five dollars

($5) per nonth.

* * %

*x *x * <

SECTI ON 2. SECTI ON 4322(A) OF THE ACT, AMENDED JUNE 16, 1993 <—
(P.L.97, NO 21), |'S AMENDED AND SUBSECTI ON (B) IS AVENDED BY
ADDI NG A CLAUSE TO READ:

SECTI ON 4322. PENSI ONS AND SERVI CE | NCREMENTS. - - (A)
PAYMENTS OF PENS|I ONS SHALL NOT BE A CHARGE ON ANY FUND IN THE
TREASURY OF THE CI'TY OR UNDER I TS CONTROL SAVE THE FI REMEN S
PENSI ON FUND HEREI N PROVI DED FOR. THE BASI S OF THE PENSI ON OF A
MEMBER SHALL BE DETERM NED BY THE MONTHLY SALARY OF THE MEMBER
AT THE DATE OF VESTI NG UNDER SECTI ON 4320.1 OR RETI REMENT, OR
THE HI GHEST AVERAGE ANNUAL SALARY WH CH HE RECEI VED DURI NG ANY
FI VE YEARS OF SERVI CE PRECEDI NG RETI REMENT, WHI CHEVER | S THE
H GHER, VWHETHER FOR DI SABI LI TY, OR BY REASON OF AGE OR SERVI CE,
AND EXCEPT AS TO SERVI CE | NCREMENTS PROVI DED FOR | N SUBSECTI ON
(B) OF THI'S SECTI ON, SHALL BE NO LESS THAN ONE- HALF THE ANNUAL

SALARY OF SUCH MEMBER AT THE TI ME OF VESTI NG UNDER SECTI ON
4320.1 OR RETI REMENT COWPUTED AT SUCH MONTHLY OR AVERAGE ANNUAL
RATE, WHI CHEVER | S THE H GHER. | N THE CASE OF THE PAYMENT OF
PENSI ONS TO MEMBERS FOR PERVANENT | NJURY | NCURRED | N SERVI CE,
AND TO FAM LI ES OF MEMBERS KI LLED OR WHO DI E I N SERVI CE, THE
AMOUNT AND COVMENCEMENT OF THE PAYMENT OF PENSI ONS SHALL BE

FI XED BY REGULATI ONS OF THE BOARD. SUCH REGULATI ONS SHALL NOT
TAKE | NTO CONSI DERATI ON THE AMOUNT AND DURATI ON OF WORKMEN' S
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COVPENSATI ON ALLOWED BY LAW PAYMENTS TO SURVI VI NG SPOUSES OF
MEMBERS RETI RED ON PENSI ON OR KI LLED I N THE SERVI CE ON OR AFTER
JANUARY 1, 1960, OR WHO DI E I N THE SERVI CE ON OR AFTER JANUARY
1, 1968, SHALL BE THE AMOUNT PAYABLE TO THE MEMBER OR VWH CH
WOULD HAVE BEEN PAYABLE HAD HE BEEN RETI RED AT THE TIME OF H S
DEATH

(b) In addition to the pension which is authorized to be
paid fromthe firenen's pension fund by this act and
notwi thstanding the limtations therein placed upon such
pensi ons and upon contributions, every contributor who shall
becone entitled to the pension shall also be entitled to the
paynent of a "service increnent” in accordance with and subject
to the conditions hereinafter set forth.

* * %

(6) After the effective date of this clause, a city nmay

agree to nmake service i ncrenent paynents in excess of one

hundred doll ars ($100) per nonth, as | ong as such paynents do

not exceed five hundred dollars ($500) per nonth, and in

conputi ng such service increnents no enpl oynent after the

contri butor has reached the age of sixty-five years shall be

i ncl uded: Provided, That any agreenment to provide an i ncrease in

service increnent paynents shall include a proportionate

i ncrease in the anount each contri butor shall pay into the

retirenent fund under clause (2), not to exceed five dollars

($5) per nonth.
. 2 :Fl . | slqall take effeet '| al 6() days__ <—
SECTI ON 3. | NCREASES | N THE RETI REMENT ALLOWANCES OF MEMBERS <—

RESULTI NG FROM THE AVENDMENT OF SECTI ONS 4303(A) AND 4322(A) OF
THE ACT, VWH CH EXCEED | N ANY YEAR ONE- HALF THE ANNUAL PAY OF THE
MEMBER COVPUTED AT THE MONTHLY OR AVERAGE ANNUAL RATE, WH CHEVER
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IS THE H GHER, AND THE USE OF ASSETS OF THE POLI CE PENSI ON FUND
OR FI REMAN S PENS|I ON FUND TO PROVI DE, I N WHOLE OR I N PART, TO
RETI RED POLI CE OFFI CERS, FI REMAN OR THEI R DEPENDENTS, MAY NOI BE
| MPLEMENTED EXCEPT UPON THE DETERM NATI ON BY THE PENSI ON FUND
ACTUARY THAT CURRENT ASSETS OF THE PENSI ON FUND ARE, PURSUANT TO
THE ACT OF DECEMBER 18, 1984 (P.L.1005, NO 205), KNOMN AS THE
MUNI CI PAL PENSI ON PLAN FUNDI NG STANDARD AND RECOVERY ACT,

SUFFI CI ENT TO PROVI DE THE | NCREASE | N THE RETI REMENT ALLOWANCE
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OF MEMBERS, W THOUT CREATI NG A CURRENT OR FUTURE UNFUNDED
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LI ABI LI TY; AND THE FURTHER DETERM NATI ON OF THE PENSI ON FUND

=
=

ACTUARY THAT, BASED UPON THE APPLI CATI ON OF STANDARDS W DELY

=
N

ACCEPTED W THI N THE ACTUARI AL | NDUSTRY, THERE IS A DE MNIM S

=
w

Rl SK THAT THE PROPOSED | NCREASES | N THE RETI REMENT ALLOMNCES OF

H
o

MEMBERS W LL RESULT IN A FUTURE REQUI REMENT THAT THE CI TY

=Y
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I NCREASE PAYMENTS TO THE PENSI ON FUND | N ORDER TO MEET THE

=Y
(e}

FUNDI NG REQUI REMENTS OF THE MUNI CI PAL PENSI ON PLAN FUNDI NG

=
\l

STANDARD AND RECOVERY ACT.
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SECTION 4. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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