PRI OR PRINTER S NO. 1160 PRINTER S NO. 1965

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1014 s5e

| NTRODUCED BY CEI ST, McCALL, ARMSTRONG BALDW N, CALTAG RONE,
CAPPELLI, CRAHALLA, CRElIGHTQON, DALLY, J. EVANS, FAlI RCH LD,
GERBER, G LLESPIE, GOOD, HARRIS, M KELLER, W KELLER,
KILLI ON, MARSI CO, McG LL, Ml LH NNEY, R M LLER, NAILOR,
PH LLI PS, PICKETT, PRESTON, REICHLEY, ROBERTS, SCAVELLOQ,
SCHRCODER, SHANER, B. SM TH, SOLOBAY, STAI RS, STERN, STURLA,
SURRA, E. Z. TAYLOR, THOVAS, WALKO, WANSACZ, WOJNAROCSKI AND
YOUNGBLOOD, MARCH 16, 2005

AS REPORTED FROM COWM TTEE ON TRANSPORTATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 11, 2005
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for APPLI CATI ON FOR CERTI FI CATE <—

OF TI TLE, FOR TRANSFER OF OMNERSHI P OF VEHI CLE, FOR

APPLI CATI ON FOR CERTI FI CATE OF TI TLE BY AGENT AND FOR an

el ectronic titling program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1103.1(G 1), 1111(A), 1119 AND 1151 and <—
1152 of Title 75 of the Pennsylvania Consolidated Statutes are
amended to read:

§ 1103.1. APPLI CATI ON FOR CERTI FI CATE OF TI TLE. <—

* * %

(G1) VERFICATION --IN LIEU OF NOTARI ZATI ON OF ANY DOCUMENT
REQUI RED TO BE SUBM TTED W TH THE APPLI CATI ON FOR CERTI FI CATE OF
TI TLE, THE DEPARTMENT SHALL ACCEPT THE VERI FI CATI ON OF A

PERSON' S SI GNATURE BY A WHOLESALE VEHI CLE AUCTI ON LI CENSED BY
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THE STATE BOARD OF VEHI CLE MANUFACTURERS, DEALERS AND

SALESPERSONS OR I TS EMPLOYEE, OR AN | SSUI NG AGENT[,] WHO I S

LI CENSED AS A VEH CLE DEALER BY THE STATE BOARD OF VEH CLE
MANUFACTURERS, DEALERS AND SALESPERSONS, OR I TS EMPLOYEE. THE
[ 1 SSU NG AGENT' S] NAME AND | DENTI FI CATI ON NUMBER AND THE

SI GNATURE OF THE | SSUI NG AGENT OR [I TS] WHOLESALE VEHI CLE
AUCTI ON OR RESPECTI VE EMPLOYEE SHALL BE WRI TTEN I N THE SPACE

RESERVED FOR A NOTARI ZATI ON OR VERI FI CATION. | F AN | SSUI NG AGENT
OR [ITS] WHOLESALE VEHI CLE AUCTI ON OR RESPECTI VE EMPLOYEE

FALSELY VERI FI ES A PERSON S SI GNATURE, THE DEPARTMENT SHALL
SUSPEND THE | SSUI NG AGENT' S OR WHOLESALE VEHI CLE AUCTI ON S

AUTHORI TY TO | SSUE TEMPORARY REQ STRATI ON PLATES AND CARDS FOR
NOT' LESS THAN 30 DAYS. VWHEN VERI FI CATION IS USED I N LI EU OF
NOTARI ZATI ON, THE | SSUI NG AGENT OR I TS EMPLOYEE SHALL VERI FY A
PERSON S | DENTI TY BY USI NG AT LEAST ONE FORM OF GOVERNMENT-
| SSUED PHOTO | DENTI FI CATI ON. A COPY OF THE FORM OF
| DENTI FI CATI ON USED SHALL BE MAI NTAI NED BY THE | SSU NG AGENT FOR
A PERI OD OF THREE YEARS FROM THE DATE OF THE VERI FI CATI ON.

* x %
§ 1111. TRANSFER OF OWNERSHI P OF VEHI CLE.

(A) DUTY OF TRANSFERCR --1N THE EVENT OF THE SALE OR
TRANSFER OF THE OMNERSHI P OF A VEHI CLE WTHI N TH S COVMONWEALTH,
THE OMNER SHALL EXECUTE AN ASSI GNMENT AND WARRANTY OF TI TLE TO
THE TRANSFEREE | N THE SPACE PROVI DED ON THE CERTI FI CATE OR AS
THE DEPARTMENT PRESCRI BES, SWORN TO BEFORE A NOTARY PUBLI C OR
OTHER OFFI CER EMPONERED TO ADM NI STER OATHS OR VERI FI ED BY A
VWHOLESALE VEH CLE AUCTI ON LI CENSED BY THE STATE BOARD OF VEHI CLE

MANUFACTURERS, DEALERS AND SALESPERSONS, OR I TS EMPLOYEE, OR AN

| SSUI NG AGENT[,] WHO I S LI CENSED AS A VEH CLE DEALER BY THE
STATE BOARD OF VEH CLE MANUFACTURERS, DEALERS AND SALESPERSONS,
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OR I' TS EMPLOYEE, AND DELI VER THE CERTI FI CATE TO THE TRANSFEREE
AT THE TI ME OF THE DELI VERY OF THE VEH CLE.
* x %
§ 1119. APPLI CATI ON FOR CERTI FI CATE CF TI TLE BY AGENT.
(A) AUTHORI ZATI ON TO MAKE APPLI CATI ON. - -
(1) EXCEPT AS PROVI DED | N PARAGRAPH (2), NO PERSON SHALL
MAKE APPLI CATI ON FOR A CERTI FI CATE OF TI TLE WHEN ACTI NG FOR
ANOTHER PERSON UNLESS AUTHORI ZATI ON TO MAKE THE APPLI CATI ON
IS IN EFFECT AND IS VERI FI ED BY OATH OR AFFI RVATI ON OF THE
OTHER PERSQON, MADE NOT MORE THAN 90 DAYS BEFORE THE
APPLI CATI ON | S RECEI VED BY THE DEPARTMENT.
(2) THE 90- DAY PROVI SI ON CONTAI NED | N PARAGRAPH (1)
SHALL NOT APPLY TO
(1) FLEET OMNERS VWHO ARE LESSEES CF VEH CLES.
(1) A VWHOLESALE VEH CLE AUCTI ON LI CENSED PURSUANT

TO THE ACT OF DECEMBER 22, 1983 (P.L.306, NO 84), KNO/WN

AS THE BOARD OF VEHI CLES ACT.

(111) BLANKET PONERS OF ATTORNEY | SSUED FOR GENERAL
PURPOSES NOT LI M TED TO THE SALE, PURCHASE OR TRANSFER OF
VEHI CLES.

(B) CERTIFI CATE NOT TO BE ASSI GNED | N BLANK. - - NO PERSON
SHALL MAKE APPLI CATI ON FOR, OR ASSI GN OR PHYSI CALLY PGSSESS, A
CERTI FI CATE OF TI TLE, OR DI RECT OR ALLOW ANOTHER PERSON IN HI S
EMPLOY OR CONTROL TO MAKE APPLI CATI ON FOR, OR ASSI GN OR
PHYSI CALLY POSSESS, A CERTI FI CATE OF TI TLE, UNLESS THE NAME OF
THE TRANSFEREE | S PLACED ON THE ASSI GNMENT OF CERTI FI CATE OF
TI TLE SI MULTANEOQUSLY W TH THE NAME OF THE TRANSFEROR AND DULY
NOTARI ZED. WHOLESALE VEHI CLE AUCTI ONS AND VEHI CLE DEALERS

LI CENSED PURSUANT TO THE BOARD OF VEHI CLES ACT_ARE EXEMPT FROM

THE LIM TATIONS OF TH S SUBSECTI ON W TH RESPECT TO CERTI FI CATES
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OF TITLE FOR VEH CLES THAT ARE ENTRUSTED TO THE LI CENSED

VWHOLESALE VEH CLE AUCTI ON FOR SALE OR TRANSFER

* * %

§ 1151. Electronic nedia systemfor vehicle titles.

(a) Initial responsibilities of department.--The departnment
is authorized to forma task force for the purpose of devel opi ng
a systemwhich will permt the voluntary recordi ng of vehicle
title information for new, transferred and corrected
certificates of title, including the perfection and rel ease of
security interests, through electronic nedia in a cost-effective
manner in lieu of the subm ssion and mai nt enance of paper
docunents otherw se required by this chapter. The nenbers of the
task force shall be appointed by the secretary and shall include
representatives fromthe departnent, the comrercial banking
i ndustry, sales finance conpani es, credit unions, savings
institutions and the vehicle deal ership industry.

(b) Task force responsibilities.--The task force shal
research net hods whereby the department, lending institutions
and sal es finance conpani es may exchange and nai ntain
i nformati on concerning the perfection and rel ease of vehicle
security interests without submitting or receiving the paper
title docunent. Further, the task force shall devel op net hods
whereby lending institutions and sal es finance conpani es may
submt, through a variety of electronic nedia, updated
information pertaining to the title record, including the
addi tion, assignnent or release of vehicle security interests.

(c) Expiration.--This section expires January 1, 2007.
81152 — Pevel oprent—of—pilot—program- <—

{ay—PrH-ot—pregram-develepreat——TFhe task toeree—appetnted

| . el at I . i :
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Section 2. Title 75 is anended by adding a section to read:

8§ 1151.1. Pr ogr am

(a) GCeneral rule.--The departnent shall admn nister an

electronic titling programthat pernmits the recordi ng of vehicle

title information for new, transferred and corrected

certificates of title through electronic nedia in a cost-

effective manner in lieu of the subm ssi on and mai nt enance of

paper docunents otherwi se required by this chapter

(b)Y Description.--The electronic titling program shal

i nclude, but not be limted to, nethods by which vehicle title

i nformati on, including the perfection, rel ease and assi gnnent of

vehicle security interests nay be submtted by |ienhol ders

t hr ough el ectroni ¢ nedi a.

(c) Deadline and transition.--

(1) Except as set forth in paragraph (2), on and after

January 1, 2007, a lienholder that has a valid |lien recorded

in the departnent agai nst a vehicle during any nonth within

the i medi ately precedi ng cal endar year nust participate in

the electronic titling program

(2) The departnent shall provide for and has the

authority to require lienholders to participate in a phased
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i npl enentation of the electronic titling programin

accordance with the foll owi ng schedul e:

(i) As of January 1, 2006, a ni ni num of 33% of total

vehicle title informati on recei ved by the departnent for

new, transferred and corrected certificates of title and

the perfection, |lienholder notification, rel ease and

assi gnnent of vehicle security interests nust be

subm tted through el ectroni c nedi a.

(ii) As of July 1, 2006, a m ni num of 66% of total

vehicle title information for new, transferred and

corrected certificates of title and the perfection,

i enhol der notification, rel ease and assi gnnent of

vehicle security interests nust be submtted through

el ectroni ¢ nedi a.

Section 3. Seetioen SECTIONS 1152 AND 1154 of Title 75 +s ARE <—
amended to read:
§ 1152. DEVELOPMENT OF PI LOT PROGRAM <—
(A)  PILOT PROGRAM DEVELOPMENT. - - THE TASK FORCE APPQO NTED

UNDER SECTI ON 1151 ( RELATI NG TO ELECTRONI C MEDI A SYSTEM FCOR
VEH CLE TI TLES) SHALL DEVELOP A PILOT PROGRAM TO | MPLEMENT
VOLUNTARY ELECTRONI C TRANSACTI ONS I N LI EU OF THE PAPER DOCUMENTS
REQUI RED BY TH S CHAPTER. THE DEPARTMENT MAY LIM T THE NUMBER OF
COUNTIES I N WH CH THE PI LOT PROGRAM W LL BE I N EFFECT AND NAY
ALSO LIM T THE NUMBER OF LENDI NG | NSTI TUTI ONS AND SALES FI NANCE
COVPANI ES PARTI CI PATI NG | N THE PROGRAM BUT SHALL ENCOURAGE
LENDI NG | NSTI TUTI ONS AND SALES FI NANCE COMPANI ES OF VARI QUS
SI ZES TO PARTI Cl PATE

(B) EXPIRATION.--THI' S SECTI ON EXPI RES JANUARY 1, 2007.

§ 1154. Expansion of pilot program

(a) Pilot program expansion.--1f, after 12 nont hs of
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operation, the secretary certifies in the Pennsylvania Bulletin
that the pilot programcreated under section 1152 (relating to
devel opnent of pilot progran) has been successful, the
departnment shall promul gate regul ati ons governi ng vol untary

el ectronic nedia transactions in |lieu of subm ssion and

mai nt enance of paper docunents otherw se required by this
chapter. Until the regul ations are adopted, the departnent may

mai ntai n and expand the pilot program provided for in section
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(b)Y Expiration.--This section expires January 1, 2007.
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Section 4. This act shall take effect in 60 days.
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