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AN ACT

Amendi ng the act of June 13, 1967 (P.L.31, No.21), entitled "An

act to consolidate, editorially revise, and codify the public
wel fare | aws of the Comonweal th," providing for a job
trai ning program and establishing a tinmetable for

i mpl emrent ati on; PROVI DI NG FOR PENSI ON FUNDS OF RECI Pl ENTS; <—
PROVI DI NG TAX CREDI TS TO EMPLOYERS OF PUBLI C ASSI STANCE
RECI PI ENTS; further providing for UNFFORMTY I N <—

ADM NI STRATI ON OF ASSI STANCE, FOR a wor kfare program for
applications for assistance, for eligibility and for aid to
famlies with dependent children; providing for an electronic
benefit distribution system | MPOSI NG A PENALTY FOR FAI LURE <—
TO APPEAR AT A CRIM NAL COURT PROCEEDI NG AND PROVI DI NG f or

powers and duties of the Departnent of Public Welfare, for
retesting and for protective custody of AFDC children for a
publicly financed voucher programto provi de access to

privately delivered health insurance coverage.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of June 13, 1967 (P.L.31, No.21), known
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as the Public Welfare Code, is anended by adding a section to
read:

Section 214. Job Training Program--(a) The depart nent

shall, within sixty days of the effective date of this act,

establish, inplenent and adm ni ster a three-year job training

programwith the ultimate goal of securing econonic self-

sufficiency for welfare recipients.

(b) The program shall contain the foll ow ng:

(1) The program shall consist of three pil ot projects

|l ocated in three separate counties in different geographical

regi ons representing rural, suburban and urban popul ati ons of

this Commonweal th. I N SELECTI NG COUNTI ES FOR PI LOT PROJECTS, <—

PREFERENCE SHALL BE G VEN TO AREAS OF PERSI STENT UNEMPLOYMENT

AND W DESPREAD FAI LURE OR CLOSURE OF EXI STI NG DOM NANT

| NDUSTRI ES.

(2) The program shall consist of, but not be limted to, the

(i) Acquisition of sufficient educational skills in reading,

witing and nathematics to enable the trainee to function in the

wor kf or ce

interviews, acquire nmarketable work ethics and enpl oye

dependabi lity.

(iii) Such other areas, including |life nmanagenent skills,

whi ch the departnent deens inportant.

(1V)  CONTI NUED MONI TORI NG OF TRAI NEES PLACED | N PERMANENT <—

PCSI TI ONS TO ENSURE THEI R CONTI NUED EMPLOYMENT AND TO HELP THEM

ACQUI RE AND MAI NTAIN THE SKILLS NECESSARY FOR LONG TERM

EMPLOYMENT.

(3) Each program operator shall provide support services to

19950H0002B0402 - 2 -
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trainees, including, but not linmited to, health care, day care

and ot her educati onal and support services incl udi ng

transportati on.

(4) Each program operator shall match trai nees with existing

i ob vacanci es whi ch pay wages and benefits BASED ON A FORTY- HOUR <—

WORK VEEEK AND WHI CH ARE sufficient to ensure the financi al

security of the trai nee and any dependents to enabl e that

trai nee and dependents to remain free of any State assi stance

for at | east one year.

(5) Each program operator may be an enpl oyer, a nonprofit

associ ati on er—corperation, CORPORATI ON OR GOVERNMVENT AGENCY or <—

any conbi nati on thereof.

(6) Paynents by the departnent to a project operator shal

be schedul ed so that twenty-five percent of the contract price

is paid during training, twenty-five percent i s paid upon

conpletion of training, twenty-five percent after the trainee is

enpl oyed continuously for a period of at | east six nonths and

twenty-five percent after the trainee i s enpl oyed conti nuously

for a period of at | east one year.

(c) It is the intent of the General Assenbly that this pil ot

program be conti nuously eval uated. The departnent shall be

required to anal yze the pilot program neasuring its results

agai nst the goals of this |legislation as well as conparing it to

ot her Federal and State job training prograns. A report on the

eval uati on shall be subnmitted to the Governor and the Genera

Assenbly detailing the findings and recomendati ons of the

eval uation no later than two years foll owi ng i npl enentati on of

the program The report shall include, but not be limted to- <—

hot | I ¥ : f oot : I e i ol
o w Lt ed in i | :
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permanentiobplacenrents—and reductionof welfarerolls— TO
(1) COST- EFFECTI VENESS | N THE USE OF JOB TRAI NI NG RESOURCES.

(1) RATE OF JOB PLACEMENTS.

(11'l') REDUCTI ON ON VELFARE ENROLLMENT.

(1V)  RATE OF I N-M GRATI ON AND OUT-M GRATION I N THE PROGRAM

(d) In the event the report submtted by the depart nent

i ndi cates that the pil ot program has achi eved the goals of this

section and has resulted in i nproved outcones in job placenent

as conpared to other existing job training prograns, the

departnent shall recommend changes to State | aw and requl ati ons

within twelve nonths after i ssuance of the report to permanently

i mpl enent t he SUCCESSFUL conponents of the pil ot program

Statewide within twelve nonths after i ssuance of the report.

(E) AN EMPLOYER MAY NOT CONTRACT A PROGRAM PARTI CI PANT TO

ANOTHER EMPLOYER UNLESS THE PROGRAM PARTI CI PANT IS THE SOLE

RECI Pl ENT_OF ANY ADDI TI ONAL WAGES, BENEFI TS OR COVPENSATI ON THAT

MAY RESULT FROM THE CONTRACT.

{e} (F) The departnent shall pronul gate requl ations to

i mpl enent the provisions of this section.

SECTION 2. SECTI ON 403 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 403. UNITFORM TY IN ADM NI STRATI ON OF ASSI STANCE;
REGULATI ONS AS TO ASSI STANCE. --* * *

(G REGULATI ONS WHI CH AUTHORI ZE PAYMENT FOR PURCHASE OF AN

AUTOMOBI LE, FOR PARTS FOR AN AUTOMOBI LE OR FOR REPAIR OF AN

AUTOMOBI LE FOR A RECI PI ENT_OF PUBLI C ASSI STANCE SHALL PROVI DE

THAT THE PAYMENT SHALL BE MADE DI RECTLY TO THE SELLER OF THE

AUTOMOBI LE OR PARTS OR THE GARAGE OR MECHANI C WHI CH MADE THE

REPAI RS AND NOT_TO THE RECI PI ENT.
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Section 2 3. Section 405.2(a), (b), (c) anrd{d), (D) AND (F) <—
of the act, amended or added April 8, 1982 (P.L.231, No.75) and
June 16, 1994 (P.L.319, No.49), are amended AND THE SECTION I S <—
AVENDED BY ADDI NG A SUBSECTION to read

Section 405.2. [Community Wrk] Wrkfare Program--(a) The

departnment shall [coordinate the establishment of comrunity work

projects by] enter into cooperative agreenents to establish

wor kfare projects with departnents, agencies or institutions of

t he Commonweal th or any political subdivision |located within the
Commonweal th or any agency of the Federal Governnent or
depart ment - approved nonprofit organizations [that receive State

or county funds} and] OR ESTABLI SHED, FOR- PROFI T TEMPORARY HELP <—

ORGANI ZATI ONS FOR TEMPORARY PLACEMENT W TH PRI VATE, NONPRCEI T OR

FOR- PROFI T _EMPLOYERS. PARTI Cl PATI NG FOR- PROFI T TEMPORARY HELP

ORGANI ZATI ONS SHALL RECOVER THEIR COSTS AND PRCFI T FROM FEES

CHARCGED TO EMPLOYERS. THE DEPARTMENT shall assign to these work

proj ects abl e-bodi ed cash assi stance recipients [for whomthe
O fice of Enploynent Security has] who have been unable to

secure enploynment. In instances when [community work] workfare
projects are not available for all able-bodi ed cash assi stance
recipients, priority shall be given to general assistance
recipients for referral to avail abl e projects.

(b) Every individual who has not received a bona fide offer
of training or enploynent under section 405.1 shall, as a

condition of continuing eligibility for cash assistance, report

to and work in [a community work] an _avail abl e wor kfare project

establ i shed under this section unless such individual is exenpt
fromthe registration requirenments of section 405.1. Such
i ndi vidual shall be required to work that nunber of hours which

when nmultiplied by the applicable mninmum wage equal s the anount

19950H0002B0402 - 5 -
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of cash assi stance such person receives: Provided, however,
That :_

(1) such work shall not exceed forty hours per week; and

(2) the parent or other caretaker of a child between the
ages of six and fourteen who is personally providing care for
the child with only very brief and infrequent absences fromthe
child shall not be required to participate in [conmunity worK]
in school or when there are adequate day-care arrangenents
avai l able for the child at no cost to the recipient.

(c) [Comunity work] Workfare projects established under
this section nust be approved by the departnent. To qualify for

approval, a work site must conformto appropriate health and

safety AND ACCESSI BI LI TY standards. Cash assi stance recipients <—

shall not be assigned to work opportunities avail able due to a

| abor dispute, strike, or |ockout and shall not be assigned to
performwork so as to cause the layoff, downgrading or
prevention of return to work of an avail abl e conpetent enpl oye.
Cash assi stance recipients shall be assigned to [comunity worKk]

resi dence unl ess the departnent deterni nes that a greater

di stance is not a hardshi p. THE DEPARTMENT SHALL SEEK FEDERAL <—

VWAl VERS TO ALLOW FOR AN | NCREASE OF VEHI CLE EQUITY VALUE UP TO

THREE THOUSAND FI VE HUNDRED DOLLARS ($3,500) FOR PARTICI PANTS I N

TH S PROGRAM

(d) A person who without good cause fails or refuses to
accept assignnment to and participate in a [conmunity worK]
wor kf are project shall be [disqualified fromreceiving cash
assi stance for sixty days for the first violation and thereafter

until such time he or she is willing to conply. For the second

19950H0002B0402 - 6 -
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vi ol ati on and subsequent violations the disqualification period
shall be one hundred twenty days. The disqualification period
shall conmence on the date the departnent's order inposing

disqualification is final.] term nated from assi stance pursuant

to section 432. 3.

* * %

(F) [WORKMEN S COVPENSATI ON | NSURANCE PREM UMS SHALL BE THE
RESPONSI BI LI TY OF THE ENTI TY WH CH PROVI DES THE EMPLOYMENT
OPPORTUNI TY.] FOR THE PURPOSES OF THE ACT OF JUNE 2, 1915

(P.L.736, NO 338), KNOWN AS THE "WORKERS COVPENSATI ON ACT, "

I NDI VI DUALS ASSI GNED TO WORKFARE PROJECTS SHALL BE DEEMED

EMPLOYES OF THE COVMONWEALTH W THI N THE MEANI NG OF THE TERM

"EMPLOYE" AS DEFINED IN SECTION 104 OF THE "WORKERS

COVPENSATI ON_ACT. "

* * %

(H THE SECRETARY OF PUBLIC WELFARE, THE SECRETARY OF

TRANSPORTATI ON AND THE SECRETARY OF LABOR AND | NDUSTRY SHALL

JO NTLY STUDY, | MPLEMENT AND COCRDI NATE A MEANS OF PROVI DI NG

| NEXPENSI VE PUBL| C TRANSPORTATI ON FROM AREAS VHERE HI GH NUMBERS

OF UNEMPLOYED PERSONS LIVE TO AREAS W TH EMPLOYMENT

OPPORTUNI TI ES. _THI' S TRANSPORTATI ON SYSTEM SHALL OPERATE ON A

SCHEDULE VHI CH ADEQUATELY ENABLES AND ENCOURAGES PECPLE TO GET

TO AND FROM THEI'R JOBS AND THEREBY ALLEVI ATES THE BURDEN THAT

DI STANCE CAN | MPOSE ON THE | MPOVERI SHED.

(1) THE DEPARTMENT SHALL ANNUALLY, ON THE EFFECTI VE DATE OF

THIS ACT, SUBM T TO THE GENERAL ASSEMBLY AN EVALUATI ON REPORT OF

THE PROGRAM THE REPORT SHALL I NCLUDE, BUT NOT BE LIM TED TG,

COST_EFFECTI VENESS, COST OF OPERATION, AVAILABILITY OF AND

ACCESS TO PRAJIECT AND RECOVMENDATI ONS TO THE GENERAL ASSEMBLY_ ON

HOW TO | MPROVE THE PROGRAM

19950H0002B0402 - 7 -
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SECTION 4. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 405.5. TAX CREDI TS TO EMPLOYERS. - - AN EMPLOYER VWHO

H RES A PUBLI C ASSI STANCE RECI PI ENT_SHALL RECEI VE AN ANNUAL TAX

CREDI T TOMRDS THE STATE TAXES OAED BY HI S BUSI NESS FOR EACH OF

THE FIRST TWO YEARS OF SUCH EMPLOYMENT. THI S TAX CREDIT SHALL BE

EQUAL TO ONE- FOURTH OF THE ANNUAL SALARY PAID IN THE TAX YEAR TO

THAT EMPLOYE. IN ADDITION, THE EMPLOYER SHALL RECEI VE A TAX

CREDI T FOR ANY_ SUPPLEMENTAL SUPPORT SERVI CE HE PROVI DES TO SUCH

EMPLOYES, SUCH AS TRANSPORTATI ON AND DAY CARE SERVI CES,

REGARDLESS OF WHETHER OTHER EMPLOYES ALSO BENEFI T FROM SUCH

SERVICE. SUCH SERVICE, TO BE ELI G BLE, MJST BE APPROVED BY THE

DEPARTMENT, AND SUCH APPROVAL SHALL BE BASED ON WHETHER THE

SERVI CE ASSI STS A PUBLI C ASSI STANCE RECI PI ENT_TO BECOMVE AND

REVAI N GAI NFULLY EMPLOYED. THE TAX CREDI T FOR SUPPLEMENTAL

SUPPORT_SERVI CES SHALL BE AVAI LABLE TO AN EMPLOYER I'N ANY YEAR

HE EMPLOYS AT LEAST ONE PERSON WHO WAS A PUBLI C ASSI STANCE

RECI Pl ENT_AT ANY TIME WTHI N THE PRECEDI NG TWO YEARS.

Section 3 5. Section 414 of the act, added June 16, 1994
(P.L.319, No.49), is anended to read:

Section 414. Assistance Recipient ldentification Program --
(a) Subject to Federal approval, only where necessary, there is
hereby created a [pilot] Statew de programw thin the departnent
to be known as the Assistance Recipient ldentification Program

(b) The purpose of the programis to elimnate duplication

of assistance to recipients, to deter fraud and to assist |aw

enforcenent officials in their duties.

[(c) The departnent shall select three geographic areas in
this Commonweal th representing rural, suburban and urban areas
to participate in this program]

(d) A person currently receiving or applying for assistance

19950H0002B0402 - 8 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

shall participate in the program The person shall be identified
usi ng avail abl e technol ogi cal neans that may include, but are
not limted to, two-digit fingerinmaging.

(e) The department, wherever feasible, shall work with
nei ghboring states to execute agreenents between each of those
states and the Commonwealth to inplenment conpati bl e conputer
cross-matching identification systens.

(f) It is aviolation for a person in the programto acquire
or attenpt to acquire duplication of assistance.

(g) Absent a court order, only the departnent, the

Pennsyl vania State Police, the chief of a |local nunicipal police

departnent, OR H' S DESI GNEE W THI N THE DEPARTMENT, | NCLUDI NG THE

SHERI FF' S OFFI CE I N COUNTI ES OF THE SECOND CLASS, and the

designated officials of neighboring states with whomthe
depart ment executes agreenents under subsection (e) shall have
access to records under this program

F(h) The departnment shall make a report to the General
Assenbly one year, TWO YEARS AND FI VE YEARS after the effective

date of this act. [The] EACH report shall include:

(1) Caseload data before inplenentation of this section as
wel | as after one year for conparison purposes to judge the
program s effectiveness at fraud deterrence.

(2) Attenpts at and instances of nultiple enroll nent by
per sons.

(3) Analysis of the cost-effectiveness of the project.

(4) Reconmendations regardi ng whet her the program shoul d be
di sconti nued, expanded or otherw se nodifi ed.

(1) This section shall expire two years after the effective
date of this act unless extended by the General Assenbly.

(j) As used in this section, the term "progrant neans the

19950H0002B0402 - 9 -
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Assi stance Recipient ldentification Program} <—

Section 4 6. Section 432(3) of the act, anended June 16, <—
1994 (P.L.319, No.49), is anended and the section is anmended by
addi ng a clause to read:

Section 432. Eligibility.--Except as hereinafter otherw se
provi ded, and subject to the rules, regulations, and standards
established by the departnent, both as to eligibility for
assistance and as to its nature and extent, needy persons of the
cl asses defined in clauses (1), (2), and (3) shall be eligible
for assistance:

* x *

(3) O her persons who are citizens of the United States, or
lawfully admtted aliens and who are chronically needy or
transitionally needy persons.

(i) Chronically needy persons are those persons chronically
in need who may be eligible for an indeterminate period as a
result of nmedical, social or related circunstances and shall be
limted to:

(A) A child who is under age eighteen or who is eighteen
t hrough twenty years of age and attending a secondary or
equi val ent vocational or technical school full-tine and may
reasonably be expected to conplete the program before reaching
twenty-one years of age.

(B) Persons who are parents residing in two-parent

househol ds with their child who is under eighteen years of age.

19950H0002B0402 - 10 -
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Every possible effort shall be nade by the departnent to place
t hese persons in the AFDC program
(C© A person who has a serious physical or nental handicap
whi ch prevents himor her fromworking in any substanti al
gainful activity as determined in accordance w th standards
established by the departnent. The departnment may require that
docunentation of disability be submtted froma physician or
psychol ogi st. The departnment nay al so require further nedical
docunentation of disability and may al so order at the
departnment’'s expense a person to subnmit to an i ndependent
exam nation as a condition of receiving assistance under this
cl ause.
(D) A person who is a nonparental caretaker of a child under
ei ghteen years of age or a caretaker of another person because
of illness or disability. Such child or other person nmust be a
menber of the household and the caretaker nust be a person whose
presence is required in the home to care for another person as
determ ned in accordance with departnent regul ations.
(E) A person who is currently undergoing active treatnment
for substance abuse in a drug and al cohol programlicensed or
approved by the Departnment of Health or adm nistered by an
agency of the Federal Governnment. No individual shall qualify as
chronically needy under this clause for nore than nine nonths in
alifetine.
[(F) A pregnant worman whose pregnancy has been nedically <—
verified.] <—
[(G®] (F) A person who is a victimof donestic violence and <—
who is receiving protective services as defined by the
departnment. No individual shall qualify as chronically needy

under this provision for nore than nine nonths in his lifetine.

19950H0002B0402 - 11 -



(1i) Assistance for chronically needy persons shall continue
as long as the person remains eligible. Redeterm nations shal
be conducted on at |east an annual basis and persons capabl e of
wor k, even though otherw se eligible for assistance to the
chronically needy, would be required to register for enploynment
and accept enploynment if offered as a condition of eligibility
except as ot herw se exenpt under section 405. 1.

(ti1) Transitionally needy persons are those persons who are
otherwi se eligible for general assistance but do not qualify as

chronically needy. A person wi thout a physical or nental

disability who is at | east ei ghteen years of age, but not nore

than twenty-five years of age, shall not qualify as

transitionally needy. Assistance for transitionally needy

persons shall be authorized for not nore than sixty days in any
twenty-four nonth period. Any transitionally needy benefits
received in the twelve-nmonth period prior to the effective date
of this subclause shall be applied toward the total period of
benefits an individual is eligible for, beginning with the
recei pt of the first cash assistance check in the previous

t wel ve- nont h peri od.

* * %

(9) Assistance may not be granted to any person who has been

sentenced for a felony or m sdeneanor of fense and who has not

ot herwi se satisfied the penalty i nposed on that person by | aw.

The departnment and the Pennsylvania State Police shall enter

into a cooperative agreenent. Notw thstandi ng any provi sions in

18 Pa.C.S. Ch. 91 (relating to crimnal history record

information), this agreenent shall provide the departnment with

access to the central repository within the Pennsyl vania State

Police in order to carry out the objectives of this section. The

19950H0002B0402 - 12 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Pennsyl vania State Police shall have access to the records of

t he Assi stance Recipient ldentificati on Program under section

414 within the departnent in order to carry out the objectives

of section 414. As used in this clause, "satisfied the penal ty"

means conpl eted the period of incarcerati on or extension

thereof, and paid all fines, costs and restitution. Nothing in

this clause shall be deened to exclude from assi stance any

person who has been paroled froma termof inprisonnment, or any

person who is in conpliance with all terns of probation, and who

has nmade full paynment of all fines, costs and restitution.

Section 5 7. Section 432.12 of the act is amended by addi ng <—
subsections to read:
Section 432.12. Determination of Need.--* * *

(d) In determ ning the anpbunt of assistance paynents to a

recipient famly for aid to famlies with dependent chil dren,

the departnment shall revise the schedul e of benefits to be paid

to the recipient famly by eliminating the increnent in benefits

under the program for which that famly woul d ot herwi se be

eligible as a result of the birth of a child CONCElI VED duri ng <—

the period in which the famly is eligible for aid to famlies

wi th dependent children benefits, or during a tenporary peri od

in which the famly or adult recipient is ineligible for aid to

famlies with dependent children benefits pursuant to a penalty

i nposed by the departnent for failure to conply with benefit

eligibility requi renents, subsequent to which the famly or

adult recipient is again eligible for benefits. The departnent

shall provide instead that a recipient famly in which the adult

reci pient parents an additional child CONCElI VED during the adult <—

recipient's period of eligibility for aid to famlies with

dependent children benefits, or during a tenporary penalty

19950H0002B0402 - 13 -
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period of ineligibility for benefits, nay receive additional

benefits only pursuant to subsection (e), except in the case of

a general increase in the anpunt of aid to famlies with

dependent chil dren benefits which is provided to all program

recipients AND PROVI DE THAT ANY CHI LD SUPPORT PAID FOR THE <—

EXCLUDED CH LD SHOULD BE PAID TO THE FAM LY FOR THE BENEFI T OF

THE EXCLUDED CH LD AND SHOULD BE_ DI SREGARDED | N COVPUTI NG THE

AMOUNT_OF FI NANCI AL _ASSI STANCE WHICH IS AVAI LABLE TO THE REST OF

THE FAM LY.

(e) In the case of a fanmily that receives aid to famlies

wi th dependent children in which the adult reci pi ent parents an

addi ti onal child CONCElI VED during the period in which the famly <—

is eligible for aid to fanilies with dependent chil dren

benefits, or during a tenporary penalty period of ineligibility

for benefits subseqguent to which the fanmly of the adult

reci pient again becones eligible for benefits, the departnent,

subj ect to Federal approval, shall, in addition to elimnating

the increase in the benefit as provided in subsection (d),

provide that in conputing the anount of financial assistance

which is available to the famly that receives aid to fam lies

wi th dependent children, the nonthly earned i ncone di sregard for

each enpl oyed person in the famly shall increase by an anpunt

equal to that which the fam |y would have ot herw se recei ved by

parenting an additional child, adjusted for famly size.

(F) ELI'M NATI ON OF BENEFI TS UNDER SUBSECTI ON (D) SHALL NOT <—

APPLY TO ANY CHI LD CONCEIVED AS A RESULT OF RAPE OR INCEST | F

THE DEPARTNVENT:

(1) RECEIVES A NON-NOTARI ZED, SI GNED STATEMENT FROM THE

PREGNANT WOVAN STATI NG THAT SHE WAS A VICTIM OF RAPE OR | NCEST,

AS THE CASE MAY BE, AND THAT SHE REPORTED THE CRI ME, | NCLUDI NG
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THE IDENTITY OF THE OFFENDER, |F_KNOMW, TO A LAW ENFORCEMENT

AGENCY HAVI NG THE REQUI SITE JURISDI CTION OR, I N THE CASE OF

I NCEST WHERE A PREGNANT M NOR IS THE VICTIM TO THE COUNTY CHI LD

PROTECTI VE _SERVI CE AGENCY AND STATI NG THE NAVE COF THE LAW

ENFORCEMENT AGENCY OR CHI LD PROTECTI VE SERVI CE AGENCY TO WHI CH

THE REPORT_WAS MADE AND THE DATE SUCH REPORT WAS MADE;

(2) RECEIVES THE SI GNED STATEMENT OF THE PREGNANT WOVAN

VH CH IS DESCRIBED IN TH S SUBSECTI ON. THE STATEMENT SHALL BEAR

THE NOTI CE THAT ANY FALSE STATEMENTS MADE THEREIN ARE PUNI SHABLE

BY LAWAND SHALL STATE THAT THE PREGNANT WOVAN | S AWARE THAT

FALSE REPORTS TO LAW ENFORCEMENT AUTHORI TI ES ARE PUNI SHABLE BY

(3) VERIFIES WTH THE LAW ENFORCEMENT ACGENCY OR CHI LD

PROTECTI VE _SERVI CE AGENCY NAMED | N THE STATEMENT OF THE PREGNANT

WOVAN WHETHER A REPORT OF RAPE OR I NCEST WAS FILED WTH THE

AGENCY | N ACCORDANCE W TH THE STATENENT.

THE COVMONWEALTH AGENCY SHALL REPORT ANY EVI DENCE OF FALSE

STATEMENTS OR OF FRAUD IN THE PROCUREMENT OR ATTEMPTED

PROCUREMENT OF ANY PAYMENT FROM FEDERAL OR STATE FUNDS

APPROPRI ATED BY THE COVMONWEALTH PURSUANT TO THI S SUBSECTI ON TO

THE DI STRI CT_ATTORNEY OF APPROPRI ATE JURI SDI CTl1 ON AND, VHERE

APPROPRI ATE, TO THE ATTORNEY GENERAL.

Section 6 8. The act is anmended by addi ng sections to read:

Section 434.2. Assistance for Children Residing with

Rel ati ves O her than Their Natural Parents.--In no case shal

dupli cate paynments be nade on behalf of an aid to famlies with

dependent children or general assistance child. Notw t hstandi ng

any provision of this act, children, fornerly in the custody of

parents or other careqgivers who are no | onger exercising care

and control of the child, shall be eliqgible for expedited
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aut hori zati on of cash assi stance benefits.

Secti on 438. El ectronic Benefit Transfer System--(a) The

departnent shall establish a Statew de el ectronic benefit

transfer systemfor the purpose of issuing food stanps, aid to

famlies with dependent children and general assistance

benefits.

(b)Y Food stanps, AFDC and general assistance benefits shal

be i ssued through point-of-sale term nals and automated tell er

machi nes at | ocations throughout this Conmbnwealth with an

i ndustry-standard pl asti c access card.

(G THE DEPARTMENT SHALL PROVI DE AN ANNUAL REPORT TO THE <—

GENERAL _ASSEMBLY VHI CH SHALL I NCLUDE, BUT NOT BE LIMTED TO, _THE

COSTS OF I MPLEMENTI NG THI'S SECTI ON, A COST- EFFECTI VENESS

EVALUATI ON, THE RATE OF FRAUD AND ANY RECOVMENDATI ONS FOR

| MPROVI NG THE PROGRAM

{¢)} (D) The departnent shall pronul gate rul es and <—

requl ations to adm ni ster and enforce this section, | NCLUDI NG, <—

BUT NOT LIMTED TO

(1) PROVI SIONS TO ENSURE ADEQUATE ACCESS TO THE ELECTRON C

BENEFI TS TRANSFER SYSTEM TO RESI DENTS OF RURAL, URBAN AND

SUBURBAN AREAS;

(2) PROVISIONS TO REDUCE THE RI SK OF FRAUD AND THEFT OF

BENEFI TS; AND

(3) PROVISIONS TOLIMT THE LIABILITY OF A RECI Pl ENT WHOSE

ACCESS CARD |S STOLEN AND USED TO RECEI VE THE RECI PI ENT' S

BENEFI TS.

SECTION 481.1. PENALTY FOR FAI LURE TO APPEAR AT CRI M NAL

COURT_PROCEEDI NG - - ANY PERSON RECEI VI NG ANY FORM OF ASS| STANCE

UNDER THI S ARTICLE VWHO FAILS, AS A DEFENDANT, TO APPEAR AT A

CRIM NAL COURT_ PROCEEDI NG WHEN | SSUED A SUMVONS SHALL BE

19950H0002B0402 - 16 -
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DI SQUALI FI ED FROM RECEI VI NG ASSI STANCE UNTI L SUCH TI ME AS THAT

PERSON COVPLI ES W TH THE SUVMONS. THE COURT SHALL PROVI DE TO THE

DEPARTMENT LI STINGS OF ALL DEFENDANTS FAI LI NG TO APPEAR | N

RESPONSE TO A SUVMONS. THE DEPARTMENT SHALL PROVI DE THE LI STI NGS

TO COUNTY BOARDS OF ASSI STANCE

Section # 9. Article IV of the act is anmended by addi ng a
subarticle to read:
ARTI CLE IV
PUBLI C ASSI STANCE

* * %

(n) Voucher Program

Secti on 494. Definitions.--As used in this subarticle:

"l nsurer" neans:

(1) Any insurance conpany, association or reciprocal,

nonprofit hospital plan corporation.

(2) A nonprofit professional health service pl an.

(3) A health nmmi ntenance organi zati on organi zed and

requl ated under the act of Decenber 29, 1972 (P.L.1701, No. 364),

known as the "Health Mai ntenance Organi zati on Act."

(4) A risk-assum ng preferred provider organi zati on

organi zed and requl ated under the act of May 17, 1921 (P.L. 682,

No. 284), known as "The | nsurance Conpany Law of 1921."

(5) A preferred provider with a "heal th nanagenent

gat ekeeper" role for prinmary care physici ans organi zed and

requl ated as a health services corporation or a preferred

provi der organi zati on subject to the provi sions of section 630

of "The | nsurance Conpany Law of 1921."

(6) A fraternal benefit society subject to the provisions of

the act of Decenber 14, 1992 (P.L.835, No.134), known as the

"Fraternal Benefit Societies Code."

19950H0002B0402 - 17 -
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"Program neans a publicly financed voucher program provi di ng

access to privately delivered health i nsurance coverage for

eliqgible nedical assi stance recipients.

Section 494.1. Voucher Program--(a) Foll owi ng Feder al

approval where necessary, the departnent shall establish a

t hr ee-year denonstrati on voucher programw thin three geographic

regi ons representing rural, suburban and urban popul ati ons to

provide, in a cost-effective manner, access to privately

delivered health i nsurance coverage for residents of this

Commpnweal th who qualify for benefits under section 441.1, other

than nursing facility care prograns and the internedi ate care

facility prograns for the mentally retarded AND PRESCRI PTI ON

DRUG BENEFITS. ALL HEALTH CARE SERVI CES SHALL, VWHEN AVAI LABLE,

BE_PROVI DED W THI N THE DESI GNATED REG ON.

(b)Y The departnent through a conpetitive bidding process in

each region shall select three insurers for that reqgion to

participate in the pil ot program

Secti on 494. 2. | ssuance of Proof of Eliqgibility.--1f the

departnent deternines that a person neets the eligibility

requi renents set forth under section 441.1, the departnent shal

i ssue that person proof of eligibility, which entitles the

person to coverage under any health i nsurance or health care

policy or contract, offered in accordance with this subarticle.

Section 494.3. Ofering of Policies and Contracts.--If

coverage is issued to the individual, policyhol der or contract

hol der, the insurer shall submt the proof of eligibility and a

request for reinbursenent of premumto the departnent.

Section 494.4. Standards Applicable to the Policies and

Contracts.--The health i nsurance or health care policies and

contracts for which insurers are eliqgible shall be provided in

19950H0002B0402 - 18 -
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accordance with the foll owi ng conditi ons:

(1) The cost of the policies and contracts shall not exceed

ni nety percent of the average fee-for-service rei nbursenent nade

on behal f of medi cal assi stance recipients in that category of

eligibility FOR I NPATI ENT AND OUTPATI ENT CARE. PRESCRI PTI ONS <—

WOULD CONTI NUE TO BE COVERED UNDER THE PRESENT FEE- FOR- SERVI CE

REBATE SYSTEM

(2) The policies and contracts are not subject to any

previ ous State mandatory benefits, EXCEPT DRUG AND ALCOHOL <—

SERVI CES REQUI RED UNDER SECTI ONS 2334 AND 2335 OF THE ACT OF

APRIL 9, 1929 (P.L.177, NO 175), KNOMW AS "THE ADM NI STRATI VE

CODE OF 1929."

(3) Each policy and contract nust include, but not be

limted to, a—conrbinedmaxdmumof eighteenvisitsperfiscal <—

19950H0002B0402 - 19 -
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i : hi : .

appliances— THE FOLLOW NG BENEFI TS:

(1) 1 NPATI ENT/ OQUTPATI ENT_HOSPI TAL _SERVI CES.

(1) RURAL HEALTH CLI NI C SERVI CES.

(111) LABORATORY AND X-RAY SERVI CES, | NCLUDI NG MAMMOGRAPHY.

(1V)  NURSE PRACTI TI ONERS' _SERVI CE.

19950H0002B0402 - 21 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(V)  HOVE HEALTH SERVI CES FOR | NDI VI DUALS TVEENTY- ONE YEARS COF

AGE_AND OLDER.

(M) FAMLY PLANNI NG SERVI CES AND SUPPLI ES.

(M) PHYSI CI ANS' SERVI CES.

(MI1) NURSE-M DW FE SERVI CES.

(I X) TH RTY DAYS' | NPATI ENT CARE COVERAGE FOR MENTAL HEALTH,

VENTAL RETARDATI ON, SUBSTANCE ABUSE. | NTERVEDI ATE CARE COVERAGE

MAY BE SUBSTI TUTED FOR | NPATI ENT CARE ON A FOUR DAYS FOR EACH

| NPATI ENT- DAY BASI S.

(X) COVERAGE FOR PRESCRI PTI ON DRUGS, | NCLUDING ALL MEDI CALLY

NECESSARY CHI LDHOGD | MVUNI ZATI ONS.

(XI) PRENATAL CARE COVERAGE, | NCLUDI NG EARLY AND PERI ODI C

SCREENI NG DI AGNOSI S AND TREATMENT SERVICES, LIMTED TO

[ NDI VI DUALS TVWENTY YEARS OF AGE AND YOUNGER.

(4) EVERY EFFORT SHALL BE MADE TO | NCLUDE THE FOLLOW NG

BENEFI TS:

(1) VISITS TG

(A) A CH ROPRACTOR S COFFI CE.

(B) A PODI ATRI ST' S OFFI CE.

(©) AN OPTOVETRI ST' S OFFI CE.

(1) DENTAL SERVICES, LIMTED TO SURG CAL PROCEDURES AND

EMERGENCY SERVI CES, | NCLUDI NG MEDI CALLY NECESSARY PALLI ATI VE

TREATMENT, AND DI AGNOSTI CS, RESTORATI ONS, OR EXTRACTI ONS RELATED

TO THE NEED FOR PALLI ATI VE TREATMENT.

(I11)y AVBULANCE SERVICES, LIMTED TO MEDI CALLY NECESSARY

EMERGENCY TRANSPORTATI ON.

{4 (5) The insurer shall not inpose any waiting period for <—

benefits, or otherwi se reduce or restrict benefits, for any

claimthat is the result of a high-risk condition.

{5 (6) The insurer shall refund to the insured a portion of <—
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the prem um for coverage of an eliqgible person if the person

| ocates any itemor service, which itemor service was not

recei ved by or rendered to the person. Every insurer that agrees

to participate shall docunent that it has a utilization review

process and a clainms audit process whereby a patient nmay

chal | enge a questi onable itemor service. The insurance conpany

woul d be allowed to collect this anbunt fromthe health care

Secti on 494.5. Rei mbur senent of Insurers.--Wthin thirty

days after receipt of a valid proof of eligibility and reguest

for rei nbursenent froman insurer, the departnment shall issue

paynent to the insurer in the anpunt of the pren um

Secti on 494. 6. Duti es of Departnent.--The departnent shall:

(1) Adnminister and inplenent the program

(2) Monitor the operation of the program

(3) Dissemnate to the insurer and to the public information

concerni ng the program and the persons eligible to receive

benefits under the program

(4) Inplenent a systemto provide i nformati on and gui dance

to all persons eligible under the programrelative to the

programl s procedures and the sel ecti on of the npst appropriate

benefits under a health i nsurance or health care policy or

contract.

(5) Inplenent a system whereby a portion of the prem um for

coverage of an eliqgible person shall be refunded by the insurer

to the person if the person | ocates any item or service, which

itemor service was not received by or rendered to the person.

The insurer shall be allowed to collect this anount fromthe

health care provider.

(6) Continuously evaluate the program The departnent shal
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be required to contract for and conplete an anal ysis of the

pil ot program neasuring its delivery of andaccessto—, ACCESS <—

TO AND AVAI LABI LITY OF quality health care in a cost-effective

manner. A report on the evaluation shall be submtted to the

Governor and the General Assenbly detailing the findi ngs and

reconmendati ons of the evaluation at the close of the three-year

program The report shall include, but not be limted to, the

(i) Cost-effectiveness of the pilot project as conpared to

the current nedi cal assistance programfor both cost of care and

adm ni strati on.

(ii) Inprovenent in access to AND AVAI LABILITY OF the health <—

care delivery system

(iii) W©Maintenance of or inprovenent of the standard of

quality care delivered to this popul ati on.

Section 494.7. Enpl oyer Buy-in. --Enpl oyers who hire current

medi cal assi stance voucher recipients shall be permtted to

provi de health care coverage for the enpl oye by buying into the

remai ning termof the nedi cal assistance recipient's health

pl an. The anpunt of the plan would be prorated for the nunber of

mepths DAYS renmining in the current year of coverage. <—

Secti on 494. 8. Enpl oyer Responsibility.--1f an enpl oyer

offers health care coverage to enpl oyes, the enpl oyer shal

extend coverage to, or continue coverage of, an enploye or an

enpl oye's dependents who are eligible to receive benefits

provi ded under this subarticle.

Secti on 494. 9. Rul es and Requl ati ons. --The departnent shal

pronul gate rules and requlations to carry out this subarticle.

These shall include, but not be linmited to, provisions relating

to the devel opnent of the program procedures for deternining
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eligibility under the program the specific geographi c regi ons

chosen, issuance of proof of eligibility, determ nati ons of

rei nbursabl e prem um anount and procedures for the rei nbursenent

of insurers. These requl ations shall be pronul gated within six

nont hs of the enactment of this | egislation.

SECTI ON 494.10. _CONFI DENTIALITY OF MEDI CAL | NFORVATI ON. - - ALL

| NFORVATI ON PERTAI NI NG TO AN | NDI VIDUAL' S MEDI CAL CARE SHALL BE

CONFI DENTI AL, EXCEPT THE DEPARTMENT SHALL HAVE ACCESS TO
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| NFORVATI ON NECESSARY TO CARRY OUT | TS DUTI ES.

=Y
o

Section 8 10. Wthin 90 days of the effective date of this

=
=

act, the Departnment of Public Welfare shall submt to the

=
N

appropri ate Federal agency a request for any and all waivers of

=
w

Federal |aw and regul ati ons and for any other approvals by the

H
o

Federal Governnment necessary for the inplenentation of the

=Y
(63}

prograns added by this act. It shall be the obligation of the

=Y
(e}

Departnment of Public Welfare to enter into good faith

=
\l

negoti ations with the appropriate Federal authorities and to

=Y
oo

make every effort to obtain the necessary Federal waivers and

=
O

approval s.

N
o

SECTI ON 11. THE DEPARTMENT OF PUBLI C WELFARE SHALL APPLY TO

N
=

THE FEDERAL GOVERNMENT FOR A WAI VER TO ENSURE THAT PERSONS WHO

N
N

ARE UNEMPLOYED ARE NOT FORCED TO LI QUI DATE ANY PENS|I ON FUNDS

N
w

VWH CH THEY MAY HAVE ALREADY ACQUI RED AND TO WHI CH THEY ARE

N
~

OTHERW SE ENTI TLED BEFORE RECEI VI NG BENEFI TS UNDER THI S ACT,

N
(63}

I NCLUDI NG BUT NOT LIMTED TO FOOD STAMPS, WELFARE PAYMENTS,

N
(e}

MEDI CAl D AND SUPPLEMENTAL SECURI TY | NCOVE (SSI') PAYMENTS.

N
~

Section 9 12. Al references in this act to the Community

N
oo

Work Program shall be deenmed to be references to the Wrkfare

N
(o]

Program
30 Section 49 13. This act shall take effect as foll ows:
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(1) The anmendnent of section 432.12 of the act shal
take effect in ten nonths.

(2) The remainder of this act shall take effect in 60

AW N P

days.
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