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Good Morning Chairman Godshall & Committee Members, 

My name is Wally Phillips, Treasurer of Pennsylvania Grade Crude Oil Coalition 

("PGGC" for short) and General Partner of Dorso Energy, a conventional shallow gas 

and oil company with our office located in Wexford, PA Allegheny County. Mr. Grindle 

and I are sharing our time allotment to address the Committee today and the proposed 

changes to the PA One Call Legislation. 

PGCC was formed in the summer of 2013 by 20 producers and refiners of 

conventional oil and gas to advance local economies and energy independence by 

promoting conventional oil and gas production in a safe and environmentally sound 

manner. We now have over 100 members, all of whom are small businesses. 

With respect to my company, I, along with my wife and business partner Sue 

Phillips, are responsible for the operation of approximately 225 shallow conventional 

gas wells located in 8 counties in Southwest Pennsylvania. Our operations stretch from 

Clearfield County to Greene County and our wells are located in 30 different townships 

in the counties where we operate. 

Dorso Energy was founded in 1977 by my father-in-law George Scott, who left 

the gas utility (Peoples Gas) after 25 years of service to become an independent 

conventional operator. Mr. Scott had been the Chief Geologist & Vice President of Gas 

Supply for Peoples Gas where he directed the annual drilling of over 125 shallow & 

deep conventionally completed wells for the utility. I had the good fortune to be tutored 

by Mr. Scott for almost 30 years as I joined the Dorso Energy small family business in 

March of 1978, nearly 40 years ago now. With 55 years of experience in the 

Pennsylvania oil and gas basin - Mr. Scott had lots of knowledge to pass along. 

Since Mr. Scott's passing in 2007, Sue and I have faced many new challenges in 



order to keep our business running. We've experienced our share of successes and 

failures along the way, but are proud to say that even in these most recent difficult 

economic times for our industry, we have never laid off any of our 10 person staff. Our 

employees are dedicated local residents in good standing in our communities where we 

live and work. Like many of the small PGCC operators, most of our employees stay with 

us a long time, and several have retired having been with us for many years. 

Among the many challenges small business people like us face daily are the 

continued onslaught of new regulations. We are here today to discuss the negative 

impacts of requiring all the conventional operators in Pennsylvania to now become 

"facility" members of the POC system as presently proposed in HB284 and the 

companion SB242 seeking to amend the Underground Utility Line Protection Law 

(UUPL). 

As you must know, our PGCC member pipelines of small diameter and small 

volumes are presently exempt, and have been exempt from both Federal and State 

regulation for as long as Dorso Energy has been in business - 40 years now. As you 

are also aware, the General Assembly, now armed with a working understanding of the 

differences between Marcellus Shale (unconventional oil and gas operations) and our 

small business Conventional operations, fully recognizes that one-size regulation does 

not fit all in the case of oil and gas. 

Our small diameter pipelines are typically 1 , 2 or 3 inch diameter lines that move 

small volumes short distances in mostly rural areas. For regulatory purposes these 

conventional "stripper well lines" should not be combined with larger diameter, high 

pressure, large volume pipelines that move gas and oil long distances. 

The General Assembly has already, in several instances, recognized the 

necessity for separate regulations for these two distinctly different industries. It is with 

this same understanding that I ask the Committee to continue the federally mandated 

exclusion for our exempt pipelines from participation in Pennsylvania One Call. 



The costs associated with becoming "facility" members of the POC are 

overwhelming to a company like Dorso Energy. Even at our level of operation, we are 

not prepared to submit mapping in the POC shape file system nor do we have staff 

available to: 

1) Monitor all the incoming line location ticket requests from POC; 

2) Send field personnel to locate and mark each of the lines from these ticket 

notices; or 

3) Routinely use a computer system needed to respond to POC efficie~tly. 

4) For pipelines that have mapping, POC cost per excavation ticket notification is 

allocated on a municipality (meaning Township) level, not on a basis like West 

Virginia, where only excavation notices within an operator's selected buffer 

around a pipeline is charged a ticket notice fee. If a company has a single 

pipeline that would become regulated under the change proposed by HB284, our 

Company may be required to cost share on the total number of tickets each 

month within that entire township, not just those affecting our buffer area. Dorso 

has 8 townships where we operate just 1 small diameter pipeline that could be 

subject to this pending legislation; 

5) Our company does not have the financial ability to absorb the cost structure 

which was designed in POC to be supported by utility rate bases. These monthly 

POC costs may not reach a level that requires even a line item for utilities, but 

these costs including added staff needs would be devastating to all PGCC 

conventional operators who are barely surviving today. 

Clearly, we have no rate base to which we can pass these costs along, and our fellow 

PGCC members are in no position to be able to comply with this type of regulatory over-



reach . 

By way of example regarding risk assessment, in Dorso Energy's almost 40 

years of operation, we have incurred just one single line strike - the result of an 

excavator ignoring our company labeled line marker. Of all the hardships and difficult 

challenges we are dealing with as a small business, Sue and I firmly believe that 

becoming a POC facility member may be the one requirement that pushes us over the 

edge in being able to maintain our level of operations in the current market conditions. 

Please allow all conventional oil and gas operators to maintain the current and long

standing federal exemption for our onshore gathering & production lines that have 

protected our industry and the public safety of Pennsylvania citizens for decades. 

Thank you for giving full consideration to maintaining exclusion for conventional 

pipelines from POC requirements. Mr. Grindle now has some addition testimony. 




