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SUMMARY:  House Bill 2377, Printer’s Number 4291, exempts the payment of certain taxes and 
fees for out-of-state businesses and employees during a declared disaster emergency. 
 
ANALYSIS:  This bill amends Title 35 (Health & Safety) to authorize an exemption from the 
payment of specific taxes and fees by certain out-of-state businesses and employees when there 
is a declaration of a state emergency by the Governor.  It inserts additional terms and definitions 
to clarify the following as it relates to this new provision: disaster emergency-related work; 
infrastructure; out-of-state businesses; out-of-state employee; and registered business. 
 
It provides new language under Section 7308 stating that, if the President or Governor declares 
a disaster emergency in the Commonwealth, an out-of-state business who performs disaster 
emergency related work within the Commonwealth does not have to file and remit state or local 
taxes or be subject to any licensing or registration requirements given certain conditions.  This 
applies to an out-of-state business who performs work for a period of not more than ten days 
before and not more than 60 days after the end of a declared disaster emergency period and if 
they are in compliance with all applicable regulatory and licensing requirements in its state of 
domicile. 
 
The out-of-state businesses would not be subject to State or local business licensing or 
registration; Pennsylvania Public Utility Commission or regulatory requirements; state and local 
taxes/fees, such as unemployment insurance, sales and use tax, property tax on equipment 
brought in on a temporary basis used or consumed in the Commonwealth, state or local 
occupational licensing fees or local services taxes; and State or local tax on or measured by, in 
whole or in part, net or gross income or receipts. 
 
The time period of this exemption to be applied to out-of-state businesses may be extended by 
the Governor for not more than 30 days for each declared disaster emergency. 
 
An out-of-state employee shall not be considered to have established residency that would 
require the individual or the employer to do the following: file and pay income taxes; be  
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subjected to income tax withholding; or file and pay any other state or local tax or fee for 
disaster emergency-related work performed during the period designated. 
 
Out-of-state businesses and employees shall be required to pay transaction taxes and fees, 
including but not limited to, fuel taxes or sales and use tax on materials or services consumed or 
used in the Commonwealth subject to sales and use tax, hotel taxes or car rental taxes or fees 
that are purchased for use or consumption during the period not more than ten days before or 
not more than sixty calendar days after the end of the declared disaster emergency unless the 
taxes or fees are otherwise exempted. 
 
This legislation would take effect in 60 days upon enactment. 
 
FISCAL IMPACT: Enactment of this legislation exempts any out-of-state businesses or 
employees involved in a disaster emergency-related work from paying certain state and local 
taxes/fees as outlined in the legislation.  Exempting such Commonwealth taxes if a disaster 
emergency occurs would result in a net loss of revenues to the General Fund, as well as any 
related tax revenues that could be collected at the municipal level. 
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Estimates are calculated using the best information available.  Actual costs and revenue impact incurred 
may vary from estimates.  


