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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1266 *%7”

INTRODUCED BY GORDNER, BAKER, BLAKE, YAW, YUDICHAK, PILEGGI,
COSTA, ARGALL, BOSCOLA, ERICKSON, FARNESE, FONTANA,
GREENLEAF, PIPPY, MENSCH, RAFFERTY, SCHWANK, SMUCKER,
TARTAGLIONE, BREWSTER, DINNIMAN, FERLO, HUGHES, KASUNIC,
KITCHEN, LEACH, SOLOBAY, STACK, WASHINGTON, WILLIAMS,
WOZNIAK, BROWNE AND BRUBAKER, SEPTEMBER 28, 2011

SENATOR CORMAN, APPROPRIATIONS, AS AMENDED, NOVEMBER 14, 2011
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AN ACT

Implementing the provisions of clause (1) of subsection (a) of
section 7 of Article VIII of the Constitution of the
Commonwealth of Pennsylvania authorizing the incurring of
debt for the rehabilitation of areas affected by Hurricane
Irene and Tropical Storm Lee; imposing duties upon the
Governor, the Auditor General and the State Treasurer;
prescribing the procedures for the issuance, sale and payment
of general obligations bonds, the funding of debt and
refunding of bonds; exempting said bonds from State and local
taxation; creating certain funds; providing for allocation of

proceeds ahgd—for—a tegistativedgrsaster—overstght—commtittee;

and making appropriations.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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12 Stat—343—~

13 (2 —ti)—No—more—than—5S5%of—the—funds—Pborrowed—under—
14 this—act—shaltt—beused—Ffor—thecost—of—thefollowing—

15 projects—purstant—to—the disaster prociamations

16 A r—Pubtice—assistance projects—for—the—

17 7 7 7 7
18 other—tharRormat—maraterance;—or—the—reptacement—of—
19 any—pubtic—faeitityof o potiticat—subdivistonr—in—
20 counties—dectared—as—aisasterareas—which arenot—
21 funded—by—theFederat—GCovernment—or—which are—funded—
22 by—the—Federal—GCoverament—at—a tevetr—insufficient—to—
23 meet—eurrent—codes—and—standards—

24 B r—Pubtic—assistance projects—for—the—

25 7 7 7 7
26 other—tharRormat—maraterance;—or—the—reptacement—of—
27 any—hronprofit—facitityowned—andoperatedtTly—a—

28 nonprofitorganizationr—inr—counties—dectared—as

29 Hesaster—areas—whtreh—are—reot—funded by —theFederal—
30 Sovernmenrt—orwhichare—funded—at—atevet—
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11 paragraph—ts—insufficient—toprovide—assistance—for—ati—
12 etigibte—projects,—the Commonweatthshatt—prioritize—

13 projects—by—econsidering—+the—following—factorss

14 A —TFhe—severittyof—disasterrelateddamages—+to—
15 be—rectifiedPby—theprojects

16 B r—Whether—the project—witt—improve—the—heatth,—
17 safety—and—welfareof the affected populations

18 (S—Whether—theproject—witt—tead—to—-an—

19 effective—Ssotution—to—the probtem—tobe—addressed
20

21

22

23 (Er—TFhe—financiat—conditionrof the—appticant—
24

25 pestHEiror—antd—avairtabte—ecottaterat~

26 HF—TFhe—economte—and—Ffinaneial—condition—of +the—
27

28

29 moderate—income—residentss

30 {or—TFhe—inabitity of theappticant—tosSecure—
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29 Seetieonr—3i—Registration—ofbonds—
30 The—Auditor—GCenerat—shaltt—prepare—the necessary registry—
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11 The—provistons—of—this—act—shattbeseverabte—and,—+fany of—
12 ] L ] b1l e held . . - :

13 decistons—shallnot—affect—the vatidgityofany of the remaining—
14 provisions—of—this—act—Ft i3 hereby declared—as—the tegistative—
15 +intent—that—thisact—woula have been—adoptecd—had—Such—

16 urmconstitutionst—provisionsnotbeen—inctuded—therein-

17 Sectiont+7+—Effectivedate~

18 This—eact—shatt—takeeffect—immediatety~

19 SECTION 1. BORROWING OF MONEY AUTHORIZED.

20 PURSUANT TO THE PROVISIONS OF CLAUSE (1) OF SUBSECTION (A) OF
21 SECTION 7 OF ARTICLE VIII OF THE CONSTITUTION OF PENNSYLVANIA,
22 THE COMMONWEALTH IS HEREBY AUTHORIZED AND DIRECTED TO BORROW

23 FROM TIME TO TIME MONEY NOT EXCEEDING IN THE AGGREGATE THE SUM
24 OF $150,000,000, NOT INCLUDING MONEY BORROWED TO REFUND

25 OUTSTANDING BONDS, NOTES OR REPLACEMENT NOTES, AS MAY BE FOUND
26 NECESSARY TO CARRY OUT THE REHABILITATION OF AREAS AFFECTED BY
27 HURRICANE IRENE AND TROPICAL STORM LEE.

28 SECTION 2. GENERAL OBLIGATION BONDS AUTHORIZED.

29 THE INDEBTEDNESS AUTHORIZED UNDER SECTION 1 SHALL BE INCURRED

30 FROM TIME TO TIME AND SHALL BE EVIDENCED BY ONE OR MORE SERIES

20110SB1266PN1773 - 16 -
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OF GENERAL OBLIGATION BONDS OR NOTES OF THE COMMONWEALTH IN SUCH
AGGREGATE PRINCIPAL AMOUNT FOR EACH SERIES AS THE GOVERNOR,
AUDITOR GENERAL AND STATE TREASURER SHALL DETERMINE, BUT THE
LATEST STATED MATURITY DATE SHALL NOT EXCEED 20 YEARS FROM THE
DATE OF THE BOND FIRST ISSUED FOR EACH SUCH SERIES.

SECTION 3. DISPOSITION AND USE OF PROCEEDS.

(A) DEPOSIT.--THE PROCEEDS FROM THE SALE OF BONDS AND NOTES,
EXCEPT REFUNDING BONDS AND REPLACEMENT NOTES, ISSUED PURSUANT TO
THE PROVISIONS OF THIS ACT SHALL BE PAID TO THE STATE TREASURER
AND BE HELD IN A SEPARATE FUND TO BE KNOWN AS THE DISASTER
RELIEF FUND.

(B) DEDICATION OF FUNDS.--THE MONEYS IN THE DISASTER RELIEF
FUND ARE HEREBY SPECIFICALLY DEDICATED TO MEETING THE COSTS OF
THE REHABILITATION OF AREAS AFFECTED BY HURRICANE TIRENE AND
TROPICAL STORM LEE, INCLUDING, BUT NOT LIMITED TO, PROJECTS THAT
ARE DEFINED IN OR AUTHORIZED BY THE ROBERT T. STAFFORD DISASTER
RELIEF AND EMERGENCY ASSISTANCE ACT (PUBLIC LAW 93-288, 88 STAT.
143) AND PAYING THE COSTS AND EXPENSES OF ISSUING BONDS AND
NOTES.

(C) INTEREST EARNINGS.--PENDING THETIR APPLICATION TO THE
PURPOSES AUTHORIZED, MONEYS HELD OR DEPOSITED BY THE STATE
TREASURER MAY BE INVESTED AND REINVESTED AS ARE OTHER FUNDS IN
THE CUSTODY OF THE STATE TREASURER IN THE MANNER PROVIDED BY
LAW. ALL EARNINGS RECEIVED FROM THE INVESTMENT OR DEPOSIT OF
THOSE FUNDS SHALL BE PAID INTO THE STATE TREASURY TO THE CREDIT
OF THE DISASTER RELIEF FUND.

(D) ALLOCATION OF PROCEEDS.--SUBJECT TO THE TOTAL LIMIT OF
$150,000,000, THE FUNDS AUTHORIZED TO BE BORROWED UNDER SECTION
1 SHALL BE ALLOCATED AS FOLLOWS:

(1) AN AMOUNT NOT TO EXCEED 75% OF THE FUNDS SHALL BE

20110SB1266PN1773 - 17 -



1 USED TO

PROVIDE FOR THE COMMONWEALTH'S SHARE OF ALL COSTS,

2 INCLUDING COSTS FOR HIGHWAYS AND BRIDGES, FLOOD CONTROL AND
3 DISASTER MITIGATION COSTS PROVIDED BY THE FEDERAL GOVERNMENT
4 UNDER THE ROBERT T. STAFFORD DISASTER RELIEF AND EMERGENCY
5 ASSISTANCE ACT.
6 (2) (I) AT LEAST 25% OF THE FUNDS SHALL BE USED FOR THE
7 COST OF THE FOLLOWING PROJECTS PURSUANT TO THE DISASTER
8 PROCLAMATION:
9 (A) PROJECTS FOR THE REHABILITATION,
10 CONSTRUCTION, RECONSTRUCTION, REPAIR, OTHER THAN
11 NORMAL MAINTENANCE, OR THE REPLACEMENT OF HIGHWAYS
12 AND BRIDGES, FLOOD CONTROL AND DISASTER MITIGATION
13 NOT FUNDED BY THE FEDERAL GOVERNMENT OR FUNDED BY THE
14 FEDERAL GOVERNMENT AT A LEVEL INSUFFICIENT TO MEET
15 CURRENT CODES AND STANDARDS.
16 (B) PROJECTS FOR THE REHABILITATION,
17 CONSTRUCTION, RECONSTRUCTION, REPAIR, OTHER THAN
18 NORMAL MAINTENANCE, OR THE REPLACEMENT OF ANY PUBLIC
19 FACILITY OF A POLITICAL SUBDIVISION IN COUNTIES
20 DECLARED AS DISASTER AREAS THAT ARE NOT FUNDED BY THE
21 FEDERAL GOVERNMENT OR ARE FUNDED BY THE FEDERAL
22 GOVERNMENT AT A LEVEL INSUFFICIENT TO MEET CURRENT
23 CODES AND STANDARDS.
24 (C) PROJECTS FOR THE REHABILITATION,
25 CONSTRUCTION, RECONSTRUCTION, REPAIR, OTHER THAN
26 NORMAL MAINTENANCE, OR THE REPLACEMENT OF ANY
27 NONPROFIT FACILITY OWNED AND OPERATED BY A NONPROFIT
28 ORGANIZATION IN COUNTIES DECLARED AS DISASTER AREAS
29 THAT ARE NOT FUNDED BY THE FEDERAL GOVERNMENT OR ARE
30 FUNDED AT A LEVEL INSUFFICIENT TO MEET CURRENT CODES

20110SB1266PN1773
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1 AND STANDARDS.

2 (IT) IF THE FUNDING FOR PROJECTS UNDER THIS
3 PARAGRAPH IS INSUFFICIENT TO PROVIDE ASSISTANCE FOR ALL
4 ELIGIBLE PROJECTS, THE COMMONWEALTH SHALL PRIORITIZE
5 PROJECTS BY CONSIDERING THE FOLLOWING FACTORS:
6 (A) THE SEVERITY OF DISASTER-RELATED DAMAGES TO
7 BE RECTIFIED BY THE PROJECT.
8 (B) WHETHER THE PROJECT WILL IMPROVE THE HEALTH,
9 SAFETY AND WELFARE OF THE AFFECTED POPULATION.
10 (C) THE CONSISTENCY OF THE PROJECT WITH OTHER
11 STATE AND REGIONAL RESOURCE MANAGEMENT AND ECONOMIC
12 DEVELOPMENT PLANS.
13 (D) THE FINANCIAL CONDITION OF THE APPLICANT,
14 INCLUDING REVENUES, EXPENSES, DEBT STRUCTURE, EQUITY
15 POSITION AND AVAILABLE COLLATERAL.
16 (E) THE ECONOMIC AND FINANCIAL CONDITION OF THE
17 COMMUNITY TO BE SERVED, INCLUDING THE TAX BASE,
18 ANNUAL BUDGET AND PERCENTAGE OF LOW-INCOME AND
19 MODERATE-INCOME RESIDENTS.
20 (F) THE INABILITY OF THE APPLICANT TO SECURE
21 FUNDING FROM OTHER SOURCES.
22 (III) NO PROJECT MAY BE FUNDED UNDER SUBPARAGRAPH
23 (I) (A) OR (B) UNLESS THE COMMONWEALTH DETERMINES THAT
24 THERE WAS AN ADEQUATE APPEAL OF THE DENIAL OF FEDERAL
25 FUNDING OR OF THE INADEQUATE LEVEL OF FEDERAL FUNDING.
26 (E) TRANSFER OF UNUSED FUNDS.--MONEYS IN THE DISASTER RELIEF

27 FUND NOT NECESSARY TO PAY UNEXPIRED CONTRACTS OR TO PAY
28 POTENTIAL LEGAL OBLIGATIONS SHALL BE TRANSFERRED BY THE STATE
29 TREASURER, WITH THE APPROVAL OF THE GOVERNOR, TO THE DISASTER

30 RELIEF REDEMPTION FUND AND SHALL BE USED TO PAY DEBT SERVICE ON

20110SB1266PN1773 - 19 -
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THE EXISTING DISASTER RELIEF BONDS.
SECTION 4. ISSUANCE OF BONDS, INTEREST AND MATURITY.

(A) SERIES AND ISSUES.--WHEN BONDS ARE ISSUED FROM TIME TO
TIME, THE BONDS OF EACH ISSUE SHALL CONSTITUTE A SEPARATE SERIES
TO BE DESIGNATED BY THE ISSUING OFFICIALS OR MAY BE COMBINED FOR
SALE AS ONE SERIES WITH OTHER GENERAL OBLIGATION BONDS OF THE
COMMONWEALTH. EACH SERIES OF BONDS SHALL BEAR SUCH RATE OR RATES
OF INTEREST AS MAY BE DETERMINED BY THE ISSUING OFFICIALS. THE
BONDS SHALL BE ISSUED IN THE DENOMINATIONS AND IN THE FORMS,
WHETHER COUPON OR REGISTERED AS TO BOTH PRINCIPAL AND INTEREST,
AND WITH OR WITHOUT PROVISIONS FOR INTERCHANGEABILITY, AS THE
ISSUING OFFICIALS MAY DETERMINE. IN CASE INTEREST COUPONS ARE
ATTACHED, THEY SHALL CONTAIN THE FACSIMILE SIGNATURE OF THE
STATE TREASURER.

(B) TERMS.--EXCEPT AS OTHERWISE SET FORTH IN THIS ACT, THE
TERMS AND CONDITIONS OF ISSUE, REDEMPTION AND MATURITY AND TIME
OF PAYMENT OF INTEREST SHALL BE AS THE ISSUING OFFICIALS SHALL
SPECIFY. THE ISSUING OFFICIALS SHALL PROVIDE FOR THE
AMORTIZATION OF THE BONDS IN SUBSTANTIAL AND REGULAR AMOUNTS
OVER THE TERM OF THE DEBT. THE FIRST RETIREMENT OF PRINCIPAL
SHALL BE STATED TO MATURE PRIOR TO THE EXPIRATION OF A PERIOD OF
TIME EQUAL TO ONE-TENTH OF THE TIME FROM THE DATE OF THE FIRST
OBLIGATION ISSUED TO EVIDENCE THE DEBT TO THE DATE OF THE
EXPIRATION OF THE TERM OF THE DEBT. RETIREMENTS OF PRINCIPAL
SHALL BE REGULAR AND SUBSTANTIAL IF MADE IN ANNUAL OR SEMIANNUAL
AMOUNTS WHETHER BY STATED SERIAL MATURITIES OR BY MANDATORY
SINKING FUND RETIREMENTS COMPUTED IN ACCORDANCE WITH EITHER A
LEVEL ANNUAL DEBT SERVICE PLAN, AS NEARLY AS MAY BE, OR UPON THE
EQUAL ANNUAL MATURITIES PLAN. THE ISSUING OFFICIALS ARE HEREBY

AUTHORIZED TO CARRY OUT THE PROVISIONS OF THIS ACT RELATING TO

20110SB1266PN1773 - 20 -
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THE ISSUANCE OF BONDS AND SHALL DETERMINE ALL MATTERS IN
CONNECTION WITH THE BONDS SUBJECT TO THE PROVISIONS OF THIS ACT.
(C) SIGNATURES.--ALL BONDS ISSUED UNDER THE AUTHORITY OF

THIS ACT SHALL BEAR THE FACSIMILE SIGNATURES OF THE ISSUING

OFFICIALS AND A FACSIMILE OF THE GREAT SEAL OF THE COMMONWEALTH

OF PENNSYLVANIA AND SHALL BE COUNTERSIGNED BY A DULY AUTHORIZED

OFFICER OF A DULY AUTHORIZED LOAN AND TRANSFER AGENT OF THE

COMMONWEALTH.

SECTION 5. DIRECT OBLIGATIONS, EXEMPTION FROM TAXATION AND
MEANS OF PAYMENT.

ALL BONDS ISSUED UNDER THIS ACT SHALL BE DIRECT OBLIGATIONS
OF THE COMMONWEALTH, AND THE FULL FAITH AND CREDIT OF THE
COMMONWEALTH ARE HEREBY PLEDGED FOR THE PAYMENT OF THE INTEREST
ON THE BONDS AS THE INTEREST BECOMES DUE AND THE PAYMENT OF THE
PRINCIPAL OF THE BONDS AT MATURITY. ALL BONDS ISSUED UNDER THE
PROVISIONS OF THIS ACT SHALL BE EXEMPT FROM TAXATION FOR STATE
AND LOCAL PURPOSES, EXCEPT AS PROVIDED UNDER ARTICLE XXIX OF THE
ACT OF MARCH 4, 1971 (P.L.6, NO.2), KNOWN AS THE TAX REFORM CODE
OF 1971. THE PRINCIPAL OF AND INTEREST ON THE BONDS SHALL BE
PAYABLE IN LAWFUL MONEY OF THE UNITED STATES.

SECTION 6. SALE OF BONDS.

(A) REQUIREMENTS.--WHENEVER BONDS ARE ISSUED UNDER THIS ACT,
THEY SHALL BE OFFERED FOR SALE AT NOT LESS THAN 98% OF THE
PRINCIPAL AMOUNT OF THE BONDS AND ACCRUED INTEREST AND SHALL BE
SOLD BY THE ISSUING OFFICIALS TO THE HIGHEST AND BEST BIDDER OR
BIDDERS AFTER PUBLIC ADVERTISEMENT ON SUCH TERMS AND CONDITIONS
AND UPON SUCH OPEN COMPETITIVE BIDDING AS THE ISSUING OFFICIALS
SHALL DIRECT. THE MANNER AND TIMES OF ADVERTISING SHALL BE
PRESCRIBED BY THE ISSUING OFFICIALS.

(B) PRIVATE SALE.--ANY PORTION OF A BOND ISSUE SO OFFERED

20110SB1266PN1773 - 21 -
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AND NOT SOLD OR SUBSCRIBED FOR MAY BE DISPOSED OF BY PRIVATE
SALE BY THE ISSUING OFFICIALS IN SUCH MANNER AND AT SUCH PRICES,
NOT LESS THAN 98% OF THE PRINCIPAL AMOUNT OF THE BONDS AND
ACCRUED INTEREST, AS THE GOVERNOR SHALL DIRECT. NO COMMISSION
MAY BE ALLOWED OR PAID FOR THE SALE OF ANY BONDS ISSUED UNDER
THE AUTHORITY OF THIS ACT.

(C) TEMPORARY BONDS.--UNTIL PERMANENT BONDS CAN BE PREPARED,
THE ISSUING OFFICIALS MAY IN THEIR DISCRETION ISSUE IN LIEU OF
THE PERMANENT BONDS, TEMPORARY BONDS IN SUCH FORM AND WITH SUCH
PRIVILEGES AS TO REGISTRATION AND EXCHANGE FOR PERMANENT BONDS
AS MAY BE DETERMINED BY THE ISSUING OFFICIALS.

SECTION 7. TEMPORARY FINANCING AUTHORIZATION.

(A) TEMPORARY BORROWING.--PENDING THE ISSUANCE OF BONDS OF
THE COMMONWEALTH AS AUTHORIZED, THE ISSUING OFFICIALS ARE HEREBY
AUTHORIZED, IN ACCORDANCE WITH THE PROVISIONS OF THIS ACT AND ON
THE CREDIT OF THE COMMONWEALTH, TO MAKE TEMPORARY BORROWINGS,
THROUGH PUBLIC OR PRIVATE SALE, NOT TO EXCEED THREE YEARS IN
ANTICIPATION TO THE ISSUE OF BONDS IN ORDER TO PROVIDE FUNDS IN
SUCH AMOUNTS AS MAY FROM TIME TO TIME BE DEEMED ADVISABLE PRIOR
TO THE ISSUE OF BONDS. IN ORDER TO PROVIDE FOR AND IN CONNECTION
WITH THE TEMPORARY BORROWINGS, THE ISSUING OFFICIALS MAY, IN THE
NAME AND ON BEHALF OF THE COMMONWEALTH, ENTER INTO PURCHASE,
LOAN OR CREDIT AGREEMENTS OR OTHER AGREEMENTS WITH BANKS OR
TRUST COMPANIES OR OTHER LENDING INSTITUTIONS, INVESTMENT
BANKING FIRMS OR PERSONS IN THE UNITED STATES HAVING POWER TO
ENTER INTO THE SAME, WHICH AGREEMENTS MAY CONTAIN SUCH
PROVISIONS NOT INCONSISTENT WITH THIS ACT AS MAY BE AUTHORIZED
BY THE ISSUING OFFICIALS.

(B) EVIDENCE OF DEBT.--ALL TEMPORARY BORROWINGS MADE UNDER

THIS SECTION SHALL BE EVIDENCED BY NOTES OF THE COMMONWEALTH,

20110SB1266PN1773 - 22 -
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WHICH SHALL BE ISSUED FROM TIME TO TIME EFOR AMOUNTS NOT
EXCEEDING IN THE AGGREGATE THE APPLICABLE STATUTORY AND
CONSTITUTIONAL DEBT LIMITATION, IN A FORM AND IN DENOMINATIONS
AND SUBJECT TO TERMS AND CONDITION OF SALE AND ISSUE, PREPAYMENT
OR REDEMPTION AND MATURITY, RATE OR RATES OF INTEREST AND TIME
OF PAYMENT OF INTEREST THAT THE ISSUING OFFICIALS AUTHORIZE AND
DIRECT IN ACCORDANCE WITH THIS ACT. THE AUTHORIZATION AND
DIRECTION MAY PROVIDE FOR THE SUBSEQUENT ISSUANCE OF REPLACEMENT
NOTES TO REFUND OUTSTANDING NOTES OR REPLACEMENT NOTES, WHICH
REPLACEMENT NOTES SHALL, UPON ISSUANCE, EVIDENCE THE BORROWING,
AND MAY SPECIFY OTHER TERMS AND CONDITIONS WITH RESPECT TO THE
NOTES AND REPLACEMENT NOTES AUTHORIZED FOR ISSUANCE THAT THE
ISSUING OFFICIALS MAY DETERMINE AND DIRECT.

(C) REPLACEMENT NOTES.--WHEN THE AUTHORIZATION AND DIRECTION
OF THE ISSUING OFFICIALS PROVIDE FOR THE ISSUANCE OF REPLACEMENT
NOTES, THE ISSUING OFFICIALS MAY, IN THE NAME AND ON BEHALF OF
THE COMMONWEALTH, ISSUE, ENTER INTO OR AUTHORIZE AND DIRECT THE
STATE TREASURER TO ENTER INTO AGREEMENTS WITH ANY BANKS, TRUST
COMPANIES, INVESTMENT BANKING FIRMS OR OTHER INSTITUTIONS OR
PERSONS IN THE UNITED STATES HAVING THE POWER TO ENTER
AGREEMENTS:

(1) TO PURCHASE OR UNDERWRITE AN ISSUE OR SERIES OF
ISSUES OF NOTES.

(2) TO CREDIT, TO ENTER INTO PURCHASE, LOAN OR CREDIT
AGREEMENTS, TO DRAW MONEYS PURSUANT TO THE AGREEMENT ON THE
TERMS AND CONDITIONS SET FORTH IN THE AGREEMENT AND TO ISSUE
NOTES AS EVIDENCE OF BORROWINGS MADE UNDER THE AGREEMENT.

(3) TO APPOINT AN ISSUING AND PAYING AGENT OR AGENTS
WITH RESPECT TO NOTES.

(4) TO DO SUCH OTHER ACTS AS MAY BE NECESSARY OR

20110SB1266PN1773 - 23 -
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APPROPRIATE TO PROVIDE FOR THE PAYMENT, WHEN DUE, OF THE

INTEREST ON AND THE PRINCIPAL OF THE NOTES.

AN AGREEMENT MAY PROVIDE FOR THE COMPENSATION OF ANY PURCHASERS
OR UNDERWRITERS OF NOTES OR REPLACEMENT NOTES BY DISCOUNTING THE
PURCHASE PRICE OF THE NOTES OR BY PAYMENT OF A FIXED FEE OR
COMMISSION AT THE TIME OF ISSUANCE OF THE NOTES, AND ALL OTHER
COSTS AND EXPENSES, INCLUDING FEES FOR AGREEMENTS RELATED TO THE
NOTES, ISSUING AND PAYING AGENT COSTS AND COSTS AND EXPENSES OF
ISSUANCE, MAY BE PAID FROM THE PROCEEDS OF THE NOTES.

(D) DUTIES OF STATE TREASURER.--WHEN THE AUTHORIZATION AND
DIRECTION OF THE ISSUING OFFICIALS PROVIDE FOR THE ISSUANCE OF
REPLACEMENT NOTES, THE STATE TREASURER SHALL, AT OR PRIOR TO THE
TIME OF DELIVERY OF THESE NOTES OR REPLACEMENT NOTES, DETERMINE
THE PRINCIPAL AMOUNTS, DATES OF ISSUE, INTEREST RATE OR RATES OR
PROCEDURES FOR ESTABLISHING INTEREST RATES FROM TIME TO TIME,
RATES OF DISCOUNT, DENOMINATIONS AND ALL OTHER TERMS AND
CONDITIONS RELATING TO THE ISSUANCE AND SHALL PERFORM ALL ACTS
AND THINGS NECESSARY TO PAY OR CAUSE TO BE PAID, WHEN DUE, ALL
PRINCIPAL OF AND INTEREST ON THE NOTES BEING REFUNDED BY
REPLACEMENT NOTES AND TO ASSURE THAT THE REPLACEMENT NOTES MAY
DRAW UPON ANY MONEYS AVAILABLE FOR THAT PURPOSE PURSUANT TO ANY
PURCHASE, LOAN OR CREDIT AGREEMENTS ESTABLISHED WITH RESPECT TO
THE REPLACEMENT NOTES, ALL SUBJECT TO THE AUTHORIZATION AND
DIRECTION OF THE ISSUING OFFICIALS.

(E) RETIREMENT OF OUTSTANDING NOTES.--OUTSTANDING NOTES
EVIDENCING THE BORROWINGS MAY BE FUNDED AND RETIRED BY THE
ISSUANCE AND SALE OF THE BONDS OF THE COMMONWEALTH AS AUTHORIZED
UNDER THIS ACT. THE REFUNDING BONDS MUST BE ISSUED AND SOLD NOT
LATER THAN A DATE THREE YEARS AFTER THE DATE OF ISSUANCE OF THE

FIRST NOTES EVIDENCING THE BORROWINGS TO THE EXTENT THAT PAYMENT
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OF THE NOTES HAS NOT OTHERWISE BEEN MADE OR PROVIDED FOR BY
SOURCES OTHER THAN PROCEEDS OF REPLACEMENT NOTES.

(F) DISPOSITION OF PROCEEDS.--THE PROCEEDS OF ALL THE
TEMPORARY BORROWING SHALL BE PAID TO THE STATE TREASURER TO BE
HELD AND DISPOSED OF IN ACCORDANCE WITH THIS ACT.

SECTION 8. DISASTER RELIEF REDEMPTION FUND.

(A) ESTABLISHMENT.--ALL BONDS ISSUED UNDER THE AUTHORITY OF
THIS ACT SHALL BE PAID AT MATURITY AND ALL INTEREST DUE FROM
TIME TO TIME ON THE BONDS AND ON ALL NOTES ISSUED UNDER THIS ACT
SHALL BE PAID FROM THE DISASTER RELIEF REDEMPTION FUND. THE
GENERAL ASSEMBLY SHALL APPROPRIATE ANNUALLY THE MONEYS NECESSARY
TO PAY THE INTEREST ON THE BONDS AND NOTES AND THE PRINCIPAL OF
THE BONDS AND NOTES AT MATURITY FOR WHICH OTHER PROVISION IS NOT
MADE. ALL MONEYS SO APPROPRIATED SHALL BE PAID INTO THE DISASTER
RELTEF REDEMPTION FUND BY THE STATE TREASURER. ALL MONEYS SO
RECEIVED PRIOR TO THE DATE FOR DISBURSEMENT OF THE MONEYS SHALL
BE INVESTED BY THE STATE TREASURER PENDING DISBURSEMENT IN SUCH
SECURITIES AS ARE PROVIDED BY LAW FOR THE INVESTMENT OF SURPLUS
MONEYS OF THE COMMONWEALTH.

(B) USE OF FUND.--THE INVESTMENT OF THE MONEYS AND THE
ACCUMULATIONS ON THE MONEYS IN THE DISASTER RELIEF REDEMPTION
FUND SHALL BE DEVOTED TO AND BE USED EXCLUSIVELY FOR THE PAYMENT
OF THE INTEREST ACCRUING ON THE BONDS AND NOTES AND FOR THE
REDEMPTION OF THE BONDS AND NOTES AT MATURITY OR UPON THE
REDEMPTION DATE, IF CALLED FOR PRIOR REDEMPTION. THE STATE
TREASURER, WITH THE APPROVAL OF THE GOVERNOR, IS AUTHORIZED AT
ANY TIME TO USE ANY OF THOSE FUNDS FOR THE PURCHASE AND
RETIREMENT OF ALL OR ANY PART OF THE BONDS ISSUED UNDER THIS
ACT. NO PURCHASE MAY BE MADE THAT WILL REDUCE THE MONEYS IN THE

DISASTER RELIEF REDEMPTION FUND BELOW THE AMOUNT NECESSARY TO
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PAY ALL PRINCIPAL AND INTEREST STILL TO BECOME DUE IN THE FISCAL
YEAR OF THE PURCHASE. IN THE EVENT THAT ALL OR ANY PART OF THE
BONDS SHALL BE PURCHASED BY THE COMMONWEALTH, THEY SHALL BE
CANCELED AND RETURNED TO THE STATE TREASURER AS CANCELED AND
PATD BONDS, AND THEREAFTER ALL PAYMENTS OF INTEREST ON THE BONDS
SHALL CEASE AND THE CANCELED BONDS AND COUPONS SHALL BE
DESTROYED AS PROMPTLY AS POSSIBLE AFTER CANCELLATION BUT NOT
LATER THAN TWO YEARS AFTER CANCELLATION. A CERTIFICATE
EVIDENCING THE DESTRUCTION OF THE CANCELED BONDS, NOTES AND
COUPONS SHALL BE PROVIDED BY THE LOAN AND TRANSFER AGENT TO THE
ISSUING OFFICIALS. ALL CANCELED BONDS, NOTES AND COUPONS SHALL
BE SO MUTILATED AS TO MAKE THE CANCELED BONDS, NOTES AND COUPONS
NONNEGOTIABLE.

SECTION 9. REFUNDING BONDS.

THE ISSUING OFFICIALS MAY PROVIDE BY RESOLUTION FOR THE
ISSUANCE OF REFUNDING BONDS FOR THE PURPOSE OF REFUNDING ANY
DEBT ISSUED UNDER THIS ACT AND THEN OUTSTANDING, EITHER BY
VOLUNTARY EXCHANGE WITH THE HOLDERS OF THE OUTSTANDING DEBT OR
MAY PROVIDE FUNDS TO REDEEM AND RETIRE THE OUTSTANDING DEBT WITH
ACCRUED INTEREST, ANY PREMIUM PAYABLE THEREON AND THE COSTS OF
ISSUANCE AND RETIREMENT OF THE DEBT AT MATURITY OR AT ANY CALL
DATE. THE ISSUANCE OF THE REFUNDING BONDS, THE MATURITIES AND
OTHER DETAILS OF THE REFUNDING BONDS, THE RIGHTS OF THE HOLDERS
OF THE REFUNDING BONDS AND THE DUTIES OF THE ISSUING OFFICIALS
IN RESPECT TO THE REFUNDING BONDS SHALL BE GOVERNED BY THE
PROVISIONS OF THIS SECTION INSOFAR AS THEY MAY BE APPLICABLE.
REFUNDING BONDS THAT ARE NOT SUBJECT TO THE AGGREGATE LIMITATION
OF $150,000,000 OF DEBT TO BE ISSUED UNDER THIS ACT MAY BE
ISSUED BY THE ISSUING OFFICIALS TO REFUND DEBT ORIGINALLY ISSUED

OR TO REFUND BONDS PREVIOUSLY ISSUED FOR REFUNDING PURPOSES.
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1 SECTION 10. REPORTING REQUIREMENTS.

2 THE STATE TREASURER SHALL DETERMINE AND REPORT TO THE

3 SECRETARY OF THE BUDGET BY NOVEMBER OF EACH YEAR THE AMOUNT OF

4 MONEY NECESSARY FOR THE PAYMENT OF INTEREST ON OUTSTANDING

5 OBLIGATIONS AND THE PRINCIPAL OF THE OBLIGATIONS, IF ANY, FOR

6 THE FOLLOWING FISCAL YEAR AND THE TIMES AND AMOUNTS OF THOSE

7  PAYMENTS.

8 SECTION 11. REGISTRATION OF BONDS.

9 THE AUDITOR GENERAL SHALL PREPARE THE NECESSARY REGISTRY

10 BOOKS TO BE KEPT IN THE OFFICE OF THE DULY AUTHORIZED LOAN AND
11 TRANSFER AGENT OF THE COMMONWEALTH FOR THE REGISTRATION OF ANY
12 BONDS OF THE COMMONWEALTH AT THE REQUEST OF THE OWNER OF THE

13 BONDS ACCORDING TO THE TERMS AND CONDITIONS OF ISSUE SPECIFIED
14 BY THE ISSUING OFFICIALS. ALL BONDS THAT ARE ISSUED WITHOUT

15 INTEREST COUPONS ATTACHED SHALL BE REGISTERED IN THE REGISTRY
16 BOOKS KEPT BY THE DULY AUTHORIZED LOAN AND TRANSFER AGENT OF THE
17 COMMONWEALTH.
18 SECTION 12. VOTING REQUIREMENTS.
19 WHENEVER IN THIS ACT AN ACTION IS TO BE TAKEN OR DECISION
20 MADE BY THE ISSUING OFFICIALS, AND THE THREE OFFICERS SHALL NOT
21 BE ABLE TO AGREE UNANIMOUSLY, THE ACTION OR DECISION OF THE
22 GOVERNOR AND EITHER THE AUDITOR GENERAL OR STATE TREASURER SHALL
23 BE BINDING AND FINAL.
24 SECTION 13. APPROPRIATION.
25 (A) APPROPRIATION TO GOVERNOR.--THE NET PROCEEDS, LESS THE
26 COSTS AND EXPENSES OF ISSUING THE OBLIGATIONS, OF THE SALE OF
27 THE $150,000,000 OF OBLIGATIONS AUTHORIZED UNDER THIS ACT ARE
28 APPROPRIATED FROM THE DISASTER RELIEF FUND TO THE GOVERNOR FOR
29 ALLOCATION BY THE SECRETARY OF THE BUDGET AS PROVIDED UNDER

30 SECTION 3(D) TO STATE AGENCIES FOR PROJECTS AUTHORIZED UNDER
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1 THIS ACT.

2 (B) APPROPRIATION TO STATE TREASURER.--THERE IS APPROPRIATED
3 TO THE STATE TREASURER FROM THE FUND AS MUCH MONEY AS MAY BE

4 NECESSARY FOR ALL COSTS AND EXPENSES IN CONNECTION WITH THE

5 ISSUE OF AND SALE AND REGISTRATION OF THE BONDS AND NOTES IN

6 CONNECTION WITH THIS ACT AND THE PAYMENT OF INTEREST ARBITRAGE

7 REBATES ON PROCEEDS OF THE BONDS AND NOTES.

8 SECTION 14. EFFECTIVE DATE.

9 THIS ACT SHALL TAKE EFFECT IMMEDIATELY.

20110SB1266PN1773 - 28 -



