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AN ACT

Amendi ng the act of October 6, 1998 (P.L.705, No.92), entitled,
as anmended, "An act providing for the creation of keystone
opportunity zones and keystone opportunity expansion zones to
foster econom c opportunities in this Commonwealth, to
facilitate econom c devel opnment, stinulate industrial,
commercial and residential inprovenents and prevent physical
and infrastructure deterioration of geographic areas within
this Cormmonweal t h; aut hori zi ng expendi tures; providing tax
exenptions, tax deductions, tax abatenents and tax credits;
creating additional obligations of the Comobnweal th and | ocal
governmental units; and prescribing powers and duties of
certain State and | ocal departnents, agencies and officials,"”
defining "unoccupi ed parcel™; providing for extensions for
unoccupi ed parcels, for additional keystone opportunity
expansi on zones and, for substitution of parcels outside a
subzone AND FOR PAYMENTS; PRCHI BI TI NG | LLEGAL ALI EN LABOR I N
ZONES; and further providing for sales and use tax and, for
corporate net income tax AND FOR LOCAL EARNED | NCOVE NET
PROFI TS TAXES AND BUSI NESS PRI VI LEGE TAXES.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 103 of the act of Cctober 6, 1998
(P.L.705, No.92), known as the Keystone Cpportunity Zone,
Keyst one Opportunity Expansion Zone and Keystone Opportunity

| nprovenent Zone Act, is anended by adding a definition to read:
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Section 103. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

* * *

"Unoccupi ed parcel." A parcel w-th-no—gualified bustness <—
I oy I I . | oy . | .
3074 THAT IS NOT OCCUPI ED ON THE EFFECTI VE DATE OF THI S <—

DEFI NI TI ON.  CONSTRUCTI ON ACTIVITY ON A PARCEL SHALL NOT

CONSTI TUTE OCCUPATI ON OF THE ZONE.

Section 2. The act is anmended by addi ng sections to read:

Secti on 301. 3. Ext ensi on for unoccupi ed parcel s.

ypderutilized—

(A) EXTENSI ON. - - THE DEPARTMENT NAY APPROVE AN APPLI CATI ON <—

FOR EXTENSI ON OF THE EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS AND

CREDI TS UNDER THI S SECTI ON AS FOLLONE:

(1) ONE OF THE FOLLOW NG

(1) FOR A PARCEL IN A KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_OR KEYSTONE

OPPORTUNI TY | MPROVEMENT ZONE THAT IS AN UNOCCUPI ED PARCEL

ON THE EFFECTI VE DATE OF TH' S SECTION, FOR A PERI OD OF

SEVEN YEARS FROM THE EXPI RATI ON DATE OF THE ZONE. THE

20080S1412B2141 - 2 -
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EXTENSI ON MAY_ NOT_BE APPROVED FOR A PARCEL THAT IS

CERTI FI ED SOLELY ON THE BASI S OF BEI NG UNDERUTI LI ZED

(1) FOR A PARCEL IN A KEYSTONE OPPORTUNITY ZONE OR

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE_THAT 1S AN UNOCCUPI ED

PARCEL ON THE EFFECTIVE DATE OF THI S SECTION, FOR A

PERI OO OF TEN YEARS FROM THE DATE OF OCCUPANCY, PROVI DED

THAT THE PARCEL 1S OCCUPI ED ON OR BEFORE DECEMBER 31,

2015. THE EXTENSI ON MAY NOT_BE APPROVED FOR A PARCEL THAT

| S CERTIFIED SOLELY ON THE BASI S OF BEI NG UNDERUTI LI ZED

(2) THE EXTENSI ON OF EXEMPTI ONS, DEDUCTI ONS, ABATEMENTS

OR CREDI TS AUTHORI ZED UNDER THI S SECTI ON SHALL TAKE EFFECT

ONLY UPON OCCUPANCY.

(b) Real estate tax abatenent.--The owner of an unoccupi ed

parcel in a keystone opportunity zone, keystone opportunity

expansi on zone or keystone opportunity i nprovenment zone that has

expired but that receives an extensi on of tax abatenent

eligibility following the original expiration date of the

keyst one opportunity zone, keystone opportunity expansi on zone

or keystone opportunity i nprovenment zone under subsection (a)

shall not receive an abatenent of real property tax until the

par cel becones occupi ed or devel oped.

(c) Application.--In order to extend the tax benefits for

unoccupi ed parcel s under subsection (a), the departnment nust

receive an application froma political subdivision or its

desi gnee no later than July 31, 2009. The applicati on nust

contain the informati on required under section 302(a)(1), (2),

(3), (5) and (6). The application nmust include all ordi nances,

resol utions or other required action adopted by all political

subdi vi sions in which the unoccupi ed parcel is | ocated adopti ng

the extension of all tax exenpti ons, deducti ons, abatenents and

20080S1412B2141 - 3 -



credits authorized under Chapter 7. The departnment, in

consultation with the Departnent of Revenue, shall review the

application and, if approved, issue a certification of all tax

exenpti ons, deducti ons, abatenents or credits under this part

for the unoccupi ed parcel within three nonths of receipt of the

application. The certification shall be effective on the day

follow ng the expiration date of the existing subzone.

(C.1) APPLICATION FOR LICENSED FACILITIES WTHIN CITIES OF

© o0 N oo o A~ wWw N P

FI RST CLASS. --NO PERSON SHALL BE ELI G BLE TO APPLY FOR ANY TAX

=Y
o

EXEMPTI ON, DEDUCTI ON, ABATEMENT, CREDIT OR OTHER TAX BENEFI T

=
=

UNDER THI S ACT OR THE ACT OF DECEMBER 1,

1977 (P.L.237, NO. 76),

=
N

KNOWN AS THE LOCAL ECONOM C REVI TALI ZATI ON TAX ASSI STANCE ACT,

=
w

FOR ANY PARCEL WTHIN A G TY OF THE FIRST CLASS THAT IS

H
o

CONTI GQUOUS W TH A NAVI GABLE WATERWAY, IF THE PARCEL IS TO BE

=Y
(63}

USED IN VHOLE OR I N PART FOR A LICENSED FACILITY AS DEFINED IN 4

=Y
(e}

PA.C.S. 8 1103 (RELATI NG TO DEFI NI TI ONS)

UNLESS THE FOLLOW NG

=
\l

CONDI TI ONS HAVE BEEN SATI SFI ED:

=Y
oo

(1) THE APPLI CANT HAS OBTAI NED AN EASEMENT, RI GHT- OF-

=
O

VWAY, LICENSE OR LEASE PURSUANT TO AN ACT OF THE GENERAL

N
o

ASSEMBLY, ENACTED FOLLON NG THE EFFECTI VE DATE OF TH S

N
=

SUBSECTI ON, FOR THE USE, OCCUPANCY OR

DEVELOPMVENT OF THE

N
N

CONTI GUOUS SUBMVERGED LANDS; ~AND

N
w

(2) THE APPLI CANT HAS MADE PAYMENT TO THE COMVONWEALTH

N
~

FOR THE USE, OCCUPANCY OR DEVELOPMENT OF THE CONTI GUOUS

N
(63}

SUBMVERGED LANDS |N AN AMOUNT ESTABLI SHED BY THE GENERAL

N
(e}

ASSEMBLY.

N
\l
I~
o
N—

Applications for certain zones.--For a keystone

N
oo

opportunity zone that expires Decenber 31, 2008, an application

N
(o]

may be subnmitted to the departnent to tenporarily delay the

30 expiration of the exenptions, deductions,

abatenents and credits

20080S1412B2141 - 4 -
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for the zone until June 30, 2009. The applicati on nust be

subm tted by Novenber 30, 2008, and i nclude all ordi nances,

resol utions or other required action fromall affected political

subdi vi si ons approvi ng the requested delay in the expiration of

the keystone opportunity zone. |If the expiration of a keystone

opportunity zone is del ayed under this subsection, a political

subdi vision or its designee may apply for an extensi on under

subsection (a). |If an extension is granted under subsection (a),

t he extension shall be deened to be effective January 1, 2009.

(£} (E) Expiration.--Al extensions of an unoccupi ed parcel <—

certified under this——seetion SUBSECTI ON (A (1)(1) shall expire <—
no |l ater than seven years foll owi ng the effeective dateof <—
certification— EXPlI RATI ON DATE OF THE EXI STI NG KEYSTONE <

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE. ALL EXTENSI ONS OF AN

UNOCCUPI ED PARCEL CERTI FI ED UNDER SUBSECTION (A) (1) (11) SHALL

EXPI RE NO LATER THAN TEN YEARS FOLLOW NG THE DATE OF OCCUPANCY

OF_THE UNOCCUPI ED PARCEL UNDER SUBSECTI ON (Q).

Section 301.4. Additional keystone opportunity expansi on zones.

(a) Establishnent. --

(1) In addition to any desi gnati ons under section 301.1,

t he departnment nay, by Decenber 31, 2009, designate up to

seven 15 additi onal keystone opportunity expansi on zones in <—

accordance with this section. Each additi onal keystone

20080S1412B2141 - 5 -



1 opportunity expansion zone shall:

2 (i) Not be less than ten acres in size, unless

3 contiguous to an existing zone.

4 (ii) Not exceed, in the aggregate, a total of 350
S acres.

6 (iii) Be conprised of parcels that neet any of the
7 following criteria:

8 (A) Are deteriorated, underutilized or

9 unoccupi ed on the effective date of this clause.

10 (B) Are occupied by a business that:

11 (1) Creates or retains at least 1,400 full-
12 time jobs in this Conmonwealth within three years
13 of the designation of the keystone opportunity
14 expansi on_zone; and

15 (Il) Makes a capital investnent of at | east
16 $750, 000,000 in the additional keystone

17 opportunity enhancenent zone within three years
18 of the designation of the keystone opportunity
19 expansi on_zone.
20 (2) The departnent shall imediately notify political
21 subdi vi sions |ocated within the area desi gnat ed.
22 (b) Authorization.--Persons and businesses within an
23 additional keystone opportunity expansi on zone authorized under
24 subsection (a) shall be entitled to all tax exenptions,
25 deductions, abatenents or credits set forth under this part for
26 a period of ten years beginning January 1, 2010 and endi ng on
27 Decenber 31, 2020.
28 (c) Application.--1n order to receive a designation under

29 subsection (a), the department nust receive an application from

30 a political subdivision or its designee no |l ater than May 1,

20080S1412B2141 - 6 -
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2009. The application nust contain the information required

under section 302(a)(1), (2), (3), (5) and (6). The application

must i nclude all ordi nances, resol uti ons or other required

acti on adopted by all political subdivisions in which the

keyst one opportunity expansi on zone is | ocated adopting the

extension of all tax exenptions, deducti ons, abatenments and

credits authorized under Chapter 7. The departnment, in

consultation with the Departnent of Revenue, shall review the

application and, if approved, issue a certification of all tax

exenpti ons, deducti ons, abatenents or credits under this part

for the additi onal keystone opportunity expansi on zone w thin

three nonths of receipt of the application. The departnent shal

act on an application under this subsecti on by June 30, 2009.

| aw—

Section 301.5. Substitution of parcels outside a subzone.

(a) Approval.--1f a portion of an existing subzone i s

affected by a governnental prohibition of an environnental

nature whi ch has a substanti al adverse effect on devel opnent,

the departnment nmy approve a substitution of other parcels for

those affected acres in the existing subzone, creating a new

subzone if the new subzone is substantially simlar in acreage

size and is within five mles and in the same county as the

ori gi nal subzone.

(b)Y Application and approval .--Applications to substitute

parcels under this section shall be made to the departnment no

20080S1412B2141 - 7 -
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| ater than May 31, 2009. Applications under this secti on shal

be nade to the departnent in accordance with section 302(a)(1),

(2), (3), (5) and (6). The departnment shall certify the

substituti ons by June 30, 2009.

SECTI ON 310. PAYMENTS.

THE FOLLOW NG SHALL APPLY TO AN AGREEMENT BETWEEN A BUSI NESS

AND A POLI TI CAL_SUBDI VI SI ON ENTERED | NTO AFTER THE EFFECTI VE

DATE OF THI S SECTI ON I N EXCHANGE FOR THE APPROVAL OF, OR

OTHERW SE RELATI NG TO, _THE ESTABLI SHVENT OF A KEYSTONE

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE UNDER THI S ACT, TO | NCLUDE

AN _EXTENSI ON UNDER SECTI ON 301. 2:

(1) EXCEPT AS OTHERW SE REQUI RED OR AUTHORI ZED BY LAW A

BUSI NESS MAY NOT PROVI DE_ PAYMENTS TO A POLI TI CAL_SUBDI VI SI ON

I N EXCHANGE FOR THE APPROVAL OF, OR OTHERW SE RELATI NG TGO,

THE DESI GNATI ON OR EXTENSI ON OF A KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR KEYSTONE OPPORTUNI TY

| MPROVEMENT ZONE | N EXCESS OF 110% OF THE AMOUNT OF REAL

PROPERTY TAXES PAYABLE TO THE POLI TI CAL SUBDI VI SI ON FOR THE

TAX YEAR | MMVEDI ATELY PRIOR TO THE YEAR IN VWHI CH THE

DESI GNATI ON OR EXTENSION | S GRANTED. THE LI M TATI ON ON

PAYMENTS SET FORTH UNDER THI S PARAGRAPH NAY | NCREASE BY THE

PERCENTAGE | NCREASE | N THE PAYMENTS THAT WOULD OCCUR | F_THE

PROPERTY WAS NOT EXEMPT FROM LOCAL REAL PROPERTY TAXES.

(2) EXCEPT AS PROVI DED UNDER PARAGRAPH (3), PAYMENTS

MADE UNDER PARAGRAPH (1) NMAY BE | NCREASED BASED ON A TAXPAYER

ASSESSMVENT APPEAL OR AS NECESSARY TO CORRECT ANY ERRORS OR

OM SSIONS |N THE COUNTY' S ASSESSMVENT RECORDS. PAYMENTS MAY BE

| NCREASED FOLLOW NG A COUNTY- W DE REASSESSMVENT BASED ON

| MPROVEMENTS TO THE PROPERTY MADE PRI OR TO THE APPROVAL OF

20080S1412B2141 - 8 -
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THE DESI GNATI ON OR EXPANSI ON.

(3)  PAYMENTS MAY NOT BE | NCREASED FOR THE DURATI ON OF

THE DESI GNATI ON OR EXPANSI ON BASED ON AN | NCREASE I N THE

ASSESSED VALUE OF PROPERTY DUE TO | MPROVEMENTS TO THE

PROPERTY MADE SUBSEQUENT TO DESI GNATI ON.

(4) ANY AGREEMENT TO MAKE PAYMENTS UNDER THI S SECTI ON

SHALL BE I N WRI TI NG AND APPROVED BY A MAJORITY VOTE OF THE

GOVERNI NG BODY _COF THE POLI TI CAL SUBDI VI SI ON AT A MEETI NG THAT

S SUBJECT TO 65 PA.C.S. CH. 7 (RELATING TO OPEN MEETI NGS) .

SECTION 311. PROHIBITION ON ILLEGAL ALI EN LABOR

(A) CGENERAL RULE. - - NO PERSON OR BUSI NESS THAT RECEI VES A TAX

EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDIT UNDER THI' S ACT SHALL

KNON NGLY PERM T THE LABOR SERVICES OF AN ILLEGAL ALI EN UNDER A

CONTRACT TO WHI CH THE PERSON OR BUSINESS | S A PARTY I N THE

APPLI CABLE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE OR KEYSTONE OPPORTUNI TY | MPROVENMVENT ZONE. A

PERSON SHALL BE DEEMED TO HAVE KNOW NGY EMPLOYED OR KNOW NGY

PERM TTED THE PROHI BI TED SERVICES | F HE SHALL HAVE ACTI VE

KNONLEDGE OF OR HAVE REASON TO KNOW THAT SUCH SERVI CES HAVE BEEN

PROVI DED UNDER THE CONTRACT I N THE APPLI CABLE KEYSTONE

OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY EXPANSI ON ZONE OR

KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE.

(B) REI MBURSEMENT. - -AS A CONDI TI ON OF THE RECEIPT OF A TAX

EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDIT UNDER TH S ACT, THE

DEPARTMENT OR POLI TI CAL_SUBDI VI SI ON THAT AWARDS THE TAX

EXEMPTI ON, DEDUCTI ON, ABATEMENT OF CREDIT UNDER THI' S ACT SHALL

REQUI RE FULL REPAYMENT COF THE VALUE OR AMOUNT OF THE TAX

EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDIT | F SUBSECTI ON (C)

APPL| ES.

(©_  VIOATI ONS. --

20080S1412B2141 - 9 -
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(1) REPAYMENT UNDER SUBSECTION (B) 1S REQU RED I F ANY OF

THE FOLLOW NG APPLY:

(1) THE PERSON OR BUSI NESS THAT RECEI VED THE TAX

EXEMPTI ON, DEDUCTI ON, ABATEMENT OR CREDI T UNDER THI S ACT

| S SENTENCED UNDER FEDERAL LAW FOR AN OFFENSE | NVOLVI NG

KNOW NG USE OF LABOR BY AN | LLEGAL ALI EN UNDER THE

CONTRACT I N THE APPLI CABLE KEYSTONE OPPORTUNI TY ZONE,

KEYSTONE OPPORTUNI TY EXPANS|I ON ZONE_OR KEYSTONE

| MPROVEMENT _ZONE.

(1) ALL OF THE FOLLON NG APPLY:

(A) A CONTRACTOR TO A PERSON OR BUSI NESS THAT

RECEI VED THE TAX EXEMPTI ON, DEDUCTI ON, ABATEMENT OR

CREDIT UNDER THIS ACT 1S SENTENCED UNDER FEDERAL LAW

FOR AN OFFENSE | NVOLVI NG KNOW NG USE OF LABOR BY_ AN

| LLEGAL ALI EN ON THE CONTRACT.

(B) THE PERSON KNEW OR HAD REASON TO KNOW CF THE

CONTRACTOR' S KNOW NG USE OF LABOR BY AN ILLEGAL _AL| EN

ON THE CONTRACT.

(2) ANY PERSON WHO | S REQUI RED TO REPAY THE DEPARTMENT

OR POLITICAL SUBDI VI SI ON UNDER THI'S SECTI ON SHALL BE

I NELI G BLE TO APPLY FOR ANY TAX EXEMPTI ON, DEDUCTI ON,

ABATEMENT OR CREDIT UNDER THI S ACT FOR A PERI G OF TWO YEARS.

(3) IT SHALL BE AN AFFI RVATI VE DEFENSE TO A VI OLATI ON OF

TH'S SECTION, IF THE PERSON OR BUSI NESS CONTRACTS WTH A

CONTRACTOR TO PROVI DE LABOR UNDER THE CONTRACT IN THE

APPL|I CABLE KEYSTONE OPPORTUNI TY ZONE, KEYSTONE OPPORTUNI TY

EXPANSI ON ZONE OR KEYSTONE OPPORTUNI TY | MPROVEMENT ZONE_AND

ESTABLI SHES THAT THE PERSON HAS REQUI RED THE CONTRACTOR TO

CERTI FY COVPLI ANCE W TH THE REQUI REMENTS OF SECTI ON 274A OF

THE | VMM GRATI ON REFORM AND CONTROL ACT COF 1986 (PUBLIC LAW

20080S1412B2141 - 10 -
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99-603, 8 U.S.C. 8§ 1324A) W TH RESPECT TO THE HI RI NG

RECRUI TI NG OR REFERRAL FOR EMPLOYMENT OF AN ALIEN IN THE

UNI TED STATES AND HAS NOTI FI ED THE APPROPRI ATE FEDERAL

AUTHORI TY, |F THE PERSON KNEW THAT THE CONTRACTOR USED LABOR

BY AN I LLEGAL ALl EN.

(D) DEFINITION.--AS USED IN THI' S SECTION, "ILLEGAL ALIEN'

MEANS A NONCI TI ZEN OF THE UNI TED STATES WHO IS VI OLATI NG FEDERAL

| MM GRATI ON LAWS AND | S PROVI DI NG COVPENSATED LABOR WTHIN TH' S

COMVONVEEAL TH.

Section 3. Section 511 of the act, anended Decenber 9, 2002
(P.L.1727, No.217), is anended to read:
Section 511. Sales and use tax.

(a) Exenption.--Sales at retail of services or tangible
personal property, other than notor vehicles, to a qualified

busi ness or a constructi on contractor pursuant to a construction

contract with a qualified busi ness, LANDOMER OR LESSEE for the <—

excl usi ve use, consunption and utilization of the tangible
personal property or service by the qualified business, <—

LANDOMER OR LESSEE or the construction contractor at [its] the

gual ified business's, LANDOMER S OR LESSEE' S facility | ocated <—

wi thin a subzone, inprovenent subzone or expansi on subzone are
exenpt fromthe sales and use tax inposed under Article Il of
t he Tax Reform Code of 1971. No person shall be allowed an
exenption for sales conducted prior to designation of the real
property as part of a subzone or expansi on subzone.

[(b) Construction contracts.--For any construction contract
performed in a subzone, inprovenent subzone or expansion
subzone, the exenption provided in subsection (a) shall only
apply to the sale at retail or use of building nmachinery and

equi pnent to a qualified business, or to a construction

20080S1412B2141 - 11 -
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contractor pursuant to a construction contract with a qualified
busi ness, for the exclusive use, consunption and utilization by
the qualified business at its facility in a subzone, inprovenent
subzone or expansi on subzone. For the purposes of the subzone,
i nprovenent subzone or expansion subzone exenption, building
machi nery and equi prent shall include distribution equiprment
pur chased for the exclusive use, consunption and utilization in
a subzone, inprovenent subzone or expansion subzone facility.]
Section 4. Section 515(d) introductory paragraph and (3) of
the act, anended Decenber 23, 2003 (P.L.360, No.51), are anended
to read:
Section 515. Corporate net incone tax.
* %k
(d) Incone apportionnent.--The taxable incone of a
corporation that is a qualified business shall be apportioned to
t he subzone, inprovenent subzone or expansi on subzone by
mul ti plying the Pennsyl vani a taxable income by a fraction, the
numer ator of which is the property factor plus the payrol
factor [plus the sales factor] and the denom nator of which is
[three] two, in accordance with the foll ow ng:
* %
[(3) The sales factor is a fraction, the nunerator of
which is the total sales of the taxpayer in the subzone,
i nprovenent subzone or expansi on subzone during the tax
period and the denom nator of which is the total sales of the
taxpayer in this Conmonweal th during the tax period.
(1) Sales of tangible personal property are in the
subzone, inprovenment subzone or expansion subzone if the
property is delivered or shipped to a purchaser that

t akes possession within the subzone, inprovenent subzone

20080S1412B2141 - 12 -
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or expansi on subzone regardl ess of the F.O.B. point or
ot her conditions of the sale.

(i1i) Sales other than sales of tangi ble personal
property are in the subzone, inprovenent subzone or
expansi on subzone if:

(A) the income-producing activity is perforned
in the subzone, inprovenent subzone or expansion
subzone; or

(B) the income-producing activity is perforned
both within and wi thout the subzone, i nprovenent
subzone or expansi on subzone and a greater proportion
of the income-producing activity is performed in the
subzone, inprovenment subzone or expansion subzone
than in any other |ocation, based on costs of
per f or mance. |

* x *
SECTION 5. SECTION 703 OF THE ACT | S AMENDED BY ADDI NG A
SUBSECTI ON TO READ
SECTI ON 703. LOCAL EARNED | NCOVE AND NET PROFI TS TAXES;
BUSI NESS PRI VI LEGE TAXES.

* * %

(G DETERM NATI ON OF EXEMPTI ON. - - FOR THE PURPOSES OF

DETERM NI NG AN EXEMPTI ON UNDER THI S SECTI ON, A TAX ON OR

VEASURED BY ANY OF THE FOLLON NG SHALL BE ATTRI BUTED TO BUSI NESS

ACTIVITY CONDUCTED WTHI N A SUBZONE, | MPROVENMENT ZONE OR

EXPANSI ON ZONE BY APPLYI NG THE APPORTI ONMVENT FACTORS UNDER

SECTI ON 515(D):

(1) BUSI NESS GROSS RECEI PTS.

(2) CROSS OR NET | NCOME.

(3) CROSS OR NET PROFITS.

20080S1412B2141 - 13 -



Section 5 6.

The anendment of seetion—515 SECTI ONS 515 AND

703 of the act shall apply to taxabl e years begi nning after

1
2
3 Decenber 31, 2008.
4

Section 6 7.

This act shall take effect in 60 days.
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