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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1316 %%

| NTRODUCED BY BAKER, WAUGH, RAFFERTY, PUNT, O PAKE, MADI GAN,
KASUNI C, FONTANA, ERI CKSQON, BOSCOLA, ORI E, KI TCHEN
TOWLI NSQON, ElI CHELBERGER, WONDERLI NG, REGOLA, LOGAN, CORMAN,
ARMSTRONG, BROWNE, BRUBAKER, ROBBI NS, PIPPY, EARLL, COSTA,
WZNI AK, C. WLLIAMS, FOLMER, M VWH TE, D. WH TE, RHOADES,
Mel LHIENNEY, DI NNl MAN AND STOUT, MARCH 20, 2008

REFERRED TO FI NANCE, MARCH 20, 2008

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penalties,” providing for a tax credit for enployers of
11 vol unteer firefighters and energency nedi cal services

12 wor ker s.

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:
15 Section 1. The act of March 4, 1971 (P.L.6, No.2), known as

16 the Tax Reform Code of 1971, is anmended by adding an article to

17 read:

18 ARTICLE XVIII-C

19 VOLUNTEER FI REFI GHTER AND EMERGENCY MEDI CAL
20 SERVI CES WORKER EMPLOYER TAX CREDI T

21 Section 1801-C. Definitions.
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The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Active volunteer." A volunteer firefighter or vol unteer

energency nedi cal servi ces worker.

"Conmi ssioner." The State Fire Conm ssi oner appoi nted

pursuant to section 3 of the act of Novenber 13, 1995 (P.L. 604,

No. 61), known as the State Fire Conm ssi oner Act.

"Departnent."” The Departnent of Revenue of the Commonweal th.

"Director." The director of the Energency Medical Services

Ofice in the Departnent of Health.

"Secretary." The Secretary of Revenue of the Commobnweal th.

"Tax credit." The tax credit avail able to enpl oyers of

vol unteer firefighters or volunteer energency nedi cal services

wor kers under this article.

"Taxpayer." An individual subject to paynent of taxes under
Article Ill, IV or VI.
"Vol unt eer energency nedi cal services worker." A person

certified as an active vol unteer energency nedi cal services

provider by the director of the Emergency Medi cal Services

Ofice of the Departnent of Health.

"Volunteer fire conpany." A nonprofit chartered corporation

associ ation or organi zation |located in this Commonweal th that

provides fire protection services and nmay offer other vol unteer

services within this Commonweal th. Vol untary energency Services

provi ded by a volunteer fire conpany nmay i nclude vol untary

anbul ance and voluntary rescue Sservices.

"Volunteer firefighter." The termshall have the sane

meani ng given to it under section 2 of the act of June 11, 1968

(P.L.149, No.84), known as the Volunteer Firefighters' Relief
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1 Association Act. The termincludes fire police.

2 Section 1802-C. Credit for_ enpl oynent.

3 (a) Credit available.--A taxpayer is eligible for a tax

4 credit as provided in subsection (b) against the tax inposed

5 wunder Article Ill, IV or VI, but shall not include any tax

6 wthheld by an enployer froman enployee under Article Il if:
7 (1) the taxpayer hires an enployee who is an active

8 vol unteer; or

9 (2) the taxpayer has an enpl oyee who becones an active
10 vol unteer during the cal endar year.

11 (b) Maxinmumcredit.--A taxpayer may claima tax credit for
12 each full-tinme enployee who qualifies under subsection (a) as
13 follows:

14 (1) The taxpayer may claima full $1,000 tax credit for
15 all enpl oyees who qualify under subsection (a). This credit
16 may be clained only once with respect to each qualified

17 enpl oyee and may not be clained if the qualified enpl oyee has
18 been clained by a previous enpl oyer.

19 (2) If the enployee is not qualified for the entire tax
20 year, the anount of tax credit shall be prorated and the
21 credit amount shall equal $1,000, divided by 12, multiplied
22 by the nunber of nonths in the tax year the enpl oyee was
23 enpl oyed by the taxpayer. The credit shall be rounded to the
24 nearest $5. If the taxpayer is an active volunteer during any
25 part of a nonth, the taxpayer shall be considered an active
26 volunteer for the entire nonth. If the taxpayer is a
27 volunteer firefighter and a vol unteer energency nedical
28 services worker during the sane nonth, a credit nmay be
29 clained for only one active volunteer position for that
30 nonth. This credit nmay be clained only once with respect to
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each qualified enpl oyee and may not be clained if the

qual i fi ed enpl oyee has been cl ai ned by a previ ous enpl oyer.

(3) The taxpayer's total tax credit under this article

may not exceed nore than $5,000 in any given tax year.

(c) Caimperiod.--Clains for a tax credit nust be filed for

the first taxable year for which the taxpayer was eligible for

the tax credit. Failure to conply with this subsecti on shal

constitute a wai ver of the credit.

Section 1803-C. Carryover and carryback of credit.

(a) GCeneral rule.--1f the taxpayer cannot use the entire

anount of the tax credit for the first taxable year in which the

taxpayer is eliqgible for the credit, then the excess may be

carried over to succeedi ng taxable years and used as a credit

against the qualified tax liability of the taxpayer for those

t axabl e years. Each tine that the tax credit is carried over to

a succeedi ng taxable year, it shall be reduced by the anpunt

that was used as a credit during the i medi ately precedi ng

taxabl e year. The tax credit provided by this article may be

carried over and applied to succeedi nqg taxable years for no nore

than three taxable years following the first taxable year for

whi ch the taxpayer was entitled to claimthe credit.

(b) No carryback.--A taxpayer is not entitled to carry back

or obtain a refund of an unused tax credit.

Section 1804-C. Total anpunt of credits.

The total anount of tax credits authorized by this article

shall not exceed $5, 000,000 in each fiscal year. If the credits

exceed the $5,000,000 cap in a given year, the credits will be

all ocated on a pro rata basis.

Section 1805-C. Active volunteer point system

(a) Duty to develop and i npl enent.--The conm ssi oner and the
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director shall jointly devel op and i npl enent an active vol unt eer

poi nt system establishing the annual requirenents for

designating firefighters and emergency nedi cal servi ces workers,

respectively, as active vol unteers.

(b) Factors to be considered.--To deterni ne whether a

firefighter or energency nedi cal services worker is active, the

poi nt system shall consider the foll owing factors:

(1) The nunber of energency calls responded to.

(2) The volunteer's |level of training and participation

in formal training and drills.

(3) Tine spent on adnministrati on and support activities,

i ncl udi ng fundrai sing and nai nt enance of facilities and

equi prent .

(4) Involvenent in other projects that directly benefit

the departnment's financial viability, energency response or

oper ati onal readi ness.

Section 1806-C. Credit verification.

(a) Volunteer fire conpany duty to report.--Wthin ten

busi ness days of the end of each cal endar year, the chief of

each volunteer fire conpany shall subnit a report to the

commi ssioner with the nane and address of each vol unt eer

firefighter who qualified for the tax credit for the previous

cal endar year in the format specified by the secretary.

(b) Vol unteer energency nedical services and anbul ance

departnent duty to report.--Wthin ten busi ness days of the end

of each cal endar year, the chief of each vol unteer energency

medi cal services or anbul ance departnment shall subnmit a report

to the director. The report shall include the nane and address

of each vol unteer energency nedi cal servi ces worker who

qualified for the tax credit for the previous cal endar year in
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the format required by the secretary.

Section 1807-C. Active volunteer certification.

(a) GCeneral rule.--On or before January 31 of each year, the

commi ssioner and the director shall certify each vol unt eer

firefighter or volunteer energency nedi cal services worker

reported under section 1806-C as having net the requirenents for

desi gnati on as an acti ve vol unt eer.

(b) Procedures.--The conni ssioner and the director, in

cooperation with the secretary, shall jointly devel op procedures

for docunenting volunteer certification for tax credit purposes.

Secti on 1808-C. Regul ati ons.

The departnment shall prepare any forns that may be necessary

to claima tax credit, may require proof of the claimfor tax

credit and may adopt rules and requl ations to adm ni ster the

Section 2. This act shall apply to all taxable years
begi nning on or after January 1, 2009.

Section 3. This act shall take effect imediately.
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