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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1212 %%

| NTRODUCED BY BAKER, ARMSTRONG FOLMER, CORMAN, PUNT, COSTA,
WOZNI AK, ORI E, ERICKSQON, C. WLLIAMS, O PAKE, GREENLEAF
EARLL, RAFFERTY, WAUGH, D. WH TE, FERLO, BROWE, REGOLA AND
BOSCOLA, DECEMBER 10, 2007

REFERRED TO BANKI NG AND | NSURANCE, DECEMBER 10, 2007

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
10 i nsurance agents and brokers; the service of |egal process
11 upon foreign insurance conpani es, associ ations or exchanges;
12 provi di ng penalties, and repealing existing | aws," providing
13 for small business health plans.

OCO~NOUITARWNE

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. Article VI-A of the act of May 17, 1921 (P.L.789,
17 No. 285), known as The I nsurance Departnment Act of 1921, is

18 anended by adding a subarticle to read:

19 SUBARTICLE D

20 SVALL BUSI NESS HEALTH PLANS

21 Section 699.11-A. Small business heal th i nsurance.

22 Not wi t hst andi ng any ot her provision of |aw, the depart nent




1 shall permit a group of ten or nore enployers belonging to the
2 sane nonprofit business coalition to pool their health-rel ated
3 liabilities in order to qualify as self-insurer, if the group
4 conplies with the provisions of this subarticle and the Enpl oyee
5 Retirenent Incone Security Act of 1974 (Public Law 93-406, 88
6 Stat. 829).

7 Section 699.12-A.  Coalition.

8 Enpl oyers may seek to qualify under section 699.11-A if the
9 nonprofit business coalition to which they belong neets all of
10 the follow ng requirenents:

11 (1) It has been in existence for at |east three years.
12 (2) It has a charter or byl aws.

13 (3) It has nenbers that support it through paynent of
14 annual , sem annual, quarterly or nonthly dues.

15 (4) It was created for a leqgitimte business purpose
16 ot her than qualifying under section 699.11-A.

17 Section 699.13-A.  Exenptions.

18 Not wi t hst andi ng any other provision of |aw and except as

19 provided in this subarticle, a group licensed as a self-insurer
20 under section 699.11-A shall be exenpt from providing State-
21 nmandated health benefits and fromthe solvency requirenents of
22 State law.
23 Section 699.14-A. Requl ati ons.
24 The departnent shall pronulgate rules and regulations to
25 inplenent this subarticle.
26 Section 2. This act shall take effect immediately.
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