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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1165 %5

I NTRODUCED BY O PAKE, COSTA, STOQUT, BOSCOLA, WASHI NGTON,
KASUNI C, C. WLLIAMS, LAVALLE AND KI TCHEN, NOVEMBER 19, 2007
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A JO NT RESCLUTI ON
Proposing i ntegrated anendnents to the Constitution of the
Commonweal t h of Pennsyl vani a, further providing for
uniformty of taxation and for tax exenptions and special tax
provi si ons.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:
Section 1. The General Assenbly finds and decl ares as
fol | ows:

(1) The system of funding public education in this
Commonweal th is broken, relying too heavily on the real
property tax, which does not accurately reflect an
individual's ability to pay.

(2) Many senior citizens and others living on fixed to
noderate i ncomes are being taxed out of their homes, while
many young famlies just starting out are prevented from
purchasing a first honme and attaining the American dream of

homeowner shi p because of the additional financial burden of

real property taxes.
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(3) O all the real property taxes inposed by political
subdi vi si ons, the honmeowner school property tax represents
the greatest burden and an extrene financial hardship for too
many of our citizens.

(4) The Constitution currently prohibits the General
Assenbly fromelimnating property taxes on honestead
property only and frominposing a graduated personal incone
t ax.

(5) This constitutional amendnent is intended to seek
voter approval to elimnate the ability of school districts
to inpose real estate taxes on honmestead property and to
repl ace that revenue with funds derived from ot her sources.
These sources include the inposition of a graduated incone
tax to be used solely to fund honestead property tax
el i mnation.

(6) The Conmmonwealth is in the mdst of a property tax
crisis that needs to be addressed. The citizens of this
Commonweal th, especially the children, deserve quality
school s that provide quality educations. However, these needs
nmust be funded through an equitable system of taxation which
does not rely on the taxi ng of homestead property.

Section 2. The followi ng integrated anendnments to the
Constitution of Pennsylvania are proposed in accordance wth
Article Xl :

(1) That section 1 of Article VIII be anended to read:

8§ 1. Uniformty of taxation.

[AIl] (a) Except as provided in subsection (b), all taxes

shall be uniform upon the sanme class of subjects, within the
territorial limts of the authority levying the tax, and shal

be |l evied and col |l ected under general | aws.
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(b) Any school district |levying a tax on real property shal

be prohibited fromlevying the tax on honestead property for

t axabl e years beqgi nning after the | ast day of the fiscal year in

which this subsection is ratified.

(2) That section 2(b) of Article VIII be anmended to read:
8§ 2. Exenptions and special provisions.

* %

(b) The General Assenbly may, by |aw

(1) Establish standards and qualifications for private
forest reserves, agricultural reserves, and |land actively
devoted to agricultural use, and make special provision for the
taxation thereof;

(i1i) Establish as a class or classes of subjects of taxation
the property or privileges of persons who, because of age,
disability, infirmty or poverty are determned to be in need of
tax exenption or of special tax provisions, and for any such
cl ass or classes, uniform standards and qualifications. The
Commonweal th, or any other taxing authority, may adopt or enpl oy
such class or classes and standards and qualifications, and
except as herein provided may i npose taxes, grant exenptions, or
make special tax provisions in accordance therewi th. No
exenption or special provision shall be nade under this clause
with respect to taxes upon the sale or use of personal property,
and no exenption fromany tax upon real property shall be
granted by the CGeneral Assenbly under this clause unless the
CGeneral Assenbly shall provide for the rei nbursenent of |ocal
taxing authorities by or through the Comonweal th for revenue
| osses occasi oned by such exenption;

(1i1) Establish standards and qualifications by which | ocal

taxing authorities may nmake uni form special tax provisions
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applicable to a taxpayer for a limted period of tinme to
encour age i nprovenent of deteriorating property or areas by an
i ndi vi dual, association or corporation, or to encourage

i ndustrial devel opnent by a non-profit corporation; and

(iv) Make special tax provisions on any increase in value of
real estate resulting fromresidential construction. Such
speci al tax provisions shall be applicable for a period not to
exceed two years.

(v) Establish standards and qualifications by which | ocal
taxing authorities in counties of the first and second cl ass may
make uni form special real property tax provisions applicable to
t axpayers who are |ongtinme owner-occupants as shall be defined
by the General Assenbly of residences in areas where real
property val ues have risen nmarkedly as a consequence of the
refurbi shing or renovating of other deteriorating residences or
t he construction of new residences.

(vi) Authorize local taxing authorities to exclude from
taxation an anount based on the assessed val ue of honestead
property. The exclusions authorized by this clause shall not
exceed one-half of the nedian assessed val ue of all homestead
property within a local taxing jurisdiction. A local taxing
authority may not increase the mllage rate of its tax on real
property to pay for these excl usions.

(vii) For purposes of funding the elimnati on of school

district real estate taxes on honmestead property, establish

nonuniformrates of taxation for any tax | evied on personal

i ncone, increasing in proportion to the |evel of personal

Section 3. (a) Upon the first passage by the General
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Assenbly of these proposed constitutional anmendnents, the
Secretary of the Commonweal th shall proceed imediately to
conply with the advertising requirenments of section 1 of Article
XI of the Constitution of Pennsylvania and shall transmt the
requi red advertisenents to two newspapers in every county in

whi ch such newspapers are published in sufficient tine after
passage of these proposed constitutional anmendments.

(b) Upon the second passage by the General Assenbly of these
proposed constitutional anendnents, the Secretary of the
Commonweal th shall proceed i mediately to conply with the
advertising requirenents of section 1 of Article Xl of the
Constitution of Pennsylvania and shall transmt the required
advertisenments to two newspapers in every county in which such
newspapers are published in sufficient tinme after passage of
t hese proposed constitutional anmendnents. The Secretary of the
Commonweal th shall submt the proposed constitutional amendnents
under section 1 to the qualified electors of this Comobnweal th
as a single ballot question at the first primary, general or
muni ci pal el ection which neets the requirenents of and is in
conformance with section 1 of Article XI of the Constitution of
Pennsyl vani a and whi ch occurs at |east three nonths after the
proposed constitutional anendnents are passed by the General

Assenbl y.
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