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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 378 *%5”
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AN ACT
Amendi ng the act of June 23, 1999 (P.L.159, No.22), entitled "An
act providing for schol arships for persons entering into the
field of science and technol ogy,"” further providing for
definitions and for schol arshi ps.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 3, 4, 5 and 6 of the act of June 23,
1999 (P.L.159, No.22), known as the New Econony Technol ogy
Schol arship Act, anmended June 22, 2000 (P.L.383, No.51), are
amended to read:

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Agency." The Pennsyl vani a Hi gher Educati on Assi stance
Agency ( PHEAA) .

"Approved course of study."” A programor curriculum offered
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by a postsecondary educational institution that provides
instruction in science, technology and related fields and has
been approved by the Departnent of Education in consultation
wi th the Pennsyl vani a Wbr kf orce | nvest ment Board.

"Approved educational institution.” A postsecondary
educational institution located in this Commonweal th that is
aut horized to provide approved courses of study and grant
degrees and has been approved by the Pennsyl vani a Hi gher
Educati on Assi stance Agency as an institution in which students
may enroll to participate in the New Econony Technol ogy
Schol arshi p Program

"Departnment."” The Departnent of Education of the
Conmonweal t h.

Domcile." The state where an individual intends to

permanently or indefinitely reside and does actually reside.

["I'ncunmbent worker." A person who has been a resident of
this Coomonweal th for one year and who has been enpl oyed ful
time in this Commonwealth for a period of one year while
pursui ng an associ ate degree or its equivalent.]

"Program " The New Econony Technol ogy Schol arshi p Program
est abl i shed under section 4.

"Student." An individual domciled in this Comonweal th who
attends [or is about to attend a secondary school or] a
post secondary educational institution located in this
Conmonweal t h.

"Work requirenment." Postgraduate, full-time enploynment [with
an enployer |located] in this Commonwealth in an occupation
related to an approved course of study required under section 4.
The term does not include a paid student internship, graduate

assi stantship, a paid fellowship, volunteer service or
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enpl oyment before graduati on.
Section 4. New Econony Technol ogy Schol arshi p Program

(a) Establishnent of program--There is hereby established
t he New Econony Technol ogy Schol arship Programw thin the
agency, to consist of the Sci Tech Schol arshi p and the Technol ogy
Schol ar shi p.

(b) Issuance of grants.--The agency may provi de schol arship
grants to an eligible student [who is a resident of this
Commonweal t h] upon certification froman approved educati onal
institution that the student is enrolled in an approved course
of study. Schol arship grants shall only be for the anpbunt set
forth in sections 5(a) and 6(a).

(c) The department, in cooperation with the Pennsyl vani a
Wor kf orce I nvestnent Board, shall establish a |ist of approved
courses of study for the program

(d) Oher funding.--Prior to making a grant under this act,
the agency shall first apply Federal Pell Grant and State grants
avai l abl e to educational costs, as determ ned by the agency,
related to an undergraduate program prior to determning the
anount of the scholarship grant.

(e) Eligibility.--To receive a scholarship grant under this
section, a student nust neet all of the follow ng requirenents:

(1) G aduation from high school or earning a general
educati onal devel opnent (GED) diploma or the equival ent

t her eof .

(2) Maintenance of domicile in Pennsylvania during the
termof the scholarship grants.

(3) Conpliance with any conditions placed on the
schol arship grant by the agency or by the departnent in

consultation with the Pennsyl vani a Wrkforce | nvest nent
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Boar d.
(4) WMaintenance of [a] an_annual cunul ative grade point

average of [3.0] 2.75 or higher, on a scale of 4.0, or its

equi valent as verified by the educational institution, for

continued eligibility.

(5) Entering into a witten agreenent with the agency
t o:
(1) Satisfy all degree, diploma or certificate
requi renents and ot her requirenents under this act.

(i1i) Comence [enploynent] the work requirenent in

this Coomonwealth within one year after conpletion of an
approved bachelor's or associate's degree or certificate
program for a period of one year for each academ c year
t he student received a scholarship grant under this act
unl ess the agency determ nes that there are extenuating
ci rcumnst ances.

(1i1) Reinmburse the Comonweal th all ampounts
recei ved under this act and interest thereon, as
determ ned by the agency, if the student fails to conply
wi th subparagraphs (i) and (ii).

(f) Application.--A student shall apply to the agency for a
schol arship grant as prescribed by the agency, to include the
provision of all information and docunentation required by the
agency. The application of a student under 18 years of age shal
i nclude the signature of a parent or guardian. The application
shall include a [verified] statenent of cunul ative grade point
average fromthe appropriate educational institution as required
in this act.

(g) Work requirenent.--The work requirenent under subsection

(e)(5)(ii) shall begin after the receipt of a bachelor's or an
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associ ate's degree or another appropriate certificate froman
approved educational institution.

(h) Termnation.--1f a student term nates enrollnent in the
approved educational institution during the academ c year or
prior to conpletion of the approved course of study, the
approved education institution shall notify the agency in
witing and shall return all unused portions of the scholarship
grant. Returned amounts shall be used to fund other schol arship
grants under this act.

(i) Transfer.--A scholarship under this act is only
transferrable to another approved educational institution if
approved by the agency.

(j) Limtation.--Grants awarded under the program shall be
l[imted to funds appropriated for that purpose. First priority
for awarding grants shall be given to renewal applicants.
Thereafter, grants shall be awarded on a first-come, first-
served basi s.

(k) Exception.--The agency shall postpone the work
requi renent under subsection (g) for extenuating circunstances
or because of the student's enrollnent on a full-time basis in a

graduate degree programor, in the case of a technol ogy

recipient, full-time enrollnent in a baccal aureate degree

programw thin one year of [the receipt of a bachelor's degree

froman approved educational institution.] successful conpletion

of the programfor which NETS funds were awarded. The agency

shall require docunentation of the person's continual status as
a full-time student as defined by the agency. The work

requi renent under subsection (e)(5)(ii) shall begin within one
year after term nation of enrollment on a full-tinme basis in [a

graduate] such a degree program
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Section 5. Sci Tech Schol ar shi ps.

(a) Amount of grants.--The agency shall award a Sci Tech
Schol arship in the anmount of [$3,000] $4,000 per academ c year
or a | esser amount follow ng application of Federal and State
grants under section 4(d) to a student enrolled full time in an
approved educational institution pursuing a bachelor's degree
programor its equivalent in an approved course of study. The
student nust take at |east 12 senester hours per senester, or
its equivalent, in an approved course of study. The grant shal
be used for educational costs related to the undergraduate
program as determ ned by the agency.

(b) Termof grant.--[A grant shall be awarded begi nning no
earlier than the second acadenm c year of enrollnent in an
approved educational institution in a bachelor's degree program
or its equivalent in an approved course of study.] The grant
shall be for a maxi mum of [three] four academ c years or for up
to [four] five academ c years if the student is enrolled in an
approved course of study that according to the agency requires
five academi c years to conplete. In order to qualify for
renewal s beyond [three] four years, the student nmust be in
conpliance with the requirenents of section 4(e) and the agency
nmust determ ne that the student is making satisfactory progress
toward conpleting a degree.

(c) Internship or work experience.--A student who accepts a

grant under this section nust conplete or nmust have conpleted a

col | ege-approved or university-approved internship or work
experience related to the student's approved course of study
with an enployer located in this Comonwealth prior to receiving

a bachelor's degree or its equival ent. The student nust conply

with any conditions placed upon the internship by the agency or
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by the department in consultation with the Pennsyl vani a
Wor kf orce I nvestnment Board. Proof of conpletion of the
internship or work experience requirenments nust be submitted by

the educational institution to the agency prior to graduation

unl ess ot herw se authorized by the agency.

[(d) Gades.--At the time of application, an applicant for a
Sci Tech Schol arshi p must have a cunul ati ve grade poi nt average
of 3.0 or higher on a scale of 4.0 or its equivalent. The agency
shall annually verify a program participant's maintenance of the
required grade point average.]

Section 6. Technol ogy Schol arshi p.

(a) Amounts of grants.--

(1) The agency shall award a Technol ogy Schol arship in

t he amount of [$1,000] $2,000 per acadenic year or a |esser

anount follow ng application of Federal or State grants under

section 4(d) to a student enrolled full time in an approved
educational institution pursuing [an associate's degree in]
an approved course of study [or in a private |icensed school

t hat has an academ c program approved by the agency.] |ess

than four years in |length. The grant shall be used for

educational costs related to the program as determ ned by the
agency.

(2) A student who is enrolled part tine [or is an
i ncunbent wor ker pursuing an associate's degree in an
approved educational institution or other specialized program
approved by the agency is eligible for a grant of 20% of

tuition and mandatory fees.] is eligible for a nmaxi nrum award

equi valent to 50% of a full-tine award.

(b) Termof grant.--The grant awarded under subsection (a)

shall be for a maxi mum of two academ c years or for up to three
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acadenmi c years if the student is enrolled in an approved course
of study that according to the agency requires three academ c
years to conplete. In order to qualify for a grant three tines,
t he student nust be in conpliance with section [4(d)] 4(e), and
the institution nmust determ ne that the student is making
satisfactory progress toward conpl eting an associ ate's degree or
the requirenments of the certificate program

[(c) Exception.--The agency nay wai ve the one-year
enpl oynment requirenent for an incunbent worker for extenuating
circunstances related to the student's enploynent within the
| ast year. ]

(d) Grades.--The agency shall annually verify a program
partici pant's mai ntenance of the required grade point average.

Section 2. Section 7 of the act is anmended by adding a
subsection to read:
Section 7. Eligibility.

* * %

(d) Default.--The agency nmay deny a schol arshi p under this

act to a student who is in default on any educati onal fi nanci al

aid obligation.

Section 3. Section 8 of the act, amended June 22, 2000
(P.L.383, No.51), is anended to read:

Section 8. Administration.

(a) Verification.--The agency shall nonitor and verify a
student's fulfillnment of all internship and work requirenents
under this act.

(b) Enforcenent.--The agency shall enforce repaynent of al
schol arship grants for a student who does not conply with the
provi sions of this act, to include use of all lawful collection

procedures and the use of private collection agencies.
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(c) Tax.--Scholarship grants received by a student fromthe
program shall not be considered taxable incone for purposes of
Article Ill of the act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971.

(d) Financial assistance.--Scholarship grants received by a
student fromthe program shall not be considered financi al
assi stance or appropriations to the approved educati onal
institution.

(e) Custom zed job training.--No funds under this act shal
be granted to a person enrolled in a custom zed job training
partnershi p program or continuing education course froma
post secondary educational institution for which an enployer is
provi di ng over 50% of the financial support, directly or
indirectly.

(f) Appeals.--The provisions of this act shall be subject to
22 Pa. Code Ch. 121 (relating to student financial aid)[.] and 1

Pa. Code Pt. Il (relating to general rules of admnistrative

practi ce and procedure).

(g) Regulations.--The agency shall adopt regul ati ons and
procedures necessary to carry out the purposes of this act.
Section 4. The anmendnent of the act relating to the increase
in award amounts shall apply to the 2007-2008 acadenic year,
whi ch commences with the Fall 2007 period. The remaining
provi sions shall apply to the 2008-2009 academ c year, which
commences with the Fall 2008 period of enroll nent.

Section 5. This act shall take effect in 60 days.
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