PRINTER S NO. 295

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 257 %5

| NTRODUCED BY BROMNE, BOSCOLA, RHOADES, TARTAGLI ONE, KASUNI C,
COSTA, M WH TE, ARMSTRONG, O PAKE, VANCE AND WAUGH,
MARCH 8, 2007

REFERRED TO BANKI NG AND | NSURANCE, MARCH 8, 2007
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AN ACT
Amendi ng the act of Decenber 18, 1996 (P.L.1066, No.159),
entitled "An act providing for review procedures pertaining
to accident and health insurance formand rate filings;
provi di ng penalties; and making repeals,” further providing
for required group rate filings.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3(e) of the act of Decenber 18, 1996
(P.L.1066, No.159), known as the Accident and Health Filing
Ref orm Act, is anended to read:

Section 3. Required filings.

* x *

(e) Required group rate filings.--Each [hospital plan
corporation, professional health services plan corporation]
insurer and HMO shall file with the departnent rates for
acci dent and health i nsurance policies which it proposes to
i ssue on a group, blanket or franchise basis in this

Commonweal th in accordance with the foll ow ng:

(1) Each [hospital plan corporation, professional health
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services plan corporation] insurer and HMO shall establish a
base rate which is not excessive, inadequate or unfairly
discrimnatory. The initial base rate for existing [hospital
pl an corporations, professional health services plan
corporations] insurers and HMOs shall be the rate or the
rating forrmula currently on file and approved by the
departnment as of the effective date of this act. The initial
base rate or base rating formula for any [hospital plan
corporation, professional health services plan corporation]
insurer or HMO with no base rate or base rating fornula on
file and approved as of the effective date of this act shal
be subject to filing, review and prior approval by the
depart nment.

(2) Proposed changes to an approved base rate or any
approved conponent of an approved rating formula which effect
an increase or decrease in the approved base rate or in an
approved conponent of an approved rating formula of nore than
10% annual |y in the aggregate shall be subject to filing,
review and prior approval by the departnent.

(3) Proposed changes to an approved base rate or any
approved conponent of an approved rating formula which effect
an increase or decrease in the approved base rate or in an
approved conponent of an approved rating formula of not nore
than 10% annually in the aggregate shall be subject to filing
and review in accordance with the provisions of section 4.

(4) Rates devel oped for a specific group which do not
deviate fromthe base rate or base rate fornmula by nore than
15% nmay be used without filing with the departnent.

(5) Rates devel oped for a specific group which deviate

fromthe base rate or base rate formula by nore than 15%
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shall be subject to filing and review in accordance with the
provi sions of section 4.

(6) The conm ssioner shall have discretion to exenpt any
type or kind of rate filing under this subsection by

regul ati on.

* * %
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Section 2. This act shall take effect in 60 days.
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