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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 138 *%5”

I NTRODUCED BY RHOADES, CGREENLEAF, WONDERLI NG Kl TCHEN, BOSCOLA,
FONTANA, CORMAN, TARTAGLI ONE, KASUNI C, ROBBI NS, STACK
M VH TE AND LOGAN, MARCH 5, 2007

REFERRED TO FI NANCE, MARCH 5, 2007
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated

Statutes, further providing for definitions and for credited

school service; providing for optional creditable sick |eave;

and further providing for nmenber contributions for creditable
school service.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "credited service" in section
8102 of Title 24 of the Pennsylvania Consolidated Statutes is
anmended and the section is anmended by adding a definition to
read:

§ 8102. Definitions.

The foll ow ng words and phrases when used in this part shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

* * %

"Creditable sick | eave." Nunber of days credited to a school

enpl oyee by his or her enpl oyer which nay be used during the

illness or injury of the enpl oyee but has not been used by the
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enpl oyee prior to his or her effective date of retirenent.

"Credited service." School or creditable nonschool service
for which the required contributions have been nmade, or for
whi ch the contributions otherw se required for such service were

not nade solely by reason that no conpensati on was recei ved for

creditable sick | eave or solely by reason of any provision of
this part relating to the limtations under section 401(a)(17)
or 415(b) of the Internal Revenue Code of 1986 (Public Law 99-
514, 26 U.S.C. 8§ 401(a)(17) or 415(b)), or for which salary
deductions or |unp sum paynents have been agreed upon in
writing.

* x *

Section 2. Sections 8302 and 8323 of Title 24 are anmended to
read:

§ 8302. Credited school service.

(a) Conputation of credited service.--1n conmputing credited
school service of a nenber for the determ nation of benefits, a
full -time salaried school enpl oyee shall receive one year of
credit for each school year or the corresponding fraction
t hereof, in accordance with the proportion of the full school
year for which the required regul ar nmenber contributions have
been made, or for which such contributions otherw se required
for such service were not made solely by reason of any provision
of this part relating to the Iimtations under IRC §8 401(a)(17)
or 415(b). A per diemor hourly school enployee shall receive
one year of credited service for each nonoverl appi ng period of
12 consecutive nonths in which he is enployed and for which
contributions are nmade, or would have been nmade but for such
[imtations under the IRC, for at |east 180 full-day sessions or

1,100 hours of enploynent. If such nenber was enpl oyed and
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1 contributions were nade for |ess than 180 full-day sessions or
2 1,100 hours, he shall be credited with a fractional portion of a
3 year determned by the ratio of the nunber of full-day sessions
4 or hours of service actually rendered to 180 full-day sessions
5 or 1,100 hours, as the case may be. A part-tinme salaried

6 enployee shall be credited with the fractional portion of the

7 year which corresponds to the service actually rendered in

8 relation to the service required as a conparable full-tinme

9 salaried enployee. In no case shall a nmenber receive nore than
10 one year of credited service for any 12 consecutive nonths or a
11 nmenber who has elected nmultiple service receive an aggregate in
12 the two systens of nore than one year of credited service for
13 any 12 consecutive nonths.

14 (b) Approved | eaves of absence.--An active nenber shal

15 receive credit for an approved | eave of absence provided that:
16 (1) the nenber returns for a period at |east equal to
17 the length of the | eave or one year, whichever is less, to
18 the school district which granted his | eave, unless such

19 condition is waived by the enpl oyer; and
20 (2) the proper contributions are made by the nmenber and
21 t he enpl oyer
22 (b.1) Optional credit for | eave of absence for activated
23 mlitary service.--
24 (1) Notw thstandi ng any other provision of this part to
25 the contrary, a menber who is granted | eave of absence for
26 activated mlitary service shall be entitled to exercise any
27 one of the following options in regard thereto:
28 (i) He may continue to nmake paynments into the fund
29 as provided for in this part during the period of his
30 | eave of absence for activated mlitary service.
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(ii) He may discontinue maki ng paynents into the
fund during the period of his | eave of absence for
activated mlitary service. In such event, the enployer
shall continue to make its contributions during this
period. The enpl oyee's retirenent rights shall be
determ ned by conpletely disregarding the period of his
| eave of absence for activated mlitary |eave for al
pur poses.

(2) Any nenber desiring to exercise option (i) in
paragraph (1) shall file in witing with the board such an
el ection within 60 days after the conmencenent of his | eave
of absence for activated mlitary service or within 60 days
after the effective date of this subsection, whichever shal
| at er occur. Any nenber who does not exercise option (i) in
this manner will be deened to have exercised option (ii).

(3) Any nenber who has exercised option (ii) in
par agraph (1), but who, upon the expiration of his | eave of
absence for activated mlitary service, returns to his
enpl oynment and desires to receive the benefits of option (i),
shall have the right to receive such benefits if he shal
conply with the follow ng requirenents:

(i) He shall, within one year after he returns to
his enpl oynment, give witten notice to the board of his
desire to receive the benefits of option (i).

(i1i) He shall pay into the fund an anmobunt equal to
the total paynments he woul d have made had he exerci sed
option (i), plus statutory interest that would have been
credited to his nenbers' savings account, had such
contributions been credited with statutory interest

during the period the contributions would have been made

20070S0138B0183 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

and during all periods of subsequent school and State
service up to the date of paynment. Upon certification of
t he amobunt due, paynent may be made in a lunp sumw thin
90 days or, in the case of an active nenber, it may be
anortized with statutory interest through salary
deductions or by personal checks in anmounts agreed upon
by the nenber and board.
(b.2) Credited service as retirenment incentive.--

Not wi t hst andi ng any provisions of this title to the contrary,

for the period of May 15, 1992, to August 31, 1993, a nenber who

is not an annuitant on May 15, 1992, who term nates school

servi ce between May 15, 1992, and August 31, 1993, inclusive,

who will be 55 years of age or older on August 31, 1993, with

ten or nore eligibility points, who files an application for

retirement before Septenber 1, 1993, and who declares his intent

to retire prior to April 1, 1993, shall be credited with an

addi tional 10% of their credited service.

(b.3) Optional creditable sick | eave.--Notw thstandi ng any

provisions of this title to the contrary, an active nmenber nay

purchase at the time of filing an application for retirenent

creditable sick | eave to the extent that the anpunt credited,

when conbined with all other credited service, will not result

in a benefit that exceeds the limts i nposed by section 415 of

(c) Cancellation of credited service.--All credited service
shal |l be cancelled if a nenber wi thdraws his accunul at ed
deducti ons.

§ 8323. Menber contributions for creditable school service.

(a) Previous school service, sabbatical |eave and ful

coverage.--The contributions to be paid by an active nenber or
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an eligible State enployee for credit for reinstatenent of al
previously credited school service, school service not
previously credited, sabbatical |leave as if he had been in full-
time daily attendance, or full-coverage nenbership shall be
sufficient to provide an anmount equal to the accunul at ed

deducti ons whi ch woul d have been standing to the credit of the
menber for such service had regul ar nenber contributions been
made with full coverage at the rate of contribution necessary to
be credited as Class T-C service or Class T-D service if the
menber is a Cass T-D nenber and had such contri butions been
credited with statutory interest during the period the
contributions would have been made and during all periods of
subsequent school and State service up to the date of purchase.

(b) dass T-C nenbership.--The contributions to be paid by a
menber who elects to transfer to Class T-C shall be equal to the
anount of additional contributions, if any, which he would have
made had he becone a nenber of Class T-C on July 1, 1967 and had
such contributions been credited with statutory interest during
all periods of subsequent school and State service up to the
date of purchase.

(c) Approved | eave of absence other than sabbatical |eave
and activated mlitary service | eave.--The contributions to be
paid by an active nenber for credit for an approved | eave of
absence, other than sabbatical |eave and activated mlitary
service | eave, shall be sufficient to transfer his nmenbership to
Class T-Cor to Class T-Dif the nmenber is a Cass T-D nenber
and further to provide an annuity as a Cass T-C nenber or C ass
T-D menber if the nmenber is a Cass T-D nenber for such
additional credited service. Such amount shall be the sum of the

anount required in accordance with the provisions of subsection
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(b) and an anmount determ ned as the sum of the nenber's basic
contribution rate and the normal contribution rate as provi ded
in section 8328 (relating to actuarial cost nethod) during such
period nultiplied by the conpensation which was received or

whi ch woul d have been received during such period and with
statutory interest during all periods of subsequent school and
State service up to the date of purchase.

(c.1) Activated mlitary service |eave.--The contributions
to be paid by an active nmenber for credit for all activated
mlitary service |l eave as if he had been in regul ar attendance
in the duties for which he is enployed shall be sufficient to
provi de an anmount equal to the accunul ated deducti ons which
woul d have been standing to the credit of the nenber for such
service had regul ar nmenber contributions been made with ful
coverage at the rate of contribution necessary to be credited as
Class T-C service or Class T-D service if the nenber is a C ass
T-D menber and had such contributions been credited with
statutory interest during the period the contributions woul d
have been made and during all periods of subsequent State and
school service up to the date of purchase. In the case of
activated mlitary service | eave beginning after the date of
enactment of this subsection, contributions due fromthe nenber
shall be made as if he is in regular attendance in the duties
for which he is enpl oyed.

(c.2) Creditable sick | eave.--Contributi ons on account of

Class T-C credit for creditable sick | eave shall be the sum of

the nmenber's basic contribution rate and the nornmal contri buti on

rate provided in section 8328 (relating to actuari al cost

met hod) at the tinme the creditable sick | eave is purchased based

on the nenber's per diemsalary for the year in which it is
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1 purchased.

2 (d) Certification and paynent of contributions.--

3 (1) In all cases other than for the purchase of credit
4 for sabbatical |eave and activated mlitary service |eave

5 begi nni ng before the effective date of paragraph (2), the

6 anount payable shall be certified by the board in accordance
7 wi th nmet hods approved by the actuary and nay be paid in a

8 unmp sumwithin 90 days or in the case of an active nenber or
9 an eligible State enpl oyee who is an active nenber of the

10 State Enpl oyees' Retirenent Systemit nmay be anortized with
11 statutory interest through sal ary deductions in amounts

12 agreed upon by the nenber and the board. The sal ary deduction
13 anortization plans agreed to by nenbers and the board may

14 include a deferral of paynent anobunts and statutory interest
15 until the term nation of school service or State service as
16 the board in its sole discretion decides to allow The board
17 may limt salary deduction anortization plans to such terns
18 as the board in its sole discretion determnes. In the case
19 of an eligible State enpl oyee who is an active nenber of the
20 St ate Enpl oyees' Retirenent System the agreed upon sal ary
21 deductions shall be remtted to the State Enpl oyees'
22 Retirement Board, which shall certify and transfer to the
23 board the anpunts paid.
24 (2) In the case of activated mlitary service | eave
25 begi nni ng before the effective date of this paragraph, the
26 anount payable may be paid according to this subsection or
27 subsection (c.1), but all lunp sum paynents nust be nade
28 wi thin one year of the termination of activated mlitary
29 service | eave.
30 Section 3. This act shall take effect immediately.

L14L24JS/ 20070S0138B0183 - 8 -



