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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing, in educational
i nprovenent tax credit, for the definition of "business
firm; providing for the definition of "pass-through entity";
and further providing for tax credits.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The definition of "business firm' in section
2002-B of the act of March 10, 1949 (P.L.30, No.14), known as
t he Public School Code of 1949, anended July 11, 2006 (P.L.1092,
No. 114), is anended and the section is anmended by adding a
definition to read:
Section 2002-B. Definitions.
The foll ow ng words and phrases when used in this article
shall have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"Business firm" An entity authorized to do business in this
Commonweal th and subject to taxes inposed under Article IV, VI,
Vil, [VII-A] VI, [MIII-A'] I Xor XV of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971. The

termincludes the sharehol der, owner or nenber of a pass-through

entity that is subject to liability for taxes under Article |11

of the Tax Reform Code of 1971.

* * %

Pass-t hrough entity." Any of the foll ow ng:

(1) A partnership, linmted partnership, limted

liability conpany, business trust or other uni ncorpor ated

entity, that for Federal incone tax purposes is taxable as a

part nership.

(2) A Pennsylvania S corporation.

* * %

Section 2. Section 2005-B of the act, anmended Decenber 283,
2003 (P.L.304, No.48) and July 4, 2004 (P.L.536, No.70), is
amended to read:

Section 2005-B. Tax credit.

(a) Schol arship or educational inprovenment organi zations.--
In accordance with section 2006-B(a), the Departnent of Revenue
shall grant a tax credit against any tax due under Article LII,
IV, VI, VI, [VII-A] VI, [VI1I-A] IXor XV of the act of
March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971, to a business firmproviding proof of a contribution to a
schol arshi p organi zati on or educational inprovenent organization
in the taxable year in which the contribution is nade which
shall not exceed 75% of the total anmount contributed during the
t axabl e year by the business firm Such credit shall not exceed

[ $200, 000] $300, 000 annual Iy per business firmfor contributions
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made to schol arshi p organi zati ons or educational inprovenent
or gani zati ons.

(b) Additional anount.--The Departnment of Revenue shal
grant a tax credit of up to 90% of the total amount contri buted
during the taxable year if the business firmprovides a witten
commtnent to provide the scholarship organi zation or
educati onal inprovenent organization with the same anount of
contribution for two consecutive tax years. The business firm
must provide the witten conm tnent under this subsection to the
departnment at the tinme of application.

(c) Pre-kindergarten schol arship organi zations.--1In
accordance with section 2006-B(a), the Departnent of Revenue
shall grant a tax credit against any tax due under Article LII,
v, Vi, Vi1, [VII-A] VI11, [MII-A] IXor XV of the "Tax
Ref orm Code of 1971" to a business firm providing proof of a
contribution to a pre-kindergarten schol arship organization in
the taxable year in which the contribution is made which shal
be equal to 100% of the first $10,000 contributed during the
t axabl e year by the business firm and which shall not exceed
90% of the remai ni ng anount contributed during the taxable year
by the business firm Such credit shall not exceed [ $100, 000]
$150, 000 annual Iy per business firmfor contributions nade to
pre- ki ndergarten schol arshi p organi zati ons.

(d) Conbination of tax credits.--A business firmmay receive
tax credits fromthe Departnment of Revenue in any tax year for
any conbi nation of contributions under subsection (a) or (b) or
(c). In no case may a business firmreceive tax credits in any
tax year in excess of [$200,000] $300,000 for contributions

under subsections (a) and (b). In no case shall a business firm

receive tax credits in any tax year in excess of [$100, 000]
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1 $150,000 for contributions under subsection (c).

2 (e) Application to pass-through entities.--If a credit is
3 granted under this section to a Pennsylvania S corporation

4 against liability inposed under Article Ill of the Tax Reform
5 Code of 1971, a shareholder of the Pennsylvania S corporation
6 shall be entitled to the tax credit equal to the tax credit

7 determned for the Pennsylvania S corporation for the taxable
8 year multiplied by the percentage of the Pennsylvania S

9 corporation's distributive incone to which the shareholder is
10 entitled. If a credit is granted under this section agai nst

11 liability inposed under Article Ill of the Tax Reform Code of
12 1971 to a pass-through entity other than a Pennsylvania S

13 corporation, an owner or nenber of the pass-through entity is
14 entitled to a tax credit equal to the tax credit determ ned for
15 the pass-through entity for the taxable year nultiplied by the
16 percentage of the pass-through entities' distributive incone to
17 which the owner or nenber is entitled.

18 Section 3. This act shall take effect in 60 days.
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