PRI OR PRI NTER S NO. 3145 PRINTER S NO. 3324

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2204 *5%%

| NTRODUCED BY WALKO, JAMES, DERMCDY, SOLOBAY, BELFANTI, BRENNAN,
BUXTON, CALTAG RONE, CASORI O, DALEY, FABRI ZI O CElI ST, CGEORCE,
GERGELY, G BBONS, GOCDMVAN, GRUCELA, HARHAI, HARKI NS, KI LLI ON,
KI RKLAND, KORTZ, KOTI K, KULA, LEACH, MAHONEY, MANN, MYERS,
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AN ACT
Amendi ng the act of July 10, 1981 (P.L.214, No.67), entitled "An
act relating to the I awful conduct of bingo, prescribing
penal ties and making a repeal ,"” further providing for
definitions;- AND for rules for licensing and operati on;

PROVI DI NG FOR PROGRESSI VE JACKPOTS; and FURTHER PROVI DI NG f or

revocation of |icenses.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "bingo" in section 3 of the act
of July 10, 1981 (P.L.214, No.67), known as the Bingo Law,
anmended Decenber 15, 1982 (P.L.1299, No.293), is anmended and the
section is anended by adding definitions to read:

Section 3. Definitions.
The foll ow ng words and phrases when used in this act shall

have, unless the context clearly indicates otherw se, the

meani ngs given to themin this section:

* * %
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["Bingo." A game in which each player has a card or board
containing five horizontal rows all but the central one
containing five figures. The central row has four figures with
the word "free" marked in the center thereof. Any preannounced
conbi nati on of spaces when conpleted by a player constitutes
bi ngo. In the absence of a preannouncenent of a comnbi nation of
spaces, any conbination of five in a row whether horizontal or
vertical when conpleted by a player constitutes bingo when its
nunbers are announced and covered. A wheel or other mechani cal
devi ce may be used by any person conducting the gane of bingo,
and any such person may award a prize to any player or players
first conpleting any conbi nati on constituting bingo.]

"Bingo." A gane in which each player has a card or an

el ectronic representation of a card or board whi ch contains

nunbers and synbols. Any preannounced conbi nati on of spaces when

conpl eted by a player constitutes bingo if the nunmbers or

synbol s are announced and covered. A wheel or other nechani cal

devi ce, including a random nunber or synbol generator, nay be

used by any person physically calling or electronically

di spl ayi ng the gane of bingo and any person may award a prize to

any player or players first conpleting any conbi nati on

consti tuting bingo.

"Bi ngo session." Authorized bi ngo ganes pl ayed until the

maxi num anount of prize npney, not including the progressive

i ackpot, has been gi ven out.

"Bi ngo supplies." Paper, pull tabs or daubers used in

conjunction with the gane of bi ngo.

* * %

"El ectronic bingo device." An electronic or nechani cal

device that is used by a bingo player to mark representati ons of
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bi ngo card faces stored in the device and shall not include any

device into which coin, currency or tokens are inserted directly

into the device to activate play. An el ectroni c bi ngo devi ce nay

be used to participate in any |awful form of bingo.

* * %

"Lessor." A person that permts the conduct of bingo on a

preni ses owned by or | eased to the person

* * %

"Prize." The maxinmum all owed to be paid by an associ ati on

per bi ngo session, not including any progressive jackpot. A

prize is not considered to be a prize until it is paid to the

wi nni ng pl ayer who nust be present during the bingo session the

prize was won. The prize nust be awarded to the winner in

person, either in the formof a check or cash by a bona fide

menber of the associ ati on or an enpl oyee of the | essor with whom

the association is renting the preni ses.

"Progressive jackpot." An anpbunt given along with the

reqular prize if awinis obtained in the predeterm ned nunber

of balls or less. If the win is not obtained in the

pr edet erni ned nunber of balls or | ess, the requl ar gane shal

continue.

Section 2. Section 5 of the act, amended OR ADDED DECEMBER
15, 1982 (P.L.1299, NO 293) AND February 12, 1988 (P.L. 76,
No. 14), is anmended to read:
Section 5. Rules for licensing and operati on.

(a) Issuance and fee.--The licensing authority shal
i cense, upon application, any association as defined in section
3 to conduct the gane of bingo at one |ocation in the county,

whi ch, when in a county of the second class, shall only be in

the city, borough or township where the main business office or
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headquarters of the association is |ocated. The county treasurer
of a county of the second class shall indicate on each |license
the city, borough or township where the association nay conduct
bi ngo. The single nunicipal location Iimtation shall not apply
to a group of licensed associations conducting bingo at a
central location. The license fee to be charged to each
nonprofit association shall be $100 per annum except to those
recogni zed senior citizens' groups who conduct bingo for their
menbers only the fee shall be $50 per annum The license fee to
be charged to each agricultural association or county fair shal
be $100 per annum Associ ations whi ch conduct bingo only one
period each year for not nore than three consecutive days shal
be charged $15 for the issuance of their license. The fees
col l ected pursuant to this section shall be paid by the
licensing authority into the general fund of the county and used
for county purposes. Al records retained by the |licensing
authority relating to the i ssuance of bingo |icenses and bi ngo
permts shall be public information.

(b) Display.--Licenses issued pursuant to this section shal
be publicly displayed at ganes conducted by |icensees.

(c) Operation.--Each |icensed association shall conply with
the follow ng restrictions and rul es governing the operation of
bi ngo:

[(1) No person under the age of 18 shall be permtted to
pl ay bi ngo unl ess acconpani ed by an adult.

(2) No association shall conduct bingo nore than tw ce
in any one week, except an association shall be pernmtted to
conduct the gane of bingo for a period not to exceed ten days
at the association's exposition, carnival or fair site in

addition to the regularly schedul ed ganes.
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(3) Prizes awarded shall not exceed a val ue of $250 for
any one gane of bingo, except for jackpot games which shal
not exceed a val ue of $2,000 for one such gane. In addition,
no nore than $4,000 in prizes shall be awarded in any
cal endar day.

(4) Only associations licensed to conduct bingo shall be
permtted to advertise their bingo games. Such advertisenents
shall contain the date, tinme, |ocation, whether cash or
nmer chandi se prizes will be awarded and the nanme of the
association |icensed to conduct the bingo ganme and t he nane
of the individual in charge of the operation of the gane. An
associ ation shall not advertise the prizes or their dollar
val ue which will be awarded nor shall they advertise a
guar anteed prize dollar val ue.

(5) The association shall own the equi pnent used in
pl ayi ng bingo or shall sign a witten agreenent |easing the
equi pnent from another |icensed association for a fee which
is not determ ned by the amobunt of receipts realized fromthe
pl ayi ng of bingo or the nunber of people attending bingo
ganmes. Joint ownership of bingo equi pnent shall be permtted
only if both owners of the equipnent are |icensed
associ ations. This paragraph shall not apply to associ ations
contracting charitable organi zations or outside operators to
conduct bingo at expositions, carnivals or fairs.

(6) The association shall own both the prem ses upon
whi ch bingo is played and the personal property used in the
conduct of the ganme, or if it does not, the association shal
sign a witten agreenent |easing such prem ses or personal
property fromthe owner thereof for a fee which is not

determ ned by either the anmount of receipts realized fromthe
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1 pl ayi ng of bingo or the nunber of people attendi ng bingo

2 ganmes. An association shall not |ease such prem ses or

3 personal property from any person who has been convicted of a
4 felony or a violation of this act.]

5 (1) No person under the age of 18 shall be pernmitted to
6 play bingo unless acconpanied by an adult. Children under 18
7 years of age shall not be pernmitted to play bingo using an

8 el ectroni c bi ngo _devi ce.

9 (2) No association shall conduct bingo nore than four
10 times in _any one week, except an association shall be

11 pernmtted to conduct the gane of bingo for a period not to
12 exceed feur TEN days at the association's exposition,

13 carnival or fair site in addition to the reqgularly schedul ed
14 ganes.

15 (3) No nore than $10,000 in prizes shall be awarded in
16 any cal endar day. The value of a progressive jackpot shal

17 not be subject to the prize limtation under this paragraph.
18 (4) (Reserved)

19 (5) The association shall own the equi pnent used in
20 pl ayi ng bingo or shall sign a witten agreenent |easing the
21 equi pnent from another |icensed association for a fee which
22 is not determ ned by the anpbunt of receipts realized fromthe
23 pl ayi ng of bingo or the nunber of people attendi ng bingo
24 ganes. Joint ownership of bingo equi pnent shall be pernitted
25 only if both owners of the equipnent are |icensed
26 associ ations. This paragraph shall not apply to associations
27 contracting charitable organi zati ons or outside operators to
28 conduct bingo at expositions, carnivals or fairs. The
29 associ ation can be charged a per use fee on an electronic
30 bi ngo devi ce used during the bingo occasion. The per use fee
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may not be determ ned by the anpunt of receipts realized from

the playi ng of bingo or the nunber of people attendi ng bi ngo

(6) The association shall own both the pren ses upon

whi ch bingo is played and the personal property used in the

conduct of the gane, or if it does not, the associ ati on shal

sign a witten agreenent | easi ng such prem ses or personal

property fromthe ower thereof for a fee which i s not

deternined by either the anpbunt of receipts realized fromthe

pl ayi ng of bingo or the nunber of people attendi ng bi ngo

ganes. An associ ation shall not | ease such prem ses or

personal property from any person who has been convicted of a

felony or a violation of this act.

(7) Each association shall keep witten records of the
noneys and ner chandi se coll ected and distributed for each day
t hey conduct bingo. These records shall indicate the total
proceeds collected, the total prize noney distributed, the
total value of all nerchandi se awarded as a prize and the
anount of noneys paid as rentals or wages and to whom such
rentals or wages were paid. Al prizes awarded having a val ue
greater than $250 shall be specifically described in the
associ ation's records.

(8) Each association shall deposit with a financial
institution all proceeds for each day's bingo game in an
account in the association's nanme. This deposit shall be made
before any of the proceeds may be used for any other purpose,
except for paynent of prize noney and conpensation to nenbers

enpl oyed in the operation of the ganme. The follow ng shal

apply:

(i) No supplier of equi pnent, bingo supplies or
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el ectroni c bingo devices shall sell, offer to sell or

deliver any equi pnent, bingo supplies or el ectronic bingo

devices to any licensed organi zation in this Commonweal th

and no organi zati on shall buy or accept delivery of any

equi pnent, bingo supplies or el ectronic bi ngo devices,

except on terns of inmedi ate paynent or on terns

requi ri ng paynent no later than the 15th day foll ow ng

that on which actual delivery is nade. |If any paynent is

not nmade when due, the supplier shall imediately notify

the district attorney of the county in which the

organi zation is |ocated of the default, after which no

person shall sell any equi pnent, bingo supplies or

el ectroni c bingo devices to the organi zation in default

on any other terns than i nmedi ate paynent, until

ot herwi se authorized by the district attorney. Under

penalty of suspension of its |license, the organi zati on

which is in default shall pay its obligation in ful

within 30 days fromthe date it becane due.

(ii) No supplier of equi pnent, bingo supplies or

el ectroni ¢ bi ngo devi ces shall accept paynent from a

| i censed organi zati on for any equi pnment, bi ngo supplies

or el ectronic bingo devices unless that paynent is in the

formof a check bearing the organi zation's |i cense nunber

and drawn on the organi zation's separate charitabl e

gani ng account .

(iii) Any licensee who violates this secti on nmay

have its |icense suspended for not nore than 60 days for

a first or a subsequent offense. Each failure of an

organi zation to nmake paynent for any default before the

expiration of the peri od suspensi on constitutes a
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subsequent offense. Additionally, the organi zati on nay be

requi red to make paynents for all equi pnent, bingo

supplies or electronic bingo devi ces subsequently

[(9) No association shall permt any person who is not a
bona fide nmenber of the association or who has been convi ct ed
of a felony or a violation of this act to nanage, set up,
supervi se or participate in the operation of the
associ ation's bingo ganmes. Nothing contained in this act
shall be construed to prohibit individuals under 18 years of
age fromparticipating in the operation of the gane and bei ng
conpensated therefor if witten perm ssion is obtained from
their parent or guardian.]

(9) An association shall permt any person who is a bona

fide nenber of the associati on or an enpl oyee of a |l essor to

manage, set up, supervise or participate in the operati on of

t he associ ati on's bi ngo ganes. No associ ation shall permt

any person who has been convicted of a felony or a violation

of this chapter to nanage, set up, supervise or participate

in the operation of the association's bingo ganes. Not hi ng

contained in this chapter shall be construed to prohibit

i ndi viduals under 18 years of age from participating in the

operati on of the gane and bei ng conpensated therefor if

witten pernmission is obtained fromtheir parent or guardi an.

(10) Associations which obtain a license for the purpose
of conducting bingo at an exposition, carnival or fair for a
period not exceeding ten days shall be permitted to contract
a charitabl e organi zation to nanage, set up, supervise or
participate in the operation of the bingo gane provided only

nmer chandi se prizes are awarded. Only bona fide nenbers of the
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1 contracted charitable organi zation shall be permtted to

2 participate in the operation of the bingo gane. If no

3 charitabl e organi zati ons are avail able, the association may
4 contract an outside operator to conduct the gane for

5 nmer chandi se at the exposition, carnival or fair site. The

6 provi sions of this paragraph shall not be construed to all ow
7 bi ngo ganmes to be ordinarily carried out on a commerci a

8 basis in this Comobnwealth.

9 (11) No person shall participate in the operation of

10 bi ngo ganmes on nore than four days in any cal endar week,

11 whi ch ganes may be operated by no nore than two different

12 i censed associations. This provision shall not apply to

13 per sons engaged in the operation of bingo for nerchandi se at
14 expositions, carnivals or fairs not exceeding ten days in

15 dur ati on.

16 (12) No supplier of merchandi se nor any person who has
17 been convicted of a felony or a violation of this act shal

18 have a pecuniary interest in the operation or proceeds of the
19 bi ngo gane.
20 (d) Application for license.--Each association shall apply
21 to the licensing authority for a license on a formto be
22 prescribed by the Secretary of the Comonweal th. Said form shal
23 contain an affidavit to be affirnmed by the executive officer or
24 secretary of the association stating that:
25 (1) No person under the age of 18 will be permtted by
26 t he association to play bingo unless acconpani ed by an adult.
27 Children under 18 years of age shall not be permtted to play
28 bi ngo using an el ectroni c_bi ngo_devi ce.
29 (2) The facility in which any ganme of bingo is to be
30 pl ayed does have adequate neans of ingress and egress and
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adequate sanitary facilities available in the area.

(3) The association is the sole or joint owner with a
| i censed associ ation of the equi pnent used in playing bingo
or it leases the equipnment from another |icensed association
under a witten agreenent for a fee which is not determ ned
by the amount of receipts realized fromthe playing of bingo
or the nunmber of people attending bi ngo games. This paragraph
shall not apply to associations contracting with charitable
organi zati ons or outside operators to conduct bingo at
expositions, carnivals or fairs.

(4) The association is the owner of both the prem ses
upon which bingo is played and the personal property used in
t he conduct of the gane or, if it is not, that the
association is not |easing such prem ses or personal property
fromthe owner thereof under an oral agreenment, nor is it
| easi ng such prem ses or personal property fromthe owner
t hereof under a witten agreenment at a rental which is
determ ned by either the anmount of receipts realized fromthe
pl ayi ng of bingo or the nunber of people attending bingo
games, nor is it leasing such prem ses or personal property
froma person who has been convicted of a felony or a
viol ation of this act.

(5) The association will not conduct the playing of
bi ngo nore than [twice] four tines per week in any one week,
except those associations conducting bingo at expositions,
carnivals or fairs.

(6) The association in any calendar day will not award a
total of nmore than [$4, 000] $10,000 in prizes.

(7) The association is a nonprofit association as

defined in this act.
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[(e) Limtation on conpensation.--No person may be enpl oyed
in the operation or the actual running of a bingo gane for
conpensation greater than $50 per day, except enpl oyees of
out si de operators under section 5(c)(10), and any person
conpensated shall be paid individually by check or by cash, in
whi ch case the payee shall sign a witten receipt therefor. In
addi tion, no person shall receive conpensation fromnore than
one source for services rendered in the operation of a bingo
gane. |

(e) Conpensation.--Any person conpensated shall be paid

i ndi vidually by check or by cash, in which case the payee shal

sign a witten receipt.

(f) Investigation of association.--The |icensing authority
may request an investigation to verify the statenments made in
any application for a license.

Section 3. The act is anmended by adding a section to read:

Section 5. 1. Pr ogr essi ve j ackpots.

(a) Pernmtted.--A licensed charitabl e organi zati on or

organi zations playing at the sane | ocati on nay deposit a

pr edet erni ned anount of nobney before each |licensed call bingo

session into a special account in order to offer a progressive

i ackpot pri ze.

(b)Y Participating organi zati ons.--A partici pating

organi zati on may conduct a prodgressive jackpot gane whi ch shal

be in conjunction with the organi zati on's reqgqul ar bi ngo ganes.

(c) Contents.--A progressive jackpot shall consist of al

contri buti ons made by participati ng organi zati ons.

(d) Method of winning.--A progressive jackpot is won al ong

with a requl ar jackpot prize when a player achieves a win in a

predet ernm ned nunber of balls or less. If the win i s not
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obtained in the predeterm ned nunber of balls or |ess, the

organi zation's requl ar gane shall conti nue.

(e) Checking account.--A separate checki ng account shall be

opened by the participati ng organi zati on for the progressive

j ackpot. The follow ng shall apply:

(1) The account shall be in the name of "Charitable

Ganmi ng Progressi ve Jackpot Account" which shall be inprinted

on all checks. Checks fromthis account shall require two

si gnat ur es.

(2) |If the organi zations are using a |l essor, the | essor

shal | designate a representati ve who shall make deposits of

all funds contributed to the progressive jackpot by 10: 00

a.m on the next banking day and who shall be responsi ble for

mai ntai ni ng the checki ng account in accordance with generally

accepted accounti ng principl es.

(3) Designated representatives of the | essor and each

partici pati ng organi zati on shall be authori zed signatories on

the account and shall be in attendance at the | ocation at the

concl usi on of each respective organi zati on's progressi ve

i ackpot gane for the purpose of issuing a check bearing

signatures of the | essor representati ve and the organi zati on

representative fromthe special account to the winner. |If no

| essor is involved, the organi zati on shall have two of its

representatives at the location to sign and i ssue a check.

(4) Al banking fees and costs shall be borne by the

| essor or the organi zation, if no |l essor is invol ved.

(f) Contribution.--Each participating organi zati on shal

submt a check to the designated | essor representative for the

predeterni ned anount prior to the comencenent of the

organi zation's schedul ed call bingo sessi on nade payable to the
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chari tabl e gam ng progressi ve jackpot account. The contri bution

shal | be nonrefundabl e except in the event of preni ses cl osure.

Each predeterni ned contri buti on shall constitute part of the

total anount of prizes awarded during that call bingo sessi on.

If no lessor is involved, the organi zati on shall nmake a check

payable to its charitabl e ganm ng progressi ve j ackpot account.

The contri buti on shall be nonrefundabl e except in the event of

preni ses cl osure. Each predeterm ned contri buti on shal

constitute part of the total amount of prizes awarded during

that call bingo session. The follow ng shall apply:

(1) The dollar amount of the progressive jackpot shal

be conti nuously and conspi cuously di spl ayed during all bingo

sessi ons conducted by participati ng organi zati ons at the

| ocation within view of all patrons purchasi ng progressive

i ackpot cards.

(2) Al checks witten to a charitabl e ganm ng

progr essi ve j ackpot account shall be reported as part of the

bi ngo reports when requested by the |local district attorney's

of fice.

(3) The organi zation involved in the progressive jackpot

may establish a maxi num cap. Partici pati ng organi zati ons nay,

prior to the progressive | ackpot being won, rai se but may not

| ower the nmaxi num j ackpot or cap. The follow ng shall apply:

(i) In the event that the nmaxi num progressive

j ackpot or cap established is reached, the organi zati ons

may continue to make contri butions to the charitable

ganm ng progressive j ackpot account in order to accunul ate

a second or subsequent jackpot. Once the nmaxi num j ackpot

or cap i s reached, the participating organi zati ons shal

not offer any subsequent progressive jackpot prize until
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the tine that the first progressive jackpot prize is won.

(ii) The dollar amount of the nmaxi mum j ackpot or cap

as established by the organi zati ons shall be conti nuously

and conspi cuously di spl ayed with the current doll ar

anount of the progressive jackpot.

Section 4. Section 6 of the act, anmended Decenber 15, 1982
(P.L.1299, No.293), is anended to read:

Section 6. Revocation of |icenses.

(a) Gounds.--The licensing authority shall revoke or refuse
to renew the |license of any associ ati on whenever the district
attorney finds upon investigation that:

(1) Any of the funds derived fromthe operation of the
ganme of bingo are used for any purpose which does not support
the nonprofit purposes of the association.

(2) Any person under the age of 18 unacconpani ed by an
adult is playing bingo as herein defined.

(3) The facility in which any ganme of bingo is played
does not have adequate neans of ingress and egress or does
not have adequate sanitary facilities available in the area.

(4) [Geater conpensation than is herein authorized has
been paid to or received by any person, or that a person or
persons ot her than those authorized in section 5 have been
i nvol ved in managi ng, setting up, operating or running the

ganme.] (Reserved).

(5) The association conducts bingo using bingo equi pnent
which it does not own solely or jointly with another |icensed
association or which it leases in violation of the statenent
contained in its license application provided by section
5(d) (3).

(6) The association conducts bingo upon prenises which
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it does not own or with personal property it does not own and

is either:

(1) leasing such prem ses or personal property used
in the conduct of the game fromthe owner thereof under
an oral agreenent;

(i1i) leasing such prem ses or personal property from
t he owner thereof under a witten agreenent at a rental
which is determ ned by either the anount of receipts
realized fromthe playing of bingo or the nunber of
peopl e attendi ng bi ngo ganes; or

(i1i1) leasing such prem ses or personal property
froma person who has been convicted of a felony or a
viol ation of this act.

(7) False or erroneous information was provided in the
original notarized application.

(8) An association has been convicted of a violation of
this act as evidenced by a certified record of the
convi cti on.

(b) Production of records.--The district attorney may
require the licensees to produce their books, accounts and
records relating to the conduct of bingo in order to determ ne
whet her a |icense should be revoked or renewal thereof denied.

Li censees shall also be required to produce their |icense,
books, accounts and records relating to the conduct of bingo to
ot her law enforcenent officials upon proper request.

(c) Possible revocation.--The licensing authority nmay revoke
the license of any association if he finds that the association
has knowi ngly enpl oyed any person in the operation of their
bi ngo ganme who has been convicted of a violation of this act.

Section 5. This act shall take effect in 60 days.
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