PRINTER S NO. 3412

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2150 %%

| NTRODUCED BY DALEY, BELFANTI, BEYER, Bl ANCUCCI, BRENNAN
CAPPELLI, CARROLL, CASORI O CAUSER, CONKLI N, CRElI GHTON,
DePASQUALE, J. EVANS, FREEMAN, GEORGE, G BBONS, GRUCELA,
HALUSKA, HANNA, HARHAI, HARHART, HARKI NS, HESS, HORNAMAN,
JAMES, KING KOTIK, KULA, LEACH, LENTZ, LONG ETTI, MAHONEY,
MAJOR, MANDERI NO, MANN, MARSHALL, M CGEEHAN, Ml LVAINE SM TH,
MELI O M LNE, MOUL, MJUNDY, MJRT, MYERS, M O BRI EN, PALLONE
PASHI NSKI, PETRONE, PRESTON, PYLE, READSHAW ROCK, SAI NATQ
SCAVELLO, SCHRODER, SHI MKUS, S| PTROTH, K. SM TH, SOLOBAY
STABACK, SURRA, SWANGER, R TAYLOR, THOVAS, WAGNER, WANSACZ,
J. VH TE, WOINARCSKI AND YUDI CHAK, MARCH 12, 2008

REFERRED TO COWM TTEE ON EDUCATI ON, MARCH 12, 2008
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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the
Pennsyl vani a Consol idated Statutes, in retirenment, providing
for supplenental annuities in Fiscal Year 2008-2009 and for
per manent cost-of-living increases in return for additional
contri butions.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 24 of the Pennsyl vania Consol i dat ed
Statutes is anmended by addi ng sections to read:

8§ 8322.2. Cost-of-living contributi ons.

(a) Election.--An active nenber may elect to contri bute an

addi ti onal 1% of annual salary in order to qualify for an

annui ty under section 8348.9 (relating to qualified suppl enental

annui ti es).

(b) Effect.--An election under this section is irrevocabl e.




8 8348.8. Suppl enmental annuities conmmenci ng 2008.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2008, any eligi ble benefit recipient shal

be entitled to receive an additional nonthly suppl enent al

annuity fromthe system This shall be in addition to the

suppl enental annuities provided for in this subchapter.

(b)Y Anpunt of suppl enental annuity.--The anpunt of the

suppl enental annuity payabl e pursuant to this section shall be

5% of the anpunt of the nonthly annuity paynent on July 1, 2008.

(c) Paynent.--The suppl enental annuity provided under this

section shall be paid automatically unless the annuitant files a

witten notice with the board requesting that the additi onal

nont hly suppl enental annuity not be paid.

(d) Conditions.--The suppl enental annuity provi ded under

this section shall be payabl e under the sane terns and

condi ti ons as provided under the option plan in effect as of

July 1, 2008.

(e) Benefits to beneficiaries or survivors.--No suppl enent al

annui ty provided under this section shall be payable to the

beneficiary or survivor annuitant of a nenber who di es before

July 1, 2008.

(f) Funding.--The additional liability for the increase in

benefits provided in this section shall be funded in equal

dollar annual installnents over a period of ten years begi nni ng

July 1, 2009.

(g) Eligible benefit recipient.--As used in this section,

the term"eliqgible benefit recipient" neans a person:

(1) who is receiving a superannuati on, w thdrawal or

disability annuity on July 1, 2008;

(2) whose npbst recent effective date of retirenent is
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prior to June 27, 2007; and

(3) whose credited service does not include any service

credited as either Cass T-D, CGass D-4 or C ass AA service.

Not wi t hst andi ng par agraph (1), (2) or (3), the suppl enent al

annui ti es provided under this section shall not be payable to an

annui tant receiving a withdrawal annuity prior to the first day

of July coincident with or follow ng the annuitant's attai nnent

of superannuati on age.

8 8348.9. (Qualified supplenental annuities.

(a) Eligibility.--An annuitant who initiates contri buti ons

under section 8322.2 (relating to cost-of-living contributi ons)

is eligible for a suppl enental annuity under subsection (b).

(b)Y Anount.--The suppl enental annuity under this section

shall be the | esser of:

(1) the percentage increase in the Consuner Price |ndex

for Al Urban Consuners; or

Section 2. Title 71 is anended by addi ng sections to read:

8 5505.2. Cost-of-living contributions.

(a) Election.--An active nenber may elect to contri bute an

addi ti onal 1% of annual salary in order to qualify for an

annui ty under section 5708.10 (relating to qualified

suppl enental annuities).

(b) Effect.--An election under this section is irrevocabl e.

8 5708.9. Suppl emental annuities conmmenci ng 2008.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2008, any eligi ble benefit recipient shal

be entitled to receive an additional nonthly suppl enent al

annuity fromthe system This shall be in addition to the

suppl enental annuities provided for in this subchapter.
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(b)Y Anmpunt of suppl enental annuity.--The anpunt of the

suppl enental annuity payabl e pursuant to this section shall be

5% of the anpunt of the nonthly annuity paynent on July 1, 2008.

(c) Paynent.--The suppl enental annuity provi ded under this

section shall be paid automatically unless the annuitant files a

witten notice with the board requesting that the additi onal

nont hly suppl enental annuity not be paid.

(d) Conditions.--The suppl enental annuity provi ded under

this section shall be payabl e under the sane terns and

condi ti ons as provided under the option plan in effect as of

July 1, 2008.

(e) Benefits to beneficiaries or survivors.--No suppl enent al

annui ty provided under this section shall be payable to the

beneficiary or survivor annuitant of a nenber who di es before

July 1, 2008.

(f) Funding.--The additional liability for the increase in

benefits provided in this section shall be funded in equal

doll ar annual installnents over a period of ten years begi nni ng

July 1, 2009.

(g) Eligible benefit recipient.--As used in this section,

the term"eliqgible benefit recipient" neans a person:

(1) who is receiving a superannuati on, w thdrawal or

disability annuity on July 1, 2008;

(2) whose npbst recent effective date of retirenent is

prior to June 27, 2007; and

(3) whose credited service does not include any service

credited as either Cass AA, Cass D-4 or Cass T-D service.

Not wi t hst andi ng par agraph (1), (2) or (3), the suppl enent al

annui ti es provided under this section shall not be payable to an

annui tant receiving a superannuati on or wi thdrawal annuity prior
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to the first day of July coincident with or foll owi ng the

annuitant's attai nnent of superannuati on age.

8 5708.10. Cualified supplenental annuities.

(a) Eligibility.--An annuitant who initiates contri buti ons

under section 5505.2 (relating to cost-of-living contributi ons)

is eligible for a suppl enental annuity under subsection (b).

(b)Y Anount.--The suppl enental annuity under this section

shall be the | esser of:
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(1) the percentage i ncrease in the Consuner Price |ndex
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Section 3. This act shall take effect in 60 days.
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