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THE GENERAL ASSEMBLY OF PENNSYLVANIA
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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the
Pennsyl vani a Consol i dated Statutes, providing for pernmnent
bi annual cost-of-living increases for retirees.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 24 of the Pennsyl vania Consol i dat ed

Statutes is anmended by adding a section to read:

8§ 8348. 8. Bi annual cost-of-living i ncreases comrenci ng 2009.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after July 1, 2009, any eligi ble benefit recipient shal

be entitled to receive bi annual cost-of-living increases in his

or her nonthly annuity paynent. Each bi annual i ncrease shal

have an effective date of July 1 or Decenber 1. The i ncreases

shall be in addition to the suppl enental annuities provided for

in sections 8348 (relating to suppl enental annuities), 8348.1

(relating to additi onal supplenental annuities), 8348.2

(relating to further additi onal suppl enental annuities), 8348.3
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(relating to suppl emental annuities commenci ng 1994), 8348. 4

(relating to special suppl enental postretirenent adjustnment),

8348.5 (relating to suppl enental annuiti es conmmenci ng 1998),

8348.6 (relating to suppl enental annuiti es conmenci ng 2002) and

8348.7 (relating to suppl enental annuiti es commenci ng 2003).

(b)Y Anmpunt of cost-of-living increases.--The anpunt of a

cost-of -living i ncrease payabl e pursuant to this secti on shal

be an anpbunt equal to the increase in the Consuner Price | ndex

for Urban Wage Earners for the i nmedi ately precedi ng si x-nonth

(c) Paynent.--The cost-of-living increases provi ded under

this section shall be paid autonmatically as an additi onal

nmont hly suppl enental annuity unless the annuitant files a

witten notice with the board requesting that the additi onal

nont hly suppl enental annuity not be paid.

(d) Conditions.--A supplenental annuity provided under this

section shall be payabl e under the sane terns and condi ti ons as

provi ded under the option plan in effect as of July 1, 2009.

(e) Benefits to beneficiaries or survivors.--No cost - of -

living i ncrease provided under this section shall be payable to

the beneficiary or survivor annuitant of a nenber who di es

before July 1, 2009.

(f) Funding. - -

(1) Notwi thstandi ng section 8328 (relating to actuari al

cost nethod), the additional liability for the increase in

benefits provided in this section shall be funded i n annual

install nents increasi ng by 5% each year over a period of 20

vears beqginning July 1, 2009.

(2) Notwi thstandi ng the provisions of the act of July 4,

2004 (P.L.1837, No.7A), known as the General Appropriation
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Act of 2004, regardi ng paynent for cost-of-1living increases

for annuitants, paynents for cost-of-living increases for

annui tants shall be nade under section 8535 (relating to

paynents to school entities by Commonweal th).

(g) Eligible benefit recipient.--As used in this section,

the term"eliqgible benefit reci pient" neans a person who i s

recei ving a superannuation, withdrawal or disability annuity on

July 1, 2009, and whose npbst recent effective date of retirenent

is prior to July 1, 2008, but the suppl enental annuities

provi ded under this section shall not be payable to an annuit ant

receiving a withdrawal annuity prior to the first day of July

coincident with or following the annuitant's attai nnent of

super annuati on age.

Section 2. Title 71 is anended by adding a section to read:

8 5708. 9. Bi annual cost-of-living i ncreases comrenci ng 2009.

(a) Benefits.--Comencing with the first nonthly annuity

paynent after June 30, 2009, any eligi ble benefit recipient

shall be entitled to recei ve bi annual cost-of-1living i ncreases

in his or her nonthly annuity. This shall be in addition to the

suppl enental annuities provided for in sections 5708 (rel ati ng

to suppl emental annuities), 5708.1 (relating to additi onal

suppl enental annuities), 5708.2 (relating to further additi onal

suppl enental annuities), 5708.3 (relating to suppl enent al

annui ti es commenci ng 1994), 5708.5 (relating to suppl enent al

annui ti es commenci ng 1998) 5708.6 (relating to suppl enent al

annui ti es commenci ng 2002), 5708.7 (relating to suppl enent al

annui ti es commenci ng 2003) and the speci al suppl enment al

postretirenent adjustnents provided for in sections 5708. 4

(relating to speci al suppl enental postretirenent adjustnent) and

5708.8 (relating to special suppl enental postretirenent
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adj ust nent of 2002).

(b) Anmpunt of cost-of-living increases.--The anpunt of a

cost-of -living i ncrease payabl e pursuant to this secti on shal

be an anpbunt equal to the increase in the Consuner Price | ndex

for Urban Wage Earners for the i nmedi ately precedi ng si x-nonth

(c) Paynent.--The cost-of-living increases provided under

this section shall be paid autonmatically as an additi onal

nmont hly suppl enental annuity unless the annuitant files a

witten notice with the board requesting that the additi onal

nont hly suppl enental annuity not be paid.

(d) Conditions.--A supplenental annuity provided under this

section shall be payabl e under the sane terns and condi ti ons as

provi ded under the option plan in effect as of July 1, 2009.

(e) Benefits to beneficiaries or survivors.--No suppl enent al

annui ty provided under this section shall be payable to the

beneficiary or survivor annuitant of a nenber who di es before

July 1, 2009.

(f) Funding.--Notwi thstandi ng secti on 5508(e) (relating to

actuarial cost nethod), the additional liability for the

increase in benefits provided in this section shall be funded in

annual installments increasing by 5% each year over a peri od of

20 years beginning July 1, 2009.

(g) Eligible benefit recipient.--As used in this section,

the term"eliqgible benefit reci pient" neans a person who i s

recei ving a superannuation, withdrawal or disability annuity on

July 1, 2009, and whose npbst recent effective date of retirenent

is prior to July 1, 2008, but the suppl enental annuities

provi ded under this section shall not be payable to an annuit ant

receiving a withdrawal annuity prior to the first day of July
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1 coincident with or following the annuitant's attai nnent of

2 superannuation age.

3 Section 3. This act shall take effect imediately.
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