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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1959 %55

| NTRODUCED BY LONG ETTI, HALUSKA, HARKI NS, BELFANTI, BRENNAN
CALTAG RONE, CARROLL, COHEN, GEORGE, GOODVAN, GRUCELA,
HARPER, HORNANAN, JAMES, JOSEPHS, M| LVAINE SM TH, MUJURT,
PETRONE, SANTONI, SAYLOR, SEIP, SIPTROTH, K. SM TH, SONNEY,
STERN, R STEVENSON, SURRA, WANSACZ, J. VH TE AND YOUNGBLOOD,
OCTOBER 23, 2007

REFERRED TO COVM TTEE ON | NSURANCE, OCTOBER 23, 2007

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 15, 1982 (P.L.1291, No.292),
entitled "An act to provide for the reasonabl e
standardi zati on and m nimum | oss ratios of coverage and
sinmplification of terns and benefits of group nedicare
suppl enent acci dent and health insurance policies or group
subscri ber contracts of health plan corporations and
nonprofit health service plans; to facilitate public
under st andi ng and conpari son of such policies; to elimnate
provi sions contained in such policies which nay be m sl eadi ng
or confusing in connection with the purchase thereof or with
the settlenent of clainms; and to provide for full disclosure
in the sale of such coverages to persons eligible for
nmedi care by reason of age,” providing for the return of
prem um funds under certain circunstances.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8 of the act of Decenber 15, 1982
(P.L.1291, No.292), known as the Medicare Supplenent |Insurance
Act, is anmended to read:

Section 8. Requirenents for replacenent.
(a) Application or enrollment forms shall include a question

designed to elicit information as to whether a certificate to be
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i ssued under a mnedi care supplenment policy is intended to repl ace
any ot her accident and health insurance presently in force. A
suppl enentary application or other formto be signed by the
appl i cant contai ning such a question may be used.

(b) Upon determning that a sale will involve repl acenent,
an insurer, other than a direct response insurer, or its agent,
shall furnish the applicant, prior to issuance or delivery of
the certificate, a notice designed to informthe applicant of
the essential differences in coverage on a formconsistent with
the then current nodel notification form adopted by the National
Associ ation of Insurance Commi ssioners. One copy of such notice
shall be retained by the applicant and an additional copy signed
by the applicant shall be retained by the insurer. A direct
response insurer shall deliver the notice to the applicant upon
i ssuance of the certificate.

(c) An insurer shall refund the bal ance of any prem um pai d

under a Medi care suppl enent policy upon recei pt of proof from

the i nsured that other insurance coverage was obtai ned.

Section 2. This act shall take effect imediately.
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