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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1826 %5

| NTRODUCED BY MUSTI O BOYD, COX, CUTLER, J. EVANS, G LLESPIE,
KENNEY, KILLI OGN, MLNE, N CKOL, PICKETT, RElICHLEY, STERN
TURZAI, WATSON AND S. H SM TH, DECEMBER 6, 2007

REFERRED TO COVM TTEE ON | NSURANCE, DECEMBER 6, 2007
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AN ACT

Amendi ng the act of June 26, 2001 (P.L.755, No.77), entitled "An
act establishing a special fund and account for noney
recei ved by the Conmmonwealth fromthe Master Settl enent
Agreenment with tobacco manufacturers; providing for hone and
communi ty-based care, for tobacco use prevention and
cessation efforts, for Commonweal th universal research
enhancenent, for hospital unconpensated care, for health
i nvest ment insurance, for medical assistance for workers with
di sabilities, for regional biotechnology research centers,
for the HealthLink Program for conmunity-based health care
assi stance progranms, for PACE reinstatenment and PACENET
expansi on, for nmedical education | oan assistance and for
percentage all ocation and appropriation of noneys,"” further
providing for the adult basic coverage i nsurance program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1303(b) and (d) of the act of June 26,
2001 (P.L.755, No.77), known as the Tobacco Settlenent Act, are
anended and the section is anmended by adding a subsection to
read:

Section 1303. Adult basic coverage insurance program

* * %

(b) Eligible adult responsibilities.--An eligible adult
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seeking to purchase adult basic coverage insurance shall:

(1) Submt an application to the departnent.
(2) Pay to the departnent or its contractor an anount of

$30 per nonth of coverage or a nonthly anpbunt for coverage as

determ ned under subsection (b.1), as applicable. Beginning

January 1, 2003, the nonthly paynent anount shall be adjusted
based on the annual change in the Consumer Price |Index for
the 12 preceding nonths for which data is avail abl e.
Notification of any change in the nonthly paynent anount
shall be provided to eligible adults participating in the
program

(3) Be responsible for any required copaynents for
health care services rendered under the benefit package in
subsection (f)(2).

(4) Notify the departnent or its contractor of any
change in the eligible adult's incone.

(b.1) Coverage and opti ons. --Coverage and opti ons are as

(1) Eligible adults enrolled in the adult basic coverage

i nsurance program as of the effective date of this subsection

shall pay a nonthly anpbunt on a sliding scale set by the

departnent for the adult basic coverage i nsurance program

This scale shall apply to eligible adults whose i ncone is

bet ween 150% and 200% of the Federal poverty | evel and shal

not be | ess than $60 per nonth and shall be updated once per

cal endar year by providing notice in the Pennsyl vani a

Bul | eti n.

(2) Eligible adults on the adult basic coverage

i nsurance programas of the effective date of this subsection

shall not be subject to a lifetine nmaxi rum benefit linmt.
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* * %

(d) Potential waiting list.--

(1) The departnment shall maintain a waiting list of
eligible adults who have applied for adult basic coverage
i nsurance but who are not enrolled due to insufficient
appropriations. An eligible adult on the waiting |ist may
purchase the benefit package at the nonthly per nenber
prem um cost negoti ated by the departnent.

(2) Eligible adults on the potential waiting |i st

transitioning on the adult basi c coverage i nsurance program

on or after the effective date of this paragraph shall choose

bet ween two opti ons:

(i) adult basic benefits with no deductible, with a

lifetime maxi mum benefit of $250, 000; or

(ii) a high-deductible health plan and heal th

savi ngs account as aut hori zed under section 223(c)(2) and

(d) of the Internal Revenue Code of 1986 (Public Law 99-

514, 26 U.S.C. 8 223(c)(2) and (d)). Eliqgible adults

choosing this option shall deposit into a health savi ngs

account an anount equal to one-half the prem um pai d by

an eligible adult on the waiting |list who purchases adult

basi c benefits at cost. The hi gh deducti ble heal th pl an

in this section shall have a lifetime maxi num benefit of

$1, 000, 000.

(3) On a quarterly basis the departnment shall review

eligible adults in the adult basic coverage i nsurance program

and on the waiting list to ascertain whether or not they neet

incone eligibility standards and whether or not there is an

alternative private sector insurance program such as

dependent coverage, for which they could apply. Adults deened
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ineliqgible may be subject to term nati on of benefits and a

request for reinbursenent to the Commonweal th if the total

nont hl y anounts stated in subsection (b.1)(1) exceed $1, 000.

Adults affected by this section shall have recourse to

i nternal review procedures established by the departnment no

| onger than 90 days after the effective date of this

par agr aph.

(4) On a nonthly basis the departnent shall determ ne

the nunber of eliqgible adults who have di sconti nued their

partici pation in the program and shall transfer the sane

nunber of eligible adults fromthe waiting list to the

program for participati on provided they otherw se qualify.

* * %

Section 2. This act shall take effect in 60 days.
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