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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1219 %5

| NTRODUCED BY REI CHLEY, BOYD, BROOKS, CALTAG RONE, CAPPELLI,
Cl VERA, DALLY, DENLINGER, FAIRCH LD, GABI G CEI ST, G BBONS,
G NGRI CH, GODSHALL, HENNESSEY, HERSHEY, HESS, H CKERNELL,
HUTCH NSON, M KELLER, KILLION, KORTZ, MAJOR, MANN,
Mol LHATTAN, M LNE, MOYER, MJURT, MYERS, PERZEL, PETRARCA,
PI CKETT, PYLE, ROEBUCK, RGSS, SAI NATO, SCAVELLO, SCHRODER,
Mel LVAINE SM TH, STERN, R STEVENSCN, J. TAYLOR, WATSON
YOUNGBLOOD AND YUDI CHAK, MNAY 4, 2007

REFERRED TO COW TTEE ON FI NANCE, MAY 4, 2007
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An

act relating to the public school system including certain

provi sions applicable as well to private and parochi al

school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” in educational inprovenment tax
credit, further defining "educational inprovenent

organi zati on" and defining "technol ogy devel opnment i nvest nment

program'; and further providing for limtations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "educational inprovenent
organi zation" in section 2002-B of the act of March 10, 1949
(P.L.30, No.14), known as the Public School Code of 1949,
anended July 11, 2006 (P.L.1092, No.114), is anmended and the
section is anended by adding a definition to read:

Section 2002-B. Definitions.

The foll ow ng words and phrases when used in this article

shall have the neanings given to themin this section unless the
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context clearly indicates otherw se:

* x *

"Educational inprovenment organization.”™ A nonprofit entity
whi ch:

(1) is exenpt from Federal taxation under section
501(c)(3) of the Internal Revenue Code of 1986 (Public Law
99-514, 26 U S.C. 8§ 1 et seq.); and

(2) contributes at |east 80% of its annual receipts as
grants to a public school for innovative educational prograns

or technol ogy devel opnent i nvestnent prograns.

For purposes of this definition, a nonprofit entity
"contributes” its annual cash receipts when it expends or

ot herwi se irrevocably encunbers those funds for expenditure
during the then current fiscal year of the nonprofit entity or
during the next succeeding fiscal year of the nonprofit entity.

* * %

"Technol ogy devel opnent i nvestnent program"™ A technol oqgi cal

or simlar programthat is not part of the regul ar acadenic

program of a public school but enhances the technol ogi cal

opportunities and resources of the public school available to

publi c school students.

Section 2. Section 2006-B(a) of the act, anended July 11,
2006 (P.L.1092, No.114), is anended to read:
Section 2006-B. Limtations.
(a) Anmount.--
(1) The total aggregate amount of all tax credits
approved shall not exceed $54, 000,000 in a fiscal year. No
| ess than $36, 000, 000 of the total aggregate anmount shall be
used to provide tax credits for contributions from business

firmse to schol arship organi zations. No | ess than $18, 000, 000
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of the total aggregate anount shall be used to provide tax
credits for contributions frombusiness firns to educati onal
i mprovenent organi zati ons.

(2) For the fiscal year 2004-2005 [and each fiscal year
thereafter], the total aggregate anount of all tax credits
approved for contributions frombusiness firns to pre-
ki ndergarten schol arship prograns shall not exceed $5, 000, 000
in a fiscal year

(3) For the fiscal year 2007-2008 and each fiscal year

thereafter, the total aggregate anpunt of all tax credits

approved for contributions frombusiness firns to an

educati onal i nprovenent organi zati on for the purpose of

provi di ng fundi ng for a technol ogy devel opnent i nvest nent

program shall not exceed $15, 000,000 in a fiscal year.

* * %

Section 3. This act shall take effect immediately.
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