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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1103 %5

| NTRODUCED BY MANN, BEYER, BAKER, BARRAR, BELFANTI, BI ANCUCCI ,
BUXTQON, CALTAG RONE, COHEN, CRElI GHTON, DALLY, EVERETT,
FABRI ZI O, FAI RCHI LD, FRANKEL, GEI ST, GEORGE, G BBONS,
G NGRI CH, GOODVAN, HENNESSEY, HERSHEY, HESS, HORNAMAN, JAMES,
W KELLER, KILLION, KING KIRKLAND, KORTZ, KOTIK, KULA,
LEACH, MARKGOSEK, Ml LHATTAN, Ml LVAINE SM TH, MJRT, MYERS
NAILOR, M O BRI EN, PAYNE, PETRARCA, PHI LLIPS, PYLE, RAPP
READSHAW REI CHLEY, SAYLOR, SCAVELLO, SOLOBAY, SURRA, THOVAS,
VULAKOVI CH, WANSACZ, YOUNGBLOOD AND YUDI CHAK, APRIL 18, 2007

REFERRED TO COW TTEE ON FI NANCE, APRIL 18, 2007
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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the
Pennsyl vani a Consol i dated Statutes, further providing for
credi t abl e nonschool service, for contributions for purchase
of credit for creditable nonschool service, for creditable
nonstate service and for contributions for the purchase of
credit for creditable nonstate service.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 8304(a) and 8324(b) of Title 24 of the
Pennsyl vani a Consol i dated Statutes are anended to read:
§ 8304. Creditabl e nonschool service.
(a) Eligibility.--An active nenber or a nmultiple service
menber who is an active nmenber of the State Enpl oyees'
Retirement System shall be eligible to receive Cass T-C service

credit for creditable nonschool service [and], Cass T-D service

for intervening mlitary service and mlitary service described
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i n subsection(b)(2), provided the nmenber beconmes a Cass T-D

menber pursuant to section 8305.1 (relating to election to
beconme a Class T-D nenber) or 8305 (relating to cl asses of
service), as set forth in subsection (b) provided that he is not
entitled to receive, eligible to receive now or in the future,
or is receiving retirenment benefits for such service under a
retirement system adm nistered and wholly or partially paid for
by any ot her governnental agency or by any private enpl oyer, or
a retirenment program approved by the enployer in accordance with
section 8301(a)(1l) (relating to nmandatory and opti onal
menber shi p), and further provided that such service is certified
by the previous enployer and the manner of paynment of the anount
due i s agreed upon by the nmenber, the enployer, and the board.

* %k
§ 8324. Contributions for purchase of credit for creditable

nonschool servi ce.

* %k

(b) Nonintervening mlitary service.--The anount due for the
purchase of credit for mlitary service other than intervening
mlitary service shall be determ ned by applying the nenber's
basic contribution rate plus the normal contribution rate as
provided in section 8328 (relating to actuarial cost nethod) at
the tinme of entry of the menber into school service subsequent
to such mlitary service to one-third of his total conpensation
received during the first three years of such subsequent
credited school service and multiplying the product by the
nunber of years and fractional part of a year of creditable
noni ntervening mlitary service being purchased together with
statutory interest during all periods of subsequent school and

State service to date of purchase. Upon certification of the
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anount due, paynment may be nade in a lunmp sumw thin 90 days or
in the case of an active nenber or an eligible State enpl oyee
who is an active nenber of the State Enpl oyees' Retirenent
Systemit may be anortized with statutory interest through

sal ary deductions in amounts agreed upon by the nenber and the
board. The sal ary deduction anortization plans agreed to by
menbers and the board may include a deferral of paynent anmounts
and statutory interest until the term nation of school service
or State service as the board in its sole discretion decides to
allow. The board may |limt salary deduction anortization plans
to such terns as the board in its sole discretion determ nes. In
the case of an eligible State enployee who is an active nenber
of the State Enpl oyees' Retirenent System the agreed upon

sal ary deductions shall be remtted to the State Enpl oyees'
Retirement Board, which shall certify and transfer to the board
t he amobunts paid. Application may be filed for all such mlitary
service credit upon conpletion of three years of subsequent
credited school service and shall be credited as Class [T-C] T-D
servi ce.

* %k

Section 2. Sections 5304(a) and 5505(b) (1) of Title 71 are
amended to read:

§ 5304. Creditable nonstate service.

(a) Eligibility.--An active nenber or a nmultiple service
menber who is a school enpl oyee and an active nenber of the
Publ i ¢ School Enpl oyees' Retirenent System shall be eligible for
Class A service credit for creditable nonstate service as set
forth in subsections (b) and (c) except that intervening

mlitary service and mlitary service as set forth in subsection

(c)(2) shall be credited [in the class of service for which the
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menber was eligible at the tine of entering into mlitary

service and for which he] as O ass AA service, provided that the

mul ti pl e service nmenber who is a school enployee and an active
menber of the Public School Enployees' Retirenent System shal
not be eligible to purchase service credit for creditable
nonstate service set forth in subsection (c)(5).

* %
8§ 5505. Contributions for the purchase of credit for creditable

nonst ate service.

* %k

(b) Nonintervening mlitary service.--

(1) The armount due for the purchase of credit for
mlitary service other than intervening mlitary service
shall be determ ned by applying the nmenber's basic
contribution rate, the additional contribution rate plus the
Conmmonweal th normal contribution rate for active nmenbers at
the tinme of entry, subsequent to such mlitary service, of
the nenber into State service to his average annual rate of
conpensati on over the first three years of such subsequent
State service and multiplying the result by the nunber of
years and fractional part of a year of creditable
noni ntervening mlitary service being purchased together with
statutory interest during all periods of subsequent State and
school service to date of purchase. Upon application for
credit for such service, paynent shall be nmade in a | unp sum
within 30 days or in the case of an active nmenber or eligible
school enployee who is an active nmenber of the Public School
Enpl oyees' Retirenment Systemit may be anortized with

statutory interest through sal ary deductions in anmounts
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1 agreed upon by the nenber and the board. The sal ary deduction
2 anortization plans agreed to by nenbers and the board may

3 include a deferral of paynent anobunts and statutory interest
4 until the term nation of school service or State service as

5 the board in its sole discretion decides to allow The board
6 may |limt salary deduction anortization plans to such terns

7 as the board in its sole discretion determnes. In the case

8 of an eligible school enployee who is an active nmenber of the
9 Publ i ¢ School Enpl oyees' Retirenent System the agreed upon
10 sal ary deductions shall be remtted to the Public School
11 Enpl oyees' Retirenment Board, which shall certify and transfer
12 to the board the anmounts paid. Application nay be filed for
13 all such mlitary service credit upon conpletion of three
14 years of subsequent State service and shall be credited as
15 Class [A] AA service.
16 * x *
17 Section 3. This act shall take effect in 60 days.
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