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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1006 *%5”

I NTRODUCED BY DENLI NGER, BENNI NGHOFF, CALTAG RONE, CLYMER, COX,
CREI GHTON, CUTLER, GABI G CElI ST, G NG&RI CH, HERSHEY,
HUTCHI NSON, KAUFFMAN, MARSI CO, METCALFE, PYLE, RAPP, ROAE
ROHRER, SONNEY, R STEVENSQON, SWANGER AND TURZAI ,
APRI L 3, 2007

REFERRED TO COW TTEE ON APPROPRI ATI ONS, APRIL 3, 2007

AN ACT

1 Anending the act of April 9, 1929 (P.L.177, No.175), entitled

2 "An act providing for and reorgani zing the conduct of the

3 executive and adm nistrative work of the Commonweal th by the
4 Executive Departnment thereof and the adm nistrative

5 departnents, boards, conm ssions, and officers thereof,

6 i ncludi ng the boards of trustees of State Normal Schools, or
7 Teachers Col | eges; abolishing, creating, reorganizing or

8 aut hori zing the reorgani zation of certain admnistrative

9 departnments, boards, and conm ssions; defining the powers and
10 duties of the Governor and other executive and adm nistrative
11 of ficers, and of the several admnistrative departnents,

12 boards, comm ssions, and officers; fixing the salaries of the
13 Governor, Lieutenant Governor, and certain other executive

14 and adm nistrative officers; providing for the appointment of
15 certain admnistrative officers, and of all deputies and

16 ot her assistants and enpl oyes in certain departnents, boards,
17 and comm ssions; and prescribing the manner in which the

18 nunber and conpensation of the deputies and all other

19 assi stants and enpl oyes of certain departnents, boards and
20 commi ssions shall be determned,” providing for at least a 2%
21 reduction in State spending for the 2007-2008 budget and for
22 a reduction in the rate of the personal inconme tax |evied on
23 Pennsyl vani a S cor porati ons.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:
26 Section 1. Section 610 of the act of April 9, 1929 (P.L.177,
27 No.175), known as The Admi nistrative Code of 1929, added
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Sept enber 27, 1978 (P.L.775, No.149), is anended to read:
Section 610. Preparation of Budget.--(a) The Secretary of
t he Budget shall, in each year obtain and prepare financial and
program i nformati on necessary for the preparation of a State
budget for the budget year beginning July 1 and for the
preparation of financial and program projections for the budget
year and for four succeeding years. He shall, not |ater than
August 15 of such year distribute to the Governor, to the
Li eutenant CGovernor, to the Auditor General, to the State
Treasurer, to the Attorney General, to each admi nistrative
departnment, to each independent adm nistrative board and
conmi ssion, to the Chief Cerk of the Senate, to the Chief Cerk
of the House of Representatives, to the State court
adm nistrator, and to all institutions or other agencies which
desire State appropriations to be nade to them the proper
i nstructions and bl anks necessary to the preparation of the
budget requests with a notice that such bl anks shall be returned
with the information desired, not |ater than Novenber 1 of the
same year. Such bl anks shall be in such formas shall be
prescri bed by the secretary, to procure any or all informtion
pertaining to the purposes of all prograns to be funded in the
budget, the revenues, expenditures, programactivities and
acconplishnents for the preceding fiscal year, for the current
fiscal year, and for the budget year and for four succeedi ng
years, the appropriations nade for the preceding fiscal year,
t he expenditures therefrom encunbrances thereon, the anmount
unencunbered and unexpended, an item zed estimte of the
revenues and expenditures of the current fiscal year, for the
budget year and succeedi ng years, and an estimte of the revenue

anount s needed and program activity and acconplishnment |evels
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for the respective departnents, boards, commi ssions, for
expenses of the General Assenbly, for the Judicial Departnent,
and for any and all institutions, or other agencies to which
appropriations are likely to be made by the General Assenbly for
t he budget year and ensuing years. Such bl anks shall al so
require the person returning themto acconpany themwth a
statement in witing, giving the purposes of each programto be
funded, the expected |evels of activity of the prograns, the
expected | evel s of acconplishnents and the neasures to be used
to determ ne to what extent the prograns have achi eved the
stated purposes. In addition such blanks shall require the
person returning themto acconpany themwith a statenent in
witing giving the facts, and an expl anation of the nethods and
reasons for arriving at the estimtes of receipts and
expenditures for the budget year and for four succeeding years.

For the budget year 2007-2008, in accordance with section 626,

t he bl anks shall require the person returning themto i ncl ude

estinmates of recei pts and expendi tures for the budget year that

are no greater than ni nety-ei ght per centum (98% of the

recei pts and expenditures that were appropri ated i n budget year

2006-2007. It shall be the duty of each adm nistrative
departnent, and each independent adm nistrative board and
commi ssion to conply, not later than Novenber 1, with any and
all requests made by the Secretary of the Budget in connection
wi th the budget.

(b) The Secretary of the Budget may, under the direction of
t he Governor, make further inquiries and investigations as to
the financial needs, expenditures, estimtes of |evels of

program activities and acconplishnments, or revenues, of any

departnment, board, comm ssion, authority, political subdivision,
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institution or other agency receiving noney fromthe State
Treasury. The Governor nmay, after giving to each departnent,
board or conm ssion an opportunity to be heard, approve,

di sapprove or alter the budget requests. The Secretary of the
Budget shall, on or before January 1 next succeeding, submt to
the Governor, in witing, the above information, and any

addi tional requested by the Governor, as the basis for the
Governor's requests for appropriations for the next succeeding
year.

Section 2. Section 613 of the act is anmended by adding a
cl ause to read:

Section 613. Subm ssion of Budget to General Assenbly.--As
soon as possible after the organi zation of the General Assenbly,
but not later than the first full week in February of each year
except in the case where a Governor has been elected for his
first termof office and then no |ater than the first full week
in March, the Governor shall submt to the General Assenbly
copi es of original agency budget requests and all subsequent
revi sed agency budget requests and a State budget and program
and financial plan enbracing:

* * %

(5) For budget year 2007-2008, in accordance with section

626, a bal anced operati ng budget no greater than ni nety-ei ght

per centum (98% of the total bal anced operati ng budget for

budget year 2006-2007.

Section 3. The act is anmended by adding a section to read:

Section 626. State Spendi ng Reduction.--(a) For budget year

2007-2008, the final enacted budget shall be no greater than

ni nety-ei ght per centum (98% of the final enacted budget in

budget year 2006-2007. The bl anks necessary to the preparation
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of the budget requests subnmtted by the Governor, the Lieutenant

Governor, the Auditor General, the State Treasurer, the Attorney

Ceneral, each adm nistrative departnent, each adm ni strative

board and conm ssion, the Chief Cerk of the Senate, the Chief

Clerk of the House of Representatives, the State court

admi ni strator and all institutions or other agencies which

desire State appropriations to be nade to them shall include and

clearly indicate a request for State appropriati ons no qgreater

t han ni nety-ei ght per centum (98% of the State appropriation

granted i n budget year 2006-2007.

(b)Y The final enacted budget appropriation to the Governor,

t he Li eutenant CGovernor, the Auditor General, the State

Treasurer, the Attorney CGeneral, each adm ni strati ve depart nent,

each adm ni strati ve board and conmmi ssion, the Chief Clerk of the

Senate, the Chief Cerk of the House of Representatives, the

State court adm nistrator and all institutions or other agencies

whi ch desire State appropriations to be nade to them shall not

exceed ni nety-ei ght per centum (98% of the State appropriation

granted i n budget year 2006-2007.

(c) Notwi thstandi ng any other act, the Departnent of Revenue

shall reduce the rate of the personal incone tax for fiscal year

2007-2008 as it | evied on Pennsylvania S corporati ons under

Article Ill, Part IV-A of the act of March 4, 1971 (P.L.86,

No.2), known as the "Tax Reform Code of 1971." The reduction in

the rate of the personal incone tax | evied on Pennsylvania S

corporations shall be sufficient to reduce coll ections of the

personal incone tax |evied on Pennsylvania S corporati ons by at

| east three hundred seventeen nillion dollars ($317, 000, 000).

(d) This section shall apply to budget year 2007-2008.

(e) This section shall expire June 30, 2008.
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1 Section 4. This act shall take effect in 60 days.
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