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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 377 %5

| NTRODUCED BY D. EVANS, BENNI NGTON, BUXTON, CALTAG RONE, CURRY
FREEMAN, GALLOWAY, LEVDANSKY, MARKCSEK, MYERS, PARKER,
PRESTON, WALKO, WHEATLEY, PETRONE, WAGNER AND KORTZ,
FEBRUARY 13, 2007

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,

AS AVENDED, NOVEMBER 1, 2007
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” providing an alternative special tax provision

for poverty.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 304.1. Alternative Special Tax Provision for

Poverty.--(a) Pursuant to section 2(b)(ii) of Article VIII of

the Constitution of the Commonweal th of Pennsyl vani a, which

provi des for establishing as a class or classes of subjects of

taxation the property or privil eges of persons who, because of
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poverty, are determ ned to be in need of special tax provisions,

the General Assenbly hereby declares its intent and purpose to

exercise its power pursuant to that section by enacting the

alternative tax provisions of this section.

(b)Y Having determ ned that there are certain persons in this

Commpnweal th whose i ncones are such that inposition of an i ncone

tax woul d deprive them and their dependents of bare necessities

of life, and having determ ned that poverty is a relative

concept inextricably joined with actual incone and the nunber of

peopl e dependent upon such i ncone, the General Assenbly deens it

to be a matter of public policy to provide special tax

provi sions for that class of persons to relieve their econonic

bur den.

(c) For taxable years beqgi nning after Decenber 31, 2006

2007, an individual having one or nore dependents nmay, in |lieu

of utilizing the special tax provisions for poverty in section

304, claima refund intheamunt—by—which EQUAL TOthirty per

cent of the earned incone credit all owabl e under secti on 32 of

the Internal Revenue Code of 1986 (Public Law 99-514, 26 U. S. C
8 32), as anended—exceedsthe tax—imposedunderthisArticle
forthe taxable vyear.

Section 2. This act shall take effect immediately.
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