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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 358 %5

| NTRODUCED BY RAPP, CAUSER, HUTCHI NSON, KAUFFMAN, BAKER
BENNI NGHOFF, BEYER, CALTAG RONE, CAPPELLI, CLYMER, CREI GHTON,
GALLOMY, GEORGE, G NGRICH, GRELL, M KELLER, KILLI ON,
Mel LHATTAN, SCAVELLO, SOLOBAY, SONNEY, STABACK, STERN, VEREB
AND YOUNGBLOOD, FEBRUARY 9, 2007

REFERRED TO COW TTEE ON FI NANCE, FEBRUARY 9, 2007
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and

maki ng repeal s,”™ further providing for distribution formnul a.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 704 of the act of Decenmber 18, 1984
(P.L.1005, No.205), known as the Muinicipal Pension Plan Funding
St andard and Recovery Act, is anended to read:

Section 704. Distribution fornul a.

(a) GCeneral rule.--Except as provided in subsection (b) and

in section 705, the anmount to be paid to each municipality shal
be determ ned as foll ows:
(1) fifty percent of the fund shall be distributed based
on the popul ation of each nmunicipality in proportion to the

popul ati on of the entire Comonweal th, based upon the | atest
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nati onal popul ati on census as reported by the United States
Bureau of Census; and

(2) fifty percent of the fund shall be distributed based
on the market value of real estate of each nunicipality in
proportion to the market value of real estate for the entire
Commonweal t h, based upon the nobst recent statistics fromthe
State Tax Equalization Board.

(b) Exception. - -

(1) |In even nunbered cal endar years when there is an

i ncrease in funds coll ected under section 902 of the act of

March 4, 1971 (P.L.6, No.2), known as the Tax Ref orm Code of

1971, the State Treasurer shall identify and divide equally

the proceeds fromincreases in funds relating to the foreign

fire insurance gross premumtax for renmttance to nuni ci pal

gover nnents who, based on the distribution formula in this

section, will receive |less than $10,000 in that forthcom ng

distribution year for fire protecti on provided by vol unt eer

firefighters. Municipalities that qualify for a fund i ncrease

in even nunbered cal endar years shall not receive nore than

$20,000 a year in foreign fire relief funding and any

remai ni ng fund proceeds from an even nunbered cal endar year

i ncrease shall be placed into the fund to be di spersed in

accordance with the provi sions of subsection (a).

(2) |In odd nunbered cal endar years the State Treasurer

shal |l disperse all fund increase proceeds in accordance with

t he provisions of subsection (a).

Section 2. This act shall take effect in 60 days.
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