PRI OR PRINTER S NOS. 195, 1916 PRINTER S NO. 2164

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 169 %5~

| NTRODUCED BY SOLOBAY, BELFANTI, BUXTQON, CALTAG RONE, CAPPELLI
CARRCLL, FABRI ZI O FRANKEL, GALLOMY, GEI ST, GEORGE, G BBONS,
GOCDVAN, GRUCELA, HORNAVAN, JAMES, KOTI K, KULA, MAHONEY,
MANN, MELI O NAILOR, PALLONE, PETRARCA, PETRONE, SAI NATQ
TANGRETTI, WOINAROSKI , YOUNGBLOCD, SIPTROTH, LONG ETTI AND
VULAKOVI CH, FEBRUARY 1, 2007

AS AVENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 29, 2007

AN ACT

Amendi ng the act of Decenber 19, 1988 (P.L.1262, No.156),
entitled, as anended, "An act providing for the licensing of
el i gi bl e organi zati ons to conduct ganes of chance, for the
| icensing of persons to distribute games of chance, for the
regi stration of manufacturers of ganes of chance, and for
suspensi ons and revocations of |licenses and permts;
requiring records; providing for |ocal referendum by
el ectorate; and prescribing penalties,” further providing for

OCO~NOUITARWNE

definitions, for permtted ganes of chance and, for prize <—

10 limts, FOR INSURED GAMES, FOR LI M TED SALES, FOR <—

11 RECORDKEEPI NG, FOR ELI G BLE ORGANI ZATI ONS' USE OF LOCATI ONS
12 FOR CONDUCTI NG SMALL GAMES OF CHANCE, FOR SEPARATE | NDI VI DUAL
13 PRI ZE LI M TATI ONS AND FOR ADVERTI SI NG

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. The definitions of "daily drawi ng" and "ganes of
17 chance"” in section 3 of the act of Decenber 19, 1988 (P.L.1262,
18 No. 156), known as the Local Option Small Ganmes of Chance Act,

19 anended Decenber 19, 1990 (P.L.812, No.195) and October 18, 2000

20 (P.L.602, No.79), are anended and the section is anended by

21 addi ng a—definition DEFIN TIONS to read: <—
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Section 3. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:
* x *
"Daily drawing.” A ganme in which a bona fide nenber selects
or is assigned a nunber for a chance at a prize with the w nner
determ ned by [a] random drawing to take place on the eligible <—
organi zation's prem ses [during the sane operating day]. The <—
termincl udes ganmes comonly known as "nenber sign-in |lotteries”
and "half-and-half lotteries.”™ Nothing in this act shall be
construed to prohibit the carrying over of a jackpot where the
wi nni ng nunber has not been entered in the game on a particul ar
operating day. Daily drawing winners may be determ ned with the
aid of a passive selection device or reference to draw ngs
conducted by the departnent pursuant to the act of August 26,
1971 (P.L.351, No.91), known as the State Lottery Law. Daily
drawi ng chances nmay not be sold for an anopunt in excess of $1,

and no nore than one chance per individual may be sold [to an

i ndi vidual during the sanme operating day.] per_draw ng. Nothing

in this definition shall restrict an eliqgi ble organi zati on from

conducti ng nore than one drawi ng per day.

* * %

"Ganes of chance." Punchboards, daily draw ngs, weekly

drawi ngs, nonthly drawi ngs, raffles and pull-tabs, as defined in

this act, provided that no such gane shall be played by or with
t he assi stance of any mechanical or electrical devices or nedia
ot her than a di spensi ng machi ne or passive sel ection device and
further provided that the particular chance taken by any person

in any such gane shall not be made contingent upon any ot her

20070H0169B2164 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

occurrence or the winning of any other contest, but shall be
determ ned solely at the discretion of the purchaser. This
definition shall not be construed to authorize any other form of
ganbling currently prohibited under any provision of Title 18 of
t he Pennsyl vani a Consolidated Statutes (relating to crinmes and
of fenses). Nothing in this act shall be construed to authorize
ganmes comonly known as "sl ot machi nes"” or "video poker."

" GENERAL OPERATI NG EXPENSES. " THE FOLLON NG OPERATI NG

EXPENSES ASSOCI ATED WTH THE REAL PROPERTY OMED OR LEASED BY AN

ELI G BLE ORGANI ZATI ON AND USED FOR PUBLI C | NTEREST PURPOSES OR

FOR CONDUCTI NG SVALL GAMES OF CHANCE:

(1) REAL PROPERTY_ TAXES.

(2) UTILITIES.

(3)  HEATI NG AND Al R CONDI Tl ONI NG

(4)  VWATER AND SEVER

(5) PROPERTY | NSURANCE.

(6) LIABILITY | NSURANCE.

(7) ANY OTHER EXPENSE AS PROVI DED | N REGULATI ONS

PROVULGATED BY THE DEPARTMENT.

* * %

"Monthly drawing." A gane in which a bona fide nenber

sel ects or receives a nunber or nunbers for chance at a prize

with the winner determ ned by a random drawi ng to take pl ace on

the eligi ble organi zation's preni ses during any operati ng nonth.

Nothing in this act shall be construed to prohibit the carrying

over of a jackpot where the wi nni ng nunber has not been entered

in the gane in a particular nonth. Monthly drawi ng wi nners nay

be deternined with the aid of a passive sel ecti on device or

reference to drawi ngs conducted by the Departnent of Revenue

pursuant to the act of Auqust 26, 1971 (P.L.351, No.91), known

20070H0169B2164 - 3 -



1 as the State Lottery Law. Mnthly drawi ng chances nay not be

2 sold for an anpbunt in excess of $1.

3 * x *

4 Section 2. Section 4 of the act, amended Decenber 19, 1990
5 (P.L.812, No.195), is anmended to read:

6 Section 4. Ganes of chance permtted.

7 Every eligible organization to which a Iicense has been

8 issued under the provisions of this act may conduct ganes of

9 chance for the purpose of raising funds for general operating
10 expenses and for public interest purposes. Al proceeds of ganes
11 of chance shall be used [exclusively] for general operating

12 expenses, for public interest purposes or for the purchase of
13 ganmes of chance as permtted by this act.

14 Seetton—3—Section—-5—-of the—act—anendedbecenber—19—1990
15 ; ; ; ;

|

N
N

*i

30 (2)—EHi-gi-bl-e—organi-zati-ons—shal—be—el-gi-ble—to—receive
20070H0169B2164 4 -
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SECTION 3. SECTION 5 OF THE ACT, AMENDED DECEMBER 19, 1990 <—
30 (P.L.812, NO 195) AND OCTOBER 18, 2000 (P.L.602, NO 79), IS
20070H0169B2164 - 6 -
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AMENDED TO READ:
SECTION 5. PRIZE LIM TS
(A) INDIVIDUAL PRIZE LIMT.--[THE] EXCEPT_AS PROVIDED FOR I N

SUBSECTI ON (J), THE MAXI MUM CASH VALUE VWH CH MAY BE AWARDED FOR

ANY SI NGLE CHANCE SHALL BE [ $500] $1, 000.

(B) MWEEKLY LIMT.--NO MORE THAN [ $5, 000] $20, 000 I N CASH CR
MERCHANDI SE SHALL BE AWARDED BY ANY ELI G BLE ORGANI ZATI ON | N ANY
SEVEN- DAY PERI OD. PAYOUTS OF LESS THAN $26 SHALL NOT BE COUNTED

TOMRD THE WEEKLY LIMT.

(© LIMT ON RAFFLES. - - NO MORE THAN $5, 000 I N CASH OR
MERCHANDI SE SHALL BE AWARDED | N RAFFLES | N ANY CALENDAR MONTH.
(D) EXCEPTI ON. --AN ELI G BLE ORGANI ZATI ON MAY CONDUCT A
RAFFLE AND AWARD A PRI ZE OR PRI ZES VALUED | N EXCESS OF [ $500]
(1) THE LI CENSI NG AUTHORI TY HAS | SSUED A SPECI AL PERM T
FOR THE RAFFLE UNDER SECTI ON 11.
(2) ELI G BLE ORGANI ZATI ONS SHALL BE ELI G BLE TO RECEI VE
NO MORE THAN TWO SPECI AL PERM TS I N ANY LI CENSED YEAR EXCEPT
THAT VOLUNTEER FI RE, AMBULANCE AND RESCUE ORGANI ZATI ONS SHALL
BE ELI G BLE TO RECElI VE NO MORE THAN THREE SPECI AL PERM TS | N
ANY LI CENSED YEAR.
(3) ONLY ONE RAFFLE MAY BE CONDUCTED UNDER EACH SPECI AL
PERM T.
(4) THE TOTAL CASH VALUE OF ALL PRI ZES SHALL BE NO MORE
THAN $100, 000 PER CALENDAR YEAR.
(E) LIMT ON DAILY DRAW NGS. - - DAI LY DRAW NGS SHALL BE
GOVERNED BY THE PRI ZE [LI M TATI ONS] LI M TATI ON CONTAI NED I N

[ SUBSECTI ONS (A) AND (B)] SUBSECTION (A). [AN ELI G BLE
ORGANI ZATI ON SHALL NOT CONDUCT DAI LY DRAW NGS DURI NG A PERI OD
WHEN A WEEKLY DRAW NG | S TAKI NG PLACE. ]

20070H0169B2164 - 7 -
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(F) EXCEPTI ON. - - THE PRI ZE LI M TATI ON CONTAI NED | N
[ SUBSECTI ONS (A) AND (B)] SUBSECTI ON (A) MAY BE EXCEEDED BY A

DAI LY DRAW NG UNDER THE FOLLOW NG Cl RCUMSTANCES: A DAILY DRAW NG
MAY AWARD A PRI ZE WHERE THE CASH VALUE IS | N EXCESS OF [ $500]
$1,000 IF SUCH PRIZE | S THE RESULT OF A CARRYOVER OF A DRAW NG
OR DRAW NGS WH CH RESULTED FROM THE W NNI NG NUMBER I N SUCH

DRAW NG OR DRAW NGS NOT BEI NG AMONG THE ELI G BLE ENTRANTS | N
SUCH DRAW NGS. NOTHI NG CONTAI NED HEREI' N SHALL AUTHORI ZE THE

PRI ZE [ LI M TATI ONS] LI M TATI ON AS CONTAI NED | N [ SUBSECTI ONS ( A)

AND (B)] SUBSECTION (A) TO BE EXCEEDED AS A RESULT CF A FAI LURE

TO CONDUCT A DRAW NG ON AN OPERATI NG DAY DURI NG WHI CH CHANCES
WERE SOLD FOR A DAI LY DRAW NG OR FOR A DAI LY DRAW NG FOR WHI CH
CHANCES WERE SOLD I N EXCESS OF $1 OR FOR VHI CH MORE THAN ONE
CHANCE WAS SOLD TO AN ELI G BLE PARTI Cl PANT.

(G DAILY DRAW NG AND VEEKLY DRAW NG EXCEPTI ON. - - WHEN A
DAl LY DRAW NG OR WEEKLY DRAW NG | S SET UP OR CONDUCTED I N SUCH A
MANNER AS TO PAY OUT OR AWARD 100% OF THE GROSS REVENUES
GENERATED FROM SUCH DRAW NG, THE LI M TATI ONS CONTAI NED | N
SUBSECTI ON (B) SHALL NOT APPLY.

(H LIMT ON WEEKLY DRAW NGS. - - WEEKLY DRAW NGS SHALL BE
GOVERNED BY THE PRI ZE LI M TATI ONS CONTAI NED | N SUBSECTI ON (B).
THE PRI ZE LI M TATI ON CONTAI NED | N SUBSECTI ON (B) MAY BE EXCEEDED
BY A WEEKLY DRAW NG UNDER THE FOLLOW NG Cl RCUMSTANCES: A WEEKLY
DRAW NG MAY AWARD A PRI ZE WHERE THE CASH VALUE 1S | N EXCESS OF
[ $5, 000] $20,000 | F SUCH PRI ZE | S THE RESULT OF A CARRYOVER OF A
DRAW NG OR DRAW NGS WHI CH RESULTED FROM THE W NNI NG NUMBER OR
NUVBERS | N SUCH DRAW NG OR DRAW NGS NOT BEI NG AMONG THE ELI Gl BLE
ENTRANTS | N SUCH DRAW NGS. NOTHI NG CONTAI NED I N THI'S ACT SHALL
AUTHORI ZE THE PRI ZE LI M TATI ONS AS CONTAI NED | N SUBSECTI ON ( B)
TO BE EXCEEDED AS A RESULT OF A FAI LURE TO CONDUCT A DRAW NG FOR

20070H0169B2164 - 8 -
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A VEEK DURI NG VWH CH CHANCES WERE SOLD FOR A WEEKLY DRAW NG OR
FOR A WEEKLY DRAW NG FOR VWH CH CHANCES WERE SCLD | N EXCESS OF
$1. [AN ELI G BLE ORGANI ZATI ON SHALL NOT CONDUCT WVEEEKLY DRAW NGS
DURI NG A PERI OD WHEN A DAILY DRAW NG | S TAKI NG PLACE. ]

(1) LIMT ON MONTHLY DRAW NGS. - - NO MORE THAN $50, 000 _I N CASH

OR MERCHANDI SE_ VAY BE AWARDED | N ANY_ CALENDAR MONTH EXCEPT UNDER

THE FOLLOW NG Cl RCUMSTANCES: A MONTHLY DRAW NG MAY AWARD A PRI ZE

VWHERE THE CASH VALUE IS IN EXCESS OF $50,000 IF THE PRIZE | S THE

RESULT OF A CARRYOVER OF A DRAW NG OR DRAW NGS THAT RESULTED

FROM THE W NNI NG NUMBER OR NUMBERS | N THE DRAW NG OR DRAW NGS

NOT_BEI NG AMONG THE ELI G BLE ENTRANTS | N THE DRAW NG _NOTHI NG

CONTAINED IN THIS ACT SHALL AUTHORI ZE THE PRI ZE LI M TATIONS TO

BE EXCEEDED AS A RESULT OF A FAILURE TO CONDUCT A DRAW NG FOR A

MONTH DURI NG WHI CH CHANCES WERE SOLD FOR A MONTHLY DRAW NG OR

FOR A MONTHLY DRAW NG FOR WHI CH CHANCES WERE SOLD I N EXCESS OF
$1.
(J) PROGRESSI VE GAMES. - - PROGRESSI VE GAMES SHALL BE PERM TTED

WTH A MAXI MUM CASH VALUE OF $5, 000. CONTRIBUTIONS TO THE POT

SHALL BE COUNTED AGAINST THE LIMT FOR THE WEEK I N VWHI CH THE

CONTRI BUTION | S MADE EXCEPT THAT WHEN THE LIMT | S REACHED THE

AMOUNT_AWARDED SHALL BE COUNTED TOMARD THE LIMT ONLY TO THE

EXTENT I T WAS NOT_PREVI OUSLY COUNTED TOMRD A PRI OR VEEEK' S

LIMT. FOR THE PURPGSE COF THI S SECTI ON, PROGRESSI VE GAMES ARE

THOSE N VHI CH A W NNING TI CKET AWARDS THE TI CKET HOLDER AN

ADDI T1 ONAL CHANCE AT ANOTHER GAME OR GAMES.

SECTION 4. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTION 5.1. | NSURED GAMES.

NOTW THSTANDI NG ANY PROVI SION OF TH S ACT TO THE CONTRARY, AN

ELI G BLE ORGANI ZATI ON MVAY CONDUCT SNMALL GAMES OF CHANCE US| NG

I NSURED GAMES. | NSURED GAMES SOLD BY A LI CENSED DI STRI BUTOR

20070H0169B2164 - 9 -
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SHALL BE BACKED BY A VALI D | NSURANCE CONTRACT | SSUED BY AN

I NSURANCE COVPANY LI CENSED TO DO BUSINESS IN TH' S COMVONVEAL TH.

PROOE OF THE | NSURANCE CONTRACT MJST BE PROVI DED TO THE

DEPARTMENT PRI OR TO THE GAME BEING SOLD. THE LI CENSE OF A

DI STRI BUTOR AND AN | NSURANCE COVPANY | SSUI NG A CONTRACT FOR AN

| NSURED GAME NMAY BE SUSPENDED OR REVCOKED FOR FAI LURE TO PAY AN

AVWARD. FOR THE PURPOSES OF THI'S SECTION, AN INSURED GAME | S A

GAME IN WHI CH THE DI STRI BUTOR OR OTHER LI CENSED THI RD PARTY

GUARANTEES MAKI NG THE PAYMENT ON A WN OF A JACKPOT.

SECTION 5. SECTIONS 6 AND 9(B) OF THE ACT, AMENDED DECEMBER
19, 1990 (P.L.812, NO 195), ARE AMENDED TO READ:

SECTION 6. SALES LI M TED.

NO PERSON SHALL SELL, OFFER FOR SALE OR FURNI SH GAMES OF
CHANCE FOR USE WTHI N THI S COMWONVEALTH EXCEPT TO AN ELI G BLE
ORGANI ZATI ON OR DI STRI BUTOR LI CENSED UNDER THI S ACT. NO GAME OF
CHANCE, OTHER THAN A RAFFLE, SOLD, OFFERED FOR SALE OR FURNI SHED
FOR USE WTHI N THI S COVWWONWEALTH SHALL CONTAIN, PERM T, DEPICT
OR DESI GNATE A PRI ZE HAVI NG A CASH VALUE | N EXCESS OF [ $500]

SECTION 9. REGULATI ONS OF DEPARTMENT.
(B) LIM TATI ON ON RECORDKEEPI NG REQUI REMENTS. - - THI' S SECTI ON

SHALL NOT BE CONSTRUED TO AUTHORI ZE THE DEPARTNENT TO PROMULGATE

REGULATI ONS PROVI DI NG FOR RECORDKEEPI NG REQUI REMENTS FOR

ELI G BLE ORGANI ZATI ONS WHI CH REQUI RE UNREASONABLE OR UNNECESSARY

| NFORMATI ON OR A REPETI TI QUS LI STI NG OF | NFORVATI ON.  THE

DEPARTMENT SHALL STRIVE TO KEEP SUCH RECORDKEEPI NG REQUI REMENTS

FROM BEI NG AN UNDUE HARDSHI P OR BURDEN ON ELI G BLE

ORGANI ZATI ONS. UNDER NO Cl RCUMBTANCES SHALL THE DEPARTNENT

REQUI RE THE RETENTI ON OF RECORDS FOR A PERI OD | N EXCESS OF TWO

20070H0169B2164 - 10 -
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YEARS. EACH ELI G BLE ORGANI ZATI ON SHALL REPORT TO THE DEPARTMENT

PRI ZES AWARDED AS REQUI RED BY SECTI ON 335 OF THE ACT OF MARCH 4,

1971 (P.L.6, NO 2), KNOW AS THE TAX REFORM CODE OF 1971.

SECTION 6. SECTION 10 OF THE ACT, AMENDED DECEMBER 19, 1990
(P.L.812, NO 195) AND OCTOBER 18, 2000 (P.L.602, NO 79), IS
AMENDED TO READ:

SECTI ON 10. LI CENSI NG OF ELI G BLE ORGANI ZATI ONS TO CONDUCT
GAMES OF CHANCE.

(A) LICENSE REQUI RED. - - NO ELI G BLE ORGANI ZATI ON SHALL
CONDUCT OR OPERATE ANY GAMES OF CHANCE UNLESS SUCH ELI @ BLE
ORGANI ZATI ON HAS OBTAI NED AND MAI NTAI NS A VALI D LI CENSE | SSUED
PURSUANT TO THI S SECTI ON. AUXI LI ARY GROUPS W THI N ELI G BLE
ORGANI ZATI ONS SHALL BE ELI G BLE TO CONDUCT SMALL GAMES OF CHANCE
USI NG THE LI CENSE | SSUED TO THE ELI G BLE ORGANI ZATI ON PROVI DED
THAT THE AUXI LI ARY GROUP OR GROUPS ARE LI STED ON THE APPLI CATI ON
AND LI CENSE OF THE ELI G BLE ORGANI ZATI ON. NO ADDI TI ONAL
LI CENSI NG FEE SHALL BE CHARGED FOR AN AUXI LI ARY GROUP' S
ELIG BILITY UNDER THI S ACT. AUXI LI ARY GROUPS SHALL NOT | NCLUDE
BRANCHES, LODGES OR CHAPTERS OF A STATEW DE ORGANI ZATI ON.

(B) |1 SSUANCE AND FEES. - - THE LI CENSI NG AUTHCORI TY SHALL
LI CENSE, UPON APPLI CATION, WTHI N 30 DAYS ANY ELI @ BLE
ORGANI ZATI ON MEETI NG THE REQUI REMENTS FOR LI CENSURE CONTAI NED I N
TH'S ACT TO CONDUCT AND OPERATE GAMES OF CHANCE AT SUCH
LOCATI ONS W THI N THE COUNTY OR I N SUCH MANNER AS STATED ON THE
APPLI CATI ON AS LI M TED BY SUBSECTION (B.1). THE LI CENSE FEE TO
BE CHARGED TO EACH ELI G BLE ORGANI ZATI ON SHALL BE [ $100] $300,
EXCEPT FOR LI M TED OCCASI ON LI CENSES WHI CH SHALL BE [ $10] $30.

LI CENSES SHALL BE RENEWABLE [ ANNUALLY] ON A BI ENNI AL BASI S UPON
THE ANNI VERSARY OF THE DATE OF | SSUE.
(B.1) LOCATION OF SMALL GAMES OF CHANCE. - - WHERE THERE EXI STS

20070H0169B2164 - 11 -



A LOCATI ON OR PREM SES VH CH | S THE NORVAL BUSI NESS OR OPERATI NG
SITE OF THE ELI G BLE ORGANI ZATI ON AND I S OMNED OR LEASED BY THAT
ELI G BLE ORGANI ZATI ON TO CONDUCT | TS NORVAL BUSI NESS, THAT SI TE
SHALL BE THE LI CENSED PREM SES FOR SMALL GAMES OF CHANCE
CONDUCTED BY THE ELI G BLE ORGANI ZATI ON. | F THAT LOCATI ON

CONS| STS OF MORE THAN ONE BUI LDI NG AND THE ELI G BLE ORGANI ZATI ON
W SHES TO CONDUCT | TS GAMES I N A DI FFERENT BUI LDI NG AT THAT
LOCATI ON FROM THE ONE THAT | S LI STED ON | TS APPLI CATI ON AND

LI CENSE, THE ELI G BLE ORGANI ZATI ON MUST NOTI FY, I N VWRI TI NG THE
DI STRI CT ATTORNEY AND THE LI CENSI NG AUTHORI TY OF THE CHANGE | N
BUI LDI NG SI TE AND THE DATES AND TI MES THAT W LL BE AFFECTED.
WHEN AN ELI G BLE ORGANI ZATI ON DOES NOT' OWN OR LEASE A SPECI FI C
LOCATI ON TO CONDUCT | TS NORVAL BUSI NESS, THAT ELI @ BLE

ORGANI ZATI ON MAY USE ANOTHER ELI G BLE ORGANI ZATI ON'S PREM SES TO
CONDUCT | TS GAMES OR MAY MAKE SUCH OTHER ARRANGEMENTS THAT ARE
CONSI STENT WTH THI S ACT, | NCLUDI NG, BUT NOT LI M TED TGO, LEASI NG
A PREM SE UNDER A VRI TTEN AGREEMENT FOR A RENTAL VWH CH | S NOT
DETERM NED BY EI THER THE AMOUNT OF RECEI PTS REALI ZED FROM THE
PLAYI NG OF GAMES OF CHANCE NOR THE NUMBER OF PEOPLE ATTENDI NG
EXCEPT THAT AN ELI G BLE ORGANI ZATI ON MAY LEASE A FACILITY FOR A
BANQUET WHERE A PER HEAD CHARGE | S APPLI ED I N CONNECTI ON W TH
THE SERVI NG OF A MEAL. VWHEN SUCH ELI G BLE ORGANI ZATI ON CHANGES
THE SITE OF I TS GAMES FROM THAT WHICH | S LI STED ON I TS

APPLI CATI ON AND LI CENSE, THE ELI G BLE ORGANI ZATI ON MJUST NOTI FY,
IN VRI TING THE DI STRI CT ATTORNEY AND LI CENSI NG AUTHORI TY OF THE
CHANCE IN THEI R GAMES' SI TE AND DATES AND TI MES THAT W LL BE
AFFECTED. MORE THAN ONE ORGANI ZATI ON MAY USE THE SAME LOCATI ON,

PROVI DED THAT EACH ORGANI ZATION HAS I TS OM LI CENSE AND THAT THE

PRIZE LIM TATIONS OF THIS ACT SHALL APPLY SEPARATELY TO EACH

ORGANI ZATI ON.

20070H0169B2164 - 12 -
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(B.2) OFF-PREM SES GAMES OF CHANCE. - - NOTW THSTANDI NG ANY
OTHER PROVI SIONS OF THI S SECTI ON, AN ELI G BLE ORGANI ZATI ON NMAY
CONDUCT SMALL GAMES OF CHANCE AT A LOCATION OFF | TS PREM SES
WHEN SUCH GAMES ARE PART OF AN ANNUAL CARNI VAL, FAIR, PICNIC OR
BANQUET HELD OR PARTI CI PATED | N BY THAT ELI G BLE ORGANI ZATI ON ON
A H STORI CAL BASI S. THE ELI G BLE ORGANI ZATI ON MUST NOTI FY, IN
WRI TI NG THE DI STRI CT ATTORNEY AND LI CENSI NG AUTHORI TY OF THE
LOCATI ON, DATE AND TI MES OF SUCH EVENTS WHERE IT WLL BE
CONDUCTI NG SMALL GAMES OF CHANCE.

(B.3) LIMTED OCCASI ON LI CENSES. - - ELI G BLE ORGANI ZATI ONS
VWH CH DO NOT OWN THEI R OAWN PREM SES OR WHI CH DO NOT LEASE A
SPECI FI C LOCATI ON TO CONDUCT THEI R NORMAL BUSI NESS MAY APPLY FOR
A LI M TED OCCASI ON LI CENSE TO CONDUCT SNVALL GAMES OF CHANCE ON
NOT MORE THAN THREE OCCASI ONS COVERI NG A TOTAL OF SEVEN DAYS
DURI NG A LI CENSED YEAR. A LI M TED OCCASI ON LI CENSE ENTI TLES
ELI G BLE ORGANI ZATI ONS HOLDI NG SUCH A LI CENSE TO CONDUCT NO MORE
THAN TWO RAFFLES DURI NG A LI CENSED YEAR VHERE PRI ZES MAY NOT
EXCEED THE ESTABLI SHED LIM TS FOR REGULAR MONTHLY RAFFLES.
HOLDERS OF LI M TED OCCASI ON LI CENSES MAY NOT APPLY OR BE GRANTED
ANY OTHER LI CENSE OR SPECI AL PERM T UNDER THI S ACT. NO HOLDER OF
A REGULAR LI CENSE OR SPECI AL PERM T UNDER TH S ACT SHALL APPLY
OR BE GRANTED A LI M TED OCCASI ON LI CENSE.

(B.4) GAMBLING FACILITY PRCOH BI TED. --1T SHALL BE UNLAWFUL
FOR A PERSQON, CORPORATI ON, ASSCCI ATI ON, PARTNERSHI P OR OTHER
BUSI NESS ENTI TY TO OFFER FOR RENT OR OFFER FOR USE A BUI LDl NG OR
FACI LI TY TO BE USED EXCLUSI VELY FOR THE CONDUCTI NG OF SNVALL
GAMES OF CHANCE. | T SHALL ALSO BE UNLAWFUL FOR ANY ELI @ BLE
ORGANI ZATI ON TO LEASE UNDER ANY TERMS A FACI LI TY OR BUI LDl NG
VWH CH IS USED EXCLUSI VELY FOR THE CONDUCTI NG OF SMALL GAMES OF
CHANCE.

20070H0169B2164 - 13 -



(© DI SPLAY. --LI CENSES | SSUED PURSUANT TO THI S SECTI ON SHALL
BE PUBLI CLY DI SPLAYED AT THE SITE OF THE SMALL GAMES OF CHANCE.

(D) OPERATI ON. - - EACH LI CENSED ELI G BLE ORGANI ZATI ON SHALL
COWLY W TH THE FOLLOW NG RESTRI CTI ONS AND RULES GOVERNI NG THE

1

2

3

4

5 OPERATI ON OF GAMES OF CHANCE:
6 (1) NO PERSON UNDER 18 YEARS OF AGE SHALL BE PERM TTED

7 TO OPERATE OR PLAY GAMES OF CHANCE.

8 (2) NO ELI G BLE ORGANI ZATI ON SHALL PERM T ANY PERSON WHO
9

HAS BEEN CONVI CTED OF A FELONY I N A FEDERAL OR STATE COURT

10 WTH N THE PAST FI VE YEARS OR HAS BEEN CONVI CTED | N A FEDERAL
11 OR STATE COURT WTH N THE PAST TEN YEARS OF A VI OLATI ON OF

12 THE ACT OF JULY 10, 1981 (P.L.214, NO 67), KNOAWN AS THE BI NGO
13 LAW OR OF TH S ACT TO MANAGE, SET UP, SUPERVI SE OR

14 PARTI Cl PATE | N THE OPERATI ON OF GAMES OF CHANCE.

15 (3) NO ELI G BLE ORGANI ZATI ON SHALL PAY ANY COVPENSATI ON
16 TO ANY PERSON FOR CONDUCTI NG ANY GAMES OF CHANCE. GAMES OF

17 CHANCE MAY ONLY BE CONDUCTED BY MANAGERS, OFFI CERS,

18 DI RECTORS, BAR PERSONNEL AND BONA FI DE MEMBERS OF THE

19 ELI G BLE ORGANI ZATI ON.

20 (4) GAMES SHALL BE CONDUCTED ONLY ON THE LI CENSED

21 PREM SES OR AS OTHERW SE PROVI DED BY THI S ACT.

22 (5) THE ELI G BLE ORGANI ZATI ON SHALL NOT LEASE SUCH

23 PREM SES UNDER ElI THER AN OCRAL OR A WRI TTEN AGREEMENT FOR A

24 RENTAL WHI CH | S DETERM NED BY EI THER THE AMOUNT OF RECEI PTS
25 REALI ZED FROM THE PLAYI NG OF GAMES OF CHANCE OR THE NUMBER OF
26 PEOPLE ATTENDI NG EXCEPT THAT AN ELI G BLE ORGANI ZATI ON NAY

27 LEASE A FACILITY FOR A BANQUET WHERE A PER HEAD CHARGE I S

28 APPLI ED I N CONNECTI ON W TH THE SERVI NG OF A MEAL. AN ELI G BLE
29 ORGANI ZATI ON SHALL NOT LEASE SUCH PREM SES FROM ANY PERSON

30 WHO HAS BEEN CONVI CTED OF A VI OLATION OF THIS ACT WTHI N THE

20070H0169B2164 - 14 -
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30

PAST TEN YEARS.
(6) GAMES, OTHER THAN RAFFLES, DAILY DRAW NGS [ AND] ,
VEEKLY DRAW NGS AND MONTHLY DRAW NGS, SHALL BE PURCHASED ONLY

FROM MANUFACTURERS AND DI STRI BUTORS APPROVED BY THE

DEPARTMENT.

(7) NO LICENSED ELI G BLE ORGANI ZATI ON SHALL PERM T I TS

PREM SES TO BE USED FOR SMALL GAMES OF CHANCE BY ANOTHER

LI CENSED ELI G BLE ORGANI ZATI ON AT THE SAME TIME THAT IT IS

CONDUCTI NG SVMALL GAMES OF CHANCE ON THE PREM SES. WHEN A

LI CENSED ELI G BLE ORGANI ZATI ON | S PERM TTI NG ANOTHER LI CENSED

ELI G BLE ORGANI ZATION TO USE | TS PREM SES FOR PURPCSES OF

SVMALL GAMES OF CHANCE, | T MJUST CEASE THE OPERATION OF | TS OMN

SVMALL GAMES OF CHANCE DURI NG THE PERI CD THAT THE OTHER

LI CENSED ELI G BLE ORGANI ZATI ON |'S CONDUCTI NG | TS GAMES ON THE

PREM SES.

(8) RAFFLE TI CKETS MAY BE SOLD OFF THE LI CENSED PREM SE

N ANY MUNI Cl PALITY IN THI'S COMVONVEALTH VWHI CH HAS ADOPTED

THE PROVI SIONS OF THI S ACT BY AN AFFI RVATI VE VOTE IN A

MUNI CI PAL REFERENDUM A LI CENSED ELI G BLE ORGANI ZATI ON WHI CH

PLANS TO SELL RAFFLE TICKETS IN A MUNI Cl PALI TY LOCATED IN A

COUNTY OTHER THAN THE COUNTY I N WH CH THE ELI @ BLE

ORGANI ZATI ON | S LI CENSED MUST NOTI FY THAT COUNTY' S DI STRI CT

ATTORNEY AND LI CENSI NG AUTHORI TY AS TO THE LOCATI ON AND THE

DATES THAT THE ELI G BLE ORGANI ZATI ON PLANS TO SELL RAFFLE

Tl CKETS.

(E) APPLI CATI ON FOR LI CENSE. - - EACH ELI G BLE ORGANI ZATI ON
SHALL APPLY TO THE LI CENSI NG AUTHORI TY FOR A LI CENSE ON A FORM
TO BE PRESCRI BED BY THE SECRETARY OF REVENUE. THE FORM SHALL
CONTAI N AN AFFI DAVI T TO BE AFFI RVED BY THE EXECUTI VE OFFI CER OR
SECRETARY OF THE ELI G BLE ORGANI ZATI ON STATI NG THAT:

20070H0169B2164 - 15 -



(1) NO PERSON UNDER 18 YEARS OF ACE W LL BE PERM TTED BY
THE ELI G BLE ORGANI ZATI ON TO OPERATE OR PLAY GAMES OF CHANCE.

(2) THE FACILITY IN WH CH THE GAMES OF CHANCE ARE TO BE
PLAYED HAS ADEQUATE MEANS OF | NGRESS AND EGRESS AND ADEQUATE
SANI TARY FACI LI TI ES AVAI LABLE | N THE AREA.

(3) THE ELI G BLE ORGANI ZATI ON I'S NOT LEASI NG SUCH
PREM SES FROM THE OMNER THEREOF UNDER AN ORAL AGREEMENT, NOR
IS I T LEASI NG SUCH PREM SES FROM THE OMNER THEREOF UNDER A

© o0 N oo o A~ wWw N P

WRI TTEN AGREEMENT AT A RENTAL VWHI CH | S DETERM NED BY THE

=Y
o

AMOUNT OF RECEI PTS REALI ZED FROM THE PLAYI NG OF GAMES OF

=
=

CHANCE OR BY THE NUMBER OF PECPLE ATTENDI NG EXCEPT THAT AN

=
N

ELI G BLE ORGANI ZATI ON MAY LEASE A FACILITY FOR A BANQUET

=
w

WHERE A PER HEAD CHARGE |'S APPLI ED I N CONNECTI ON W TH THE

H
o

SERVI NG OF A MEAL.

=Y
(63}

(E.1) SUPPLEMENTAL MATERI ALS TO ACCOVPANY APPLI CATI ON. - - AN

=Y
(e}

ANNUAL _FI NANCI AL REPORT LIM TED TO THE OPERATI ON OF GAMES OF

=
\l

CHANCE DETAI LI NG GROSS PROFIT, ALLOMBLE EXPENSES, RENT, STAFF

=Y
oo

PER DIEM COST OF SUPPLIES, NET PROFIT AND CONTRI BUTI ONS TO

=
O

CHARI TABLE CAUSES SHALL BE FILED W TH THE LI CENSI NG AUTHORI TY

N
o

AND SUBM TTED W TH THE APPLI CATION. THI S REPORT SHALL BE FI LED

N
=

WTH THE APPLI CATI ON FOR LI CENSE AND SHALL BE FILED BY THE

N
N

M DTERM ANNI VERSARY DATE OF THE LI CENSE | N NONAPPL| CATI ON YEARS.

N
w

TH S REPORT SHALL BE PREPARED ON A ONE- PAGE FORM TO BE DESI GNED

N
~

BY THE DEPARTMENT. THE REPORT SHALL CONTAI N | NFORVATI ON FOR THE

N
(63}

12- MONTH PERI OD | MVEDI ATELY PRECEDI NG A DATE 60 _DAYS PRIOR TO

N
(e}

THE FILING OF THE REPORT. FAILURE TO FILE THE REPORT BY THE

N
~

M DTERM ANNI VERSARY DATE OF THE LI CENSE SHALL RESULT IN THE

N
oo

AUTOVATI C SUSPENSI ON OF THE LI CENSE UNTI L THE COUNTY TREASURER

N
(o]

CERTI FI ES THE REPORT HAS BEEN FILED IN COVPLI ANCE WTH THI S ACT.

30 (F) LIST OF LICENSEES. --THE LI CENSI NG AUTHORI TY, ON A
20070H0169B2164 - 16 -
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30

SEM ANNUAL BASI'S, SHALL SEND A COPY OF ALL LI CENSEES TO THE
DEPARTMENT OF REVENUE.

(G LIST OF MUNI CI PALI TI ES. -- THE LI CENSI NG AUTHORI TY SHALL
I NCLUDE W TH ANY LI CENSE OR RENEWAL | SSUED TO AN ELI G BLE
ORGANI ZATI ON, AN UP- TO- DATE LI STI NG OF THOSE MUNI Cl PALI TI ES
W TH N THE LI CENSI NG COUNTY WH CH HAVE APPROVED THE REFERENDUM
QUESTI ON ON SMALL GAMES OF CHANCE.

(H) BACKGROUND CHECKS. - - EACH APPLI CATI ON SHALL | NCLUDE

CRIM NAL HI STORY RECORDS OBTAI NED FROM THE PENNSYLVANI A STATE

PCOLI CE FOR THE EXECUTI VE COFFI CER OR SECRETARY OF THE ELIE BLE

ORGANI ZATI ON MAKI NG THE APPL| CATI ON AND ALL OTHER RESPONSI BLE

PERSONS LI STED ON THE APPLI CATI ON.

SECTION 7. SECTION 15 OF THE ACT, AMENDED DECEMBER 19, 1990
(P.L.812, NO 195), IS AMENDED TO READ:
SECTI ON 15. ADVERTI SI NG

I' T SHALL NOT' BE UNLAWFUL FOR ANY ELI G BLE ORGANI ZATI ON OR
PERSON TO ADVERTI SE THE PRI ZES OR THEI R DOLLAR VALUE TO BE
AWARDED | N GAMES OF CHANCE, PROVI DED THAT [ PRI ZES MAY BE
| DENTI FI ED ON RAFFLE TI CKETS. NOTW THSTANDI NG THE PRCHI Bl TI ON OF
ADVERTI SI NG CONTAI NED WTH N TH' S SECTI ON, AN ELI G BLE
ORGANI ZATI ON MAY ADVERTI SE PRI ZES AND VALUES THERECF | N PERI ODI C
PUBLI CATI ONS WHI CH ARE LIM TED I N THEI R Cl RCULATI ON TO MEMBERS
OF THE ELI G BLE ORGANI ZATI ON.] SUCH ADVERTI SEMENTS SHALL CONTAI N

THE DATE, TIME, LOCATION, WHETHER CASH OR MERCHANDI SE PRI ZES

WLL BE AWARDED AND THE NAME OF THE ELI G BLE ORGANI ZATI ON

LI CENSED TO CONDUCT GAMES OF CHANCE AND THE NAVE COF THE PERSON

VWHO CONDUCTS THE GAMES OF CHANCE.

SECTI ON 8. THE AMENDMENT OR ADDI TI ON OF SECTI ON 10(B), (E. 1)
AND (H) OF THE ACT SHALL APPLY TO APPLI CATI ONS FI LED MORE THAN
TWO YEARS AFTER THE EFFECTI VE DATE OF THI S SECTI ON.
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SECTION 9. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:
(1) THE FOLLOW NG PROVI SI ONS SHALL TAKE EFFECT
| MVEDI ATELY:
(1) THE AMENDMENT OR ADDI TI ON OF SECTI ON 10(B),
(E.1) AND (H OF THE ACT.
(I1) SECTION 8 OF TH'S ACT.
(I11) TH'S SECTI O\,
(2) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT IN 60

© o0 N oo o A~ wWw N P

DAYS.
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