PRINTER S N0 /34

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE RESOLUTION
No. 100 S5

| NTRODUCED BY ORI E, BOSCOLA, PILEGE, PIPPY, WONDERLI NG
WOZNI AK, RAFFERTY, RHOADES, D. WH TE, WAUGH AND LEMMVOND
APRI L 25, 2005

REFERRED TO LOCAL GOVERNMENT, APRIL 25, 2005
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A RESOLUTI ON
Directing the Legislative Budget and Finance Committee to

i nvestigate and nake recomrendations for the establishnment

and adm nistration of a voluntary, opt-in Statew de system

for health care and ot her enpl oynent-rel ated benefits,

i ncl udi ng and excl udi ng pensions for purposes of conparison,

for uni fornmed and nonunifornmed enpl oyees of |ocal governnent

units.

WHEREAS, There has been extensive di scussion in many public
and private foruns of the potential risks and benefits of
consolidating certain functions of |ocal governnent units within
t hi s Commonweal th; and

WHEREAS, The debt of certain |arger governnent units may
preclude their actual nerger with surroundi ng nunicipalities;
and

WHEREAS, Many | ocal governnent units throughout this
Commonweal th struggle to neet their obligations to their
enpl oyees without Iimting services to residents; and

WHEREAS, The continuing failure of |ocal government units to

share provision of services and financing of enployee benefits

is widely perceived as creating a risk for future tax increases;
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and

WHEREAS, County, city, borough and township officials are
searching for ways to reduce taxpayer expenses w thout cutting
enpl oyee benefits or residential services; and

WHEREAS, In sone regions of this Conmonweal th, soci al
services and public health services are provided by one central
authority for many surroundi ng municipalities, thus providing
one nodel for consolidation; and

WHEREAS, It is unknown whet her a group benefits purchasing
and financing systemwoul d save significant revenue; and

WHEREAS, It is unknown what type of group purchasing system
for health care and ot her enpl oyee benefits is the nost cost
effective; and

WHEREAS, It is unknown which participation rates or other
financial thresholds are the nost econom cally viable; and

WHEREAS, It is unknown what sort of Statew de plan would
reduce nenber expenses and standardi ze costs, benefits and
adm ni strative policies; and

WHEREAS, It is unknown how many different ways | ocal
governmental service and benefits are cal cul ated; and

WHEREAS, It is unknown whet her a Statew de system which
standar di zes costs and benefits woul d reduce benefits or
i ncrease contributions for sone nenber enpl oyees; and

WHEREAS, It is unknown what percentage of enpl oyees of |ocal
government units are represented through coll ective bargaining
agreenents, what ternms and conditions exist under those
agreenents and when those agreenents expire; and

WHEREAS, It is unknown what range of choices, participation
| evel s, contribution levels and benefits portability, including

transfer of assets and transfer of benefits, would encourage

20050S0100R0734 - 2 -



© o0 N oo o A~ wWw N P

N R R R R R R R R R R
o O 0o N o o M wWw N - O

maxi mum enrol I nent in a Statew de system and

WHEREAS, It is unknown whet her a Statew de system shoul d be
adm ni stered through an existing State agency or through a newy
created adm nistrative body and, if so, how the adm nistrative
body should be constituted; therefore be it

RESCLVED, That the Senate direct the Legislative Budget and
Finance Commttee to commence a study to investigate existing
benefits nodels within and without this Conmonweal th upon which
| egi slation mght be drafted to create a voluntary, opt-in
St at ewi de system for group purchasing of health care and ot her
enpl oyee benefits for uniformed and nonuni f ornmed enpl oyees of
| ocal governnment units; and be it further

RESCLVED, That the Senate direct the Legislative Budget and
Finance Comm ttee to nmake recommendati ons on ways to establish
such a group benefits purchasing and financi ng system
including, but not limted to, any necessary | egislation; and be
it further

RESCLVED, That the Legislative Budget and Fi nance Comm ttee
submt a report of its findings and recommendations to the

Senate within one year of the adoption of this resolution.
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