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AN ACT
Providing for health care assistance for certain steelworkers;
establishing the Steel worker Health Care Assistance Retiree
Board and the Steelwrker Health Care Assistance Retiree
Trust Fund; providing for issuance of bonds and for an annual
transfer of funds; and nmaeking a repeal.
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5 The General Assenbly of the Conmonweal th of Pennsyl vani a

6 hereby enacts as foll ows:

7 Section 1. Short title.

8 This act shall be known and may be cited as the Steel worker
9 Health Care Assistance Retiree Exenption Act.

10 Section 2. Declaration of policy.

11 The CGeneral Assenbly finds and declares as foll ows:

12 (1) That there exists a crisis in the steel industry
13 caused by the collapse of the Russian and Asian donestic

14 steel markets and the subsequent dunping of their steel in
15 the United States, nmuch of it in violation of Federal trade
16 | aws. The results are significant and are a link to the

17 potential |loss of our entire steel industry.

18 (2) Since January 1997, a total of 54,000 steel worker
19 j obs have been | ost.
20 (3) Thirty-five conpanies have filed for bankruptcy,
21 representing approxi mately 30% of the country's steel naki ng
22 capacity.
23 (4) Conpani es posted operating |osses of $1.3 billion
24 during the first nine nonths of 2001.
25 (5) Steel prices have fallen to unprecedented | evels and
26 despite a slight recovery due to the Federal Government's
27 section 201 tariff programare still below their 20-year
28 aver age.
29 (6) Approximtely 600,000 retirees and dependents rely
30 on the domestic steel industry for health care benefits.
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(7) Pennsylvania steelwrkers helped to build this

country's econony, and the production of steel added greatly

to our national defense and forged a strong sense of security

in this Commonweal t h.

(8) As of March 31, 2002, over 20,000 retired LTV
Corporation retirees lost their health coverage due to the
Vol untary Enpl oyees Beneficiary Association decision to not
ensure cl ai ns.

(9) Bethlehem Steel has announced plans to term nate
benefits for its retirees, 40,000 of whom are Pennsyl vani a
resi dents.

(10) The loss of benefits nmakes the need for decisive
action at the State | evel nore urgent. Pennsylvania has a
clear and conpelling interest to aid this popul ati on of
retirees.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Board." The Steelworker Health Care Assistance Retiree
Board establi shed under section 4 (relating to Steel worker
Heal th Care Assistance Retiree Board).

"Contractor."” The termas it is defined under section 2303
of the act of May 17, 1921 (P.L.682, No.284), known as The
| nsurance Conpany Law of 1921.

"Departnment."” The Departnent of Labor and Industry of the

Commpnweal t h.

"Eligible retiree.” A resident of this Commonwealth who is a

retiree of a steel conpany that paid health care benefits

adm ni stered by the Voluntary Enpl oyees Beneficiary Associ ati on,
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1 expired as of March 31, 2002. The termshall also include the

2 surviving spouse and any dependent of such retiree.

3 "Fund." The Steelworker Health Care Assistance Retiree Trust
4 Fund established under section 7 (relating to Steelwrker Health
5 Care Assistance Retiree Trust Fund).

6 "Medi care.” The Federal program established under Title

7 XVII1 of the Social Security Act (49 Stat. 620, 42 U S.C. 8§ 1395
8 et seq.).

9 "PACE." The Pharmaceutical Assistance Contract for the

10 Elderly program provided for in Chapter 5 of the act of August
11 26, 1971 (P.L.351, No.91), known as the State Lottery Law.

12 "PACENET." The Pharnmaceutical Assistance Contract for the

13 Elderly Needs Enhancenent Tier program provided for in Chapter 5
14 of the act of August 26, 1971 (P.L.351, No.91), known as the

15 State Lottery Law.

16 "Program " The Steelwrker Health Care Assistance Retiree

17 Program established under section 6 (relating to Steel worker

18 Health Care Assistance Retiree Program

19 Section 4. Steelworker Health Care Assistance Retiree Board.
20 (a) Establishnent.--The Steel worker Health Care Assistance
21 Retiree Board is established as a departnental board under the
22 departnent.
23 (b) Menbership.--The board shall consist of the foll ow ng
24 nenbers:
25 (1) One nenber appointed by the Majority Leader of the
26 Senat e.
27 (2) One nenber appointed by the Mnority Leader of the
28 Senat e.
29 (3) One nenber appointed by the Majority Leader of the
30 House of Representatives.
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(4) One nenber appointed by the Mnority Leader of the

House of Representatives.

(5) The Secretary of Labor and Industry or his designee.
(6) The Insurance Comm ssioner or his designee.
(7) One nenber fromthe International United
St eel wor kers of America Union appoi nted by the Governor.
(8) One nenber appointed by the Governor
(9) One nenber fromthe Steel workers Organi zati on of

Active Retirees appointed by the Governor.

(c) Conpensation.--Mnbers of the board shall receive no
conpensation for their services but shall be reinbursed for
their necessary expenses incurred while serving as board
menbers.

(d) Vacancies.--A vacancy on the board shall be filled by
t he appointing authority for the balance of the term

(e) Ternms of nenbers.--Menbers of the board shall serve
terms of four years and until a successor is appointed and
qual i fied. Menbers may serve only two consecutive full terns. A
menber of the board nay be renoved by the departnment or by a
majority of the other board nmenbers for nalfeasance in office,
failure to attend regularly schedul ed neeti ngs or any cause that
renders the nmenber incapable of or unfit to discharge his
duties.

(f) Meetings.--Meetings of the board shall be subject to 65
Pa.C.S. Ch. 7 (relating to open neetings) and the act of June
21, 1957 (P.L.390, No.212), referred to as the Ri ght-to-Know
Law. A quorumfor a neeting shall be a mpjority of the tota
menber shi p of the board. Any action of the board requires the
affirmative vote of a majority of a quorum

Section 5. Powers and duties of Steelwrker Health Care
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Assi stance Retiree Board.

The board shal |

(1) Inplement a health care benefits program pursuant to
section 6 (relating to Steel wrker Health Care Assistance
Retiree Program.

(2) Adm nister the fund established under section 7
(relating to Steelwrker Health Care Assistance Retiree Trust
Fund) .

Section 6. Steelworker Health Care Assistance Retiree Program

(a) Inplenmentation.--The board shall inplenent the
St eel worker Health Care Assistance Retiree Programto provide
group health plans for eligible retirees.

(b) Structure.--The board shall nodel the structure of the
programon the structure of the children's health insurance
program under Article XXIIl of the act of May 17, 1921 (P.L.682,
No. 284), known as The Insurance Conpany Law of 1921. The board
shall structure the programso that it includes the follow ng
provi si ons:

(1) Eligible retirees who are eligible to receive
Medi care nmust enroll or continue to be enrolled in a Medicare
program The program shall provide for the enroll nent of the
eligible retirees who are eligible to receive Medicare in a
commerci ally avail abl e Medi care suppl enent plan. The program
shall provide for the enrollnent of eligible retirees who are
eligible to receive Medicare in a commercially avail able
prescription drug coverage plan to provide for prescription
drugs not covered under PACE or PACENET. The board shall set
t he amount of nonthly premuns to be paid by eligible
retirees who are eligible to receive Medicare and the anount

of copaynent required for prescription drugs.
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(2) Eligible retirees who are not eligible for Medicare
may enroll in a comercially available health care plan that
of fers a conprehensive benefit package and a conmercially
avai |l abl e prescription drug coverage plan with coverages and
benefits simlar to those they had or did receive fromtheir
prior enployer. The board shall set the anmount of nonthly
premuns to be paid by eligible retirees who are not eligible
for Medicare and the anmount of copaynent required for
prescription drugs. Any eligible retiree under this paragraph
who subsequently becones eligible for Medicare nust satisfy
the requirenments of paragraph (1) and any ot her requirenents
set by the board.

(3) The board shall make every effort to ensure that
adm ni stration costs are kept at a mninmum The board shal
require contractors to follow the provisions of section
2311(b)(2) of The Insurance Conpany Law of 1921.

(4) The board shall make every effort to ensure that
contractors participate in the program
(c) Conparable program--1f the Federal CGovernnent enacts a

program provi di ng benefits conparable to those contained in this
act as determ ned by the Steel worker Health Care Assistance
Retiree Board, then the program established by this act shall be
di sconti nued.

(d) Modification of program--1f the Federal Governnent
enacts a program which the Steelwrkers Health Care Assi stance
Retiree Board determ nes not to be conparable to the program
established by this act, the board may provide additional group
heal th pl an coverage and benefits which suppl enment any such
program

Section 7. Steelwrker Health Care Assi stance Retiree Trust
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Fund.

(a) Establishnent.--The Steel worker Health Care Assistance
Retiree Trust Fund is established in the State Treasury. The
fund shall be adm nistered by the board. Al interest earned
fromthe investnent or deposit of nobneys accunulated in the fund
shall be deposited in the fund for the sane use.

(b) Funds.--Al noneys deposited into the fund shall be held
in trust, shall not be considered general revenue of the
Commonweal th and are hereby appropriated on a continuing basis
to effectuate the purposes of this act as determ ned by the
boar d.

(c) Source of fund.--The proceeds realized fromthe sal e of
bonds under this act shall be paid into the fund and are hereby
specifically dedicated to the purpose of this act. The noneys
shall be paid periodically by the State Treasurer to the board
at such tinmes and in such anbunts as may be necessary to satisfy
t he purpose of this act.

Section 8. Authority to borrow

The issuing officials shall borrow, on the credit of the
Commonweal t h, such sum or sums of nobney not exceeding in the
aggregate the sum of $225, 000,000 as may be necessary to carry
out the purposes of this act.

Section 9. Bonds, issue, maturity, interest, etc.

(a) Issuance.--As evidence of the indebtedness authorized in
this act, general obligation bonds of the Cormmonweal th shall be
i ssued for such total amount, in such forns, in such
denom nati ons and subject to such ternms and conditions of issue,
redenption and maturity, rate or rates of interest and tine of
paynent of interest as the issuing officials shall direct,

except that the |atest stated maturity date shall not exceed 25
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years fromthe date of the bond first issued for each such
seri es.

(b) Signatures and seal.--All bonds issued under the
authority of this act shall bear facsimle signatures of the
issuing officials and a facsimle of the Geat Seal of the
Commonweal th and shall be countersigned by two duly authorized
of ficers of the duly authorized |oan and transfer agents of the
Commonweal t h.

(c) Full faith and credit.--All bonds issued in accordance
with the provisions of this act shall be direct obligations of
t he Commonweal th, and the full faith and credit of the
Commonweal th are hereby pl edged for the paynent of the interest
t hereon as the sane shall becone due and for the paynent of the
principal thereof at maturity. All bonds issued under the
provi sions of this act shall be exenpt fromtaxation for State
and | ocal purposes. The principal of and interest on such bonds
shall be payable in |lawful noney of the United States of
Aneri ca.

(d) Form--Bonds issued under this act may be issued as
coupon bonds or registered as to both principal and interest as
the issuing officials may determne. |If interest coupons are
attached, they shall contain the facsinmle signature of the
State Treasurer.

(e) Amount.--The issuing officials shall provide for the
anortization of the bonds issued under this act in substanti al
and regul ar amounts over the term of the debt.

(f) Preparation.--The issuing officials shall proceed to
have the necessary bonds prepared and printed. The bonds, as
soon as they are prepared and printed, shall be deposited with

the duly authorized | oan and transfer agent of the Comonwealth,
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there to remain until sold in accordance with the provisions of
this act.
Section 10. Sale of bonds.

(a) Ofering for sale.--Wen bonds are issued under this
act, they shall be offered for sale and shall be sold by the
issuing officials to the highest and best bidder or bidders
after due public advertisenent, on such terns and conditions and
upon such open conpetitive bidding as the issuing officials
shall direct. The manner and character of advertisenent and the
times of advertising shall be prescribed by the issuing
officials.

(b) Private sale.--Any portion of any bond issue offered
under subsection (a) and not sold or subscribed for may be
di sposed of by private sale by the issuing officials, in such
manner and at such prices as the Governor shall direct.

(c) Series.--Wen bonds are issued fromtinme to tine, the
bonds of each issue shall constitute a separate series to be
designated by the issuing officials or may be conbined for sale
as one series wth other general obligation bonds of the
Commonweal t h.

Section 11. Refundi ng bonds.

The issuing officials are hereby authorized to provide by
resolution for the issuance of refunding bonds for the purpose
of refundi ng any bonds issued under the provisions of this act
and then outstanding, either by voluntary exchange with the
hol ders of such outstandi ng bonds with accrued interest and any
prem um payabl e thereon, at maturity or at any call date. The
i ssuance of refunding bonds, the maturities and other details
thereof, the rights of the holders thereof and the duties of the

issuing officials in respect to refundi ng bonds shall be
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governed by the provisions of this act, insofar as they may be
appl i cabl e. Refundi ng bonds may be issued by the issuing
officials to refund bonds originally issued or to refund bonds
previously issued for refundi ng purposes.

Section 12. Registration of bonds.

The Auditor General shall prepare the necessary registry book
to be kept in the office of the duly authorized | oan and
transfer agent of the Commonweal th for the registration of any
bonds, at the request of owners thereof, according to the terns
and conditions of issue directed by the issuing officials. Al
bonds which are issued under this act w thout interest coupons
attached shall be registered in the registry books kept by the
duly authorized | oan and transfer agent of the Conmonweal t h.
Section 13. Transfer of funds.

The sum of $15, 000,000 shall be transferred annually fromthe
Heal t h Endowrent Account for Long-Term Hope established in
section 303(b) of the act of June 26, 2001 (P.L.755, No.77),
known as the Tobacco Settlenment Act, to the Steelworker Health
Care Assistance Retiree Trust Fund.

Section 14. Repeal.

The act of June 26, 2001 (P.L.755, No.77), known as the
Tobacco Settlenment Act, is repealed insofar as it is
inconsistent with this act.

Section 15. Effective date.

This act shall take effect inmediately.
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