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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2592 5%

| NTRODUCED BY ARMSTRONG, BALDW N, BEYER, BOYD, CALTAG RONE,
CAPPELLI, CRAHALLA, CRElIGHTQON, FAI RCHI LD, GOCDNVAN, HARHAI
HASAY, JAMES, KAUFFMAN, KILLION, MANN, MARKCSEK, Ml LHATTAN,
MUSTI O, RAPP, ROHRER, SAI NATO, SAYLOR, SEMVEL, SOLOBAY
TURZAI, WANSACZ AND YOUNGBLOOD, APRIL 24, 2006

REFERRED TO COWM TTEE ON FI NANCE, APRIL 24, 2006
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,"” excluding contributions to a 401(k) or deferred
conpensation plan from conpensati on.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303(a)(1)(iv) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
July 7, 2005 (P.L.149, No.40), is anended to read:

Section 303. Casses of Incone.--(a) The classes of incone
referred to above are as follows:

(1) Conpensati on.

* * %

(iv) For purposes of determ ning when deferred conpensati on
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of enpl oyes of exenpt organi zations and State and | ocal
governments is required to be included in income, the foll ow ng
appl y:

(A) The rules of sections 83, 451 and 457 of the Internal
Revenue Code of 1986, as anended, shall apply.

(B) The rules of section 409A of the Internal Revenue Code
of 1986, as anended, shall apply.

(C) The rules of section 401(k) of the Internal Revenue Code

of 1986, as anended, shall apply.

* * %

Section 2. This act shall apply to the tax year begi nning
January 1, 2006, and each tax year thereafter.

Section 3. This act shall take effect imediately.
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