PRI OR PRI NTER S NO. 2872 PRI NTER S NO. 2886

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2082 *%%

I NTRODUCED BY ALLEN, OCTOBER 19, 2005

AS REPORTED FROM COWM TTEE ON APPROPRI ATI ONS, HOUSE OF
REPRESENTATI VES, AS AMENDED, OCTOBER 19, 2005
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AN ACT

Est abl i shing appropriations Iimtations; and providing for the
di sposition of surplus funds.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the
Appropriations Limtations Act.

Section 2. Limtations on appropriations.

(a) GCeneral rule.--Except as set forth in subsection (b), in
any fiscal year, the General Assenbly shall not increase total
CGeneral Fund State appropriations above the anount of total
CGeneral Fund State appropriations authorized for the preceding

fiscal year by a percentage which exceeds the average percentage

i ncrease over the i medi ately preceding three fseal CALENDAR <—

years in the Consumer Price Index for Al U ban Consuners of the
Bureau of Labor Statistics unless a referendumstating the

anount and duration of the increase is approved by a mpjority of
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the el ectors voting on the referendum
(b) Exception.--Subsection (a) shall not apply to any of the
fol | ow ng:
(1) An appropriation which, as a result of a requirenent
of Federal law, is made for a new programor service or for
an increase in the level of service for an existing program
beyond the existing | evel of service.
(2) An appropriation which, as a result of a requirenent
of a Federal or State court order which has beconme final, is
made for a new programor service or for an increase in the
| evel of service for an existing program beyond the existing
| evel of service.
(3) An appropriation providing for the Conmonweal th's
share of paynents for pension obligations as provided by | aw
(4) An appropriation for the repaynent of interest and
principal e FOR all debt incurred by or on behalf of the <—
Commonweal t h.
(5) An appropriation in response to a Presidential or
gubernat ori al declaration of an emergency or nmajor disaster
in any part of this Conmonweal th and which is approved by
three-fifths of the menbers elected to each House of the
General Assenbly.
Section 3. Refund of surplus operating funds.

Sur pl us operating funds in the General Fund at the end of the
fiscal year which are not required by law to be deposited into
t he Budget Stabilization Reserve Fund shall be refunded pro rata

to the citizens of this Comonweal th based on the liability

reported on annual returns filed foHowingthecloseofthe <—
‘ I : I | el C 4 : |
1974 {P 6 No—2)—knrovwn—as—the Tax—Retorm-Code—o+—3971—

20050H2082B2886 - 2 -



© o0 N oo o A~ wWw N P

N
= O

PURSUANT TO SECTI ON 330 OF THE ACT OF MARCH 4, 1971 (P.L.S6,

NO 2), KNOWN AS THE TAX REFORM CCODE OF 1971, W THI N THE FI SCAL
YEAR I N WH CH THE SURPLUS WAS CREATED. THE PRO RATA REFUND SHALL
BE IN THE FORM OF A TAX CREDI T APPLI ED AGAI NST THE TAX LI ABI LI TY
REPORTED ON THE ANNUAL | NCOVE TAX RETURNS FI LED PURSUANT TO
SECTI ON 330 OF THE TAX REFORM CODE OF 1971 I N THE | MVEDI ATELY
SUCCEEDI NG FI SCAL YEAR. | F THE TAX CREDI T PROVI DED UNDER THI S
SECTI ON EXCEEDS THE TAXPAYER S LI ABI LI TY, THE TAXPAYER SHALL
RECElI VE A REFUND OF THE AMOUNT | N EXCESS OF THE LI ABI LI TY.
Section 20. Effective date.

This act shall take effect inmediately.

J17L46VDL/ 20050H2082B2886 - 3 -



