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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1874 %%

| NTRODUCED BY CLYMER, ARMSTRONG BASTI AN, BOYD, CAUSER,
CREI GHTON, DENLI NGCER, FORCI ER, G NGRI CH, LEH, M| LHATTAN,
METCALFE, REI CHLEY, ROHRER, RUBLEY, SCHRODER AND
R STEVENSON, JULY 3, 2005

REFERRED TO COWM TTEE ON TOURI SM AND RECREATI ONAL DEVELOPMENT,
JULY 3, 2005
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AN ACT

Amrending Title 4 (Arusenents) of the Pennsylvani a Consol i dated

Statutes, further providing for supplier and manufacturer

l'i censes.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1317 of Title 4 of the Pennsylvania
Consol i dated Statutes is anmended to read:
§ 1317. Supplier [and manufacturer] |icenses [application].

(a) Application.--[Any] A person seeking to provide slot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Coormonwealth [or to manufacture sl ot machines for
use in this Comonweal th] shall apply to the board for [either]
a supplier [or manufacturer] license. [No person, its affiliate,
i nternedi ary, subsidiary or hol ding conpany who has applied for
or is a holder of a manufacturer or slot machine |icense shal

be eligible to apply for or hold a supplier license. A supplier

I icensee shall establish a principle place of business in this
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Commonweal th within one year of issuance of its supplier license
and mai ntain such during the period in which the license is
hel d. No slot machine |icensee shall enter into any sale, |ease,
contract or any other type of agreenment providing slot machines,
progressive sl ot machines, parts or associ ated equi pnment for use
or play with any person other than a supplier licensed pursuant
to this section. Slot nonitoring systens, casino nmanagemnent
systens, player tracking systens and wi de-area progressive
systens are excluded fromany requirenents that they be provided
through a |icensed supplier as set forth in this part.]

(b) Requirenments.--[The application for a supplier or
manuf acturer license shall include, at a minimum] The

application for a supplier |license shall be on the formrequired

by the board, acconpani ed by the applicati on fee and shal

include all of the foll ow ng:

(1) The name and busi ness address of the applicant, the
directors and owners of the applicant and a |ist of enployees
and their positions within the business, as well|l as any
financial information required by the board.

(1.1) A statenent that the applicant or an affili ate,

i nternedi ary, subsidiary or hol di ng conpany of the applicant

is not a slot nmachine |icensee.

(2) The consent to a background investigation of the
applicant, its officers, directors, owners, key enpl oyees or
ot her persons required by the board and a rel ease to obtain
any and all information necessary for the conpletion of the
background i nvesti gati on.

(3) The details of any equivalent |icense granted or
deni ed by other jurisdictions where ganing activities as

authorized by this part are permtted and consent for the
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board to acquire copies of applications submtted or |icenses
i ssued in connection therewth.

(4) The type of goods and services to be supplied [or
manuf act ur ed] and whet her those goods and services will be
provi ded t hrough purchase, |ease, contract or otherw se.

(5) Any other information determ ned by the board to be
appropri at e.

(c) Review and approval . --Upon being satisfied that the

requi renents of subsection (b) have been net, the board nmay

approve the application and grant the applicant a supplier

li cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon

expiration, a license may be renewed in accordance with

subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal .--Six nonths prior to expiration of a supplier

li cense, a supplier licensee seeking renewal of its |license

shall submt a renewal applicati on acconpani ed by the renewal

fee to the board. If the renewal application satisfies the

requi renents of subsection (b), the board may renew t he

li censee's supplier license. If the board receives a conpl ete

renewal application but fails to act upon the renewal

application prior to the expiration of the supplier license, the

supplier license shall continue in effect for an additi onal si x-

nmont h period or until acted upon by the board, whichever occurs

(e) Prohibitions.--

(1) No person may provide sl ot machi nes or associ at ed

equi pnent to a slot nachine licensee within this Conmbnweal th
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unl ess the person has been i ssued a supplier |icense under

this section or a manufacturer |icense under section 1317.1

(relating to manufacturer |icenses).

(2) No slot machine |icensee may acqui re, purchase or

unl ess the person has been i ssued a supplier |icense under

this section or a manufacturer |icense under section 1317.1.

1

2

3

4

5 | ease sl ot machines or associated equi pnent from a person
6

7

8 Section 2. Title 4 is anmended by adding a section to read:
9

8§ 1317.1. Manuf acturer |icenses.

10 (a) Application.--A person seeking to nmanufacture sl ot

11 machines for use in this Conmmonwealth and to provi de sl ot

12 machi nes or associ ated equi pnent to a sl ot nachine |icensee

13 within this Commonwealth shall apply to the board for a

14 manufacturer |icense.

15 (b) Requirenents.--The application for a nmanufacturer

16 license shall be on the formrequired by the board, acconpani ed
17 by the application fee and shall include all of the follow ng:
18 (1) The nane and busi ness address of the applicant, the
19 directors and owners of the applicant and a Iist of enpl oyees
20 and their positions within the business, as well as any

21 financial information required by the board.

22 (2) A statenent that the applicant or an affiliate,

23 internedi ary, subsidiary or holding conpany of the applicant
24 is not a slot nmachine licensee.

25 (3) The consent to a background investigation of the

26 applicant, its officers, directors, owners, key enployees or
27 ot her persons required by the board and a release to obtain
28 any and all information necessary for the conpletion of the
29 background investigation.

30 (4) The details of any equivalent |icense granted or
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deni ed by other jurisdictions where ganing activities as

aut hori zed by this part are permtted and consent for the

board to acquire copies of applications subnmtted or |icenses

i ssued in connection therew th.

(5) The type of slot nachi nes or associ ated equi pment to

be manuf actured and suppli ed and whet her those sl ot machi nes

or associ ated equi pnent will be provided through purchase,

| ease, contract or otherw se.

(6) Any other information determ ned by the board to be

appropri at e.

(c) Review and approval .--Upon being satisfied that the

requi renents of subsection (b) have been net, the board nmay

approve the application and grant the appli cant a manuf acturer

li cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon

expiration, a license may be renewed in accordance with

subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal .--Six nonths prior to expiration of a

manuf acturer |icense, a nanufacturer |icensee seeking renewal of

its license shall submt a renewal applicati on acconpani ed by

the renewal fee to the board. |If the renewal application

satisfies the requirenents of subsection (b), the board nmay

renew the |icensee's manufacturer license. |If the board recei ves

a conpl ete renewal application but fails to act upon the renewal

application prior to the expirati on of the manufacturer |icense,

t he manufacturer |license shall continue in effect for an

addi ti onal six-nmonth period or until acted upon by the board,

whi chever occurs first.
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(e) Prohibitions.--

(1) No person nmay manufacture and provi de sl ot nmachi nes

or associ ated equi pnent to a slot nachine |licensee within

this Commonweal th unl ess the person has been i ssued a

manuf acturer |icense under this section.

(2) No slot machine |icensee may acqui re, purchase or

| ease sl ot machi nes or associ ated equi pnent to a sl ot nachi ne

li censee within this Commpnweal th unl ess the person has been

i ssued a nanufacturer |license under this section or a

supplier license under section 1317 (relating to supplier

Section 3. This act shall take effect imediately.
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