SENATE AMENDED

PRI OR PRI NTER S NOS. 1737, 2883, 3155 PRINTER S NO. 4641

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1427 =5

| NTRODUCED BY DENLI NGER, ARMSTRONG, BALDW N, BARRAR, Bl ANCUCCI,

BOYD, CALTAG RONE, CAPPELLI, CLYMER, CRAHALLA, CREI GHTON,
DALLY, G NGRI CH, GOOD, HARPER, HERSHEY, HUTCHI NSON, LEH
MAHER, NI CKOL, RAYMOND, REI CHLEY, ROSS, RUBLEY, SAYLOR,
SCAVELLO, SCHRODER, STEIL, THOVAS, TIGUE, TURZAI, WLT,
YOUNGBLOOD AND GERGELY, APRIL 28, 2005

SENATOR EARLL, FINANCE, | N SENATE, AS AMENDED

SEPTEMBER 26, 2006

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 31, 1965 (P.L.1257, No.511),

entitled "An act enpowering cities of the second class,
cities of the second class A, cities of the third class,

bor oughs, towns, townships of the first class, townships of

t he second cl ass, school districts of the second cl ass,

school districts of the third class and school districts of
the fourth class including i ndependent school districts, to

| evy, assess, collect or to provide for the Ievying,
assessment and collection of certain taxes subject to maxi num
limtations for general revenue purposes; authorizing the
establ i shment of bureaus and the appoi ntnment and conpensati on
of officers, agencies and enployes to assess and coll ect such
taxes; providing for joint collection of certain taxes,
prescribing certain definitions and other provisions for
taxes | evied and assessed upon earned income, providing for
annual audits and for collection of delinquent taxes, and
permtting and requiring penalties to be inposed and
enforced, including penalties for disclosure of confidential

i nformati on, providing an appeal fromthe ordi nance or
resolution | evying such taxes to the court of quarter
sessions and to the Suprenme Court and Superior Court,"

<L —

turther—provi-ding—ftor—eotleetton—ot—taxes—For—audtts—of

) ’ ) ’ ;
eaFnedrrneege—fa?es——LeFreaFned—ﬁn?eﬁeTP?xes——Lep—sasz—Lep
coleetion—costs— FURTHER PROVI DI NG FOR RECAPTURE OF TAX, FOR <—
REG STER FOR EARNED | NCOVE AND OCCUPATI ONAL PRI VI LEGE TAXES,

FOR COLLECTI ON OF TAXES, FOR AUDI TS OF EARNED | NCOVE TAXES
AND FOR EARNED | NCOVE TAXES; PROVI DI NG CONSOLI DATED



COLLECTI ON OF LOCAL | NCOVE TAXES; FURTHER PROVI DI NG FOR
COLLECTI ON OF DELI NQUENT TAXES, FOR PENALTIES AND FOR COSTS
OF DELI NQUENT TAX COLLECTI ON; MAKI NG EDI TORI AL CHANGES; AND
MAKI NG REPEALS.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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hi on_ Additi I | | el |
n | . I ‘ ¢ . | f ¢ hi  on
SECTION 1. THE ACT OF DECEMBER 31, 1965 (P.L.1257, NO 511),
KNOWN AS THE LOCAL TAX ENABLI NG ACT, IS AMENDED BY ADDI NG A
CHAPTER HEADI NG TO READ:
CHAPTER 1

PRELI M NARY PROVI SI ONS

© o0 N oo o A~ wWw N P

=Y
o

SECTION 2. SECTION 1 OF THE ACT IS AMENDED TO READ:

=
=

SECTION [1] 101. SHORT TITLE.--TH' S ACT SHALL BE KNOAN AND

=
N

MAY BE ClI TED AS "THE LOCAL TAX ENABLI NG ACT. "

=
w

SECTION 3. THE ACT IS AMENDED BY ADDI NG A CHAPTER HEADI NG TO

H
o

READ:

=Y
(63}

CHAPTER 3

LOCAL TAXES

=Y
(e}

=
\l

SECTION 4. SECTION 2 OF THE ACT, AMENDED DECEMBER 1, 2004

=Y
oo

(P.L.1729, NO 222), IS AMENDED TO READ:

=
O

SECTI ON [2] 301. DELEGATION OF TAXI NG POAERS AND

N
o

RESTRI CTI ONS THEREON. - - THE DULY CONSTI TUTED AUTHORI TI ES OF THE

N
=

FOLLOW NG POLI TI CAL SUBDI VI SI ONS, CI TIES OF THE SECOND CLASS,

N
N

CITIES OF THE SECOND CLASS A, CITIES OF THE TH RD CLASS,

N
w

BOROUGHS, TOWNS, TOMSHI PS OF THE FI RST CLASS, TOWNSHI PS OF THE

N
~

SECOND CLASS, SCHOOL DI STRI CTS OF THE SECOND CLASS, SCHOOL

N
(63}

DI STRICTS OF THE THI RD CLASS, AND SCHOOL DI STRI CTS OF THE FOURTH

N
(e}

CLASS, I N ALL CASES | NCLUDI NG | NDEPENDENT SCHOCL DI STRI CTS, NMNAY,

N
~

IN THEI R DI SCRETI ON, BY ORDI NANCE OR RESOLUTI ON, FOR GENERAL

N
oo

REVENUE PURPCSES, LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE

N
(o]

LEVYI NG ASSESSMENT AND CCLLECTI ON OF SUCH TAXES AS THEY SHALL
30 DETERM NE ON PERSONS, TRANSACTI ONS, OCCUPATI ONS, PRI VI LEGES,
20050H1427B4641 - 23 -
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SUBJECTS AND PERSONAL PROPERTY WTHI N THE LIM TS OF SUCH

PCLI TI CAL SUBDI VI SI ONS, AND UPON THE TRANSFER OF REAL PROPERTY,
OR OF ANY I NTEREST | N REAL PROPERTY, SITUATE WTHI N THE

PCLI TI CAL SUBDI VI SI ON LEVYI NG AND ASSESSI NG THE TAX, REGARDLESS
OF WHERE THE | NSTRUMENTS MAKI NG THE TRANSFERS ARE MADE, EXECUTED
OR DELI VERED OR WHERE THE ACTUAL SETTLEMENTS ON SUCH TRANSFER
TAKE PLACE. THE TAXI NG AUTHORI TY MAY PROVI DE THAT THE TRANSFEREE
SHALL REMAI'N LI ABLE FOR ANY UNPAI D REALTY TRANSFER TAXES | MPOSED
BY VIRTUE OF THI S [ ACT] CHAPTER EACH LOCAL TAXI NG AUTHORI TY
MAY, BY ORDI NANCE OR RESOLUTI ON, EXEMPT ANY PERSON WHOSE TOTAL

I NCOVE FROM ALL SOURCES IS LESS THAN TVELVE THOUSAND DOLLARS
($12,000) PER ANNUM FROM THE PER CAPI TA OR SI M LAR HEAD TAX,
OCCUPATI ON TAX AND EMERGENCY AND MUNI CI PAL SERVI CES TAX, OR
EARNED | NCOVE TAX, OR ANY PORTI ON THERECF, AND NMAY ADOPT
REGULATI ONS FOR THE PROCESSI NG OF CLAI Ms FOR EXEMPTI ONS. SUCH
LOCAL AUTHORI TI ES SHALL NOT' HAVE AUTHORI TY BY VI RTUE OF THI S

[ ACT] CHAPTER:

(1) TO LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE LEVYI NG
ASSESSMVENT AND CCLLECTI ON OF ANY TAX ON THE TRANSFER OF REAL
PROPERTY WHEN THE TRANSFER | S BY WLL OR MORTGAGE OR THE
| NTESTATE LAWS OF TH S COWONWEALTH OR ON A TRANSFER BY THE
OMER OF PREVI QUSLY OCCUPI ED RESI DENTI AL PREM SES TO A BUI LDER
OF NEW RESI DENTI AL PREM SES WHEN SUCH PREVI OQUSLY OCCUPI ED
RESI DENTI AL PREM SES | S TAKEN | N TRADE BY SUCH BUI LDER AS PART
OF THE CONSI DERATI ON FROM THE PURCHASER OF A NEW PREVI QUSLY
UNOCCUPI ED SI NGLE FAM LY RESI DENTI AL PREM SES OR ON A TRANSFER
BETVWEEN CORPCRATI ONS OPERATI NG HOUSI NG PRQJECTS PURSUANT TO THE
HOUSI NG AND REDEVELOPMENT ASS|I STANCE LAW AND THE SHAREHOLDERS
THERECF, OR ON A TRANSFER BETWEEN NONPROFI T | NDUSTRI AL

DEVELOPMENT AGENCI ES AND | NDUSTRI AL CORPORATI ONS PURCHASI NG FROM

20050H1427B4641 - 24 -
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THEM OR ON TRANSFER TO OR FROM NONPROFI T | NDUSTRI AL DEVEL OPMENT
AGENCI ES, OR ON A TRANSFER BETWEEN HUSBAND AND W FE, OR ON A
TRANSFER BETWEEN PERSONS WHO WERE PREVI OQUSLY HUSBAND AND W FE
BUT WHO HAVE SI NCE BEEN DI VORCED, PROVI DED SUCH TRANSFER IS MADE
W TH N THREE MONTHS OF THE DATE OF THE GRANTI NG OF THE FI NAL
DECREE | N DI VORCE, OR THE DECREE OF EQUI TABLE DI STRI BUTI ON OF
MARI TAL PROPERTY, WH CHEVER | S LATER, AND THE PROPERTY OR

I NTEREST THEREI' N, SUBJECT TO SUCH TRANSFER, WAS ACQUI RED BY THE
HUSBAND AND W FE, OR HUSBAND OR W FE, PRI OR TO THE GRANTI NG OF
THE FI NAL DECREE I N DI VORCE, OR ON A TRANSFER BETWEEN PARENT AND
CH LD OR THE SPOUSE OF SUCH A CHI LD, OR BETWEEN PARENT AND
TRUSTEE FOR THE BENEFI T OF A CH LD OR THE SPOUSE OF SUCH CHI LD,
OR ON A TRANSFER BETWEEN A GRANDPARENT AND GRANDCHI LD OR THE
SPOUSE OF SUCH GRANDCHI LD, OR ON A TRANSFER BETWEEN BROTHER AND
SI STER OR BROTHER AND BROTHER OR SI STER AND SI STER OR THE SPOUSE
OF SUCH BROTHER OR SI STER, OR ON A TRANSFER TO A CONSERVANCY

VWH CH POSSESSES A TAX- EXEMPT STATUS PURSUANT TO SECTI ON

501(C) (3) OF THE | NTERNAL REVENUE CODE, AND WHI CH HAS AS I TS

PRI MARY PURPCSE THE PRESERVATI ON OF LAND FOR HI STORI C,

RECREATI ONAL, SCENI C, AGRI CULTURAL OR OPEN SPACE OPPORTUNI TI ES,
BY AND BETVWEEN A PRI NCI PAL AND STRAW PARTY FOR THE PURPOSE OF
PLACI NG A MORTGAGE OR GROUND RENT UPON THE PREM SES, OR ON A
CORRECTI ONAL DEED W THOUT CONSI DERATI ON, OR ON A TRANSFER TO THE
UNI TED STATES, THE COMVONVEALTH OF PENNSYLVANI A, OR TO ANY OF
THEI R | NSTRUMENTALI TI ES, AGENCI ES OR POLI TI CAL SUBDI VI SI ONS, BY
G FT, DEDI CATI ON OR DEED I'N LI EU OF CONDEMNATI ON, OR DEED OF
CONFI RVATI ON | N CONNECTI ON W TH CONDEMNATI ON PROCEEDI NGS, OR
RECONVEYANCE BY THE CONDEMNI NG BODY OF THE PROPERTY CONDEWMNED TO
THE OMNER OF RECORD AT THE TI ME OF CONDEMNATI ON WHI CH
RECONVEYANCE MAY | NCLUDE PROPERTY LI NE ADJUSTMENTS PROVI DED SAI D

20050H1427B4641 - 25 -
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RECONVEYANCE IS MADE W THI N ONE YEAR FROM THE DATE OF
CONDEMNATI ON, LEASES, OR ON A CONVEYANCE TO A TRUSTEE UNDER A
RECORDED TRUST AGREEMENT FOR THE EXPRESS PURPCSE OF HOLDI NG
TITLE N TRUST AS SECURI TY FOR A DEBT CONTRACTED AT THE TI ME OF
THE CONVEYANCE UNDER WHI CH THE TRUSTEE |'S NOT THE LENDER AND
REQUI RI NG THE TRUSTEE TO MAKE RECONVEYANCE TO THE GRANTOR-
BORROVNER UPON THE REPAYMENT OF THE DEBT, OR A TRANSFER WTHI N A
FAM LY FROM A SOLE PROPRI ETOR FAM LY MEMBER TO A FAM LY FARM
CORPORATI ON, OR I'N ANY SHERI FF SALE | NSTI TUTED BY A MORTGAGEE I N
VWH CH THE PURCHASER OF SAI D SHERI FF SALE | S THE MORTGAGEE VWHO

I NSTI TUTED SAI D SALE, OR ON A PRI VI LEGE, TRANSACTI ON, SUBJECT,
OCCUPATI ON OR PERSONAL PROPERTY VWHI CH IS NOW OR DOES HEREAFTER
BECOVE SUBJECT TO A STATE TAX OR LI CENSE FEE;

(2) TO LEVY, ASSESS OR COLLECT A TAX ON THE GROSS RECEI PTS
FROM UTI LI TY SERVI CE OF ANY PERSON OR COVPANY WHOSE RATES AND
SERVI CES ARE FI XED AND REGULATED BY THE PENNSYLVANI A PUBLI C
UTILITY COMWM SSI ON OR ON ANY PUBLI C UTI LI TY SERVI CES RENDERED BY
ANY SUCH PERSON CR COMPANY COR ON ANY PRI VI LEGE OR TRANSACTI ON
I NVOLVI NG THE RENDERI NG OF ANY SUCH PUBLI C UTI LI TY SERVI CE;

(3) EXCEPT ON SALES CF ADM SSI ON TO PLACES OF AMUSEMENT OR
ON SALES OR OTHER TRANSFERS OF TI TLE OR POSSESSI ON OF PROPERTY,
TO LEVY, ASSESS OR COLLECT A TAX ON THE PRI VI LEGE OF EMPLOYI NG
SUCH TANG BLE PROPERTY AS | S NOW OR DCES HEREAFTER BECOME
SUBJECT TO A STATE TAX; AND FOR THE PURPOSES OF THI S CLAUSE,
REAL PROPERTY RENTED FOR CAMPI NG PURPOSES SHALL NOT BE
CONS| DERED A PLACE OF AMUSEMENT.

(4) TO LEVY, ASSESS AND COLLECT A TAX ON GOODS AND ARTI CLES
MANUFACTURED I'N SUCH PQOLI TI CAL SUBDI VI SI ON OR ON THE BY- PRODUCTS
OF MANUFACTURE, OR ON M NERALS, TIMBER, NATURAL RESOURCES AND
FARM PRODUCTS PRODUCED | N SUCH PCLI TI CAL SUBDI VI SI ON OR ON THE

20050H1427B4641 - 26 -
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PREPARATI ON OR PROCESSI NG THEREOF FOR USE OR MARKET, OR ON ANY
PRI VI LEGE, ACT OR TRANSACTI ON RELATED TO THE BUSI NESS OF
MANUFACTURI NG, THE PRODUCTI ON, PREPARATI ON OR PROCESSI NG OF

M NERALS, TI MBER AND NATURAL RESOURCES, OR FARM PRODUCTS, BY
MANUFACTURERS, BY PRODUCERS AND BY FARVERS W TH RESPECT TO THE
GOCDS, ARTI CLES AND PRCDUCTS OF THEI R OAN MANUFACTURE,

PRODUCTI ON OR GROMH, OR ON ANY PRI VI LEGE, ACT OR TRANSACTI ON
RELATI NG TO THE BUSI NESS OF PROCESSI NG BY- PRODUCTS OF
MANUFACTURE, OR ON THE TRANSPORTATI QN, LOADI NG UNLOADI NG OR
DUWMPI NG OR STORAGE OF SUCH GOODS, ARTI CLES, PRODUCTS OR BY-
PRODUCTS; EXCEPT THAT LOCAL AUTHORI TI ES MAY LEVY, ASSESS AND
COLLECT AN EMERGENCY AND MUNI CI PAL SERVI CES TAX AND TAXES ON THE
OCCUPATI ON, PER CAPI TA AND EARNED | NCOVE OR NET PROFI TS OF
NATURAL PERSONS ENGAGED IN THE ABOVE ACTI VI TI ES WHETHER DO NG
BUSI NESS AS | NDI VI DUAL PROPRI ETORSHI P OR AS MEMBERS OF
PARTNERSHI PS OR OTHER ASSCCI ATI ONS;

(5) TO LEVY, ASSESS COR COLLECT A TAX ON SALARI ES, WAGES,
COW SSI ONS, COVPENSATI ON AND EARNED | NCOVE OF NONRESI DENTS OF
THE POLI TI CAL SUBDI VI SI ONS: PROVI DED, THAT THI S LI M TATI ON (5)
SHALL APPLY ONLY TO SCHOCOL DI STRICTS OF THE SECOND, TH RD AND
FOURTH CLASSES;

(6) TO LEVY, ASSESS COR COLLECT A TAX ON PERSONAL PROPERTY
SUBJECT TO TAXATI ON BY COUNTI ES OR ON PERSONAL PROPERTY OWNED BY
PERSONS, ASSCOCI ATI ONS AND CORPORATI ONS SPECI FI CALLY EXEMPTED BY
LAW FROM TAXATI ON UNDER THE COUNTY PERSONAL PROPERTY TAX LAW
PROVI DED, THAT THI' S LI M TATI ON (6) SHALL NOT APPLY TO CI TIES OF
THE SECOND CLASS;

(7) TO LEVY, ASSESS CR COLLECT A TAX ON MEMBERSH P I N OR
MEMBERSHI P DUES, FEES OR ASSESSMENT OF CHARI TABLE, RELI G QUS,
BENEFI Cl AL OR NONPROFI T ORGANI ZATI ONS | NCLUDI NG BUT NOT LI M TED

20050H1427B4641 - 27 -
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TO SPORTSMENS, RECREATI ONAL, GOLF AND TENNI'S CLUBS, G RL AND BOY
SCOUT TROOPS AND COUNCI LS;

(8) TO LEVY, ASSESS CR COLLECT ANY TAX ON A MOBI LEHOVE OR
HOUSE TRAI LER SUBJECT TO A REAL PROPERTY TAX UNLESS THE SAME TAX
I'S LEVI ED, ASSESSED AND CCLLECTED ON OTHER REAL PROPERTY I N THE
PCLI TI CAL SUBDI VI SI ON.

(9) TO LEVY, ASSESS COR COLLECT ANY TAX ON | NDI VI DUALS FOR
THE PRI VI LEGE OF ENGAG NG | N AN OCCUPATI ON ( EMERGENCY AND
MUNI Cl PAL SERVI CES TAX) EXCEPT THAT SUCH A TAX MAY BE LEVI ED,
ASSESSED AND CCLLECTED ONLY BY THE PCLI TI CAL SUBDI VI SI ON OF THE
TAXPAYER S PLACE OF EMPLOYMENT.

PAYMENT OF ANY EMERGENCY AND MUNI Cl PAL SERVI CES TAX TO ANY
PCLI TI CAL SUBDI VI SI ON BY ANY PERSON PURSUANT TO AN ORDI NANCE OR
RESCLUTI ON PASSED OR ADOPTED UNDER THE AUTHORI TY OF THI S [ ACT]

FI FTY- TWO DOLLARS ($52) ON EACH PERSON FOR EACH CALENDAR YEAR

THE SI TUS OF SUCH TAX SHALL BE THE PLACE OF EMPLOYMENT, BUT,
IN THE EVENT A PERSON IS ENGAGED I N MORE THAN ONE OCCUPATI ON, OR
AN OCCUPATI ON VHI CH REQUI RES HI S WORKI NG | N MORE THAN ONE
PCLI TI CAL SUBDI VI SI ON DURI NG THE CALENDAR YEAR, THE PRI ORI TY OF
CLAIM TO COLLECT SUCH EMERGENCY AND MUNI CI PAL SERVI CES TAX SHALL
BE I N THE FOLLOW NG ORDER: FI RST, THE POLI TI CAL SUBDI VI SI ON | N
VWH CH A PERSON MAI NTAINS H' S PRI NCI PAL OFFI CE OR | S PRI NCI PALLY
EMPLOYED;, SECOND, THE PCLI TI CAL SUBDI VI SI ON I N WH CH THE PERSON
RESI DES AND WORKS, | F SUCH A TAX IS LEVI ED BY THAT PQOLI Tl CAL
SuBDI VI SI ON;, THI RD, THE POLI TI CAL SUBDI VI SION | N WH CH A PERSON
IS EMPLOYED AND VWHI CH | MPOSES THE TAX NEAREST IN M LES TO THE
PERSON' S HOVE. THE PLACE OF EMPLOYMENT SHALL BE DETERM NED AS OF
THE DAY THE TAXPAYER FI RST BECOVES SUBJECT TO THE TAX DURI NG THE
CALENDAR YEAR

20050H1427B4641 - 28 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

IT 1S THE I NTENT OF TH' S PROVI SI ON THAT NO PERSON SHALL PAY
MORE THAN FI FTY- TWO DOLLARS ($52) | N ANY CALENDAR YEAR AS AN
EMERGENCY AND MUNI Cl PAL SERVI CES TAX | RRESPECTI VE OF THE NUMBER
OF PCLI TI CAL SUBDI VI SIONS W THI N VWHI CH SUCH PERSON MAY BE
EMPLOYED W THI N ANY G VEN CALENDAR YEAR.

IN CASE OF DI SPUTE, A TAX RECEI PT OF THE TAXI NG AUTHORI TY FOR
THAT CALENDAR YEAR DECLARI NG THAT THE TAXPAYER HAS MADE PRI OR
PAYMENT VWH CH CONSTI TUTES PRI MA FACI E CERTI FI CATI ON OF PAYMENT
TO ALL OTHER PQOLI TI CAL SUBDI VI SI ONS.

(10) TO LEVY, ASSESS OR COLLECT A TAX ON ADM SSIONS TO
MOTI ON PI CTURE THEATRES: PROVI DED, THAT THI S LI M TATI ON ( 10)
SHALL NOT APPLY TO CI TIES OF THE SECOND CLASS.

(11) TO LEVY, ASSESS OR COLLECT A TAX ON THE CONSTRUCTI ON OF
OR | MPROVEMENT TO RESI DENTI AL DVEELLI NGS OR UPON THE APPLI CATI ON
FOR OR | SSUANCE OF PERM TS FOR THE CONSTRUCTI ON OF OR
| MPROVEMENTS TO RESI DENTI AL DVELLI NGS.

(12) TO LEVY, ASSESS AND CCOLLECT A MERCANTI LE OR BUSI NESS
PRI VI LEGE TAX ON GROSS RECEI PTS OR PART THEREOF WHI CH ARE: (1)

DI SCOUNTS ALLOVWED TO PURCHASERS AS CASH DI SCOUNTS FOR PROVPT
PAYMENT OF THEIR BILLS; (11) CHARGES ADVANCED BY A SELLER FOR
FREI GHT, DELI VERY OR OTHER TRANSPORTATI ON FOR THE PURCHASER | N
ACCORDANCE W TH THE TERMS OF A CONTRACT OF SALE; (I111) RECEIVED
UPON THE SALE OF AN ARTI CLE OF PERSONAL PROPERTY VH CH WAS

ACQUI RED BY THE SELLER AS A TRADE-IN TO THE EXTENT THAT THE
GRCSS RECEI PTS I N THE SALE OF THE ARTI CLE TAKEN | N TRADE DOES
NOT EXCEED THE AMOUNT OF TRADE-I N ALLOMNCE MADE | N ACQUI RI NG
SUCH ARTI CLE; (1V) REFUNDS, CREDI TS OR ALLOMNCES G VEN TO A
PURCHASER ON ACCOUNT OF DEFECTS I N GOODS SOLD OR MERCHANDI SE
RETURNED; (V) PENNSYLVANI A SALES TAX; (VI) BASED ON THE VALUE OF
EXCHANGES OR TRANSFERS BETWEEN ONE SELLER AND ANOTHER SELLER WHO
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TRANSFERS PROPERTY W TH THE UNDERSTANDI NG THAT PROPERTY OF AN
| DENTI CAL DESCRI PTI ON W LL BE RETURNED AT A SUBSEQUENT DATE;
HONEVER, WHEN SELLERS ENGAGED I N SI M LAR LI NES OF BUSI NESS
EXCHANGE PROPERTY AND ONE OF THEM MAKES PAYMENT TO THE OTHER I N
ADDI TI ON TO THE PROPERTY EXCHANGED, THE ADDI TI ONAL PAYMENT
RECEI VED MAY BE | NCLUDED | N THE GROSS RECElI PTS OF THE SELLER
RECEI VI NG SUCH ADDI Tl ONAL CASH PAYMENTS; (VI1) OF SELLERS FROM
SALES TO OTHER SELLERS IN THE SAME LI NE VHERE THE SELLER
TRANSFERS THE TI TLE OR POSSESSI ON AT THE SAME PRI CE FOR VWH CH
THE SELLER ACQUI RED THE MERCHANDI SE; OR (VII1) TRANSFERS BETWEEN
ONE DEPARTMENT, BRANCH OR DI VI SI ON OF A CORPORATI ON OR OTHER
BUSI NESS ENTI TY OF GOODS, WARES AND MERCHANDI SE TO ANOTHER
DEPARTMENT, BRANCH OR DI VI SI ON OF THE SAME CORPORATI ON OR
BUSI NESS ENTI TY AND WHI CH ARE RECORDED ON THE BOOKS TO REFLECT
SUCH | NTERDEPARTMENTAL TRANSACTI ONS.

(13) TO LEVY, ASSESS OR COLLECT AN AMUSEMENT CR ADM SSI ONS
TAX ON MEMBERSHI P, MEMBERSHI P DUES, FEES OR ASSESSMENTS,
DONATI ONS, CONTRI BUTI ONS OR MONETARY CHARGES OF ANY CHARACTER
WHATSCEVER PAI D BY THE GENERAL PUBLIC, OR A LIM TED OR SELECTED
NUMBER THERECF, FOR SUCH PERSONS TO ENTER | NTO ANY PLACE,
| NDOORS OR QUTDOORS, TO ENGAGE I N ANY ACTIVITIES, THE
PREDOM NANT PURPOSE OR NATURE OF WHI CH | S EXERCI SE, FI TNESS,
HEALTH MAI NTENANCE, | MPROVEMENT OR REHABI LI TATI ON, HEALTH OR
NUTRI TI ON EDUCATI ON, OR WEI GHT CONTROL.

(14) EXCEPT BY CI TIES OF THE SECOND CLASS, TO LEVY, ASSESS
OR COLLECT A TAX ON PAYRCLL AMOUNTS GENERATED AS A RESULT OF
BUSI NESS ACTI VI TY.

(15) EXCEPT BY CI TIES OF THE SECOND CLASS I N WHI CH A SPORTS
STADI UM OR ARENA THAT HAS RECEI VED PUBLI C FUNDS | N CONNECTI ON
WTH I TS CONSTRUCTI ON OR MAI NTENANCE IS LOCATED, TO LEVY, ASSESS
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AND CCLLECT A PUBLI CLY FUNDED FACI LI TY USAGE FEE UPON THOSE
NONRESI DENT | NDI VI DUALS WHO USE SUCH FACI LI TY TO ENGAGE | N AN
ATHLETI C EVENT OR OTHERW SE RENDER A PERFORMANCE FOR WHI CH THEY
RECEI VE REMUNERATI ON.

(16) TO LEVY, ASSESS OR COLLECT AN AMUSEMENT CR ADM SSI ONS
TAX ON THE CHARGE | MPOSED UPON A PATRON FOR THE SALE OF
ADM SSION TO OR FOR THE PRI VI LEGE OF ADM SSI ON TO A BOALI NG
ALLEY OR BOALI NG LANE TO ENGACE I N ONE OR MORE GAMES OF BOMLI NG

© o0 N oo o A~ wWw N P

SECTION 5. SECTION 2.1 OF THE ACT, ADDED OCTOBER 11, 1984

=Y
o

(P.L.885, NO 172), |I'S AMENDED TO READ:

=
=

SECTION [2.1] 302. RECAPTURE OF TAX. --(A) NOTW THSTANDI NG

=
N

THE PROVI SI ONS OF SECTION [2(1) OF THI'S ACT] 301(1), |F ANY

=
w

STOCK OF A FAM LY FARM CORPORATI ON | S TRANSFERRED TO A PERSON

H
o

WHO IS NOT A FAM LY MEMBER W THI N TEN YEARS FROM THE DATE OF THE

=Y
(63}

CONVEYANCE FROM A SOLE PROPRI ETOR FAM LY MEMBER TO A FAM LY FARM

=Y
(e}

CORPCORATI ON, THE TAX | MPCSED BY THI S ARTI CLE SHALL BECOME

=
\l

| MVEDI ATELY DUE AND PAYABLE.

=Y
oo

(B) AS USED IN THI S [ ACT] CHAPTER:

=
O

"BUSI NESS ENTI TY" MEANS A SOLE PROPRI ETORSHI P, CORPORATI ON,

N
o

JO NT- STOCK ASSOCI ATI ON OR COVPANY, PARTNERSHI P, LIM TED

N
=

PARTNERSH P, LIMTED LI ABILITY COVPANY, ASSCOCI ATI ON, BUSI NESS

N
N

TRUST, SYNDI CATE OR OTHER COVMERCI AL OR PROFESSI ONAL_ACTIVITY

N
w

ORGANI ZED UNDER THE LAWS OF TH S COMWONWEALTH OR ANY OTHER

N
~

JURI SDI CT1 ON.

N
(63}

"EMPLOYER" MEANS A PERSON, BUSI NESS ENTITY OR OTHER ENTI TY,

N
(e}

I NCLUDI NG THE COVMONWEALTH, 1 TS POLI TI CAL SUBDI VI SI ONS AND

N
~

I NSTRUMENTALI TI ES AND PUBLI C AUTHORI TI ES, EMPLOYI NG ONE OR MORE

N
oo

PERSONS FOR A SALARY, WAGE, COMM SSI ON OR OTHER COMPENSATI ON.

N
(o]

"FAM LY FARM CORPORATI ON' MEANS A PENNSYLVANI A CORPORATI ON AT
30 LEAST SEVENTY-FI VE PERCENT OF THE ASSETS OF WH CH ARE DEVOTED TO
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THE BUSI NESS OF AGRI CULTURE, VH CH BUSI NESS, FOR THE PURPOSES OF
THI'S DEFI NI TI ON, SHALL NOT BE DEEMED TO | NCLUDE (1) RECREATI ONAL
ACTIVITIES SUCH AS, BUT NOT LIMTED TGO HUNTI NG FI SH NG
CAMPI NG, SKI I NG SHOW COWPETI TION OR RACING (1) THE RAI SI NG,
BREEDI NG OR TRAI NI NG OF GAME ANl MALS OR GAME BI RDS, FI SH, CATS,
DOGS OR PETS OR ANI MALS | NTENDED FOR USE | N SPORTI NG OR
RECREATI ONAL ACTIVITIES; (111) FUR FARM NG (1V) STOCKYARD AND
SLAUGHTERHOUSE OPERATI ONS; OR (V) MANUFACTURI NG OR PROCESSI NG
OPERATI ONS OF ANY KI ND: PROVI DED, HOWNEVER, THAT AT LEAST
SEVENTY- FI VE PERCENT OF ALL OF THE STOCK OF THE CORPORATI ON MUST
BE OWNED BY MEMBERS OF THE SAME FAM LY.

"MEMBERS OF THE SAME FAM LY" MEANS AN | NDI VI DUAL, SUCH
I NDI VI DUAL" S BROTHERS AND S| STERS, THE BROTHERS AND S| STERS OF
SUCH I NDI VI DUAL" S PARENTS AND GRANDPARENTS, THE ANCESTORS AND
LI NEAL DESCENDENTS OF ANY OF THE FOREGO NG AND A SPOUSE OF ANY
OF THE FOREGO NG | NDI VI DUALS RELATED BY THE HALF BLOOD OR BY
LEGAL ADOPTI ON SHALL BE TREATED AS | F THEY WERE RELATED BY THE
WHOLE BLOCOD.

"PRI VATE AGENCY" MEANS A PERSON OR BUSI NESS ENTITY APPO NTED

AS A TAX COLLECTOR BY A PCOLI TI CAL SUBDI VI SI ON.

SECTION 6. SECTIONS 2.2 AND 2.3 OF THE ACT, ADDED DECEMBER
1, 2004 (P.L.1729, NO 222), ARE AMENDED TO READ:

SECTION [2.2] 303. PAYROLL TAX.--(A) A CTY OF THE SECOND
CLASS MAY LEVY, ASSESS OR COLLECT A TAX THAT DCES NOT EXCEED
FI FTY- FI VE HUNDREDTHS PERCENT ON PAYROLL AMOUNTS GENERATED AS A
RESULT OF AN EMPLOYER CONDUCTI NG BUSI NESS ACTIVITY WTH N A CI TY
OF THE SECOND CLASS. FOR PURPOSES OF A PAYROLL TAX LEVI ED,
ASSESSED OR COLLECTED BY A G TY OF THE SECOND CLASS, THE
BUSI NESS ACTI VI TY SHALL BE DI RECTLY ATTRI BUTABLE TO ACTIVI TY
WTH N A CTY OF THE SECOND CLASS. FOR PURPCSES OF COVPUTATI ON
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OF THE PAYROLL TAX | MPCSED PURSUANT TO THI' S SECTI QN, THE PAYROLL
AMOUNT ATTRI BUTABLE TO THE CI TY SHALL BE DETERM NED BY APPLYI NG
AN APPORTI ONMENT FACTOR TO TOTAL PAYROLL EXPENSE BASED ON THAT
PORTI ON OF PAYROLL EXPENSE VWH CH THE TOTAL NUMBER OF DAYS AN
EMPLOYE, PARTNER, MEMBER, SHAREHOLDER OR OTHER | NDI VI DUAL WORKS
WTH N THE CI TY BEARS TO THE TOTAL NUMBER OF DAYS SUCH EMPLOYE
OR PERSON WORKS W THI N AND QUTSI DE OF THE CI TY.

(A-1) A CHARI TABLE ORGANI ZATI ON THAT QUALI FI ES FOR TAX
EXEMPTI ON PURSUANT TO THE ACT OF NOVEMBER 26, 1997 (P.L.508,
NO. 55), KNOWN AS THE "I NSTI TUTI ONS OF PURELY PUBLI C CHARI TY
ACT," SHALL CALCULATE THE TAX THAT WOULD OTHERW SE BE
ATTRI BUTABLE TO THE CI TY, BUT SHALL ONLY PAY THE TAX ON THAT
PORTI ON OF I TS PAYROLL EXPENSE ATTRI BUTABLE TO BUSI NESS ACTI VI TY
FOR WHI CH A TAX MAY BE | MPOSED PURSUANT TO SECTI ON 511 OF THE
| NTERNAL REVENUE CODE OF 1986 (PUBLIC LAW|[95-223] 99-514, 26
USC 81ET SEQ). IF THE CHARITY HAS PURCHASED OR | S
OPERATI NG BRANCHES, AFFI LI ATES, SUBSI DI ARI ES OR OTHER BUSI NESS
ENTI TI ES THAT DO NOT | NDEPENDENTLY MEET THE STANDARDS OF THE
"I NSTI TUTI ONS OF PURELY PUBLI C CHARI TY ACT," THE TAX SHALL BE
PAI D ON THE PAYROLL ATTRI BUTABLE TO SUCH FOR- PROFI T BRANCHES,
AFFI LI ATES OR SUBSI DI ARI ES, WHETHER OR NOT' THE EMPLOYES ARE
LEASED OR PLACED UNDER THE AUSPI CES OF THE CHARI TY' S UMBRELLA OR
PARENT ORGANI ZATI ON. NOTHI NG I N THI S SUBSECTI ON SHALL RESTRI CT
THE ABILITY OF A CHARI TABLE ORGANI ZATI ON TO CONTRACT W TH THE
CITY TO PROVI DE SERVICES TO THE CITY IN LI EU OF SOVE OR ALL
TAXES DUE UNDER THI' S SECTI ON

(B) FOR PURPCSES OF THE PAYROLL TAX ASSESSED PURSUANT TO
TH' S SECTI ON, AN EMPLOYER | S CONDUCTI NG BUSI NESS WTHI N A C TY
OF THE SECOND CLASS | F THE EMPLOYER ENGAGES, HI RES, EMPLOYS OR
CONTRACTS WTH ONE OR MORE | NDI VI DUALS AS EMPLOYES AND, I N
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ADDI TI ON, THE EMPLOYER DOES AT LEAST ONE OF THE FOLLOW NG

(1) MAINTAINS A FI XED PLACE OF BUSI NESS WTHI N THE CI TY;

(2) OMS OR LEASES REAL PROPERTY WTHIN THE CI TY FOR
PURPOSES OF SUCH BUSI NESS;

(3) MAINTAINS A STOCK OF TANG BLE PERSONAL PROPERTY IN THE
CITY FOR SALE I'N THE ORDI NARY COURSE OF SUCH BUSI NESS;

(4) CONDUCTS CONTI NUCUS SOLIClI TATION WTHIN THE CI TY RELATED
TO SUCH BUSI NESS; OR

(5) UTILIZES THE STREETS OF THE CITY I N CONNECTI ON W TH THE
OPERATI ON OF SUCH BUSI NESS OTHER THAN TRANSPORTATI ON THROUGH THE
CTy.

(© ALL EMPLOYERS IN A CITY OF THE SECOND CLASS SHALL FILE
QUARTERLY RETURNS AND MAKE QUARTERLY PAYMENTS AS PROVI DED FOR BY
ORDI NANCE ENACTED BY A G TY OF THE SECOND CLASS. EVERY EMPLOYER
MAKI NG A RETURN SHALL CERTI FY THE CORRECTNESS THEREOF. A CITY OF
THE SECOND CLASS MAY AUDI T, EXAM NE OR | NSPECT THE BOCKS,
RECORDS OR ACCOUNTS OF ALL EMPLOYERS SUBJECT TO THE TAX | MPOSED
PURSUANT TO THI S SECTI ON.

(D) A CTY OF THE SECOND CLASS MAY ENACT ORDI NANCES AND
REGULATI ONS NECESSARY TO | MPLEMENT THI S SECTI ON. THE ORDI NANCE
LEVYI NG THE TAX AUTHORI ZED BY THI S SECTI ON SHALL PERMANENTLY
REPLACE THE CI TY' S EXI STI NG MERCANTI LE TAX AND SHALL REDUCE THE
BUSI NESS PRI VI LEGE TAX RATE AS FOLLOWG:

(1) I N TAX YEARS 2005 AND 2006, THE BUSI NESS PRI VI LECE TAX
SHALL BE TWO M LLS.

(2) I N TAX YEARS 2007, 2008 AND 2009, THE BUSI NESS PRI VI LEGE
TAX SHALL BE ONE M LL UNLESS THE REVENUES COLLECTED FROM THE
PAYROLL EXPENSE TAX EXCEED FI FTY M LLI ON FI VE HUNDRED THOUSAND
DOLLARS ($50, 500, 000) I N ANY FI SCAL YEAR, AT WHI CH TI ME THE
BUSI NESS PRI VI LEGE TAX SHALL BE REPLACED FOR THE SUBSEQUENT
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FI SCAL YEAR AFTER THE PHASEOUT OF THE BUSI NESS PRI VI LEGE TAX,
ALL AMOUNTS OF MONEYS | N EXCESS OF FIFTY M LLI ON FI VE HUNDRED
THOUSAND DOLLARS ($50, 500, 000) SHALL BE USED BY THE CI TY OF THE
SECOND CLASS TO FURTHER ACCELERATE THE REDUCTI ON OF THE TAX
| MPOSED BY THE CI TY OF THE SECOND CLASS ON PARKI NG AS PROVI DED
IN SECTI ON [5.1] 308.

(3) IN TAX YEAR 2010 AND THEREAFTER, THE BUSI NESS PRI VI LEGE
TAX MAY NOT BE | MPOSED.

© o0 N oo o A~ wWw N P

(E) ALL TAXES, ADDI TI ONS AND PENALTI ES COLLECTED PURSUANT TO

=Y
o

TH' S SECTI ON SHALL BE USED BY A CI TY OF THE SECOND CLASS

=
=

EXCLUSI VELY FOR THE GENERAL REVENUE PURPOSES OF THE CI TY.

=
N

(F) AN EMPLOYER SHALL NOT COFFSET THE AMOUNT OF TAX PAID

=
w

PURSUANT TO THI S SECTI ON BY REDUCI NG COVPENSATI ON OR BENEFI TS

H
o

PAI D TO EMPLOYES.

=Y
(63}

(G ACATY OF THE SECOND CLASS MAY BRING SU T FOR THE

=Y
(e}

RECOVERY OF TAXES DUE AND UNPAI D UNDER THI S SECTI ON. ANY SUI T

=
\l

BROUGHT TO RECOVER THE TAX | MPCSED BY THI S SECTI ON SHALL BE

=Y
oo

COMVENCED W THI N THREE YEARS AFTER SUCH TAX IS DUE OR WTHI N

=
O

THREE YEARS AFTER THE DECLARATI ON OR RETURN HAS BEEN FI LED,

N
o

WH CHEVER | S LATER PROVI DED, HONEVER, THAT TH S LI M TATI ON

N
=

SHALL NOT PREVENT THE | NSTI TUTION OF A SU T FOR THE COLLECTI ON

N
N

OF ANY TAX DUE OR DETERM NED TO BE DUE | N THE FOLLON NG CASES:

N
w

(1) WHERE NO DECLARATI ON OR RETURN WAS FI LED BY ANY PERSON

N
~

ALTHOUGH A DECLARATI ON OR RETURN WAS REQUI RED TO BE FI LED BY H M

N
(63}

UNDER PROVI SI ONS OF THI S SECTI ON, THERE SHALL BE NO LI M TATI ON.

N
(e}

(2) VHERE AN EXAM NATI ON OF THE DECLARATI ON OR RETURN FI LED

N
~

BY ANY PERSON OR OF OTHER EVI DENCE RELATI NG TO SUCH DECLARATI ON

N
oo

OR RETURN IN THE POSSESSI ON OF THE CI TY OF THE SECOND CLASS

N
(o]

REVEALS A FRAUDULENT EVASI ON OF TAXES, THERE SHALL BE NO
30 LIM TATI ON.
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(3) |IN THE CASE OF SUBSTANTI AL UNDERSTATEMENT OF TAX
LI ABI LI TY OF TVENTY-FI VE PERCENT OR MORE AND NO FRAUD, SU T
SHALL BE BEGUN W THI N SI X YEARS.

(4) TH'S SECTI ON SHALL NOT BE CONSTRUED TO LIM T THE

1
2
3
4
5 GOVERNI NG BODY FROM RECOVERI NG DELI NQUENT TAXES BY ANY OTHER
6 MEANS PROVI DED BY LAW

7 (H  IF FOR ANY REASON THE PAYROLL TAX IS NOT PAI D WHEN DUE,
8 |INTEREST AT THE RATE OF SI X PERCENT PER ANNUM ON THE AMOUNT OF

9 SAID TAX AND AN ADDI TI ONAL PENALTY OF ONE PERCENT OF THE AMOUNT
10 OF THE UNPAI D TAX FOR EACH MONTH OR FRACTI ON THEREOF DURI NG

11 VWH CH THE TAX REMAI NS UNPAI D SHALL BE ADDED AND COLLECTED. WHERE
12 SU T IS BROUGHT FOR THE RECOVERY OF ANY SUCH TAX, THE EMPLOYER
13 SHALL, I N ADDI TION, BE LI ABLE FOR THE COSTS OF COLLECTI ON AND

14 THE | NTEREST AND PENALTI ES HEREIN | MPOSED. A G TY OF THE SECOND
15 CLASS MAY, BY ORDI NANCE OR RESOLUTI ON, ESTABLI SH A ONE- TI ME

16 PERI OD DURI NG WHI CH | NTEREST OR | NTEREST AND PENALTI ES THAT

17 WOULD OTHERW SE BE | MPOSED FOR THE NONREPORTI NG OR

18 UNDERREPORTI NG OF PAYROLL TAX LI ABI LI TIES OR FOR THE NONPAYMENT
19 OF PAYROLL TAXES PREVI OQUSLY | MPOSED AND DUE SHALL BE WAI VED | N
20 TOTAL OR I N PART I F THE TAXPAYER VOLUNTARI LY FI LES DELI NQUENT

21 RETURNS AND PAYS THE TAXES IN FULL DURI NG THE PERI GD SO

22 ESTABLI SHED.

23 (1) |IN ADDI TION TO ANY OTHER ADDI TI ONS, PENALTI ES OR

24 ENFORCEMENT PROCEEDI NGS PROVI DED FOR BY ORDI NANCE OF A A TY OF
25 THE SECOND CLASS OR A LAWCF TH S COMMONVEALTH FOR THE

26 COLLECTI ON AND ENFORCEMENT OF TAXES OR THE SUBM SSI ON OF

27 | NFORVATI ON TO A GOVERNVENT ENTI TY:

28 (1) ANY EMPLOYER WHO W LFULLY MAKES ANY FALSE OR UNTRUE

29 STATEMENT ON THE EMPLOYER S RETURN COWM TS A M SDEMEANCR OF THE
30 SECOND DEGREE AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A
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FINE OF NOT MORE THAN TWO THOUSAND DOLLARS ($2, 000) OR TO
I MPRI SONMENT FOR NOT MORE THAN TWO YEARS, OR BOTH.

(2) ANY EMPLOYER WHO W LFULLY FAI LS OR REFUSES TO FI LE A
RETURN REQUI RED BY THI S SECTI ON COM TS A M SDEMEANCR OF THE
TH RD DEGREE AND SHALL, UPON CONVI CTI ON, BE SENTENCED TO PAY A
FINE OF NOT MORE THAN ONE THOUSAND DOLLARS ($1,000) OR TO
I MPRI SONMENT FOR NOT MORE THAN ONE YEAR, OR BOTH.

(3) ANY PERSON WHO W LFULLY FAILS OR REFUSES TO APPEAR
BEFORE THE COLLECTOR I N PERSON W TH THE EMPLOYER S BOCKS,
RECORDS OR ACCOUNTS FOR EXAM NATI ON WHEN REQUI RED UNDER THE
PROVI SIONS OF THI' S SECTI ON OR OF AN CORDI NANCE TO DO SO, OR WHO
W LFULLY REFUSES TO PERM T | NSPECTI ON OF THE BOCKS, RECORDS OR
ACCOUNTS OF ANY EMPLOYER I N THE PERSON S CUSTODY COR CONTROL VHEN
THE RI GHT TO MAKE SUCH | NSPECTI ON BY THE COLLECTOR | S REQUESTED,
COMW TS A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE SENTENCED
TO PAY A FINE OF NOT MORE THAN FI VE HUNDRED DCLLARS ($500) OR TO
| MPRI SONMENT FOR NOT MORE THAN SI X MONTHS, OR BOTH.

(J) AS USED IN TH S SECTI ON:

"EMPLOYER" MEANS ALL PERSONS CONDUCTI NG BUSI NESS ACTI VI TY
WTH N A G TY OF THE SECOND CLASS EXCEPT FOR A GOVERNMENTAL
ENTI TY.

"PAYROLL AMOUNTS' MEANS ALL AMOUNTS PAI D BY AN EMPLOYER AS
SALARI ES, WAGES, COW SSI ONS, BONUSES, NET EARNI NGS AND
I NCENTI VE PAYMENTS, WHETHER BASED ON PROFI TS OR OTHERW SE, FEES
AND SI M LAR REMUNERATI ON FOR SERVI CES RENDERED, WHETHER DI RECTLY
OR THROUGH AN AGENT AND WHETHER | N CASH, | N PROPERTY OR THE
Rl GHT TO RECElI VE PROPERTY.

SECTI ON [2.3] 304. NONRESI DENT SPORTS FACI LI TY USAGE FEE. --A
CITY OF THE SECOND CLASS IN WVH CH I S LOCATED A SPORTS STADI UM OR
ARENA THAT HAS RECEI VED PUBLI C FUNDS | N CONNECTION WTH I TS
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CONSTRUCTI ON OR MAI NTENANCE MAY ENACT A PUBLI CLY FUNDED FACI LI TY
USACE FEE UPON THOSE NONRESI DENT | NDI VI DUALS WHO USE SUCH
FACI LI TY TO ENGAGE | N AN ATHLETI C EVENT OR OTHERW SE RENDER A
PERFORMANCE FOR VH CH THEY RECElI VE REMUNERATI ON. THE FEE MAY BE
A FLAT DOLLAR AMOUNT OR A PERCENTAGE OF THE | NDI VI DUAL" S | NCOVE
ATTRI BUTABLE TO SUCH | NDI VI DUAL' S USAGE OF THE FACILITY. I F THE
FEE | S A PERCENTAGE, | T MAY NOT EXCEED THREE PERCENT OF THE
EARNED | NCOVE OF THE | NDI VI DUAL ATTRI BUTABLE TO THE USAGE OF THE
FACILITY. IF ANY FEE | S | MPOSED, THOSE | NDI VI DUALS LI ABLE FOR
THE FEE SHALL BE EXEMPT FROM ANY EARNED | NCOVE TAX | MPOSED BY
THE CI TY OF THE SECOND CLASS PURSUANT TO THI S [ ACT] CHAPTER AND
ANY SUCH TAX | MPOSED UNDER SECTI ON 652.1 OF THE ACT OF MARCH 10,
1949 (P.L.30, NO 14), KNOMN AS THE "PUBLI C SCHOOL CODE OF 1949."
SHOULD A COURT OF COMPETENT JURI SDI CTI ON DETERM NE THI S
PROVI SI ON TO BE | NVALI D FOR ANY REASON, PERSONS SUBJECT TO THE
PUBLI CLY FUNDED FACI LI TY USAGE FEE SHALL NOT BE EXEMPT FROM ANY
PREVI QUSLY APPLI CABLE EARNED | NCOVE TAX.

SECTION 7. SECTION 3 OF THE ACT IS AMENDED TO READ:

SECTI ON [3] 305. VACATI ON OF TAX ORDI NANCES AND RESCLUTI ONS
BY STATE TAX MEASURES. - -1 F, SUBSEQUENT TO THE PASSAGE OF ANY
ORDI NANCE OR RESOLUTI ON UNDER THE AUTHORI TY OF THI S [ ACT]
ON ANY PRI VI LEGE, TRANSACTI ONS, SUBJECT OR OCCUPATI ON, OR ON
PERSONAL PROPERTY OR ON SALES OF ADM SSI ON TO PLACES OF
AMUSEMENT OR ON SALES OR OTHER TRANSFER OF TI TLE OR POSSESSI ON
OF PROPERTY TAXED BY ANY SUCH POLI TI CAL SUBDI VI SI ON HEREUNDER,
THE ACT OF ASSEMBLY | MPCSI NG THE STATE TAX OR LI CENSE FEE
THEREON SHALL AUTOVATI CALLY VACATE THE ORDI NANCE OR RESCLUTI ON
PASSED UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER AS TO ALL TAXES

ACCRUI NG SUBSEQUENT TO THE END OF THE CURRENT FI SCAL YEAR OF

20050H1427B4641 - 38 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

SUCH PCOLI TICAL SUBDIVISION. I T IS THE I NTENTION CF TH S SECTI ON
TO CONFER UPON SUCH PQOLI TI CAL SUBDI VI SI ON THE PONER TO LEVY,
ASSESS AND COLLECT TAXES UPON ANY AND ALL SUBJECTS OF TAXATI ON,
EXCEPT AS ABOVE RESTRI CTED AND LI M TED, VWH CH THE COMVONVEALTH
HAS PONER TO TAX BUT VWHICH | T DOES NOT TAX OR LI CENSE, SUBJECT
ONLY TO THE FOREGO NG PROVI SI ON THAT ANY TAX OR LI CENSE SHALL
AUTOVATI CALLY TERM NATE AT THE END OF THE CURRENT FI SCAL YEAR OF
THE POLI TI CAL SUBDI VI SI ON.

SECTION 8. SECTIONS 4 AND 5 OF THE ACT, AMENDED OCTOBER 9,
1967 (P.L.361, NO 160), ARE AVENDED TO READ:

SECTI ON [4] 306. ADVERTI SEMENT OF | NTENTI ON TO ADOPT TAX
ORDI NANCE OR RESOLUTI ON. - - PRI OR TO THE PASSAGE OF ANY ORDI NANCE
OR THE ADOPTI ON OF ANY RESCLUTI ON | MPOSI NG A TAX OR LI CENSE FEE
UNDER THE AUTHORI TY HEREUNDER GRANTED, SUCH PCLI TI CAL
SUBDI VI SI ON SHALL G VE NOTI CE OF THE | NTENTI ON TO PASS SUCH
ORDI NANCE OR ADOPT SUCH RESOLUTI ON. SUCH NOTI CE SHALL BE G VEN
I N ADDI TI ON TO ALL OTHER NOTI CES REQUI RED BY LAW TO BE G VEN AND
SHALL SET FORTH THE SUBSTANTI AL NATURE OF THE TAX OR LI CENSE FEE
TO BE | MPCSED BY THE PROPOSED ORDI NANCE OR RESCOLUTI ON, THE
REASON WVHI CH, I N THE JUDGVENT OF THE OFFI Cl ALS OF THE
SUBDI VI SI ON, NECESSI TATES THE | MPCSI TI ON OF THE TAX, AND THE
AMOUNT OF REVENUE ESTI MATED TO BE DERI VED FROM THE TAX.

PUBLI CATI ON OF SUCH NOTI CE SHALL BE MADE BY ADVERTI SEMENT ONCE A
WEEK FOR THREE WEEKS | N A NEWSPAPER OF GENERAL CI RCULATI ON

WTH N SUCH POLI TI CAL SUBDI VI SION | F THERE IS SUCH NEWSPAPER
AND, |IF THERE IS NOT, THEN SUCH PUBLI CATI ON SHALL BE MADE I N A
NEWBPAPER OF GENERAL ClI RCULATI ON W THI N THE COUNTY | N VWH CH THE
ADVERTI SI NG POLI TI CAL SUBDI VI SI ON | S LOCATED.

EVERY SUCH TAX SHALL CONTI NUE | N FORCE ON A CALENDAR OR
FI SCAL YEAR BASI S, AS THE CASE MAY BE, W THOUT ANNUAL
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REENACTMENT UNLESS THE RATE OF THE TAX | S SUBSEQUENTLY CHANGED.
SECTI ON [5] 307. RATE, AMOUNT, COURT APPROVAL; REVI SI ON OF
BUDCET. - - ANY TAX | MPOSED UNDER THI' S [ ACT] CHAPTER SHALL NOT BE
SUBJECT TO ANY LI M TATI ONS UNDER EXI STI NG LAWS AS TO RATE OR
AMOUNT OR AS TO THE NECESSI TY OF SECURI NG COURT APPROVAL OR AS
TO BUDGETARY REQUI REMENTS. ANY CI TY, BOROUGH OR TOMNSHI P
| MPOSI NG A TAX UNDER THI S [ ACT] CHAPTER MAY REVI SE | TS BUDGET
DURI NG ANY FI SCAL YEAR BY | NCREASI NG OR MAKI NG ADDI TI ONAL
APPROPRI ATI ONS FROM FUNDS TO BE PROVI DED FROM SUCH TAX.

THE ORDI NANCE OR RESCLUTI ON MAY BE PASSED OR ADOPTED PRI OR TO
THE BEG NNI NG OF THE FI SCAL YEAR AND PRI OR TO THE PREPARATI ON OF
THE BUDGET VWHEN DESI RABLE.

EVERY ORDI NANCE OR RESOLUTI ON VWHI CH | MPCSED A TAX UNDER THE
AUTHORI TY OF THI S [ ACT] CHAPTER SHALL BE PASSED OR ADOPTED, |F
FOR A SCHOOL DI STRI CT, DURI NG THE PERI OD OTHER SCHOOL TAXES ARE
REQUI RED BY LAW TO BE LEVI ED AND ASSESSED BY SUCH DI STRI CT. EACH
ORDI NANCE AND RESOLUTI ON SHALL STATE THAT I T IS ENACTED UNDER
THE AUTHORI TY OF THI S [ ACT] CHAPTER, KNOWN AS "THE LOCAL TAX
ENABLI NG ACT".

SECTION 9. SECTION 5.1 OF THE ACT, ADDED DECEMBER 1, 2004
(P.L.1729, NO 222), |S AMENDED TO READ:

SECTI ON [5.1] 308. SECOND CLASS CITY PARKI NG TAX RATES. - - THE
RATE OF THE TAX | MPCGSED ON PARKI NG TRANSACTI ONS SHALL NOT DI FFER
FROM THE RATE CONTAINED IN CITY OF Pl TTSBURGH ORDI NANCE NUMBER
43-2003 AS OF JANUARY 1, 2004, EXCEPT AS FOLLOWG:

(1) |IN TAX YEAR 2007, THE RATE OF TAX SHALL NOT EXCEED 45%

(2) |IN TAX YEAR 2008, THE RATE OF TAX SHALL NOT EXCEED 40%

(3) |IN TAX YEAR 2009, THE RATE OF TAX SHALL NOT EXCEED
37.5%

(4) |IN TAX YEAR 2010, THE RATE OF TAX SHALL NOT EXCEED 35%
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AS EXI STED PRI OR TO THE ADOPTI ON OF THE ORDI NANCE.

SECTI ON 10. SECTION 6 OF THE ACT, REPEALED I N PART JUNE 3,
1971 (P.L.118, NO.6), |I'S AVENDED TO READ:

SECTI ON [ 6] 309. APPEALS BY TAXPAYERS. - - NO TAX LEVI ED FOR
THE FI RST TI ME BY ANY PCLI TI CAL SUBDI VI SION TO WHICH THI S [ ACT]
CHAPTER APPLI ES SHALL GO | NTO EFFECT UNTIL TH RTY DAYS FROM THE
TI ME OF THE ADOPTI ON OF THE ORDI NANCE OR RESCLUTI ON LEVYI NG THE
TAX. WTH N SAI D TH RTY DAYS, TAXPAYERS REPRESENTI NG TWENTY- FI VE
PERCENT OR MORE OF THE TOTAL VALUATI ON OF REAL ESTATE IN THE
PCLI TI CAL SUBDI VI SI ON AS ASSESSED FOR TAXATI ON PURPOSES, OR
TAXPAYERS OF THE PCLI TI CAL SUBDI VI SI ON NOT' LESS THAN TWENTY- FI VE
I N NUMBER AGGRI EVED BY THE ORDI NANCE OR RESOLUTI ON SHALL HAVE
THE RI GHT TO APPEAL THEREFROM TO THE COURT OF QUARTER SESSI ONS
OF THE COUNTY UPON G VI NG BOND W TH SUFFI Cl ENT SECURI TY I N THE
AMOUNT OF FI VE HUNDRED DOLLARS ($500), APPROVED BY THE COURT, TO
PROSECUTE THE APPEAL W TH EFFECT AND FOR THE PAYMENT OF COSTS.
THE PETI TI ON SHALL SET FORTH THE OBJECTI ONS TO THE TAX AND THE
FACTS I N SUPPORT OF SUCH OBJECTI ONS, AND SHALL BE ACCOVPANI ED BY
THE AFFI DAVI T OF AT LEAST FIVE OF THE PETI TI ONERS THAT THE
AVERMVENTS OF THE PETI TI ON ARE TRUE AND THE PETI TION IS NOT FI LED
FOR THE PURPCSE OF DELAY.

NO SUCH APPEAL SHALL ACT AS A SUPERSEDEAS UNLESS SPECI FI CALLY
ALLONED BY THE COURT TO WH CH THE APPEAL | S TAKEN OR A JUDGE
THERECF.

| MVEDI ATELY UPON THE FI LI NG OF ANY SUCH PETI TI ON, THE
PETI TI ONERS SHALL SERVE A COPY OF THE PETI TI ON AND ANY RULE
GRANTED BY THE COURT UPON THE PRESI DENT, CHAI RVAN, SECRETARY OR
CLERK OF THE LEG SLATI VE BODY LEVYI NG THE TAX

THE COURT SHALL FI X A DAY FOR A HEARI NG NOT LESS THAN FI FTEEN
DAYS NOR MORE THAN THI RTY DAYS AFTER THE FI LI NG OF THE PETI TI ON.
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NOTlI CE OF THE TI ME OF SUCH HEARI NG SHALL BE G VEN TO ALL
| NTERESTED PARTI ES AS THE COURT SHALL DI RECT. THE COURT SHALL
PROVPTLY HEAR AND DI SPOSE OF THE APPEAL.

I'T SHALL BE THE DUTY OF THE COURT TO DECLARE THE ORDI NANCE
AND THE TAX | MPOSED THEREBY TO BE VALI D UNLESS | T CONCLUDES THAT
THE ORDI NANCE | S UNLAWFUL OR FI NDS THAT THE TAX | MPCSED | S
EXCESSI VE OR UNREASONABLE; BUT THE COURT SHALL NOT | NTERFERE
W TH THE REASONABLE DI SCRETI ON OF THE LEQ SLATI VE BODY I N
SELECTI NG THE SUBJECTS OR FI XI NG THE RATES OF THE TAX. THE COURT
MAY DECLARE | NVALI D ALL OR ANY PORTI ON OF THE ORDI NANCE OR OF
THE TAX | MPCSED OR MAY REDUCE THE RATES OF TAX

SECTI ON 11. SECTION 7 OF THE ACT, AMENDED AUGUST 11, 1967
(P.L.228, NO 83) AND OCTCBER 9, 1967 (P.L.361, NO 160), IS
AMENDED TO READ:

SECTION [7] 310. FILING OF CERTIFI ED COPI ES OF ORDI NANCES
AND RESCLUTI ONS. - - WHEN AN ORDI NANCE OR A RESOLUTION IS FI RST
PASSED OR ADCPTED BY A POLI TI CAL SUBDI VI SI ON | MPOSI NG A TAX OR
LI CENSE FEE UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER, AN EXACT
PRI NTED OR TYPEWRI TTEN COPY THEREOF, CERTIFIED TO BY THE
SECRETARY OF THE TAXI NG BODY, SHALL BE FI LED W TH THE DEPARTMENT
OF COWUNI TY AFFAIRS W THI N FI FTEEN DAYS AFTER THE SAME BECOMES
EFFECTI VE.

ANY SECRETARY OR PERSON ACTI NG AS THE CLERK OR SECRETARY OF
THE TAXI NG BODY OF ANY POLI TI CAL SUBDI VI SI ON DURI NG THE MEETI NG
AT VH CH AN ORDI NANCE OR RESOLUTI ON | MPOSI NG A TAX OR LI CENSE
FEE | S PASSED OR ADOPTED AS HEREI N PROVI DED WHO SHALL FAIL TO
FI LE THE CERTI FI ED COPY OR STATEMENT RELATI VE THERETO W TH THE
DEPARTMENT OF COVMMUNI TY AFFAI RS AS HEREI N REQUI RED, SHALL, UPON
SUMVARY CONVI CTI ON THERECF IN THE COUNTY I N VH CH THE PQOLI Tl CAL
SUBDI VI SI ON | S LOCATED, BE SENTENCED TO PAY A FI NE OF NOT LESS
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THAN FI VE DOLLARS ($5) NOR MORE THAN TVENTY- FI VE DOLLARS ($25),
AND THE COSTS OF PROSECUTI ON.

SECTION 12. SECTION 8 OF THE ACT, AVENDED DECEMBER 1, 2004
(P.L.1729, NO. 222), 1S AVENDED TO READ:

SECTION [8] 311. LIM TATIONS ON RATES OF SPECI FI C TAXES. - - NO
TAXES LEVI ED UNDER THE PROVI SIONS OF TH' S [ACT] CHAPTER SHALL BE
LEVI ED BY ANY POLI TI CAL SUBDI VI SI ON ON THE FOLLOW NG SUBJECTS
EXCEEDI NG THE RATES SPECI FIED IN THI'S SECTI ON:

(1) PER CAPITA, POLL OR OTHER SI M LAR HEAD TAXES, TEN
DOLLARS ($10) .

(2) ON EACH DOLLAR OF THE WHOLE VOLUME OF BUSI NESS
TRANSACTED BY WHOLESALE DEALERS | N GOODS, WARES AND MERCHANDI SE,
ONE M LL, BY RETAIL DEALERS | N GOODS, WARES AND MERCHANDI SE AND
BY PROPRI ETORS OF RESTAURANTS OR OTHER PLACES WHERE FOOD, DRI NK
AND REFRESHVENTS ARE SERVED, ONE AND ONE- HALF M LLS; EXCEPT IN
Cl TIES OF THE SECOND CLASS, WHERE RATES SHALL NOT EXCEED ONE
M LL ON WHOLESALE DEALERS AND TWO M LLS ON RETAI L DEALERS AND
PROPRI ETORS. NO SUCH TAX SHALL BE LEVI ED ON THE DOLLAR VOLUVE OF
BUSI NESS TRANSACTED BY WHOLESALE AND RETAI L DEALERS DERI VED FROM
THE RESALE OF GOODS, WARES AND MERCHANDI SE, TAKEN BY ANY DEALER
AS A TRADE-IN OR AS PART PAYMENT FOR OTHER GOODS, WARES AND
MERCHANDI SE, EXCEPT TO THE EXTENT THAT THE RESALE PRI CE EXCEEDS
THE TRADE- | N ALLOWANCE.

(3) ON WAGES, SALARIES, COWM SSI ONS AND OTHER EARNED | NCOVE
OF | NDI VI DUALS, ONE PERCENT.

(4) ON RETAIL SALES | NVOLVI NG THE TRANSFER OF TI TLE OR
POSSESSI ON OF TANG BLE PERSONAL PROPERTY, TWO PERCENT.

(5) ON THE TRANSFER OF REAL PROPERTY, ONE PERCENT.

(6) ON ADM SSI ONS TO PLACES OF AMUSEMENT, ATHLETI C EVENTS
AND THE LI KE, AND ON MOTI ON Pl CTURE THEATRES IN CI TIES OF THE
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SECOND CLASS, TEN PERCENT.

(7) FLAT RATE OCCUPATI ON TAXES NOT USI NG A M LLAGE OR
PERCENTAGE AS A BASI'S, TEN DOLLARS ($10).

(8) EMERGENCY AND MUNI Cl PAL SERVI CES TAXES, FI FTY- TWD DOLLARS
($52).

(9) ON ADM SSIONS TO SKI FACI LI TIES, TEN PERCENT. THE TAX
BASE UPON VWH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY
PERCENT OF THE COST OF THE LI FT TICKET. THE LI FT TI CKET SHALL

© o0 N oo o A~ wWw N P

I NCLUDE ALL COSTS OF ADM SSI ONS TO THE SKI FACI LI TY.

=Y
o

(10) ON ADM SSI ONS TO GOLF COURSES, TEN PERCENT. THE TAX

=
=

BASE UPON VH CH THE TAX SHALL BE LEVI ED SHALL NOT EXCEED FORTY

=
N

PERCENT OF THE GREENS FEE. THE GREENS FEE SHALL | NCLUDE ALL

=
w

COSTS OF ADM SSI ONS TO THE GOLF COURSE.

H
o

(12) ON PAYROLLS, FIFTY-FIVE HUNDREDTHS PERCENT.

=Y
(63}

EXCEPT AS OTHERW SE PROVIDED IN THI S [ ACT] CHAPTER, AT ANY

=Y
(e}

TIME TWO POLI TI CAL SUBDI VI SI ONS SHALL | MPOSE ANY ONE OF THE

=
\l

ABOVE TAXES ON THE SAME PERSQN, SUBJECT, BUSI NESS, TRANSACTI ON

=Y
oo

OR PRI VI LEGE, LOCATED W THI N BOTH SUCH PQOLI TI CAL SUBDI VI SI ONS,

=
O

DURI NG THE SAME YEAR OR PART OF THE SAME YEAR, UNDER THE

N
o

AUTHORI TY OF THI S [ ACT] CHAPTER THEN THE TAX LEVI ED BY A

N
=

POLI TI CAL SUBDI VI SI ON UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER

N
N

SHALL, DURI NG THE TI ME SUCH DUPLI CATI ON OF THE TAX EXI STS,

N
w

EXCEPT AS HEREI NAFTER OTHERW SE PROVI DED, BE ONE- HALF OF THE

N
~

RATE, AS ABOVE LI M TED, AND SUCH ONE- HALF RATE SHALL BECQOVE

N
(63}

EFFECTI VE BY VI RTUE OF THE REQUI REMENTS OF THI S [ ACT] CHAPTER

N
(e}

FROM THE DAY SUCH DUPLI CATI ON BECOMES EFFECTI VE W THOUT ANY

N
~

ACTI ON ON THE PART OF THE PCLI TI CAL SUBDI VI SI ON | MPCSI NG THE TAX

N
oo

UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER. VWHEN ANY ONE OF THE

N
(o]

ABOVE TAXES HAS BEEN LEVI ED UNDER THE PROVI SI ONS OF THI S [ ACT]
30 CHAPTER BY ONE POLI TI CAL SUBDI VI SI ON AND A SUBSEQUENT LEVY | S
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MADE EI THER FOR THE FIRST TIME OR | S REVI VED AFTER A LAPSE OF
TI ME BY ANOTHER POLI TI CAL SUBDI VI SI ON ON THE SAME PERSOQON,
SUBJECT, BUSI NESS, TRANSACTI ON OR PRI VI LEGE AT A RATE THAT WOULD
MAKE THE COMBI NED LEVI ES EXCEED THE LIM T ALLOAED BY THI S
SuUBDI VI SI ON, THE TAX OF THE SECOND POLI TI CAL SUBDI VI SI ON SHALL
NOT BECOMVE EFFECTI VE UNTIL THE END OF THE FI SCAL YEAR FOR VH CH
THE PRI OR TAX WAS LEVI ED, UNLESS:

(1) NOTICE | NDI CATI NG I TS | NTENTI ON TO MAKE SUCH LEVY | S
G VEN TO THE FI RST TAXI NG BODY BY THE SECOND TAXI NG BODY AS
FOLLOAS: (1) WHEN THE NOTICE IS G VEN TO A SCHOCL DI STRICT I T
SHALL BE G VEN AT LEAST FORTY-FI VE DAYS PRI OR TO THE LAST DAY
FI XED BY LAW FOR THE LEVY OF I TS SCHOCL TAXES; (11) WHEN G VEN
TO ANY OTHER POLI TI CAL SUBDI VI SION | T SHALL BE PRI OR TO THE
FI RST DAY OF JANUARY | MMEDI ATELY PRECEDI NG OR | F A LAST DAY FOR
THE ADOPTI ON OF THE BUDGET | S FI XED BY LAW AT LEAST FORTY-FI VE
DAYS PRI OR TO SUCH LAST DAY; OR

(2) UNLESS THE FI RST TAXI NG BCODY SHALL | NDI CATE BY
APPROPRI ATE RESOLUTI ON | TS DESI RE TO WAI VE NOTI CE REQUI REMENTS
IN VH CH CASE THE LEVY OF THE SECOND TAXI NG BODY SHALL BECQOVE
EFFECTI VE ON SUCH DATE AS NMAY BE AGREED UPON BY THE TWO TAXI NG
BCODI ES.

I'T 1S THE | NTENT AND PURPCSE OF THI' S PROVI SION TO LIM T RATES
OF TAXES REFERRED TO IN TH' S SECTI ON SO THAT THE ENTI RE BURDEN
OF ONE TAX ON A PERSQON, SUBJECT, BUSI NESS, TRANSACTI ON OR
PRI VI LEGE SHALL NOT EXCEED THE LI M TATI ONS PRESCRI BED I N THI S
SECTI ON:  PROVI DED, HOWEVER, THAT ANY TWO POLI TI CAL SUBDI VI SI ONS
VWH CH | MPOSE ANY ONE OF THE ABOVE TAXES, ON THE SAME PERSOQN,
SUBJECT, BUSI NESS, TRANSACTI ON OR PRI VI LEGE DURI NG THE SAME YEAR
OR PART OF THE SAME YEAR NMAY AGREE AMONG THEMSELVES THAT,
I NSTEAD OF LI M TI NG THEI R RESPECTI VE RATES TO ONE- HALF OF THE
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MAXI MUM RATE HEREI'N PROVI DED, THEY WLL | MPOSE RESPECTI VELY
DI FFERENT RATES, THE TOTAL OF VWH CH SHALL NOT EXCEED THE NMAXI MUM
RATE AS ABOVE PERM TTED.

NOTW THSTANDI NG THE PROVI SIONS OF THI' S SECTI ON, ANY CI TY OF
THE SECOND CLASS A MAY ENACT A TAX UPON WAGES, SALARI ES,
COW SSI ONS AND OTHER EARNED | NCOVE OF | NDI VI DUALS RESI DENT
THEREI' N, NOT EXCEEDI NG ONE PERCENT, EVEN THOUGH A SCHOOL
DI STRICT LEVIES A SIM LAR TAX ON THE SAME PERSON PROVI DED THAT
THE AGGREGATE OF BOTH TAXES DCOES NOT EXCEED TWO PERCENT. | N THE
CASE OF DUPLI CATI ON OF EMERGENCY AND MUNI Cl PAL SERVI CES TAXES BY
BOTH A SCHOOL DI STRI CT, OTHER THAN A SCHOOL DI STRICT OF THE
FI RST CLASS A, AND ANOTHER TAXI NG BODY, THE SCHOOL DI STRI CT' S
SHARE OF THE TAX SHALL NOT EXCEED THE AMOUNT OF A TAX ON THE
PRI VI LEGE OF ENGAG NG I N AN OCCUPATI ON COLLECTED BY THE SCHOCL
DI STRICT AS OF THE EFFECTI VE DATE OF TH S PARAGRAPH. | N THE CASE
WHERE A SCHOOL DI STRICT DI D NOT LEVY A TAX ON THE PRI VI LEGE OF
ENGAG NG | N AN OCCUPATI ON ON THE EFFECTI VE DATE OF TH' S
PARAGRAPH, THE SCHOOL DI STRI CT MAY | MPOSE A FUTURE LEVY NOT TO
EXCEED FI VE DOLLARS ($5). A SCHOOL DI STRICT OF THE FI RST CLASS A
SHALL NOT LEVY, ASSESS OR COLLECT AN EMERGENCY AND MUNI ClI PAL
SERVI CES TAX

SECTI ON 13. SECTION 9 OF THE ACT, AMENDED DECEMBER 12, 1968
(P.L.1203, NO. 377), |'S AMENDED TO READ:

[ SECTION 9. REGQ STER FOR EARNED | NCOVE AND OCCUPATI ONAL
PRI VI LEGE TAXES. --IT SHALL BE THE DUTY OF THE DEPARTMENT OF
COMUNI TY AFFAI RS TO HAVE AVAI LABLE AN OFFI CI AL CONTI NUI NG
REG STER SUPPLEMENTED ANNUALLY OF ALL EARNED | NCOVE AND
OCCUPATI ONAL PRI VI LEGE TAXES LEVI ED UNDER AUTHORI TY OF THI S ACT.
THE REGQ STER AND | TS SUPPLEMENTS, HEREI NAFTER REFERRED TO AS THE
REG STER, SHALL LI ST SUCH JURI SDI CTI ONS LEVYI NG EARNED | NCOVE

20050H1427B4641 - 46 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

AND/ OR OCCUPATI ONAL PRI VI LEGE TAXES, THE RATE OF THE TAX AS
STATED I N THE TAX LEVYI NG ORDI NANCE OR RESOLUTI ON, AND THE
EFFECTI VE RATE ON RESI DENT AND NONRESI DENT TAXPAYERS, |F

DI FFERENT FROM THE STATED RATE BECAUSE OF A COTERM NOUS LEVY,
THE NAME AND ADDRESS OF THE OFFI CER RESPONSI BLE FOR

ADM NI STERI NG THE COLLECTI ON OF THE TAX AND FROM WHOM

I NFORVATI ON, FORMS FOR REPORTI NG AND COPI ES OF RULES AND
REGULATI ONS ARE AVAI LABLE. W TH EACH JURI SDI CTI ON LI STED, ALL
JURI SDI CTI ONS MAKI NG COTERM NOUS LEVI ES SHALL ALSO BE NOTED AND
THEI R TAX RATES SHOWM.

I NFORVATI ON FOR THE REGQ STER SHALL BE FURNI SHED BY THE
SECRETARY OF EACH TAXI NG BODY TO THE DEPARTMENT OF COVMUNI TY
AFFAI RS | N SUCH MANNER AND ON SUCH FORMS AS THE DEPARTMENT OF
COMMUNI TY AFFAI RS MAY PRESCRI BE. THE | NFORMATI ON MUST BE
RECEI VED BY THE DEPARTMENT OF COMMUNI TY AFFAI RS BY CERTI FI ED
MAI L NOT LATER THAN MAY 31 OF EACH YEAR TO SHOW NEW TAX
ENACTMENTS, REPEALS AND CHANGES. FAILURE TO COVPLY WTH THI S
DATE FOR FI LI NG MAY RESULT IN THE OM SSI ON OF THE LEVY FROM THE
REG STER FOR THAT YEAR FAI LURE OF THE DEPARTMENT OF COVMUNI TY
AFFAI RS TO RECEI VE | NFORVATI ON OF TAXES CONTI NUED W THOUT CHANGE
MAY BE CONSTRUED BY THE DEPARTMENT TO MEAN THAT THE | NFORVATI ON
CONTAI NED I N THE PREVI OQUS REGQ STER REMAI NS | N FORCE.

THE DEPARTMENT OF COMMUNI TY AFFAI RS SHALL HAVE THE REG STER
W TH SUCH ANNUAL SUPPLEMENTS AS MAY BE REQUI RED BY NEW TAX
ENACTMENTS, REPEALS OR CHANGES AVAI LABLE UPON REQUEST NOT LATER
THAN JULY 1 OF EACH YEAR THE EFFECTI VE PERI OD FOR EACH REGQ STER
SHALL BE FROM JULY 1 OF THE YEAR INWHICH IT IS | SSUED TO JUNE
30 OF THE FOLLOW NG YEAR

EMPLOYERS SHALL NOT BE REQUI RED BY ANY LOCAL ORDI NANCE TO
W THHCLD FROM THE WAGES, SALARI ES, COWM SS|I ONS OR OTHER
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COVPENSATI ON OF THEI R EMPLOYES ANY TAX | MPOSED UNDER THE
PROVI SIONS OF TH'S ACT, WHICH IS NOT LISTED IN THE REG STER, OR
MAKE REPORTS OF WAGES, SALARI ES, COWM SSI ONS OR OTHER
COVPENSATI ON | N CONNECTI ON W TH TAXES NOT SO LI STED: PROVI DED,
THAT | F THE REG STER IS NOT' AVAI LABLE BY JULY 1, THE REGQ STER OF
THE PREVI OQUS YEAR SHALL CONTI NUE TEMPORARI LY I N EFFECT FOR AN
ADDI TI ONAL PERI GD NOT TO EXCEED ONE YEAR. THE PROVI SIONS OF THI S
SECTI ON SHALL NOT AFFECT THE LI ABILITY OF ANY TAXPAYER FOR TAXES
LAWFULLY | MPOSED UNDER THI S ACT. ]

SECTI ON 312. W THHOLDI NG OF OCCUPATI ONAL PRI VI LEGE TAX. - -

ORDI NANCES OR RESCLUTI ONS | MPCSI NG [ EARNED | NCOVE OR]

OCCUPATI ONAL PRI VI LEGE TAXES UNDER AUTHORI TY OF THI S ACT MAY
CONTAI'N PROVI SI ONS REQUI RI NG EMPLOYERS DA NG BUSI NESS W THI N THE
JURI SDI CTI ON OF THE PQOLI TI CAL SUBDI VI SI ON | MPOSI NG THE TAX TO

W THHCOLD THE TAX FROM THE COVPENSATI ON OF THOSE OF THEI R
EMPLOYES VWHO ARE SUBJECT TO THE TAX: PROVI DED, [ THAT NO EMPLOYER
SHALL BE HELD LI ABLE FOR FAI LURE TO W THHOLD EARNED | NCOVE TAXES
OR FOR THE PAYMENT OF SUCH W THHELD TAX MONEY TO A PCLI TI CAL
SuBDI VI SI ON OTHER THAN THE POCLI TI CAL SUBDI VI SI ON ENTI TLED TO
RECEI VE SUCH MONEY | F SUCH FAI LURE TO W THHOLD OR SUCH | NCORRECT
TRANSM TTAL OF W THHELD TAXES ARI SES FROM | NCORRECT | NFORVATI ON
AS TO THE EMPLOYE' S PLACE OF RESI DENCE SUBM TTED BY THE EMPLOYE:
AND PROVI DED FURTHER,] THAT EMPLOYERS SHALL NOT BE REQUI RED BY
ANY LOCAL ORDI NANCE TO W THHOLD FROM COVPENSATI ON FOR ANY ONE OF
THEI R EMPLOYES FOR THE OCCUPATI ONAL PRI VI LEGE TAX MORE THAN ONE
TIME I N ANY FI SCAL PERI GD: AND PROVI DED FURTHER, THAT THE
OCCUPATI ONAL PRI VI LEGE TAX SHALL BE APPLI CABLE TO EMPLOYMENT | N
THE PERI OD BEG NNI NG JANUARY 1, OF THE CURRENT YEAR AND ENDI NG
DECEMBER 31 OF THE CURRENT YEAR, EXCEPT THAT TAXES | MPCSED FOR
THE FIRST TI ME SHALL BECOME EFFECTI VE FROM THE DATE SPECI FI ED | N
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THE ORDI NANCE OR RESCLUTI ON, AND THE TAX SHALL CONTI NUE I N FORCE
ON A CALENDAR YEAR BASI S.
SECTI ON 14. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTION 312.1. (RESERVED).

SECTI ON 15. SECTI ON 10 OF THE ACT, AVENDED DECEMBER 1, 2004
(P.L.1729, NO. 222), 1S AVENDED TO READ:

SECTI ON [10] 313. COLLECTI ON OF TAXES.--(A) ADM NI STRATI VE
PERSONNEL; JO NT AGREEMENTS. - -

(1) EXCEPT AS PROVI DED | N [ SUBSECTI ONS (B) AND (C)] SECTI ON
506, ANY [SUCH POLITI CAL SUBDI VI SI ON | S HEREBY AUTHORI ZED TO
PROVI DE BY ORDI NANCE OR RESOLUTI ON FOR THE CREATI ON OR
DESI GNATI ON OF SUCH BUREAUS OR THE APPOI NTMENT AND COVPENSATI ON
OF [ SUCH OFFI CERS, CLERKS, COLLECTORS, PRI VATE AGENCI ES OR OTHER
PERSON AND OTHER ASSI STANTS AND EMPLOYES, EI THER UNDER EXI STI NG
DEPARTMENTS, OR OTHERW SE AS MAY BE DEEMED NECESSARY,] A

POLI TI CAL _SUBDI VI SI ON OR PRI VATE ACENCY FOR THE ASSESSMENT AND

COLLECTI ON OF TAXES | MPOSED UNDER AUTHORI TY OF THI S [ ACT]
CHAPTER. EACH ORDI NANCE OR RESCLUTI ON UNDER THI S SECTI ON

AUTHORI ZI NG A PERSON, PUBLI C EMPLOYE OR PRI VATE AGENCY TO ACT I N
THE CAPACI TY AND WTH THE AUTHORI TY OF A TAX COLLECTOR SHALL
CONTI NUE | N FORCE W THOUT ANNUAL REAUTHORI ZATI ON UNLESS

OTHERW SE REPEALED OR REVOKED BY THE POLI TI CAL SUBDI VI SI ON OR

UNLESS OTHERW SE PROVI DED BY TH S ACT.

(2) EXCEPT AS PROVIDED I N [ SUBSECTI ONS (B) AND (C), ANY]
SECTI ON_506, POLI TI CAL SUBDI VI SI ONS | MPOSI NG TAXES UNDER

AUTHORI TY OF THI S [ ACT] CHAPTER ARE AUTHORI ZED TO MAKE JO NT

AGREEMENTS FOR THE COLLECTI ON OF SUCH TAXES OR ANY OF THEM THE

SAME [ PERSON OR] BUREAU, POLITI CAL SUBDI VI SI ON OR PRI VATE AGENCY
MAY BE EMPLOYED BY TWO OR MORE PCLI TI CAL SUBDI VI SI ONS TO COLLECT
ANY TAXES | MPOSED BY THEM UNDER AUTHORI TY OF THI S [ ACT] CHAPTER
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[(B) SINGLE COLLECTOR FOR EARNED | NCOVE TAXES WHEN CERTAI N
SCHOCL DI STRI CTS | MPCSE SUCH TAXES. - - EXCEPT AS PROVI DED | N
SUBSECTI ON (C), WHENEVER A SCHOOL DI STRICT OF THE SECOND, THI RD
OR FOURTH CLASS SHALL BE ESTABLI SHED PURSUANT TO SECTI ON 296,
ACT OF MARCH 10, 1949 (P.L.30), KNOW AS THE "PUBLI C SCHOCOL CODE
OF 1949," ADDED AUGUST 8, 1963 (P.L. 564), AND SUCH SCHOOL
DI STRI CT SHALL LEVY, ASSESS AND COLLECT OR PROVI DE FOR THE
LEVYI NG ASSESSMENT AND CCOLLECTI ON OF A TAX UPON EARNED | NCOVE,
SUCH SCHOOL DI STRICT AND ALL C TI ES, BOROUGHS, TOMS AND
TOMSH PS WTHI N | TS GEOGRAPHI CAL LI M TS WH CH LEVY, ASSESS AND
COLLECT OR PROVI DE FOR THE LEVYI NG ASSESSMENT AND COLLECTI ON OF
A TAX UPON EARNED | NCOVE, MAY ON JANUARY 1, 1967, OR AS SOON
THEREAFTER AS THE SCHOCOL DI STRI CT SHALL PROVI DE FOR THE LEVYI NG
ASSESSMVENT AND CCLLECTI ON OF TAXES UPON EARNED | NCOVE, SELECT
ONE PERSON OR ACGENCY TO COLLECT THE TAXES UPON EARNED | NCOVE
| MPOSED BY ALL SUCH PCLI TI CAL SUBDI VI SI ONS. | N SELECTI NG SUCH
PERSON OR AGENCY, EACH POLI TI CAL SUBDI VI SI ON SHALL SHARE I N THE
SELECTI ON UPON A BASI S AGREED UPON BY EACH PQLI Tl CAL
SUBDI VI SI ON, OR I N THE ABSENCE OF ANY AGREEMENT ON THE BASI S OF
VOT|I NG ACCORDI NG TO THE PROPORTI ON THAT THE POPULATI ON OF EACH
BEARS TO THE ENTI RE POPULATI ON OF THE COVBI NED COLLECTI ON
DI STRI CT, ACCORDI NG TO THE LATEST OFFI Cl AL FEDERAL CENSUS, AND
THE MAJORI TY OF SUCH VOTES CAST SHALL DETERM NE THE PERSON OR
AGENCY SELECTED TO COLLECT THE TAXES. THE PROVI SIONS OF THI S
PARAGRAPH SHALL NOT PRCHI BI T SCHOOL DI STRI CTS AND OTHER
PCLI TI CAL SUBDI VI SI ONS VWHI CH LEVY, ASSESS AND COLLECT OR PROVI DE
FOR THE LEVYI NG ASSESSMENT AND COLLECTI ON OF TAXES UPON EARNED
I NCOVE, UNDER AUTHORI TY OF TH S ACT, FROM SELECTI NG THE SAME
PERSON OR AGENCY TO COLLECT SUCH TAX UPON EARNED | NCOVE | N AN
AREA LARGER THAN THE GEOGRAPHI CAL LIM TS OF A SCHOOL DI STRI CT
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ESTABLI SHED PURSUANT TO SECTI ON 296 OF THE " PUBLI C SCHOOL CODE
OF 1949."

(© SINGLE TAX COLLECTOR I N CERTAI N HOVE RULE
MUNI CI PALI TY. --1 N A MUNI Cl PALI TY HAVI NG A POPULATI ON UNDER THE
2000 FEDERAL DECENNI AL CENSUS OF AT LEAST FORTY THOUSAND AND
LESS THAN NI NETY THOUSAND LOCATED I N A SECOND CLASS COUNTY AND
VWH CH MUNI CI PALI TY HAS ADOPTED A HOVE RULE CHARTER UNDER 53
PA.C.S. PT. Il SUBPT. E (RELATING TO HOVE RULE AND OPTI ONAL
PLAN GOVERNMENT), THE PERSON OR PERSONS APPO NTED BY THE BOARD
OF SCHOOL DI RECTORS FOR THE SCHOOL DI STRICT I N WH CH THE
MUNI CI PALI TY IS LOCATED AS COLLECTOR OR COLLECTORS OF TAXES
LEVI ED BY THE SCHOOL DI STRI CT UNDER THI S ACT SHALL ALSO SERVE AS
THE COLLECTOR OR COLLECTORS OF TAXES LEVIED BY THE MUNI Cl PALI TY
UNDER THI' S ACT. ]

SECTI ON 16. SECTION 11 OF THE ACT IS AMENDED TO READ:

[ SECTION 11. AUDI TS OF EARNED | NCOVE TAXES. - - EXCEPT I N
CI TIES OF THE SECOND CLASS, THE GOVERNI NG BODY OF EACH PQOLI TI CAL
SUBDI VI SI ON WHI CH LEVI ES, ASSESSES AND COLLECTS OR PROVI DES FOR
THE LEVYI NG ASSESSMENT AND CCOLLECTI ON OF A TAX UPON EARNED
I NCOVE, SHALL PROVI DE FOR NOT LESS THAN ONE EXAM NATI ON EACH
YEAR OF THE BOOKS, ACCOUNTS AND RECORDS OF THE | NCOMVE TAX
COLLECTOR, BY A CERTI FI ED PUBLI C ACCOUNTANT, A FIRM OF CERTI FI ED
PUBLI C ACCOUNTANTS, A COVPETENT | NDEPENDENT PUBLI C ACCOUNTANT,
OR A FI RM OF | NDEPENDENT PUBLI C ACCOUNTANTS APPO NTED BY THE
GOVERNI NG BODY. WHENEVER ONE PERSON OR AGENCY | S SELECTED TO
COLLECT EARNED | NCOVE TAXES FOR MORE THAN ONE POLI TI CAL
SUBDI VI SI ON, THE BOOKS, ACCOUNTS AND RECORDS OF SUCH PERSON OR
AGENCY SHALL BE EXAM NED AS PROVI DED ABOVE I N THE CASE OF A TAX
COLLECTOR FOR EACH PQOLI TI CAL SUBDI VI SI ON, EXCEPT THAT THE
ACCOUNTANT SHALL BE SELECTED I N THE MANNER PROVI DED FOR
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SELECTI ON OF ONE PERSON OR AGENCY TO COLLECT EARNED | NCOVE TAXES
FOR THE SCHOOL DI STRI CT ESTABLI SHED UNDER SECTI ON 296 OF THE
"PUBLI C SCHOOL CODE OF 1949," AND THE Cl TIES, BOROUGHS, TOMNS
AND TOANSHI PS W THI N THE GEOGRAPHI CAL LIM TS OF SUCH SCHOOL
DI STRICT. THE REPORTS OF THE AUDI T SHALL BE SENT TO THE
GOVERNI NG BODY OR BODI ES OF THE POLI Tl CAL SUBDI VI S| ON OR
POLI TI CAL SUBDI VI S| ONS EMPLOYI NG THE ACCOUNTANT. NO FURTHER OR
ADDI TI ONAL AUDI T SHALL BE PERFORMED BY ELECTED OR APPO NTED
AUDI TORS. |
SECTION 17. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 314. ( RESERVED).

SECTI ON 18. SECTION 12 OF THE ACT | S AMENDED TO READ:

SECTI ON [ 12] 315. AUDI TS OF TAXES OTHER THAN EARNED | NCOVE
TAXES. - - THE BOOKS, ACCOUNTS AND RECORDS OF [ PERSONS COLLECTI NG
TAXES] TAX COLLECTORS PURSUANT TO THI' S [ ACT] CHAPTER, OTHER THAN

TAXES LEVI ED, ASSESSED AND COLLECTED UPON EARNED | NCOMVE, SHALL
BE AUDI TED, ADJUSTED AND SETTLED IN THE MANNER PRESCRI BED BY LAW
FOR THE AUDI TI NG ADJUSTI NG AND SETTLI NG OF ACCOUNTS OF PERSONS
RECEI VI NG OR EXPENDI NG FUNDS OF THE POLI TI CAL SUBDI VI SI ON VWHI CH
HAS LEVI ED, ASSESSED AND COLLECTED THE TAXES PURSUANT TO THI S

[ ACT] CHAPTER, OTHER THAN TAXES LEVI ED, ASSESSED AND COLLECTED
UPON EARNED | NCOME.

SECTI ON 19. SECTION 13 OF THE ACT, AMENDED OCTOBER 4, 1978
(P.L.930, NO 177), JULY 9, 1987 (P.L.203, NO 30), DECEMBER 9,
2002 (P.L.1364, NO 166), APRIL 5, 2004 (P.L.208, NO 24) AND
NOVEMBER 30, 2004 (P.L.1520, NO 192), IS AVENDED TO READ:

[ SECTI ON 13. EARNED | NCOVE TAXES. - - ON AND AFTER THE
EFFECTI VE DATE OF TH S ACT THE REMAI NI NG PROVI SI ONS OF THI S
SECTI ON SHALL BE | NCLUDED | N OR CONSTRUED TO BE A PART OF EACH

TAX LEVI ED AND ASSESSED UPON EARNED | NCOVE BY ANY PCLI TI CAL
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SUBDI VI SI ON LEVYI NG AND ASSESSI NG SUCH TAX PURSUANT TO THI S ACT.
THE DEFI NI TI ONS CONTAI NED I N THI' S SECTI ON SHALL BE EXCLUSI VE FOR
ANY TAX UPON EARNED | NCOVE AND NET PROFI TS LEVI ED AND ASSESSED
PURSUANT TO THI S ACT, AND SHALL NOT BE ALTERED OR CHANGED BY ANY
PCLI TI CAL SUBDI VI SI ON LEVYI NG AND ASSESSI NG SUCH TAX.

. DEFINTIONS

"ASSCCI ATI ON. " A PARTNERSHI P, LI M TED PARTNERSHI P, OR ANY
OTHER UNI NCORPORATED GROUP OF TWD OR MORE PERSONS.

"BUSI NESS. " AN ENTERPRI SE, ACTI VI TY, PROFESSI ON OR ANY OTHER
UNDERTAKI NG OF AN UNI NCORPORATED NATURE CONDUCTED FOR PROFI T OR
ORDI NARI LY CONDUCTED FOR PROFI T WHETHER BY A PERSOQN,

PARTNERSHI P, ASSCOCI ATI ON, OR ANY OTHER ENTI TY.

" CORPORATI ON. " A CORPORATI ON OR JO NT STOCK ASSOCI ATl ON
ORGANI ZED UNDER THE LAWS OF THE UNI TED STATES, THE COMVONWEALTH
OF PENNSYLVANI A, OR ANY OTHER STATE, TERRI TORY, FORElI GN COUNTRY
OR DEPENDENCY.

"CURRENT YEAR " THE CALENDAR YEAR FOR WHICH THE TAX | S
LEVI ED.

"DOM Cl LE." THE PLACE VWHERE ONE LI VES AND HAS H S PERMANENT
HOVE AND TO VWH CH HE HAS THE | NTENTI ON OF RETURNI NG WHENEVER HE
I'S ABSENT. ACTUAL RESI DENCE IS NOTI' NECESSARI LY DOM CI LE, FOR
DOM ClI LE IS THE FI XED PLACE OF ABODE WHI CH, | N THE | NTENTI ON OF
THE TAXPAYER, | S PERVANENT RATHER THAN TRANS|I TORY. DOM CILE | S
THE VOLUNTARI LY FI XED PLACE OF HABI TATI ON OF A PERSQON, NOT' FOR A
MERE SPECI AL OR LI M TED PURPCSE, BUT W TH THE PRESENT | NTENTI ON
OF MAKI NG A PERVANENT HOME, UNTI L SOVE EVENT OCCURS TO | NDUCE
H M TO ADOPT SOVE OTHER PERVANENT HOMVE. | N THE CASE OF
BUSI NESSES, OR ASSOCI ATI ONS, THE DOM Cl LE | S THAT PLACE
CONS| DERED AS THE CENTER OF BUSI NESS AFFAI RS AND THE PLACE VWHERE
I TS FUNCTI ONS ARE DI SCHARGED.
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"EARNED | NCOVE. " COVPENSATI ON AS DETERM NED UNDER SECTI ON 303
OF THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMN AS THE "TAX
REFORM CODE COF 1971," AND REGULATIONS IN 61 PA. CODE PT. |
SUBPT. B ART. V (RELATI NG TO PERSONAL | NCOVE TAX), NOT
I NCLUDI NG HOWEVER, WAGES OR COVPENSATI ON PAI D TO | NDI VI DUALS ON
ACTI VE M LI TARY SERVI CE. EMPLOYE BUSI NESS EXPENSES ARE ALLOWMABLE
DEDUCTI ONS AS DETERM NED UNDER ARTICLE Il OF THE " TAX REFORM
CODE OF 1971." THE AMOUNT OF ANY HOUSI NG ALLOMNCE PROVI DED TO A
MEMBER OF THE CLERGY SHALL NOT BE TAXABLE AS EARNED | NCOME.

"I NCOVE TAX OFFI CER OR OFFI CER. " PERSON, PUBLI C EMPLOYE OR
PRI VATE AGENCY DESI GNATED BY GOVERNI NG BODY TO COLLECT AND
ADM NI STER THE TAX ON EARNED | NCOVE AND NET PROFI TS.

"EMPLOYER. " A PERSQON, PARTNERSHI P, ASSOCI ATI ON, CORPORATI ON,
I NSTI TUTI ON, GOVERNMENTAL BODY OR UNI T OR AGENCY, OR ANY OTHER
ENTI TY EMPLOYI NG ONE OR MORE PERSONS FOR A SALARY, WAGE,
COW SSI ON OR OTHER COMPENSATI ON.

"NET PROFITS." THE NET | NCOVE FROM THE OPERATI ON OF A
BUSI NESS, PROFESSI ON, OR OTHER ACTI VI TY, EXCEPT CORPORATI ONS,
DETERM NED UNDER SECTI ON 303 OF THE ACT OF MARCH 4, 1971 (P.L.S6,
NO. 2), KNOMWN AS THE "TAX REFORM CODE OF 1971," AND REGULATI ONS
IN 61 PA. CODE PT. | SUBPT. B ART. V (RELATI NG TO PERSONAL
I NCOVE TAX). THE TERM DOES NOT | NCLUDE | NCOVE WHICH IS NOT PAI D
FOR SERVI CES PROVI DED AND WHICH | S I N THE NATURE OF EARNI NGS
FROM AN | NVESTMENT. FOR TAXPAYERS ENGAGED | N THE BUSI NESS,
PROFESSI ON OR ACTIVITY OF FARM NG THE TERM SHALL NOT | NCLUDE:

(1) ANY I NTEREST EARNI NGS CGENERATED FROM ANY MONETARY
ACCOUNTS OR | NVESTMENT | NSTRUMENTS OF THE FARM NG BUSI NESS;

(2) ANY GAIN ON THE SALE OF FARM MACHI NERY;

(3) ANY GAIN ON THE SALE OF LI VESTOCK HELD TVWELVE MONTHS OR
MORE FOR DRAFT, BREEDI NG OR DAl RY PURPCSES; AND
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(4) ANY GAIN ON THE SALE OF OTHER CAPI TAL ASSETS OF THE
FARM

"NONRESI DENT. " A PERSQON, PARTNERSHI P, ASSOCI ATI ON OR OTHER
ENTI TY DOM Cl LED OQUTSI DE THE TAXI NG DI STRI CT.

"PERSON OR | NDI VI DUAL. " A NATURAL PERSON.

"PRECEDI NG YEAR " THE CALENDAR YEAR BEFORE THE CURRENT YEAR

"RESI DENT. " A PERSQON, PARTNERSHI P, ASSOCI ATI ON OR OTHER
ENTI TY DOM Cl LED I N THE TAXI NG DI STRI CT.

" SUCCEEDI NG YEAR. " THE CALENDAR YEAR FOLLOW NG THE CURRENT
YEAR.

"TAXPAYER " A PERSON, PARTNERSHI P, ASSOCI ATI ON, OR ANY OTHER
ENTI TY, REQU RED HEREUNDER TO FI LE A RETURN OF EARNED | NCOVE OR
NET PROFITS, OR TO PAY A TAX THEREON.

1. 1 MPCSITION OF TAX

THE TAX LEVI ED UNDER THI S ACT SHALL BE APPLI CABLE TO EARNED
| NCOVE RECEI VED AND TO NET PROFI TS EARNED | N THE PERI OD
BEG NNI NG JANUARY 1, OF THE CURRENT YEAR, AND ENDI NG DECEMBER
31, OF THE CURRENT YEAR OR FOR TAXPAYER FI SCAL YEARS BEG NNI NG
IN THE CURRENT YEAR, EXCEPT THAT TAXES | MPOSED FOR THE FI RST
TI ME SHALL BECOVE EFFECTI VE FROM THE DATE SPECI FI ED I N THE
ORDI NANCE OR RESOLUTI ON, AND THE TAX SHALL CONTI NUE | N FORCE ON
A CALENDAR YEAR OR TAXPAYER FI SCAL YEAR BASI'S, W THOUT ANNUAL
REENACTMENT, UNLESS THE RATE OF THE TAX |'S SUBSEQUENTLY CHANGED.
CHANCES | N RATE SHALL BECOMVE EFFECTI VE ON THE DATE SPECI FI ED | N
THE ORDI NANCE.

[11. DECLARATI ON AND PAYMENT OF TAX
A, NET PROFITS.

(1) EVERY TAXPAYER MAKI NG NET PROFI TS SHALL, AS THE
GOVERNI NG BODY ELECTS, (1) PAY TO THE OFFI CER AN ANNUAL PAYMENT
OF TAX DUE ON OR BEFORE APRI L 15, OF THE SUCCEEDI NG YEAR FOR THE
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PERI OD BEG NNI NG JANUARY 1, AND ENDI NG DECEMBER 31, OF THE
CURRENT YEAR, OR (I1) ON OR BEFORE APRIL 15, OF THE CURRENT
YEAR, MAKE AND FI LE WTH THE OFFI CER ON A FORM PRESCRI BED OR
APPROVED BY THE OFFI CER, A DECLARATION OF HI S ESTI MATED NET
PROFI TS DURI NG THE PERI CD BEG NNI NG JANUARY 1, AND ENDI NG
DECEMBER 31, OF THE CURRENT YEAR, AND PAY TO THE OFFI CER I N FOUR
EQUAL QUARTERLY | NSTALLMENTS THE TAX DUE THEREON AS FOLLOWE: THE
FI RST | NSTALLMENT AT THE TI ME OF FI LI NG THE DECLARATI ON, AND THE
OTHER | NSTALLMENTS ON OR BEFORE JUNE 15, OF THE CURRENT YEAR,
SEPTEMBER 15, OF THE CURRENT YEAR, AND JANUARY 15, OF THE
SUCCEEDI NG YEAR, RESPECTI VELY.

(2) VWHERE THE GOVERNI NG BODY ELECTS TO REQUI RE THE FI LI NG OF
A DECLARATI ON AND QUARTERLY PAYMENTS, ANY TAXPAYER WHO FI RST
ANTI Cl PATES ANY NET PROFI T AFTER APRIL 15, OF THE CURRENT YEAR,
SHALL MAKE AND FI LE THE DECLARATI ON HEREI NABOVE REQUI RED ON OR
BEFORE JUNE 15, OF THE CURRENT YEAR, SEPTEMBER 15, OF THE
CURRENT YEAR, OR DECEMBER 31, OF THE CURRENT YEAR, VWH CHEVER OF
THESE DATES NEXT FOLLOWS THE DATE ON WHI CH THE TAXPAYER FI RST
ANTI Cl PATES SUCH NET PROFI T, AND PAY TO THE OFFI CER I N EQUAL
I NSTALLMENTS THE TAX DUE THEREON ON OR BEFORE THE QUARTERLY
PAYMENT DATES VWH CH REMAI N AFTER THE FI LI NG OF THE DECLARATI ON.

(3) VHERE THE GOVERNI NG BODY REQUI RES A DECLARATI ON COF
ESTI MATED NET PROFI TS AND QUARTERLY PAYMENTS OF TAX DUE ON SUCH
PROFI TS, EVERY TAXPAYER SHALL, ON OR BEFORE APRIL 15, OF THE
SUCCEEDI NG YEAR, MAKE AND FI LE WTH THE OFFI CER ON A FORM
PRESCRI BED OR APPROVED BY THE OFFI CER A FI NAL RETURN SHOW NG THE
AMOUNT OF NET PROFI TS EARNED DURI NG THE PERI OD BEG NNI NG JANUARY
1, OF THE CURRENT YEAR, AND ENDI NG DECEMBER 31, OF THE CURRENT
YEAR, THE TOTAL AMOUNT OF TAX DUE THEREON AND THE TOTAL AMOUNT
OF TAX PAID THEREON. AT THE TI ME OF FI LI NG THE FI NAL RETURN, THE
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TAXPAYER SHALL PAY TO THE OFFI CER THE BALANCE OF TAX DUE OR
SHALL MAKE DEMAND FOR REFUND OR CREDIT I N THE CASE OF
OVERPAYMENT.

ANY TAXPAYER MAY, | N LI EU OF PAYI NG THE FOURTH QUARTERLY
I NSTALLMENT OF HI'S ESTI MATED TAX, ELECT TO MAKE AND FI LE WTH
THE OFFI CER ON OR BEFORE JANUARY 31, OF THE SUCCEEDI NG YEAR, THE
FI NAL RETURN AS HEREI NABOVE REQUI RED.

(4) THE OFFI CER MAY BE AUTHORI ZED TO PROVI DE BY REGULATI ON
FOR THE MAKI NG AND FI LI NG OF ADJUSTED DECLARATI ONS OF ESTI MATED
NET PROFITS, AND FOR THE PAYMENTS OF THE ESTI MATED TAX | N CASES
WHERE A TAXPAYER WHO HAS FI LED THE DECLARATI ON HEREI NABOVE
REQUI RED ANTI Cl PATES ADDI TI ONAL NET PROFI TS NOT' PREVI QUSLY
DECLARED OR FI NDS THAT HE HAS OVERESTI MATED HI S ANTI Cl PATED NET
PROFI TS.

(5) EVERY TAXPAYER WHO DI SCONTI NUES BUSI NESS PRI OR TO
DECEMBER 31, OF THE CURRENT YEAR, SHALL, W TH N THI RTY DAYS
AFTER THE DI SCONTI NUANCE OF BUSI NESS, FILE H'S FI NAL RETURN AS
HEREI NABOVE REQUI RED AND PAY THE TAX DUE.

B. EARNED | NCOVE.
ANNUAL EARNED | NCOVE TAX RETURN.

AT THE ELECTI ON OF THE GOVERNI NG BODY EVERY TAXPAYER SHALL,
ON OR BEFORE APRI L 15, OF THE SUCCEEDI NG YEAR, MAKE AND FI LE
WTH THE OFFI CER ON A FORM PRESCRI BED OR APPROVED BY THE OFFI CER
A FI NAL RETURN SHOW NG THE AMOUNT OF EARNED | NCOVE RECEI VED
DURI NG THE PERI GD BEG NNI NG JANUARY 1, OF THE CURRENT YEAR, AND
ENDI NG DECEMBER 31, OF THE CURRENT YEAR, THE TOTAL AMOUNT OF TAX
DUE THEREON, THE AMOUNT OF TAX PAI D THEREQN, THE AMOUNT OF TAX
THEREON THAT HAS BEEN W THHELD PURSUANT TO THE PROVI SI ONS
RELATI NG TO THE COLLECTI ON AT SOURCE AND THE BALANCE OF TAX DUE.
AT THE TIME OF FILING THE FI NAL RETURN, THE TAXPAYER SHALL PAY

20050H1427B4641 - 57 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE BALANCE OF THE TAX DUE OR SHALL MAKE DEMAND FOR REFUND OR
CREDIT I N THE CASE OF OVERPAYMENT.
EARNED | NCOVE NOT SUBJECT TO W THHCOLDI NG

EVERY TAXPAYER WHO | S EMPLOYED FOR A SALARY, WAGE,

COW SSI ON, OR OTHER COVPENSATI ON AND WHO RECEI VED ANY EARNED
I NCOVE NOT SUBJECT TO THE PROVI SI ONS RELATI NG TO COLLECTI ON AT
SOURCE, SHALL AS THE GOVERNI NG BODY ELECTS:

(1) MAKE AND FILE WTH THE OFFI CER ON A FORM PRESCRI BED OR
APPROVED BY THE OFFI CER, AN ANNUAL RETURN SETTI NG FORTH THE
AGGREGATE AMOUNT OF EARNED | NCOVE NOT SUBJECT TO W THHOLDI NG
FROM H M DURI NG THE PERI GD BEG NNI NG JANUARY 1, AND ENDI NG
DECEMBER 31, OF THE CURRENT YEAR, AND SUCH OTHER | NFORMATI ON AS
THE OFFI CER MAY REQUI RE, AND PAY TO THE OFFI CER THE AMOUNT OF
TAX SHOMN AS DUE THEREON ON OR BEFORE APRIL 15, OF THE
SUCCEEDI NG YEAR, OR

(2) MAKE AND FILE WTH THE OFFI CER ON A FORM PRESCRI BED OR
APPROVED BY THE OFFI CER, A QUARTERLY RETURN ON OR BEFORE APRI L
30, OF THE CURRENT YEAR, JULY 31, OF THE CURRENT YEAR, OCTOBER
31, OF THE CURRENT YEAR, AND JANUARY 31, OF THE SUCCEEDI NG YEAR,
SETTI NG FORTH THE AGGREGATE AMOUNT OF EARNED | NCOVE NOT SUBJECT
TO W THHOLDI NG BY H M DURI NG THE THREE- MONTH PERI GDS ENDI NG
MARCH 31, OF THE CURRENT YEAR, JUNE 30, OF THE CURRENT YEAR,
SEPTEMBER 30, OF THE CURRENT YEAR, AND DECEMBER 31, OF THE
CURRENT YEAR, RESPECTI VELY, AND SUBJECT TO THE TAX, TOGETHER
W TH SUCH OTHER | NFORMATI ON AS THE OFFI CER MAY REQUI RE. EVERY
TAXPAYER MAKI NG SUCH RETURN SHALL, AT THE TI ME OF FI LI NG
THERECF, PAY TO THE OFFI CER THE AMOUNT OF TAX SHOMN AS DUE
THEREON.

V. COLLECTI ON AT SOURCE
(A) EVERY EMPLOYER HAVI NG AN OFFI CE, FACTORY, WORKSHOP,
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BRANCH, WAREHOUSE, OR OTHER PLACE OF BUSI NESS W THI N THE TAXI NG
JURI SDI CTI ON | MPCSI NG A TAX ON EARNED | NCOVE OR NET PROFI TS
WTH N THE TAXI NG DI STRI CT WHO EMPLOYS ONE OR MORE PERSONS,
OTHER THAN DOMESTI C SERVANTS, FOR A SALARY, WAGE, COW SSI ON OR
OTHER COVPENSATI ON, VWHO HAS NOT PREVI OQUSLY REGQ STERED, SHALL,

W TH N FI FTEEN DAYS AFTER BECOM NG AN EMPLOYER, REGQ STER W TH
THE OFFI CER H'S NAME AND ADDRESS AND SUCH OTHER | NFORVATI ON AS
THE OFFI CER MAY REQUI RE.
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BRANCH, WAREHOUSE, OR OTHER PLACE OF BUSI NESS W THI N THE TAXI NG

=
=

JURI SDI CTI ON | MPCSI NG A TAX ON EARNED | NCOVE OR NET PROFI TS

=
N

WTH N THE TAXI NG DI STRI CT WHO EMPLOYS ONE OR MORE PERSONS,

=
w

OTHER THAN DOMESTI C SERVANTS, FOR A SALARY, WACGE, COW SSI ON, OR

H
o

OTHER COVPENSATI ON, SHALL DEDUCT AT THE TI ME OF PAYMENT THERECF,

=Y
(63}

THE TAX | MPCSED BY ORDI NANCE OR RESCLUTI ON ON THE EARNED | NCOVE

=Y
(e}

DUE TO H S EMPLOYE OR EMPLOYES, AND SHALL, ON OR BEFORE APRI L

=
\l

30, OF THE CURRENT YEAR, JULY 31, OF THE CURRENT YEAR, OCTOBER

=Y
oo

31, OF THE CURRENT YEAR, AND JANUARY 31, OF THE SUCCEEDI NG YEAR,

=
O

FILE A RETURN AND PAY TO THE OFFI CER THE AMOUNT OF TAXES

N
o

DEDUCTED DURI NG THE PRECEDI NG THREE- MONTH PERI ODS ENDI NG MARCH

N
=

31, OF THE CURRENT YEAR, JUNE 30, OF THE CURRENT YEAR, SEPTEMBER

N
N

30, OF THE CURRENT YEAR, AND DECEMBER 31, OF THE CURRENT YEAR,

N
w

RESPECTI VELY. SUCH RETURN UNLESS OTHERW SE AGREED UPON BETWEEN

N
~

THE OFFI CER AND EMPLOYER SHALL SHOW THE NAME AND SOCI AL SECURI TY

N
(63}

NUMBER OF EACH SUCH EMPLOYE, THE EARNED | NCOVE OF SUCH EMPLOYE

N
(e}

DURI NG SUCH PRECEDI NG THREE- MONTH PERI OD, THE TAX DEDUCTED

N
~

THEREFROM THE POLI TI CAL SUBDI VI SI ONS | MPOSI NG THE TAX UPON SUCH

N
oo

EMPLOYE, THE TOTAL EARNED | NCOVE OF ALL SUCH EMPLOYES DURI NG

N
(o]

SUCH PRECEDI NG THREE- MONTH PERI GD, AND THE TOTAL TAX DEDUCTED
30 THEREFROM AND PAID W TH THE RETURN.
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ANY EMPLOYER WHO FOR TWO OF THE PRECEDI NG FOUR QUARTERLY
PERI GDS HAS FAI LED TO DEDUCT THE PROPER TAX, OR ANY PART
THERECF, OR HAS FAI LED TO PAY OVER THE PROPER AMOUNT OF TAX TO
THE TAXI NG AUTHORI TY, MAY BE REQUI RED BY THE OFFI CER TO FILE H' S
RETURN AND PAY THE TAX MONTHLY. | N SUCH CASES, PAYMENTS OF TAX
SHALL BE MADE TO THE OFFI CER ON OR BEFORE THE LAST DAY OF THE
MONTH SUCCEEDI NG THE MONTH FOR WHI CH THE TAX WAS W THHELD.

(© ON OR BEFORE FEBRUARY 28, OF THE SUCCEEDI NG YEAR, EVERY
EMPLOYER SHALL FILE WTH THE OFFI CER:

(1) AN ANNUAL RETURN SHOW NG THE TOTAL AMOUNT OF EARNED
I NCOVE PAI D, THE TOTAL AMOUNT OF TAX DEDUCTED, AND THE TOTAL
AMOUNT OF TAX PAI D TO THE OFFI CER FOR THE PERI OD BEG NNI NG
JANUARY 1, OF THE CURRENT YEAR, AND ENDI NG DECEMBER 31, OF THE
CURRENT YEAR.

(2) A RETURN W THHOLDI NG STATEMENT FOR EACH EMPLOYE EMPLOYED
DURI NG ALL OR ANY PART OF THE PERI CD BEG NNI NG JANUARY 1, OF THE
CURRENT YEAR, AND ENDI NG DECEMBER 31, OF THE CURRENT YEAR,

SETTI NG FORTH THE EMPLOYE' S NAME, ADDRESS AND SOCI AL SECURI TY
NUMBER, THE AMOUNT OF EARNED | NCOVE PAI D TO THE EMPLOYE DURI NG
SAI D PERI GD, THE AMOUNT OF TAX DEDUCTED, THE PCLI TI CAL

SUBDI VI SI ONS | MPOSI NG THE TAX UPON SUCH EMPLOYE, THE AMOUNT OF
TAX PAID TO THE OFFI CER. EVERY EMPLOYER SHALL FURNI SH TWO COPI ES
OF THE | NDI VI DUAL RETURN TO THE EMPLOYE FOR VHOM I T | S FI LED.

(D) EVERY EMPLOYER WHO DI SCONTI NUES BUSI NESS PRI OR TO
DECEMBER 31, OF THE CURRENT YEAR, SHALL, W TH N THI RTY DAYS
AFTER THE DI SCONTI NUANCE OF BUSI NESS, FILE THE RETURNS AND
W THHCOLDI NG STATEMENTS HEREI NABOVE REQUI RED AND PAY THE TAX DUE.

(E) EXCEPT AS OTHERW SE PROVI DED I N SECTI ON 9, EVERY
EMPLOYER WHO W LFULLY OR NEGLI GENTLY FAILS OR OM TS TO MAKE THE
DEDUCTI ONS REQUI RED BY THI' S SECTI ON SHALL BE LI ABLE FOR PAYMENT
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OF THE TAXES VWH CH HE WAS REQUI RED TO W THHOLD TO THE EXTENT
THAT SUCH TAXES HAVE NOT BEEN RECOVERED FROM THE EMPLOYE.

(F) THE FAI LURE OR OM SSI ON OF ANY EMPLOYER TO MAKE THE
DEDUCTI ONS REQUI RED BY THI S SECTI ON SHALL NOT RELI EVE ANY
EMPLOYE FROM THE PAYMENT OF THE TAX OR FROM COVPLYI NG W TH THE
REQUI REMENTS OF THE ORDI NANCE OR RESCLUTI ON RELATI NG TO THE
FI LI NG OF DECLARATI ONS AND RETURNS.

V. POANERS AND DUTI ES OF OFFI CER

(A) I T SHALL BE THE DUTY OF THE OFFI CER TO COLLECT AND
RECEI VE THE TAXES, FI NES AND PENALTI ES | MPOSED BY THE ORDI NANCE
OR RESCLUTION. I T SHALL ALSO BE H' S DUTY TO KEEP A RECORD
SHOW NG THE AMOUNT RECEI VED BY H M FROM EACH PERSON OR BUSI NESS
PAYI NG THE TAX AND THE DATE OF SUCH RECEI PT.

(B) EACH OFFI CER, BEFORE ENTERI NG UPON HI S OFFI CI AL DUTI ES
SHALL 3 VE AND ACKNOALEDGE A BOND TO THE POLI TI CAL SUBDI VI SI ON
OR PCLI TI CAL SUBDI VI SI ONS APPO NTING HHM | F SUCH POLI TI CAL
SUBDI VI SI ON OR POLI TI CAL SUBDI VI SI ONS SHALL BY RESOLUTI ON
DESI GNATE ANY BOND PREVI QUSLY G VEN BY THE OFFI CER AS ADEQUATE
SUCH BOND SHALL BE SUFFI CI ENT TO SATI SFY THE REQUI REMENTS OF THE
SUBSECTI ON.

EACH SUCH BOND SHALL BE JO NT AND SEVERAL, W TH ONE OR MCORE
CORPORATE SURETI ES WHI CH SHALL BE SURETY COVPANI ES AUTHCORI ZED TO
DO BUSINESS | N THI S COVWONWEALTH AND DULY LI CENSED BY THE
I NSURANCE COWM SSI ONER OF THI S COVMONWEALTH

EACH BOND SHALL BE CONDI TI ONED UPON THE FAI THFUL DI SCHARCE BY
THE OFFI CER, HI S CLERKS, ASSI STANTS AND APPO NTEES OF ALL TRUSTS
CONFI DED IN H M BY VIRTUE OF H'S OFFI CE, UPON THE FAI THFUL
EXECUTI ON OF ALL DUTI ES REQUI RED OF HI M BY VI RTUE OF H S OFFI CE,
UPON THE JUST AND FAI THFUL ACCOUNTI NG OR PAYMENT OVER, ACCORDI NG
TO LAW OF ALL MONEYS AND ALL BALANCES THERECF PAI D TO, RECEI VED
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OR HELD BY H M BY VIRTUE OF H'S OFFI CE AND UPON THE DELI VERY TO
H S SUCCESSOR OR SUCCESSORS I N OFFI CE OF ALL BOCKS, PAPERS,
DOCUMENTS OR OTHER OFFI CI AL THINGS HELD IN RIGHT OF H S OFFI CE.

EACH SUCH BOND SHALL BE TAKEN I N THE NAME OF THE APPO NTI NG
AUTHORI TY OR AUTHORI TI ES, AND SHALL BE FOR THE USE OF THE
PCLI TI CAL SUBDI VI SI ON OR POLI TI CAL SUBDI VI SI ONS APPO NTI NG THE
OFFI CER, AND FOR THE USE OF SUCH OTHER PERSON COR PERSONS FOR
WHOM MONEY SHALL BE COLLECTED OR RECEI VED, OR AS H S OR HER
| NTEREST SHALL OTHERW SE APPEAR, | N CASE OF A BREACH OF ANY OF
THE CONDI TI ONS THERECF BY THE ACTS OR NEGLECT OF THE PRI NCI PAL
ON THE BOND.

THE POLI TI CAL SUBDI VI SI ON OR PQOLI TI CAL SUBDI VI SI ONS
APPO NTI NG THE OFFI CER, OR ANY PERSON MAY SUE UPON THE SAI D BOND
INITS OR HS OMN NAME FOR | TS OR H' S OMN USE

EACH SUCH BOND SHALL CONTAI N THE NAMVE OR NAMES OF THE SURETY
COVPANY OR COVPANI ES BOUND THEREON. THE POLI TI CAL SUBDI VI SI ON OR
PCLI TI CAL SUBDI VI SI ONS APPO NTI NG THE OFFI CER SHALL FI X THE
AMOUNT OF THE BOND AT AN AMOUNT EQUAL TO THE MAXI MUM AMOUNT OF
TAXES WH CH MAY BE IN THE POSSESSI ON OF THE OFFI CER AT ANY G VEN
TI ME.

THE POLI TI CAL SUBDI VI SI ON OR PQOLI TI CAL SUBDI VI SI ONS
APPO NTI NG THE OFFI CER MAY, AT ANY Tl ME, UPON CAUSE SHOM AND
DUE NOTI CE TO THE OFFI CER, AND HI S SURETY OR SURETI ES, REQUI RE
OR ALLOW THE SUBSTI TUTI ON OR THE ADDI TI ON OF A SURETY COVPANY
ACCEPTABLE TO SUCH POLI TI CAL SUBDI VI SI ON OR PQOLI Tl CAL
SUBDI VI SI ONS FOR THE PURPOSE OF MAKI NG THE BOND SUFFI CI ENT | N
AMOUNT, W THOUT RELEASI NG THE SURETY OR SURETI ES FI RST APPROVED
FROM ANY ACCRUED LI ABILITY OR PREVI QUS ACTI ON ON SUCH BOND.

THE POLI TI CAL SUBDI VI SI ON OR PQOLI TI CAL SUBDI VI SI ONS
APPO NTI NG THE OFFI CER SHALL DESI GNATE THE CUSTCDI AN OF THE BOND
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REQUI RED TO BE G VEN BY THE OFFI CER

(© THE OFFI CER CHARCGED W TH THE ADM NI STRATI ON AND
ENFORCEMENT OF THE PROVI SI ONS OF THE ORDI NANCE OR RESOLUTION I S
HEREBY EMPONERED TO PRESCRI BE, ADOPT, PROMJULGATE AND ENFORCE,
RULES AND REGULATI ONS RELATI NG TO ANY MATTER PERTAI NI NG TO THE
ADM NI STRATI ON AND ENFORCEMENT OF THE ORDI NANCE OR RESOLUTI ON,

I NCLUDI NG PROVI SI ONS FOR THE RE- EXAM NATI ON AND CORRECTI ON OF
DECLARATI ONS AND RETURNS, AND OF PAYMENTS ALLEGED OR FOUND TO BE
I NCORRECT, OR AS TO WH CH AN OVERPAYMENT | S CLAI MED OR FOUND TO
HAVE OCCURRED, AND TO MAKE REFUNDS I N CASE OF OVERPAYMENT, FOR
ANY PERI GD OF TI ME NOT TO EXCEED SI X YEARS SUBSEQUENT TO THE
DATE OF PAYMENT OF THE SUM | NVOLVED, AND TO PRESCRI BE FORMS
NECESSARY FOR THE ADM NI STRATI ON OF THE ORDI NANCE OR RESCLUTI ON.
NO RULE OR REGULATI ON OF ANY KI ND SHALL BE ENFORCEABLE UNLESS IT
HAS BEEN APPROVED BY RESOLUTI ON BY THE GOVERNI NG BODY. A COPY OF
SUCH RULES AND REGULATI ONS CURRENTLY | N FORCE SHALL BE AVAI LABLE
FOR PUBLI C | NSPECTI ON.

(D) THE OFFI CER SHALL REFUND, ON PETI TI ON OF, AND PROOF BY
THE TAXPAYER, EARNED | NCOVE TAX PAID ON THE TAXPAYER S ORDI NARY
AND NECESSARY BUSI NESS EXPENSES, TO THE EXTENT THAT SUCH
EXPENSES ARE NOT PAI D BY THE TAXPAYER S EMPLOYER.

(E) THE OFFI CER AND AGENTS DESI GNATED BY H M ARE HEREBY
AUTHORI ZED TO EXAM NE THE BOOKS, PAPERS, AND RECORDS OF ANY
EMPLOYER OR OF ANY TAXPAYER OR OF ANY PERSON VWHOM THE OFFI CER
REASONABLY BELI EVES TO BE AN EMPLOYER OR TAXPAYER, | N ORDER TO
VERI FY THE ACCURACY OF ANY DECLARATI ON OR RETURN, OR | F NO
DECLARATI ON OR RETURN WAS FI LED, TO ASCERTAI N THE TAX DUE. EVERY
EMPLOYER AND EVERY TAXPAYER AND EVERY PERSON VWHOM THE OFFI CER
REASONABLY BELI EVES TO BE AN EMPLOYER OR TAXPAYER, |S HEREBY
DI RECTED AND REQUI RED TO G VE TO THE OFFI CER, OR TO ANY AGENT
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DESI GNATED BY HM THE MEANS, FACI LI TIES AND OPPORTUNI TY FOR
SUCH EXAM NATI ON AND | NVESTI GATI ONS, AS ARE HEREBY AUTHCRI ZED.

(F) ANY I NFORVATI ON GAI NED BY THE OFFI CER, HI S AGENTS, OR BY
ANY OTHER OFFI CI AL OR AGENT OF THE TAXI NG DI STRI CT, AS A RESULT
OF ANY DECLARATI ONS, RETURNS, | NVESTI GATI ONS, HEARI NGS OR
VERI FI CATI ONS REQUI RED OR AUTHORI ZED BY THE ORDI NANCE OR
RESCLUTI ON, SHALL BE CONFI DENTI AL, EXCEPT FOR OFFI Cl AL PURPGOSES
AND EXCEPT | N ACCORDANCE W TH A PROPER JUDI Cl AL ORDER, OR AS
OTHERW SE PROVI DED BY LAW

(G THE OFFICER | S AUTHORI ZED TO ESTABLI SH DI FFERENT FI LI NG,
REPORTI NG AND PAYMENT DATES FOR TAXPAYERS WHOSE FI SCAL YEARS DO
NOT CO NCI DE W TH THE CALENDAR YEAR.

(H THE OFFI CER SHALL DI STRI BUTE EARNED | NCOVE TAXES TO THE
APPROPRI ATE POLI TI CAL SUBDI VI SIONS W THI N SI XTY DAYS OF THE
DEADLI NE FOR PAYMENT BY AN EMPLOYER AS SET FORTH I N DI VI SI ON
I'V(B). THE PCLI TI CAL SUBDI VI SI ONS SHALL NOT BE REQUI RED TO
REQUEST THE OFFI CER TO DI STRI BUTE THE FUNDS COLLECTED BUT SHALL
AT LEAST ANNUALLY RECONCI LE THEI R RECEI PTS W TH THE RECORDS OF
THE OFFI CER AND RETURN TO OR CREDI T THE OFFI CER W TH ANY
OVERPAYMENT. A POLI TI CAL SUBDI VI SI ON SHALL NOT BE REQUI RED TO
PAY A FEE OR COW SSI ON TO THE OTHER PCLI TI CAL SUBDI VI SI ON OR
I TS TAX OFFI CER FOR TAX REVENUE DI STRI BUTED UNDER THI S
SUBSECTI ON. | F THE OFFI CER, W TH N ONE YEAR AFTER RECEI VI NG A
TAX PAYMENT, CANNOT | DENTI FY THE TAXI NG JURI SDI CTI ON ENTI TLED TO
A TAX PAYMENT, HE SHALL MAKE PAYMENT TO THE MUNI Cl PALITY IN
VWH CH THE TAX WAS COLLECTED. | F EARNED | NCOVE TAXES ARE NOT
DI STRI BUTED TO THE APPRCOPRI ATE POLI TI CAL SUBDI VI SI ON W THI N ONE
YEAR OF RECEI PT, THE PCLI TI CAL SUBDI VI SI ON MAY MAKE A WRI TTEN
DEMAND ON A TAX OFFI CER OR PQOLI TI CAL SUBDI VI SI ON FOR TAX
REVENUES COLLECTED AND ATTRI BUTABLE TO RESI DENTS OF THE
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PCLI TI CAL SUBDI VI SI ON MAKI NG THE DEVMAND. | F THE TAXES
ATTRI BUTABLE TO RESI DENTS OF THE POLI TI CAL SUBDI VI SI ON MAKI NG
THE DEMAND ARE NOT PAID WTH N THI RTY DAYS FROM THE DATE OF THE
DEVMAND, THE POLI TI CAL SUBDI VI SI ON, PERSON, PUBLI C EMPLOYE OR
PRI VATE AGENCY DESI GNATED BY THE PCLI TI CAL SUBDI VI SI ON MAY ENTER
I NTO AN ARBI TRATI ON AGREEMENT W TH THE OFFI CER UNDER 42 PA. C. S.
CH 73 SUBCH. A (RELATI NG TO STATUTORY ARBI TRATI ON) OR BRI NG AN
ACTI ON | N AN APPROPRI ATE COURT OF COMMON PLEAS | N THE NAME OF
THE TAXI NG DI STRI CT FOR THE RECOVERY OF TAXES NOT DI STRI BUTED | N
ACCORDANCE W TH THI' S SUBSECTI ON. THE ACTI ON MJUST BE BROUGHT
W TH N SEVEN YEARS OF THE CCLLECTI ON OF THE TAXES.
V. COVWPENSATI ON OF | NCOVE TAX OFFI CER

THE | NCOVE TAX OFFI CER SHALL RECEI VE SUCH COVPENSATI ON FOR
H S SERVI CES AND EXPENSES AS DETERM NED BY THE GOVERNI NG BCDY.
IN THE CASE OF A SI NGLE COLLECTOR ESTABLI SHED PURSUANT TO
SUBSECTI ON (B) OF SECTION 10 OF THI S ACT, THE TAXI NG
JURI SDI CTI ONS SHALL SHARE | N THE COVPENSATI ON AND EXPENSES OF A
SI NGLE OFFI CER ACCORDI NG TO THE PROPORTI ONATE SHARE THAT THE
TOTAL ANNUAL COLLECTI ONS FOR EACH JURI SDI CTI ON BEARS TO THE
TOTAL ANNUAL COLLECTI ON FOR ALL PCLI TI CAL SUBDI VI SIONS I N A
SINGLE COLLECTOR DI STRI CT, EXCEPT THAT W TH THE AGREEMENT OF
TWO- TH RDS OF ALL PARTI Cl PATI NG PCLI TI CAL SUBDI VI SI ONS, A
DI FFERENT MANNER OF SHARI NG MAY BE SUBSTI TUTED.

VII. SUT FOR COLLECTI ON OF TAX

(A) THE OFFI CER MAY SUE IN THE NAME CF THE TAXI NG DI STRI CT
FOR THE RECOVERY OF TAXES DUE AND UNPAI D UNDER THI S ORDI NANCE.

(B) ANY SU T BROUGHT TO RECOVER THE TAX | MPCSED BY THE
ORDI NANCE OR RESOLUTI ON SHALL BE BEGUN W THI N THREE YEARS AFTER
SUCH TAX | S DUE, OR WTH N THREE YEARS AFTER THE DECLARATI ON OR
RETURN HAS BEEN FI LED, VWH CHEVER DATE | S LATER PROVI DED,
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HONEVER, THAT THI' S LI M TATI ON SHALL NOT PREVENT THE | NSTI TUTI ON
OF A SUT FOR THE COLLECTI ON OF ANY TAX DUE OR DETERM NED TO BE
DUE IN THE FOLLOW NG CASES:

(1) WHERE NO DECLARATI ON OR RETURN WAS FI LED BY ANY PERSON
ALTHOUGH A DECLARATI ON OR RETURN WAS REQUI RED TO BE FI LED BY H M
UNDER PROVI SI ONS OF THE ORDI NANCE OR RESOLUTI ON, THERE SHALL BE
NO LI M TATI ON.

(2) VHERE AN EXAM NATI ON OF THE DECLARATI ON OR RETURN FI LED
BY ANY PERSON, OR OF OTHER EVI DENCE RELATI NG TO SUCH DECLARATI ON
OR RETURN IN THE POSSESSI ON OF THE OFFI CER, REVEALS A FRAUDULENT
EVASI ON OF TAXES, THERE SHALL BE NO LI M TATI ON.

(3) |IN THE CASE OF SUBSTANTI AL UNDERSTATEMENT OF TAX
LI ABI LI TY OF TVENTY-FI VE PERCENT OR MORE AND NO FRAUD, SU T
SHALL BE BEGUN W THI N SI X YEARS.

(4) VHERE ANY PERSON HAS DEDUCTED TAXES UNDER THE PROVI SI ONS
OF THE ORDI NANCE OR RESOLUTI ON, AND HAS FAI LED TO PAY THE
AMOUNTS SO DEDUCTED TO THE OFFI CER, OR WHERE ANY PERSON HAS
W LFULLY FAILED OR OM TTED TO MAKE THE DEDUCTI ONS REQUI RED BY
TH' S SECTI ON, THERE SHALL BE NO LI M TATI ON.

(5) TH'S SECTI ON SHALL NOT BE CONSTRUED TO LIMT THE
GOVERNI NG BODY FROM RECOVERI NG DELI NQUENT TAXES BY ANY OTHER
MEANS PROVI DED BY THI S ACT.

(© THE OFFI CER MAY SUE FOR RECOVERY OF AN ERRONEOUS REFUND
PROVI DED SUCH SUI T | S BEGUN TWO YEARS AFTER MAKI NG SUCH REFUND,
EXCEPT THAT THE SU T MAY BE BROUGHT WTHI N FIVE YEARS I F IT
APPEARS THAT ANY PART OF THE REFUND WAS | NDUCED BY FRAUD OR
M SREPRESENTATI ON OF MATERI AL FACT.

VIIT1. | NTEREST AND PENALTI ES

(A) |IF FOR ANY REASON THE TAX IS NOT PAI D WHEN DUE, | NTEREST

AT THE RATE OF SI X PERCENT PER ANNUM ON THE AMOUNT OF SAI D TAX,
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AND AN ADDI TI ONAL PENALTY OF ONE- HALF OF ONE PERCENT OF THE
AMOUNT OF THE UNPAI D TAX FOR EACH MONTH OR FRACTI ON THEREOF
DURI NG WH CH THE TAX REMAI NS UNPAI D, SHALL BE ADDED AND
COLLECTED. VWHERE SUI T | S BROUGHT FOR THE RECOVERY OF ANY SUCH
TAX, THE PERSON LI ABLE THEREFOR SHALL, | N ADDI TI ON, BE LI ABLE
FOR THE COSTS OF COLLECTI ON AND THE | NTEREST AND PENALTI ES
HEREI N | MPOSED.

(B) NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTION (A), THE
GOVERNI NG BODY MAY, BY ORDI NANCE OR RESCLUTI ON, ESTABLI SH A ONE-
TI ME PERI CD DURI NG WHI CH | NTEREST OR | NTEREST AND PENALTI ES THAT
WOULD OTHERW SE BE | MPOSED FOR THE NONREPORTI NG OR
UNDERREPORTI NG OF EARNED | NCOVE TAX LI ABI LI TIES OR FOR THE
NONPAYMENT OF EARNED | NCOVE TAXES PREVI QUSLY | MPOSED AND DUE
SHALL BE WAIVED IN TOTAL OR I N PART | F THE TAXPAYER VOLUNTARI LY
FI LES DELI NQUENT RETURNS AND PAYS THE TAXES IN FULL DURI NG THE
PERI GD SO ESTABLI| SHED. EACH GOVERNI NG BODY MAY ADOPT REGULATI ONS
TO | MPLEMENT THE PROVI SIONS OF THI S SUBSECTI ON.

(© THE PROVI SI ONS OF SUBSECTI ON (B) SHALL NOT AFFECT OR
TERM NATE ANY PETI TI ONS, | NVESTI GATI ONS, PROSECUTI ONS OR OTHER
PROCEEDI NGS PENDI NG UNDER THE PROVI SI ONS OF THI S ACT, OR PREVENT
THE COVMENCEMENT OR FURTHER PROSECUTI ON OF ANY PRCOCEEDI NGS BY
THE PROPER AUTHORI TI ES FOR VI OLATIONS OF TH S ACT. NO
PROCEEDI NGS SHALL, HOWEVER, BE COVMENCED ON THE BASI S OF
DELI NQUENT RETURNS FI LED PURSUANT TO SUBSECTION (B) IF THE
RETURNS ARE DETERM NED TO BE SUBSTANTI ALLY TRUE AND CORRECT AND
THE TAXES ARE PAID IN FULL W TH N THE PRESCRI BED TI ME.

I X, FINES AND PENALTI ES FOR VI OLATI ON
OF ORDI NANCES OR RESOLUTI ONS

(A)  ANY PERSON WHO FAILS, NEGECTS, OR REFUSES TO MAKE ANY

DECLARATI ON OR RETURN REQUI RED BY THE ORDI NANCE OR RESOLUTI ON,
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ANY EMPLOYER WHO FAI LS, NEG.ECTS OR REFUSES TO REG STER OR TO
PAY THE TAX DEDUCTED FROM H S EMPLOYES, OR FAILS, NEGECTS OR
REFUSES TO DEDUCT OR W THHOLD THE TAX FROM HI S EMPLOYES, ANY
PERSON WHO REFUSES TO PERM T THE OFFI CER OR ANY AGENT DESI GNATED
BY HMTO EXAM NE H S BOOKS, RECCRDS, AND PAPERS, AND ANY PERSON
VWHO KNOW NGLY MAKES ANY | NCOVPLETE, FALSE OR FRAUDULENT RETURN,
OR ATTEMPTS TO DO ANYTH NG WHATSOEVER TO AVA D THE FULL

DI SCLOSURE OF THE AMOUNT OF HI'S NET PROFI TS OR EARNED | NCOVE | N
ORDER TO AVAO D THE PAYMENT OF THE WHOLE OR ANY PART OF THE TAX

| MPOSED BY THE ORDI NANCE OR RESOLUTI ON, SHALL, UPON CONVI CTI ON
THEREOF BEFORE ANY JUSTI CE OF THE PEACE, ALDERVAN OR MAGQ STRATE,
OR COURT OF COVPETENT JURI SDI CTI ON I N THE COUNTY OR COUNTI ES | N
VWH CH THE POLI TI CAL SUBDI VI SI ON | MPOSI NG THE TAX | S LOCATED, BE
SENTENCED TO PAY A FINE OF NOT MORE THAN FI VE HUNDRED DOLLARS
($500) FOR EACH OFFENSE, AND COSTS, AND, | N DEFAULT OF PAYMENT
OF SAID FINE AND COSTS TO BE | MPRI SONED FOR A PERI OD NOT

EXCEEDI NG THI RTY DAYS.

(B) ANY PERSON WHO DI VULGES ANY | NFORVATION WHICH | S
CONFI DENTI AL UNDER THE PROVI SI ONS OF THE ORDI NANCE OR
RESCLUTI ON, SHALL, UPON CONVI CTI ON THEREOF BEFORE ANY JUSTI CE OF
THE PEACE, ALDERMAN OR MAG STRATE, OR COURT OF COVPETENT
JURI SDI CTI QN, BE SENTENCED TO PAY A FINE OF NOT MORE THAN FI VE
HUNDRED DOLLARS ($500) FOR EACH OFFENSE, AND COSTS, AND, IN
DEFAULT OF PAYMENT OF SAID FI NES AND COSTS TO BE | MPRI SONED FOR
A PERI GD NOT EXCEEDI NG THI RTY DAYS.

(© THE PENALTIES | MPOSED UNDER THI S SECTI ON SHALL BE I N
ADDI TI ON TO ANY OTHER PENALTY | MPOSED BY ANY OTHER SECTI ON OF
THE ORDI NANCE OR RESCLUTI ON.

(D) THE FAI LURE OF ANY PERSON TO RECEI VE OR PROCURE FORMS
REQUI RED FOR MAKI NG THE DECLARATI ON OR RETURNS REQUI RED BY THE
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ORDI NANCE OR RESOLUTI ON SHALL NOT EXCUSE H M FROM MAKI NG SUCH
DECLARATI ON OR RETURN. ]
SECTI ON 20. THE ACT |'S AVENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 316.  ( RESERVED) .

SECTI ON 21. SECTION 14 OF THE ACT, AMENDED OCTOBER 26, 1972
(P.L.1043, NO 261), IS AMENDED TO READ:

SECTI ON [ 14] 317. PAYMENT OF TAX TO OTHER POLI TI CAL
SUBDI VI SI ONS OR STATES AS CREDI T OR DEDUCTI ON; W THHOLDI NG

© o0 N oo o A~ wWw N P

TAX. - - PAYMENT OF ANY TAX TO ANY PCLI TI CAL SUBDI VI SI ON PURSUANT

=Y
o

TO AN ORDI NANCE OR RESCLUTI ON PASSED OR ADCPTED PRI OR TO THE

=
=

EFFECTI VE DATE OF THI S [ ACT] SECTI ON SHALL BE CREDI TED TO AND

=
N

ALLONED AS A DEDUCTI ON FROM THE LI ABI LI TY OF TAXPAYERS FOR ANY

=
w

LI KE TAX RESPECTI VELY ON SALARI ES, WAGES, COWM SSI ONS, OTHER

H
o

COVPENSATI ON OR ON NET PROFI TS OF BUSI NESSES, PROFESSI ONS OR

=Y
(63}

OTHER ACTI VI TI ES AND FOR ANY | NCOVE TAX | MPOSED BY ANY OTHER

=Y
(e}

PCLI TI CAL SUBDI VI SI ON OF TH S COMVONVWEALTH UNDER THE AUTHORI TY

=
\l

OF TH S [ ACT] CHAPTER

=Y
oo

PAYMENT OF ANY TAX ON SALARI ES, WACGES, COW SSI ONS, OTHER

=
O

COVPENSATI ON OR ON NET PROFI TS OF BUSI NESS, PROFESSI ONS OR OTHER

N
o

ACTIVITIES TO A POLI TI CAL SUBDI VI SI ON BY RESI DENTS THEREOF

N
=

PURSUANT TO AN ORDI NANCE OR RESOLUTI ON PASSED OR ADOPTED UNDER

N
N

THE AUTHORI TY OF THI S [ ACT] CHAPTER SHALL BE CREDI TED TO AND

N
w

ALLONED AS A DEDUCTI ON FROM THE LI ABI LI TY OF SUCH PERSONS FOR

N
~

ANY OTHER LI KE TAX RESPECTI VELY ON SALARI ES, WAGES, COWM SSI ONS,

N
(63}

OTHER COVPENSATI ON OR ON NET PROFI TS OF BUSI NESSES, PROFESSI ONS

N
(e}

OR OTHER ACTIVITIES | MPOSED BY ANY OTHER POLI TI CAL SUBDI VI SI ON

N
~

OF TH 'S COMVONVEALTH UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER

N
oo

PAYMENT OF ANY TAX ON | NCOVE TO ANY POLI TI CAL SUBDI VI SI ON BY

N
(o]

RES|I DENTS THEREOF PURSUANT TO AN ORDI NANCE OR RESCLUTI ON PASSED
30 OR ADOPTED UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER SHALL, TO
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THE EXTENT THAT SUCH | NCOVE | NCLUDES SALARI ES, WAGES,
COWM SSI ONS, OTHER COVPENSATI ON OR NET PROFI TS OF BUSI NESSES,
PROFESSI ONS OR OTHER ACTI VI TIES, BUT | N SUCH PROPORTI ON AS

HEREI NAFTER SET FORTH, BE CREDI TED TO AND ALLOWED AS A DEDUCTI ON
FROM THE LI ABI LI TY OF SUCH PERSONS FOR ANY OTHER TAX ON

SALARI ES, WAGES, COWM SSI ONS, OTHER COMPENSATI ON OR ON NET

PROFI TS OF BUSI NESSES, PROFESSI ONS, OR OTHER ACTI VI TI ES | MPOSED
BY ANY OTHER POLI TI CAL SUBDI VI SI ON OF THI' S COVMONWEALTH UNDER
THE AUTHORI TY OF THI S [ ACT] CHAPTER

PAYMENT OF ANY TAX ON | NCOVE TO ANY STATE OR TO ANY POLI Tl CAL
SUBDI VI S| ON THEREOF BY RESI DENTS THEREOF, PURSUANT TO ANY STATE
OR LOCAL LAW MAY, AT THE DI SCRETI ON OF THE PENNSYLVANI A
POLI TI CAL SUBDI VI S| ON | MPOSI NG SUCH TAX, TO THE EXTENT THAT SUCH
| NCOVE | NCLUDES SALARI ES, WAGES, COMM SSI ONS, OR OTHER
COVPENSATI ON OR NET PROFI TS OF BUSI NESSES, PROFESSI ONS OR OTHER
ACTI VI TIES BUT | N SUCH PROPORTI ONS AS HEREI NAFTER SET FORTH, BE
CREDI TED TO AND ALLOWED AS A DEDUCTI ON FROM THE LI ABI LI TY OF
SUCH PERSON FOR ANY OTHER TAX ON SALARI ES, WAGES, COWM SSI ONS,
OTHER COMPENSATI ON OR NET PROFI TS OF BUSI NESSES, PROFESSI ONS OR
OTHER ACTI VI TI ES | MPOSED BY ANY POLI TI CAL SUBDI VI SION OF THI S
COVWONWEALTH UNDER THE AUTHORI TY OF THI'S [ACT] CHAPTER |F
RES| DENTS OF THE POLI TI CAL SUBDI VI SI ON | N PENNSYLVANI A RECEI VE
CREDI TS AND DEDUCTI ONS OF A SI M LAR KIND TO A LI KE DEGREE FROM
THE TAX ON | NCOMVE | MPOSED BY THE OTHER STATE OR POLI Tl CAL
SUBDI VI S| ON' THEREOF.

PAYMENT OF ANY TAX ON | NCOVE TO ANY STATE OTHER THAN
PENNSYLVANI A OR TO ANY POLI TI CAL SUBDI VI SI ON LOCATED OUTSI DE THE
BOUNDARI ES OF TH' S COMMONVEALTH, BY RESI DENTS OF A POLI TI CAL
SUBDI VI S| ON LOCATED | N PENNSYLVANI A SHALL, TO THE EXTENT THAT

SUCH | NCOMVE | NCLUDES SALARI ES, WAGES, COWM SSI ONS, OR OTHER
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COVPENSATI ON OR NET PROFI TS OF BUSI NESSES, PROFESSI ONS OR OTHER
ACTI VI TIES BUT I N SUCH PROPCRTI ONS AS HEREI NAFTER SET FORTH, BE
CREDI TED TO AND ALLOWNED AS A DEDUCTI ON FROM THE LI ABI LI TY OF
SUCH PERSON FOR ANY OTHER TAX ON SALARI ES, WAGES, COW SS|I ONS,
OTHER COVPENSATI ON OR NET PROFI TS OF BUSI NESSES, PROFESSI ONS OR
OTHER ACTI VI TI ES | MPCGSED BY ANY POLI TI CAL SUBDI VI SI ON OF THI S
COVMONVEALTH UNDER THE AUTHORI TY OF THI' S [ ACT] CHAPTER

WHERE A CREDIT OR A DEDUCTION | S ALLOMBLE I N ANY OF THE
SEVERAL CASES HEREI NABOVE PROVI DED, | T SHALL BE ALLOWED I N
PROPORTI ON TO THE CONCURRENT PERI ODS FOR VWH CH TAXES ARE | MPOSED
BY THE OTHER STATE OR RESPECTI VE PCLI TI CAL SUBDI VI SI ONS, BUT NOT
I N EXCESS OF THE AMOUNT PREVI QUSLY PAI D FOR A CONCURRENT PERI OD.

NO CREDI T OR DEDUCTI ON SHALL BE ALLOWED AGAI NST ANY TAX ON
EARNED | NCOVE | MPOSED UNDER AUTHORI TY OF THI S [ ACT] CHAPTER TO
THE EXTENT OF THE AMOUNT OF CREDI T OR DEDUCTI ON TAKEN FOR THE
SAME PERI GD BY THE TAXPAYER AGAI NST ANY | NCOME TAX | MPOSED BY
THE COVMONWEALTH OF PENNSYLVANI A UNDER SECTI ON 314 OF THE ACT OF
MARCH 4, 1971 (P.L.6) KNOMWN AS THE "TAX REFORM CODE OF 1971," ON
ACCOUNT OF TAXES | MPOSED ON | NCOVE BY OTHER STATES OR BY THEIR
PCLI TI CAL SUBDI VI SI ONS.

SECTI ON 22. SECTION 15 OF THE ACT, AMENDED JUNE 27, 1968
(P.L.271, NO 128), IS AMENDED TO READ:

SECTI ON [ 15] 318. PERSONAL PROPERTY. - - ANY ASSESSMENT OF A
TAX ON PERSONAL PROPERTY OF A DECEDENT SHALL | NCLUDE ALL
PROPERTY OMNED, HELD OR POSSESSED BY A DECEDENT, WH CH SHOULD
HAVE BEEN RETURNED BY HI M FOR TAXATI ON FOR ANY FORMER YEAR OR
YEARS NOT' EXCEEDI NG FI VE YEARS PRI OR TO THE YEAR I N WH CH THE
DECEDENT DI ED. WHEREVER ANY PERSONAL PROPERTY TAXABLE UNDER THE
PROVI SIONS OF THI S [ ACT] CHAPTER, WAS OANED BY A DECEDENT AT THE

TIME OF HHS DEATH AND | S HELD BY H S EXECUTOR OR ADM NI STRATOR,
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RETURN OF SUCH PERSONAL PROPERTY SHALL BE MADE AND THE TAX PAI D,
| F SUCH DECEDENT WAS DOM CI LED AT THE TIME OF H'S DEATH I N THE
PCLI TI CAL SUBDI VI SI ON | MPCSI NG THE TAX, NOTW THSTANDI NG THE

RES|I DENCE OR LOCATI ON OF SUCH EXECUTOR OR ADM NI STRATOR OR OF
ANY BENEFI Cl ARY, OR THE PLACE WH CH SUCH SECURI TI ES ARE KEPT.

SECTI ON 23. SECTIONS 16 AND 17 OF THE ACT ARE AMENDED TO
READ:

SECTI ON [16] 319. LI M TATI ON ON ASSESSMENT. - - NO ASSESSMENT
MAY BE MADE CF ANY TAX | MPOSED UNDER THI S [ ACT] CHAPTER MORE
THAN FI VE YEARS AFTER THE DATE ON WHI CH SUCH TAX SHOULD HAVE
BEEN PAI D EXCEPT WHERE A FRAUDULENT RETURN OR NO RETURN HAS BEEN
FI LED.

SECTION [17] 320. TAX LIMTATIONS.--(A) OVER-ALL LIMT OF
TAX REVENUES. - - THE AGGREGATE AMOUNT OF ALL TAXES | MPOSED BY ANY
PCLI TI CAL SUBDI VI SI ON UNDER THI' S SECTI ON AND | N EFFECT DURI NG
ANY FI SCAL YEAR SHALL NOT EXCEED AN AMOUNT EQUAL TO THE PRODUCT
OBTAI NED BY MULTI PLYI NG THE LATEST TOTAL MARKET VALUATI ON OF
REAL ESTATE | N SUCH POLI TI CAL SUBDI VI SI ON, AS DETERM NED BY THE
BOARD FOR THE ASSESSMENT AND REVI SI ON OF TAXES OR ANY SI M LAR
BOARD ESTABLI SHED BY THE ASSESSMENT LAWS VH CH DETERM NES MARKET
VALUES OF REAL ESTATE WTHI N THE PQOLI TI CAL SUBDI VI SI QN, BY
TWELVE M LLS. I N SCHOOL DI STRI CTS OF THE SECOND CLASS, TH RD
CLASS AND FOURTH CLASS AND I N ANY PCLI TI CAL SUBDI VI SION W THI N A
COUNTY WHERE NO MARKET VALUES OF REAL ESTATE HAVE BEEN
DETERM NED BY THE BOARD FOR THE ASSESSMENT AND REVI SI ON OF
TAXES, OR ANY SI M LAR BOARD, THE AGGREGATE AMOUNT OF ALL TAXES
| MPOSED UNDER THI'S SECTI ON AND | N EFFECT DURI NG ANY FI SCAL YEAR
SHALL NOT EXCEED AN AMOUNT EQUAL TO THE PRCDUCT OBTAI NED BY
MULTI PLYI NG THE LATEST TOTAL MARKET VALUATI ON OF REAL ESTATE IN
SUCH SCHOOL DI STRI CT, OR OTHER POLI TI CAL SUBDI VI SI ON, AS
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CERTI FI ED BY THE STATE TAX EQUALI ZATI ON BOARD, BY TWELVE M LLS.
N SCHOOL DI STRI CTS OF THE THI RD AND FOURTH CLASS, TAXES | MPOSED
ON SALES | NVOLVI NG THE TRANSFER OF REAL PROPERTY SHALL NOT BE

I NCLUDED | N COVPUTI NG THE AGGREGATE AMOUNT OF TAXES FOR ANY

FI SCAL YEAR | N WHI CH ONE HUNDRED OR MORE NEW HOMES OR OTHER
MAJOR | MPROVEMENTS ON REAL ESTATE WERE CONSTRUCTED I N THE SCHOOL
DI STRI CT.

THE AGGREGATE AMOUNT OF ALL TAXES | MPOSED BY ANY | NDEPENDENT
SCHOCL DI STRI CT UNDER THI' S SECTI ON DURI NG ANY FI SCAL YEAR SHALL
NOT EXCEED AN AMOUNT EQUAL TO THE PRODUCT OBTAI NED BY
MULTI PLYI NG THE LATEST TOTAL VALUATI ON OF REAL ESTATE | N SUCH
DI STRICT BY FI FTEEN M LLS.

(B) REDUCTI ON OF RATES WHERE TAXES EXCEED LI M TATI ONS; USE
OF EXCESS MONEYS. --1F, DURI NG ANY FI SCAL YEAR, | T SHALL APPEAR
THAT THE AGGREGATE REVENUES FROM TAXES LEVI ED AND CCOLLECTED
UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER W LL MATERI ALLY EXCEED

THE LI M TATI ONS | MPOSED BY THI S [ ACT] CHAPTER, THE POLI Tl CAL
SUBDI VI SI ON SHALL FORTHW TH REDUCE THE RATE OR RATES OF SUCH TAX
OR TAXES TO STAY WTHI N SUCH LI M TATI ONS AS NEARLY AS MAY BE.
ANY ONE OR MORE PERSONS LI ABLE FOR THE PAYMENT OF TAXES LEVI ED
AND COLLECTED UNDER THE AUTHORI TY OF THI S [ ACT] CHAPTER SHALL
HAVE THE RI GHT TO COWPLAIN TO THE COURT OF COWON PLEAS OF THE
COUNTY I N AN ACTI ON OF MANDAMUS TO COVPEL COWMPLI ANCE W TH THE
PRECEDI NG PROVI SI ON OF THI S SUBSECTI ON. TAX MONEYS LEVI ED AND
COLLECTED I N ANY FI SCAL YEAR I N EXCESS OF THE LI M TATI ONS

| MPOSED BY THI S [ ACT] CHAPTER SHALL NOT BE EXPENDED DURI NG SUCH
YEAR, BUT SHALL BE DEPCSI TED | N A SEPARATE ACCOUNT | N THE
TREASURY OF THE POLI TI CAL SUBDI VI SI ON FOR EXPENDI TURE | N THE
FOLLOW NG FI SCAL YEAR. THE RATES OF TAXES | MPCSED UNDER THI S

[ ACT] CHAPTER FOR THE FOLLOW NG FI SCAL YEAR SHALL BE SO FI XED
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THAT THE REVENUES THEREBY PRODUCED, TOGETHER W TH THE EXCESS TAX
MONEYS ON DEPCSI T AS AFORESAI D, SHALL NOT EXCEED THE LI M TATI ONS
| MPOSED BY TH' S [ ACT] CHAPTER.

SECTION 23.1. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 329. LEGAL REPRESENTATI ON. --WHEN BRING NG A SU T

UNDER ANY PROVI SION OF THI S CHAPTER, THE TAXING DI STRICT OR THE

PERSON, PUBLI C EMPLOYE OR PRI VATE AGENCY DESI GNATED BY THE

TAXING DI STRICT SHALL BE REPRESENTED BY AN ATTORNEY.

SECTI ON 330. EMERGENCY AND MUNI Cl PAL SERVI CES TAXES. - - ANY

REFERENCE | N ANY ACT OR LAWTO AN OCCUPATI ONAL_ PRI VI LEGE TAX

SHALL MEAN THE EMERGENCY AND MUNI CI PAL_SERVI CES TAXES AS

PROVIDED FOR IN TH S CHAPTER.

SECTI ON 331. RESTRICTED USE. --(A) ANY MUNI Cl PALITY DERI VI NG

FUNDS FROM THE EMERGENCY AND MUNI Cl PAL SERVI CES TAXES MAY ONLY

USE THE FUNDS FOR:

(1) POLICE, FIRE AND/ OR EMERGENCY_ SERVI CES;

(2)  ROAD CONSTRUCTI ON AND/ OR MAI NTENANCE; OR

(3)  REDUCTI ON OF PROPERTY TAXES.

(B) FOR THE PURPOSE CF THE EMERGENCY AND MUNI Cl PAL SERVI CES

TAXES, THE TERM MUNI CI PALI TY DOES NOT | NCLUDE A SCHOOL DI STRI CT.

SECTION 23.2. THE ACT IS AVENDED BY ADDI NG A CHAPTER TO
READ:
CHAPTER 5

CONSCLI DATED COLLECTI ON OF LOCAL | NCOVE TAXES

SECTI ON 501. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ARTICLE XI'II TAX OFFICER. " THE TAX OFFI CER AUTHORI ZED BY A

POLI TI CAL _SUBDI VI SI ON TO COLLECT | NCOVE TAXES LEVIED PRIOR TO
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JANUARY 1, 2009.

"BUSI NESS. " AN ENTERPRI SE, ACTIVITY, PROFESSI ON OR ANY OTHER

UNDERTAKI NG OF AN _UNI NCORPORATED NATURE CONDUCTED FOR PROFIT OR

ORDI NARI LY CONDUCTED FOR PROFI T WHETHER BY A PERSOQON,

PARTNERSHI P, ASSOCI ATI ON OR ANY OTHER ENTI TY.

"BUSI NESS ENTITY." A SOLE PROPRI ETORSHI P, CORPORATI ON,

JO NT- STOCK ASSOCI ATI ON OR COVPANY, PARTNERSHI P, LI M TED

PARTNERSH P, LIMTED LI ABILITY COVPANY, ASSCOCI ATI ON, BUSI NESS

TRUST, SYNDI CATE OR OTHER COVMERCI AL OR PROFESSI ONAL_ACTIVITY

ORGANI ZED UNDER THE LAWS OF TH S COMMONWEALTH OR ANY OTHER

JURI SDI CT1 ON.

"CERTI FI ED PUBLI C ACCOUNTANT" OR "PUBLI C ACCOUNTANT." A

CERTI FI ED PUBLI C ACCOUNTANT, PUBLI C ACCOUNTANT OR FIRM AS

PROVIDED FOR IN THE ACT OF MAY 26, 1947 (P.L.318, NO 140), KNO/WN

AS THE CPA LAW

"CLAIM" A WRITTEN DEMAND FOR PAYMENT MADE BY A TAX OFFI CER

OR TAX COLLECTION DI STRICT FOR | NCOVE TAXES COLLECTED BY_ ANOTHER

TAX OFFI CER OR TAX COLLECTION DI STRI CT.

"CORPORATION. " A CORPORATI ON OR JO NT_STOCK ASSQOCI ATI ON

ORGANI ZED UNDER THE LAWS OF THE UNI TED STATES, THE COMVONWEALTH

OF PENNSYLVANI A OR ANY OTHER STATE, TERRI TORY, FOREI GN COUNTRY

OR DEPENDENCY. THE TERM SHALL | NCLUDE AN ENTITY VHICH | S

CLASSI FI ED AS A CORPORATI ON FOR FEDERAL | NCOMVE TAX PURPGSES.

"CURRENT YEAR " THE CALENDAR YEAR FOR WVHICH THE TAX IS

"DEPARTMENT. " ~THE DEPARTMENT OF COVMUNI TY AND ECONOM C

DEVELOPMENT COF THE COMVONVEALTH.

"DOM A LE." THE PLACE WHERE A PERSON LI VES AND HAS A

PERVANENT HOVE AND TO WHI CH THE PERSON HAS THE | NTENTI ON OF

RETURNI NG VHENEVER ABSENT. ACTUAL RESI DENCE IS NOT_NECESSARI LY
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DOMCLE, FORDOMCILE IS THE FI XED PLACE OF ABOCDE WVH CH, I N THE

| NTENTI ON OF THE TAXPAYER, | S PERVANENT RATHER THAN TRANSI TORY.

DOMCLE IS THE VOLUNTARI LY FI XED PLACE OF HABI TATION OF A

PERSON, NOT FOR A MERE SPECIAL OR LIM TED PURPOSE, BUT WTH THE

PRESENT | NTENTI ON OF MAKI NG A PERVANENT HOVE, UNTI L SOVE EVENT

OCCURS TO | NDUCE THE PERSON TO ADOPT SOVE OTHER PERMANENT HOVE.

IN THE CASE OF A BUSINESS, DOMCILE IS THAT PLACE CONSI DERED AS

THE CENTER OF BUSI NESS AFFAI RS AND THE PLACE WHERE | TS FUNCTI ONS

ARE DI SCHARGED.

"EARNED | NCOMVE. " THE COVPENSATI ON AS REPORTED TO OR

DETERM NED BY THE DEPARTMENT OF REVENUE UNDER SECTI ON 303 _OF THE

ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE

OF 1971, AND RULES AND REGULATI ONS PROVMULGATED UNDER SECTI ON

303. EMPLOYEE BUSI NESS EXPENSES AS REPORTED TO OR DETERM NED BY

THE DEPARTMENT OF REVENUE UNDER ARTICLE 111 _OF THE TAX REFORM

CODE OF 1971 SHALL CONSTI TUTE ALLOMBLE DEDUCTI ONS I N

DETERM NI NG EARNED | NCOMVE. _THE TERM DOES NOT | NCLUDE OFFSETS FOR

BUSI NESS LOSSES.

"EARNED | NCOVE_AND NET PROFI TS TAX." THE TAX LEVIED BY A

POLI TI CAL _SUBDI VI SI ON  ON_EARNED | NCOVE _AND NET_PROFI TS.

"EFFECTI VE EMERCGENCY AND MUNI Cl PAL SERVI CES TAX RATE. " THE

ACTUAL EMERGENCY AND MUNI CI PAL_SERVI CES TAX RATE LEVIED BY A

POLI TI CAL_SUBDI VI SI ON ON TAXPAYERS BASED ON THE TOTAL OF ALL

EMERGENCY AND MUNI Cl PAL_SERVI CES TAXES | MPOSED UNDER THI S ACT

AND ALL OTHER ACTS, ADJUSTED UNDER SECTI ON 311.

"EFFECTI VE | NCOVE TAX RATE." THE ACTUAL TAX RATE LEVIED BY A

POLI TI CAL _SUBDI VI SI ON ON A TAXPAYER BASED ON THE TOTAL OF ALL

| NCOVE TAXES | MPOSED UNDER THI S ACT_AND ALL OTHER ACTS, ADJUSTED

UNDER SECTI ON 311.

"EMERGENCY AND MUNI Cl PAL_SERVI CES TAX." A TAX ON | NDI VI DUALS
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FOR THE PRI VI LEGE OF ENGAG NG I N AN OCCUPATI ON THAT 1S LEVI ED,

ASSESSED AND COLLECTED ONLY BY THE POLI TI CAL _SUBDI VI SI ON OF THE

TAXPAYER S PLACE OF EMPLOYMENT UNDER THE AUTHORITY OF TH S ACT

OR ANY OTHER ACT.

"EMPLOYER. " A PERSON, BUSI NESS ENTITY OR OTHER ENTITY,

I NCLUDI NG THE COVMONWEALTH, 1 TS POLI TI CAL SUBDI VI SI ONS AND

I NSTRUMENTALI TI ES AND PUBLI C AUTHORI TI ES, EMPLOYI NG ONE OR MORE

PERSONS FOR A SALARY, WAGE, COMM SSI ON OR OTHER COMPENSATI ON.

THE TERM | NCLUDES THE COVMONWEALTH, A POLI TI CAL_SUBDI VI SI ON_AND

AN | NSTRUVENTALI TY OR PUBLI C AUTHORI TY OF El THER.

"I NCOVE TAX." EXCEPT _AS SET FORTH IN SECTION 511(B), AN

EARNED | NCOVE_AND NET PROFI TS TAX, PERSONAL | NCOME TAX OR OTHER

TAX THAT IS ASSESSED ON THE | NCOVE OF A TAXPAYER LEVI ED BY A

POLI TI CAL _SUBDI VI SI ON UNDER THE AUTHORITY OF THIS ACT OR ANY

OTHER ACT.

"JONT TAX COLLECTION COW TTEE." AN ENTITY FORMED BY TWO OR

MORE TAX COLLECTI ON COWM TTEES FOR THE PURPGSE COF | NCOMVE TAX

COLLECTION I N MORE THAN ONE_TAX COLLECTI ON DI STRI CT.

"MUNLCIPALITY." A CTY OF THE SECOND CLASS, CITY OF THE

SECOND GLASS A, ATY OF THE THHRD CLASS, BOROUGH, TOMW, TOMSHI P

OF THE FIRST CLASS OR TOMNSHI P OF THE SECOND CLASS.

"NET PROFITS." THE NET | NCOVE FROM THE OPERATION OF A

BUSI NESS, OTHER THAN A CORPORATI ON, AS REPORTED TO OR DETERM NED

BY THE DEPARTMENT OF REVENUE UNDER SECTI ON 303 OF THE ACT OF

MARCH 4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE OF

1971, AND RULES AND REGULATI ONS PROVULGATED UNDER SECTI ON 303.

FOR PURPOSES OF DETERM NI NG NET PRCFI TS, BUSI NESS LOSSES FROM

ONE_BUSI NESS MAY BE OFFSET AGAI NST PRCOFI TS FROM ANOTHER

BUSI NESS. THE TERM DOES NOT | NCLUDE | NCOVE VHI CH:

(1) 1S NOr PAID FOR SERVI CES PROVI DED; AND
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(2) IS INTHE NATURE OF EARNI NGS FROM AN | NVESTMENT.

"NONRESI DENT. " A PERSON OR BUSI NESS DOM CI LED OUTSI DE THE

POLI TI CAL _SUBDI VI SI ON.

"OFFIA AL REG STER. " THE PART OF THE TAX REG STER THAT

| NCLUDES W THHOLDI NG TAX RATES AS PROVIDED I N SECTION 511(A)(3).

"PERSON. " A NATURAL PERSON.

"POLITICAL SUBDIVISION." A CTY OF THE SECOND CLASS, CTY OF

THE SECOND CLASS A, A TY OF THE TH RD CLASS, BOROUGH, TOW\,

TOMSH P OF THE FIRST CLASS, TOMSH P OF THE SECOND CLASS,

SCHOOL DI STRICT OF THE FIRST CLASS A, SCHOOL DI STRICT OF THE

SECOND CLASS, SCHOOL DI STRICT OF THE THIRD CLASS OR SCHOOL

D STRICT OF THE FOURTH CLASS.

"PRECEDI NG YEAR " THE CALENDAR YEAR BEFORE THE CURRENT YEAR.

"PRI VATE AGENCY." _ANY PERSON OR BUSI NESS ENTITY APPO NTED AS

A TAX OFFI CER BY A TAX COLLECTI ON COVM TTEE.

"RESIDENT." A PERSON OR BUSI NESS ENTITY DOMCILED IN A

POLI TI CAL _SUBDI VI SI ON.

"SUCCEEDI NG YEAR. " THE CALENDAR YEAR FOLLOW NG THE CURRENT

"TAXABLE | NCOME. " | NCLUDES:

(1) INTHE CASE OF AN EARNED | NCOVE AND NET PROFI TS TAX,

EARNED | NCOVE_AND NET PROFI TS.

(2) INTHE CASE OF A PERSONAL | NCOVE TAX, | NCOVE

ENUMERATED I N SECTI ON 303 OF THE ACT OF MARCH 4, 1971 (P.L.6,

NO 2), KNOMW AS THE TAX REFORM CODE OF 1971, AS REPORTED TO

AND DETERM NED BY THE DEPARTMENT OF REVENUE, SUBJECT TO

CORRECTI ON FOR FRAUD, EVASI ON OR ERROR, AS FINALLY DETERM NED

BY THE COVMONWEALTH.

"TAX BUREAU. " A NONPROFI T ENTITY ESTABLI SHED FOR THE

ADM NI STRATI ON AND COLLECTI ON OF TAXES.
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"TAX COLLECTION COW TTEE. " THE COW TTEE ESTABLI SHED BY

EACH TAX COLLECTION DI STRICT FOR THE PURPGSE COF | NCOMVE TAX

COLLECTION. THE TERM SHALL | NCLUDE A JO NT_ TAX COLLECTI ON

"TAX COLLECTION DISTRICT." A TAX COLLECTI ON DI STRI CT_CREATED

UNDER SECTI ON 504.

"TAX OFFICER. " THE TAX BUREAU, POLITI CAL SUBDI VI SI ON OR

PRI VATE AGENCY WH CH ADM NI STERS AND COLLECTS | NCOME TAXES FOR

© o0 N oo o A~ wWw N P

ONE_OR MORE TAX COLLECTION DI STRI CTS.

=Y
o

"TAX RECORDS. " TAX RETURNS, SUPPORTI NG SCHEDULES,

=
=

CORRESPONDENCE. W TH AUDI TORS OR TAXPAYERS, ACCOUNT BOOKS AND

=
N

OTHER DOCUNMVENTS, | NCLUDI NG ELECTRONI C RECORDS, OBTAI NED OR

=
w

CREATED BY THE TAX OFFI CER TO ADM NI STER OR COLLECT A TAX UNDER

H
o

TH'S ACT. THE TERM | NCLUDES DOCUMENTS REQUI RED BY SECTI ON

=Y
(63}

509(E). THE TERM "ELECTRONI C RECORDS" | NCLUDES DATA AND

=Y
(e}

| NFORVATI ON | NSCRI BED ON A TANG BLE MEDI UM OR STORED I N AN

=
\l

ELECTRONI C OR OTHER MEDI UM AND VHICH IS RETRI EVABLE I N

=Y
oo

PERCEI VABLE FORM

=
O

"TAX REG STER " A DATABASE OF ALL COUNTY, MJUNI Cl PAL AND

N
o

SCHOOL TAX RATES AVAI LABLE ON THE | NTERNET AS PROVI DED | N

N
=

SECTI ON 511(A)(1).

N
N

"TAXPAYER. " A PERSON OR BUSI NESS REQUI RED UNDER THI S ACT TO

N
w

FILE A RETURN OF AN | NCOVE TAX OR TO PAY AN | NCOVE TAX.

N
~

"WTHHOLDI NG TAX. " AN | NCOVE TAX OR AN EMERGENCY_ AND

N
(63}

MUNI CI PAL_SERVI CES TAX LEVI ED BY A PCOLI TI CAL_SUBDI VI SI ON UNDER

N
(e}

THE AUTHORITY OF TH S ACT OR ANY_ OTHER ACT, OR ANY OTHER TAX

N
~

LEVIED BY A MUNTCIPALITY OR SCHOOL DI STRICT FOR WH CH EMPLOYER

N
oo

W THHOLDI NG MAY_ BE REQUI RED UNDER THI S ACT OR ANY OTHER ACT.

N
(o]

SECTI ON 502. DECLARATI ON AND PAYMENT OF | NCOVE TAXES.

30 (A) APPLI| CATI ON. - -
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(1) I NCOVE TAXES SHALL BE APPLI CABLE TO TAXABLE | NCOVE

EARNED OR RECEI VED BASED ON THE METHOD OF ACCOUNTI NG USED BY

THE TAXPAYER | N THE PERI OD BEG NNI NG JANUARY 1 OF THE CURRENT

YEAR AND ENDI NG DECEMBER 31 OF THE CURRENT YEAR; EXCEPT THAT

TAXES | MPOSED FOR THE FI RST TI ME_AND CHANGES TO EXI STI NG TAX

RATES SHALL BECOVE EFFECTI VE ON JANUARY 1 OR JULY 1, AS

SPECI FI ED IN THE ORDI NANCE OR RESOLUTI ON, AND THE TAX SHALL

CONTI NUE I N FORCE ON A CALENDAR YEAR OR TAXPAYER FI SCAL YEAR

BASI S, W THOUT ANNUAL REENACTMENT, UNLESS THE RATE OF THE TAX

| S SUBSEQUENTLY CHANGED.

(2) FOR A TAXPAYER WHOSE FI SCAL YEAR IS NOT_A CALENDAR

YEAR, THE TAX OFFI CER SHALL ESTABLI SH DEADLI NES FOR FI LI NG

REPORTI NG AND PAYMENT OF TAXES WH CH PROVI DE_TI ME PERI CDS

EQUI VALENT TO THOSE PROVI DED FOR A CALENDAR YEAR TAXPAYER.

(B) PARTIAL DOMCILE. --THE TAXABLE | NCOVE SUBJECT TO TAX OF

A TAXPAYER WHO | S DOM CILED IN A POLI TI CAL SUBDI VI SI ON FOR ONLY

A PORTION OF THE TAX YEAR SHALL BE AN AMOUNT EQUAL_TO THE

TAXPAYER S TAXABLE | NCOVE MULTIPLIED BY A FRACTION, THE

NUVERATOR OF WHICH | S THE NUMBER OF CALENDAR MONTHS DURI NG THE

TAX YEAR THAT THE INDIVIDUAL |S DOM CILED IN THE POLI TI CAL

SUBDI VI SI ON, AND THE DENOM NATOR OF WHICH IS 12. A TAXPAYER

SHALL | NCLUDE I'N THE NUVERATOR ANY CALENDAR MONTH DURI NG WH CH

THE TAXPAYER | S DOM CI LED FOR MORE THAN HALF THE CALENDAR MONTH.

A DAY THAT A TAXPAYER' S DOM Cl LE CHANGES SHALL BE | NCLUDED AS A

DAY THE INDIVIDUAL IS IN THE NEWDOM CILE AND NOT THE OLD

DOM A LE. IF THE NUMBER OF DAYS I N THE CALENDAR MONTH I N WHI CH

THE INDIVIDUAL LIVED IN THE OLD AND NEW DOM CI LES ARE EQUAL, THE

CALENDAR MONTH SHALL BE | NCLUDED I N CALCULATI NG THE NUMBER OF

MONTHS |N THE NEW DOM ClI LE.

(C)  DECLARATI ON AND PAYMENT. - - EXCEPT AS PROVI DED | N
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1 SUBSECTION (A)(2), TAXPAYERS SHALL DECLARE AND PAY | NCOVE TAXES

2 AS FOLONE:

3

© 00 ~N oo o b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) EVERY TAXPAYER SHALL, ON OR BEFORE APRIL 15 COF THE

SUCCEEDI NG YEAR, MAKE AND FILE WTH THE TAX OFFI CER, A FI NAL

RETURN SHOW NG THE AMOUNT OF TAXABLE | NCOME RECEI VED DURI NG

THE PERI OD BEG NNI NG JANUARY 1 OF THE CURRENT YEAR AND ENDI NG

DECEMBER 31 OF THE CURRENT YEAR, THE TOTAL AMOUNT OF TAX DUE

ON THE TAXABLE | NCOVE, THE AMOUNT OF TAX PAID, THE AMOUNT OF

TAX THAT HAS BEEN W THHELD UNDER SECTI ON 512 AND THE BALANCE

OF TAX DUE. ALL AMOUNTS REPORTED SHALL BE ROUNDED TO THE

NEAREST VHOLE DOLLAR. AT THE TIME OF FILING THE FI NAL RETURN,

THE TAXPAYER SHALL PAY THE BALANCE OF THE TAX DUE OR SHALL

MAKE DEMAND FOR REFUND OR CREDIT IN THE CASE OF OVERPAYMENT.

(2) EVERY TAXPAYER MAKI NG NET PROFITS SHALL, BY APRIL 15

OF THE CURRENT_ YEAR, MAKE AND FILE WTH THE TAX OFFI CER A

DECLARATI ON OF THE TAXPAYER S ESTI MATED NET PROFI TS DURI NG

THE PERI OD BEG NNI NG JANUARY 1 AND ENDI NG DECEMBER 31 OF THE

CURRENT_YEAR, AND SHALL PAY TO THE TAX COFFICER IN FOUR EQUAL

QUARTERLY | NSTALLMENTS THE TAX DUE ON THE ESTI MATED NET

PROFITS. THE FIRST | NSTALLMENT SHALL BE PAID AT THE TI ME OF

FI LI NG THE DECLARATI ON, AND THE OTHER | NSTALLMENTS SHALL BE

PAID ON OR BEFORE JUNE 15 OF THE CURRENT YEAR, SEPTEMBER 15

OF THE CURRENT_ YEAR AND JANUARY 15 OF THE SUCCEEDI NG YEAR,

RESPECTI VELY.

(1) ANY TAXPAYER VHO FI RST ANTI Cl PATES ANY NET

PROFIT AFTER APRIL 15 OF THE CURRENT YEAR, SHALL MAKE AND

FI LE THE DECLARATI ON REQUI RED ON OR BEFORE JUNE 15 OF THE

CURRENT_ YEAR, SEPTEMBER 15 OF THE CURRENT YEAR OR

DECEMBER 31 OF THE CURRENT YEAR, WH CHEVER DATE NEXT

FOLLONS THE DATE ON WHI CH THE TAXPAYER FI RST ANTI Cl PATES
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SUCH NET PROFIT, AND SHALL PAY TO THE TAX OFFICER I N

EQUAL | NSTALLMENTS THE TAX DUE ON OR BEFORE THE QUARTERLY

PAYMENT DATES THAT REMAIN AFTER THE FILING OF THE

DECLARATI ON.

(1) EVERY TAXPAYER SHALL, ON OR BEFORE APRIL 15 CF

THE SUCCEEDI NG YEAR, NMAKE AND FILE WTH THE TAX OFFI CER A

FI NAL RETURN SHOW NG THE AMOUNT OF NET PROFI TS EARNED OR

RECEI VED BASED ON THE METHOD OF ACCOUNTI NG USED BY THE

TAXPAYER DURI NG THE PERI OD BEG NNI NG JANUARY 1 OF THE

CURRENT_YEAR, AND ENDI NG DECEMBER 31 OF THE CURRENT_ YEAR,

THE TOTAL AMOUNT OF TAX DUE ON THE NET PROFI TS AND THE

TOTAL AMOUNT_OF TAX PAID. AT THE TIME OF FILING THE FI NAL

RETURN, THE TAXPAYER SHALL PAY TO THE TAX OFFI CER THE

BALANCE OF TAX DUE OR SHALL NMAKE DENVAND FOR REFUND OR

CREDIT IN THE CASE OF OVERPAYMENT. ANY TAXPAYER MAY, IN

LI EU OF PAYI NG THE FOURTH QUARTERLY | NSTALLMENT OF THE

ESTI MATED TAX, ELECT TO MAKE AND FILE WTH THE TAX

OFFI CER ON OR BEFORE JANUARY 31 OF THE SUCCEEDI NG YEAR,

THE FI NAL RETURN.

(1'1'1) THE DEPARTMENT SHALL PROVI DE BY REGULATI ON FOR

THE FILING OF ADJUSTED DECLARATI ONS OF ESTI MATED NET

PROFI TS AND FOR THE PAYMENTS OF THE ESTI MATED TAX IN

CASES VHERE A TAXPAYER WHO HAS FI LED THE DECLARATI ON

REQUI RED UNDER THI S SUBSECTI ON ANTI Cl PATES ADDI TI ONAL NET

PROFI TS NOT PREVI OUSLY DECLARED OR HAS OVERESTI MATED

ANTI Cl PATED NET_ PROFI TS.

(1V)  EVERY TAXPAYER VHO DI SCONTI NUES BUSI NESS PRI OR

TO DECEMBER 31 OF THE CURRENT YEAR, SHALL, WTHI N 30_DAYS

AFTER THE DI SCONTI NUANCE COF BUSI NESS, FILE A FINAL RETURN

AS REQUI RED UNDER THI S PARAGRAPH AND PAY THE TAX DUE.
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(3) EVERY TAXPAYER VWHO RECEI VES ANY OTHER TAXABLE | NCOVE

NOT_SUBJECT TO W THHOLDI NG UNDER SECTI ON 512(3) SHALL MAKE

AND FILE WTH THE TAX OFFI CER A QUARTERLY RETURN ON OR BEFORE

APRIL 15 OF THE CURRENT YEAR, JUNE 15 OF THE CURRENT_ YEAR,

SEPTEMBER 15 OF THE CURRENT YEAR, AND JANUARY 15 OF THE

SUCCEEDI NG YEAR, SETTI NG FORTH THE AGGREGATE AMOUNT OF

TAXABLE | NCOVE NOT_SUBJECT TO W THHOLDI NG BY THE TAXPAYER

DURI NG THE THREE- MONTH PERI ODS ENDI NG MARCH 31 OF THE CURRENT

YEAR, JUNE 30 OF THE CURRENT YEAR, SEPTEMBER 30 OF THE

CURRENT_ YEAR, AND DECEMBER 31 OF THE CURRENT YEAR,

RESPECTI VELY, AND SUBJECT TO THE TAX, TOGETHER W TH SUCH

OTHER | NFORVATI ON AS THE DEPARTMENT MAY REQUI RE. EVERY

TAXPAYER FILING A RETURN SHALL, AT THE TIME OF FILING THE

RETURN, PAY TO THE TAX OFFI CER THE AMOUNT OF TAX DUE. THE

DEPARTMENT SHALL ESTABLI SH CRI TERI A UNDER WHI CH THE TAX

OFFI CER VAY WAI VE THE QUARTERLY RETURN AND PAYMENT OF THE TAX

AND PERM T A TAXPAYER TO FILE THE RECEI PT_OF TAXABLE | NCOVE

ON THE TAXPAYER S ANNUAL RETURN AND PAY THE TAX DUE ON OR

BEFORE APRIL 15 OF THE SUCCEEDI NG YEAR.

SECTI ON 503. ( RESERVED).

SECTI ON 504. TAX COLLECTION DI STRI CTS.

A TAX COLLECTION DI STRICT SHALL BE CREATED I N EACH COUNTY,

EXCEPT A COUNTY OF THE FIRST CLASS, FOR PURPOSES COF COLLECTI NG

| NCOVE_TAXES. THE GEOGRAPHI C BOUNDARI ES OF A TAX COLLECTI ON

DISTRICT SHALL BE COTERM NOUS WTH THE COUNTY INVWHCHIT IS

CREATED, EXCEPT AS PROVIDED IN THI' S SECTION. A SCHOOL DI STRI CT

LOCATED I N MORE THAN ONE COUNTY SHALL BE I NCLUDED IN THE TAX

COLLECTION DI STRICT W TH THE GREATEST SHARE COF THE SCHOCL

DI STRICT' S POPULATI ON BASED ON THE MOST RECENTLY AVAI LABLE DATA

FROM THE FEDERAL DECENNI AL CENSUS AS OF THE EFFECTI VE DATE OF
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THI'S SECTION. A MUNTCITPALITY SHALL BE I NCLUDED I N THE TAX

COLLECTION DISTRICT INWHICH ITS SCHOOL DISTRICT IS LOCATED. | F

A MUNILCIPALITY IS LOCATED IN MORE THAN ONE SCHOOL DI STRI CT, EACH

OF WHICH IS IN A DI FFERENT TAX COLLECTION DI STRICT, THE PORTI ON

OF THE MUNICIPALITY I N EACH SCHOOL DI STRICT SHALL BE I NCLUDED I N

THE TAX COLLECTION DI STRICT FOR THAT SCHOOL DI STRI CT. THE

DEPARTMENT SHALL MAINTAIN A LIST OF ALL TAX COLLECTION DI STRI CTS

AND THE POLI TI CAL_SUBDI VI SIONS | N EACH TAX COLLECTI ON DI STRI CT.

BY JANUARY 3, 2007, THE LIST SHALL BE TRANSM TTED TO THE

LEG SLATI VE REFERENCE BUREAU FOR PUBLI CATI ON | N THE PENNSYLVAN A

BULLETIN; AND BY JANUARY 15, 2007, THE LIST SHALL BE NMADE

AVAI LABLE ON THE DEPARTMENT' S | NTERNET WEBSI TE.

SECTI ON 505. TAX COLLECTI ON COVMM TTEES.

(A)  POAERS AND DUTIES.--A TAX COLLECTI ON COW TTEE SHALL BE

CREATED I N EACH TAX COLLECTION DISTRICT AS SET FORTH IN TH' S

SECTI ON.  EACH TAX COLLECTI ON COWM TTEE SHALL HAVE THE FOLLOW NG

PONERS AND DUTI ES:

(1) TO ADOPT, AMEND AND REPEAL RESOLUTI ONS TO CARRY OUJT

| TS POAERS AND DUTI ES UNDER THI S SECTI ON.

(2) TO KEEP RECORDS CF ALL VOTES AND OTHER ACTI ONS TAKEN

BY THE TAX COLLECTI ON COWM TTEE.

(3) TO APPO NT_AND OVERSEE A TAX OFFI CER FOR THE TAX

COLLECTI ON DI STRICT AS PROVIDED I N SECTI ON 507(A).

(4) TO SET THE COVPENSATI ON OF THE TAX COFFI CER UNDER

SECTI ON 507(C).

(5) TO CREATE A TAX BUREAU AND TO PROVIDE FOR I TS

OPERATI ON AND ADM NI STRATI ON. THE DEPARTMENT SHALL, UPON

REQUEST OF A TAX COLLECTI ON COMM TTEE, PROVI DE_TECHNI CAL

ASS| STANCE TO THE TAX COLLECTI ON COWM TTEE I N THE CREATI ON OF

A TAX BUREAU.
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(6) TO REQURE, HOLD, SET AND REVI EWTHE TAX CFFICER S

BOND REQUI RED BY SECTI ON 509(D).

(7) TO ESTABLI SH THE MANNER AND EXTENT CF FI NANCI NG OF

THE TAX COLLECTI ON COWM TTEE.

(8) TO ENTER | NTO CONTRACTS AS NECESSARY.

(9) TO APPO NT_A DI RECTOR FOR THE TAX COLLECTI ON

COW TTEE AND OTHER EMPLOYEES AS NECESSARY AND TO FI X THEIR

COVPENSATI ON.

(10) TO RETAIN COUNSEL AND AUDI TORS TO RENDER

PROFESSI ONAL _SERVI CES AS NECESSARY.

(11) TO SUE AND BE SUED, AND COVPLAI N AND DEFEND I N ALL

(12) TO ACQUI RE, LEASE, RENT OR DI SPOSE OF REAL OR

PERSONAL PROPERTY.

(13) TO ADOPT, AMEND AND REPEAL BYLAWS FOR THE

MANAGEMENT OF I TS AFFAI RS CONSI STENT W TH SUBSECTI ON (F) AND

REGULATI ONS_UNDER SECTI ON 508.

(14) TO ADOPT, AMEND AND REPEAL POLI CI ES AND PROCEDURES

CONS| STENT W TH THE REGULATI ONS UNDER SECTI ON 508 FOR THE

ADM NI STRATI ON OF | NCOVE TAXES WTH N THE TAX COLLECTI ON

DI STRICT. THE PROCEDURES SHALL SUPERSEDE ANY_ CONTRARY

RESCOLUTI ONS_OR ORDI NANCES ADCOPTED BY A POLI TI CAL_SUBDI VI SI ON.

TH' S AUTHORITY SHALL NOT BE CONSTRUED TO PERM T A TAX

COLLECTI ON COW TTEE TO CHANGE THE RATE OR SUBJECT OF ANY

TAX.

(15) TO ENTER I NTO AGREEMENTS W TH ONE OR MORE OTHER TAX

COLLECTI ON COMWM TTEES TO FORM A JO NT_TAX COLLECTI ON

COMW TTEE. A JO NT_TAX COLLECTI ON COWM TTEE SHALL HAVE THE

PONERS AND DUTI ES ENUMERATED | N PARAGRAPHS (1) THROUGH (14)

WTH RESPECT TO ALL_TAX COLLECTI ON DI STRICTS FROM WH CH THE
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1 JO NT TAX COLLECTION COW TTEE | S FORVED.
2 (B) DELEGATES. - -
3 (1) THE GOVERNI NG BODY CF EACH POLITI CAL _SUBDI VI SI ON
4 WTH N A TAX COLLECTI ON DI STRICT THAT | MPOSED AN | NCOVE TAX
5 PRIOR TO JANUARY 1, 2007, SHALL APPO NT ONE VOTI NG DELEGATE
6 AND ONE ALTERNATE TO REPRESENT THE POLI TI CAL SUBDI VI SI ON ON
7 THE TAX COLLECTI ON COW TTEE BY APRIL 1, 2007. THE GOVERN NG
8 BODY_ OF EACH PCOLI TI CAL _SuUBDI VI SI ON THAT, AFTER DECEMBER 31,
9 2006, | MPGSES AN | NCOVE TAX FOR THE FIRST TI ME SHALL APPO NT
10 ONE_DELEGATE AND ONE ALTERNATE TO REPRESENT THE POLI TI CAL
11 SUBDI VI SI ON ON THE TAX COLLECTI ON COWM TTEE. EACH DELEGATE
12 AND ALTERNATE MUST BE A RESIDENT OF THE POLI TI CAL SUBDI VI SI ON
13 REPRESENTED. A DELEGATE OR ALTERNATE SHALL SERVE AT THE
14 PLEASURE OF THE GOVERNI NG BODY OF THE POLI TI CAL SUBDI VI SI ON.
15 (2) THE GOVERNI NG BODY CF EACH POLITI CAL _SUBDI VI SI ON
16 WTH N A TAX COLLECTION DI STRICT THAT PRIOR TO JANUARY 1,
17 2007, DOES NOT_| MPOSE AN | NCOVE TAX NAY APPO NT_ONE NONVOTI NG
18 REPRESENTATI VE TO REPRESENT THE POLI TI CAL_SUBDI VI SI ON ON THE
19 TAX COLLECTI ON COW TTEE. THE APPO NTMENT MJUST BE MADE BY
20 APRIL 1, 2007. IF, AFTER DECEMBER 31, 2006, A PCOLITICAL
21 SUBDI VI SI ON | MPOSES AN | NCOVE TAX,  THE NONVOTI NG
22 REPRESENTATI VE SHALL BECOVE A VOTI NG DELEGATE TO REPRESENT
23 THE POLI TI CAL SUBDI VI SI ON ON THE TAX COLLECTI ON COWM TTEE.
24 (B.1) QUORUM --UNLESS OTHERW SE PROVI DED FOR I N THE BYLAWS
25 OF A TAX COLLECTION COW TTEE, A MAJORITY OF THE DELEGATES OF A
26 TAX COLLECTI ON COW TTEE APPO NTED UNDER SUBSECTI ON (B) (1)
27 CONSTI TUTES A QUORUM _A QUORUM MUST BE PRESENT |IN ORDER TO TAKE
28 COFFI CI AL_ACTI ON.
29 (B.2) LACK OF QUORUM --1F A QUORUM I S NOT PRESENT AT THE

30 FIRST MEETING THE CHAIR OF THE GOVERNI NG BODY OF THE COUNTY I N
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1 VWHCH THE TAX COLLECTION DISTRICT IS LOCATED OR THE CHAIR' S

2 DESIGNEE SHALL RESCHEDULE THE MEETI NG W THI N THREE WEEKS. THE

3 CHAIR OR THE CHAIR S DESI GNEE SHALL PROVI DE, BY FI RST CLASS

4 NMAILL, NOTICE OF THE RESCHEDULED MEETI NG TO THE DEPARTMENT AND TO
5 THE GOVERNI NG BODIES OF ALL POLITICAL SUBDIVISIONS N THE TAX

6 COLLECTION DI STRICT ON A FORM PRESCRI BED BY THE DEPARTMENT. THE
7 FORM SHALL | NCLUDE THE DATE, TIME AND LOCATI ON OF THE

8 RESCHEDULED MEETI NG AND A NOTI CE THAT THE DELEGATES PRESENT AT
9 THE RESCHEDULED MEETI NG SHALL CONSTI TUTE A QUORUM _THE

10 RESCHEDULED MEETI NG SHALL BE DEEMED TO BE THE FI RST MEETI NG FOR
11 PURPGSES OF TH S CHAPTER.

12 (©) _VOTI NG RIGHTS. - -

13 (1) ONLY A DELEGATE APPO NTED BY THE GOVERNI NG BODY CF A
14 PCOLI TI CAL_SUBDI VI SI ON VAY REPRESENT A POLI TI CAL_SUBDI VI SI ON
15 AT _A TAX COLLECTI ON COW TTEE MEETING | F A DELEGATE CANNOT
16 BE PRESENT FOR A TAX COLLECTI ON COW TTEE MEETI NG THE

17 ALTERNATE APPO NTED UNDER THI S SECTI ON MAY REPRESENT THE

18 POLI TI CAL _SUBDI VI SI ON. EACH DELEGATE OR ALTERNATE SHALL BE
19 ENTI TLED TO VOTE UPON ANY ACTI ON AUTHORI ZED OR REQUI RED OF
20 THE TAX COLLECTI ON COWM TTEE UNDER THI S CHAPTER.
21 (2) FOR THE FIRST MEETING OF THE TAX COLLECTI ON
22 COW TTEE, ACTIONS OF THE TAX COLLECTI ON COW TTEE SHALL BE
23 DETERM NED BY A MAJORITY VOTE OF THOSE DELEGATES PRESENT.
24 VOTES SHALL BE WEI GHTED I N DI RECT PROPORTI ON TO | NCOVE TAX
25 REVENUES COLLECTED I N EACH POLI TI CAL SUBDI VI SI ON, BASED ON
26 EACH POLI TI CAL SUBDI VI SI ON' S MOST RECENT ANNUAL _FI NANCI AL
27 REPORT SUBM TTED TO THE DEPARTMENT OR THE DEPARTMENT OF
28 EDUCATI ON. FOR SUBSEQUENT MEETI NGS, VOTES SHALL BE TAKEN I N
29 ACCORDANCE WTH THI S PARAGRAPH UNLESS THE BYLAWS PROVI DE
30 OTHERW SE.
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(3)  NO LATER THAN SEVEN DAYS PRI OR TO THE FI RST MEETI NG

THE DEPARTMENT SHALL CALCULATE THE VEI GHTED VOTE FOR EACH

POLI TI CAL _SUBDI VI SION W THI N EACH TAX COLLECTI ON DI STRI CT

BASED ON THE MOST RECENT ANNUAL FI NANCI AL REPORT_AVAI LABLE.

BY JULY 1 OF THE YEAR FOLLOW NG THE FI RST MEETI NG _AND OF

EACH YEAR THEREAFTER, EACH TAX COLLECTI ON COWM TTEE SHALL

RECALCULATE THE WEI GHTED VOTE UNLESS THE BYLAWS PROVI DE FOR A

MORE FREQUENT RECAL CULATI ON.

(4 IF APOITICAL SUBD VISION WTH N THE TAX COLLECTI ON

DI STRICT | MPOSES AN | NCOVE TAX FOR THE FIRST TIME, THE TAX

COLLECTI ON COW TTEE SHALL RECALCULATE THE WEI GHTED VOTE OR

OrHER METHOD COF VOTI NG UNDER THE BYLAWS.

(D) __FIRST MEETING SCHEDULE. - - THE FI RST MEETI NG OF THE TAX

COLLECTI ON COMWM TTEE I N EACH TAX COLLECTION DI STRICT SHALL BE ON

OR BEFORE MAY 1, 2007. THE CHAIR OF THE COUNTY COWM SSI ONERS OF

THE COUNTY IN WHI CH THE TAX COLLECTION DISTRICT IS PRIMARILY

LOCATED OR THE CHAIR S DESI GNEE SHALL SCHEDULE THE FI RST MEETI NG

OF THE TAX COLLECTI ON COVMM TTEE AND SHALL PROVI DE, AT LEAST 21

DAYS BEFORE THE MEETI NG, PUBLI C NOTICE, AS REQUI RED BY 65

PA.C.S. 8 703 (RELATING TO DEFINI TIONS), AND NOTI CE BY FI RST

CLASS MAIL BY MARCH 15, 2007, TO THE DEPARTMENT AND TO THE

GOVERNI NG BODY_COF EACH POLI TI CAL _SUBDI VI SI ON LOCATED I N THE TAX

COLLECTI ON DI STRI CT.

(E) FIRST MEETING AGENDA. --THE CHAIR OF THE COUNTY

COW SSI ONERS OR THE CHAIR' S DESI GNEE SHALL CONVENE THE FI RST

VEETI NG OF THE TAX COLLECTI ON COW TTEE. THE CHAIR OF THE COUNTY

COWM SSI ONERS SHALL CONDUCT _THE MEETI NG AND RECORD ALL VOTES

UNTI L A CHAI RPERSON, VI CE CHAI RPERSON AND SECRETARY ARE ELECTED

BY THE COW TTEE. THE DELEGATES SHALL ELECT A CHAIR, VICE CHAIR

FROM AMONG THE DELEGATES AND A SECRETARY. THE CHAI R SHALL
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SCHEDULE MEETI NGS, SET THE AGENDA, CONDUCT MEETI NGS, RECORD

VOTES AND PERFORM OTHER DUTI ES AS DETERM NED BY THE TAX

COLLECTI ON COW TTEE. THE SECRETARY SHALL MAI NTAIN THE M NUTES

AND RECORDS OF THE TAX COLLECTI ON COMM TTEE AND PROVI DE PUBLI C

NOTI CES AND ALL_NOTI CES TO EACH DELEGATE AND ALTERNATE APPO NTED

TO THE TAX COLLECTI ON COWM TTEE.

(F) BYLAWS. --NO LATER THAN JULY 1, 2007, THE DELEGATES OF

EACH TAX COLLECTI ON COWM TTEE SHALL ADOPT BYLAWS TO GOVERN THE

TAX COLLECTI ON COWM TTEE AND NOTI FY THE DEPARTMENT W THI N 30

DAYS OF ADCPTI ON. WRI TTEN NOTI CE SHALL BE PROVI DED TO EACH

DELEGATE AND ALTERNATE DELEGATE THAT THE ADOPTI ON OR AMENDMENT

OF BYLAWS WLL BE CONSI DERED AT A MEETING NOTI CE SHALL | NCLUDE

COPI ES OF THE PROPOSED BYLAWS OR AMVENDMENTS. THE BYLAWS FOR EACH

TAX COLLECTI ON COW TTEE SHALL PROVI DE FOR THE FOLLOW NG

(1) RULES OF PROCEDURE, QUORUM REQUI REMENTS, VOTI NG

Rl GHTS AND PROVI SI ONS FOR MANAG NG THE AFFAI RS OF THE TAX

COLLECTI ON COWM TTEE.

(2) A LIST OF CFFICERS, THEIR TERVMS AND PONERS AND A

PROCESS FOR THEI R ELECTI ON.

(3)  MEETINGS, | NCLUDING SPECI AL MEETI NGS.

(4) THE PROCESS FOR ADOPTI NG AND AMENDI NG BYLAWS.

(5) THE ADDITION OF NEW POLITI CAL SUBDI VI SI ONS TO THE

TAX COLLECTI ON COWM TTEE.

(G _CFFICERS. - -UPON THE ELECTI ON OF ANY NEW OFFI CERS, THE

TAX COLLECTI ON COWM TTEE SHALL NOTIFY THE DEPARTMENT W THI N 30

DAYS AND SHALL PROVI DE THE DEPARTMVENT W TH THE NAME AND ADDRESS

OF EACH OFFI CER

(H_AUDITS OF TAXES RECEI VED AND DI SBURSED. - -

(1) BY THE END OF EACH CALENDAR YEAR, THE TAX COLLECTI ON

COW TTEE SHALL PROVI DE FOR AT LEAST ONE EXAM NATI ON FOR EACH
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CALENDAR YEAR OF THE BOOKS, ACCOUNTS, FI NANCI AL _STATEMENTS,

COVPLI ANCE REPORTS AND RECORDS OF THE TAX OFFI CER BY A

CERTI FI ED PUBLI C ACCOUNTANT_OR PUBLI C ACCOUNTANT APPROVED AND

APPO NTED BY THE TAX COLLECTI ON COVM TTEE. THE EXAM NATI ON

SHALL | NCLUDE AN AUDIT OF ALL RECORDS RELATING TO THE CASH

BASI S RECEI PT_AND DI SBURSEMENT OF ALL PUBLI C MONEY BY THE TAX

OFFI CER, A RECONCI LI ATION OF THE MONTHLY REPORTS REQUI RED BY

SECTI ON 509(B), AN ANALYSI S OF THE BOND AMOUNT UNDER SECTI ON

509(D) AND AN ANALYSI S OF THE COLLECTI ON FEES CHARGED TO THE

TAX COLLECTI ON COW TTEE. IN THE CASE OF A PRI VATE AGENCY,

THE EXAM NATI ON SHALL NOT | NCLUDE PAYROLL AND OTHER

PROPRI ETARY | NFORVATI ON. - THE EXAM NATI ON SHALL BE CONDUCTED

ACCORDI NG TO GENERALLY ACCEPTED GOVERNMENTAL AUDI TI NG

STANDARDS.

(2) THE CERTIFIED PUBLI C ACCOUNTANT OR PUBLI C ACCOUNTANT

SHALL | SSUE A REPORT, IN A FORVAT PRESCRI BED BY THE

DEPARTMENT, TO THE TAX COLLECTI ON COWM TTEE, WWH CH SHALL

I NCLUDE AN AUDITOR' S OPINION LETTER, A FI NANCI AL_STATEMENT, A

RECONCI LI ATION OF THE MONTHLY REPORTS REQUI RED BY SECTI ON

509(B) W TH THE RECEI PTS AND DI SBURSEMENTS, A SUMVARY OF

COLLECTI ON FEES CHARGED TO THE TAX COLLECTI ON COW TTEE, A

REPORT ON THE TAX OFFICER' S COMPLIANCE WTH TH S ACT, A LIST

OF ANY FI NDI NGS OF NONCOVPLI ANCE WTH THI'S ACT AND A COPY OF

A MANAGEMENT LETTER IF ONE | S I SSUED BY THE AUDI TOR. | F THERE

ARE FI NDI NGS OF NONCOWPLI ANCE, A COPY COF THE REPORT SHALL BE

FILED WTH THE OFFI CE OF ATTORNEY GENERAL, THE DEPARTMENT OF

THE AUDI TOR GENERAL AND THE DEPARTMENT. A COPY OF THE REPORT

SHALL BE FILED WTH ALL POLI TI CAL_SUBDI VI SIONS WTHI N THE TAX

COLLECTI ON DI STRICT AND THE DEPARTMENT ON OR BEFORE SEPTEMBER

1 O THE SUCCEEDI NG YEAR. THE DEPARTMENT MAY MAKE AVAI LABLE
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1 ON I TS | NTERNET WEBSI TE SUMVARY DATA FROM THE REPORTS FI LED
2 UNDER THI S SUBSECTI ON

3 (1) APPLICABILITY OF STATUTES. - - EACH TAX COLLECTI ON

4 COWM TTEE SHALL BE SUBJECT TO THE PROVI SIONS OF THE FOLLOW NG

5 (1) THE ACT OF JUNE 21, 1957 (P.L.390, NO 212), REFERRED
6 TO AS THE RI GHT- TO- KNOW LAW

7 (2) THE ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOMN
8 AS THE STATE ADVERSE | NTEREST ACT.

9 (3) 65 PA.C.S. CH 7 (RELATING TO OPEN MEETI NGS).

10 (4 65 PA.C.S. CH 11 (RELATING TO ETH CS STANDARDS AND
11 FI NANCI AL_DI SCLOSURE) .

12 (J) APPEALS BOARD. - -

13 (1) BY JULY 1, 2008, EACH TAX COLLECTI ON COWM TTEE SHALL
14 ESTABLI SH AN APPEALS BOARD COVPRI SED OF A M NIl MUM OF THREE

15 DELEGATES.

16 (2) A DETERM NATI ON OF THE TAX OFFI CER RELATI NG TO THE
17 ASSESSMVENT, COLLECTI ON, REFUND, W THHOLDI NG REM TTANCE OR
18 DI STRI BUTI ON OF_| NCOVE_TAXES MAY BE APPEALED TO THE APPEALS
19 BOARD BY A TAXPAYER, EMPLOYER, POLITI CAL SUBDI VI SI ON OR

20 ANOTHER TAX COLLECTI ON DI STRI CT.

21 (3) ALL APPEALS SHALL BE CONDUCTED I N A MANNER

22 CONSI STENT WTH 53 PA . C. S. 88 8430 (RELATING TO

23 ADM NI STRATI VE APPEALS), 8431 (RELATING TO PETITIONS), 8432
24 (RELATI NG TO PRACTI CE AND PROCEDURE), 8433 (RELATING TO

25 DECI SI ONS) AND 8434 (RELATI NG TO APPEALS).

26 (4) A TAX COLLECTION COVM TTEE NMAY ENTER | NTO AGREEMENT
27 W TH ANOTHER TAX COLLECTI ON COW TTEE TO ESTABLI SH A JO NT
28 APPEALS BOARD.

29 (5)  NO MEMBER OF AN APPEALS BOARD OR JO NT APPEALS BOARD
30 MAY BE A TAX OFFI CER OR AN EMPLOYEE, AGENT OR ATTORNEY FOR A
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TAX OFFI CER.

SECTI ON 506. TAX OFFI CER.

(A)  COLLECTI ON AND ADM NI STRATI ON. - - NOTW THSTANDI NG ANY

OTHER PROVI SION OF LAW TO THE CONTRARY, | NCOMVE TAXES SHALL BE

COLLECTED AND ADM NI STERED BY ONE TAX OFFI CER I N EACH TAX

COLLECTI ON DI STRI CT_APPO NTED UNDER SECTI ON 507(A). TWO OR MORE

TAX COLLECTI ON DI STRICTS MAY APPO NT_THE SAME TAX OFFICER | F

TWO OR MORE TAX COLLECTION DI STRICTS FORM A JO NT_TAX COLLECTI ON

COW TTEE, THE JO NT TAX COLLECTI ON COWM TTEE SHALL APPO NT A

SINGLE TAX OFFI CER.

(B) STANDARDS. - - A TAX COLLECTI ON COWM TTEE NAY NOT_APPO NT

AS A TAX OFFI CER ANY TAX BUREAU, POLITICAL SUBDI VI SI ON OR

PRI VATE AGENCY THAT:

(1) HAS BEEN CONVI CTED OF A FELONY | NVOLVI NG FRAUD,

EXTORTI ON OR DI SHONESTY IN ANY JURI SDI CTI ON,

(2) HAS ENGAGED I N CONDUCT WHI CH SI GNI FI CANTLY ADVERSELY

REFLECTS ON THE APPLI CANT' S CREDI BI LI TY, HONESTY OR

I NTEGRITY; OR

(3) IS UNABLE TO OBTAIN THE BOND REQUI RED BY SECTI ON

509(D).
SECTI ON 507. _ APPOI NTMENT OF TAX OFFI CER.

(A) _APPO NTMENT. - - BY MARCH 1, 2008, EACH TAX COLLECTI ON

COW TTEE SHALL APPO NT A TAX OFFI CER BY RESOLUTI ON AND SHALL

NOTI FY THE DEPARTMENT OF THE APPO NTMENT, | NCLUDI NG THE TAX

OFFI CER'S NAME, ADDRESS AND TELEPHONE NUMBER AND ANY OTHER

| NFORVATI ON REQUI RED BY THE DEPARTMENT W THI N TEN DAYS OF THE

APPO NTMENT. THE NAME, TELEPHONE NUMBER AND ADDRESS OF THE TAX

OFFI CER APPO NTED SHALL BE ADDED TO THE OFFI Cl AL REG STER AND

SHALL BE EFFECTI VE FOR THE ASSESSMENT, COLLECTI ON AND

ADM NI STRATI ON OF | NCOVE_TAXES LEVIED, | MPOSED AND COLLECTED I N
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FI SCAL YEARS BEG NNI NG ON AND AFTER JANUARY 1, 2009. IF THE

2 POSITION OF TAX OFFI CER BECOMVES VACANT, THE TAX COLLECTI ON

3 COW TTEE SHALL APPO NT A NEW TAX OFFI CER BY RESOLUTI ON.

4

© 00 ~N o O
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11
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13
14
15
16
17
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20
21
22
23
24
25
26
27
28
29
30

(B) COURT SELECTI ON. - -

(1) TF A TAX COLLECTI ON COW TTEE HAS NOT_APPO NTED A

TAX COFFI CER UNDER SUBSECTION (A) OR IF A TAX CFFI CER CEASES

TO HOLD OFFI CE AND A SUCCESSOR HAS NOT_ BEEN APPO NTED W THI N

30 _DAYS OF THE VACANCY, THE TAX COLLECTI ON COWM TTEE SHALL

| MVEDI ATELY NOTI FY THE DEPARTMENT AND SHALL SUBM T THE NAMES

OF AT _LEAST TWO NOM NEES FOR THE POSI TI ON OF TAX OFFI CER TO

THE COURT OF COVMON PLEAS IN THE COUNTY I N WHI CH THE TAX

COLLECTION DISTRICT IS LOCATED. THE COURT SHALL SELECT A TAX

OFFI CER FROM AMONG THE NOM NEES SUBM TTED BY THE TAX

COLLECTI ON COWM TTEE.

(2) IF THE TAX COLLECTI ON COW TTEE FAILS TO SUBM T

NOM NEES N ACCORDANCE W TH THI S SUBSECTI ON, ANY POLI TI CAL

SUBDI VI SION WTH N THE TAX COLLECTION DI STRI CT_NAY, AFTER

NOTI FYI NG THE DEPARTMENT, PETITION THE COURT TO SELECT A TAX

OFFI CER.  THE COURT_NAY PROVI DE FOR OTHER PERSONS TO SUBM T

NOM NATI ONS FOR THE PCSI TI ON OF TAX OFFI CER. _THE COURT NAY

SELECT A TAX COFFI CER FROM AMONG THE NOM NEES.

(3) INTHE EVENT THAT A TAX OFFICER | S TO BE SELECTED BY

THE COURT UNDER THI S SUBSECTI ON, THE DEPARTMENT SHALL | NFORM

THE COURT OF THE TI ME FRAME BY VH CH AN APPO NTMENT OF A TAX

OCFFI CER | S NEEDED AND OF UPCOM NG DEADLI NES VWH CH THE TAX

OFFI CER MUST MEET IN ORDER TO TIMELY FULFILL THE DUTIES OF

APPO NTMENT.

(4) UPON THE SELECTION OF A TAX OFFI CER BY THE COURT,

THE TAX COLLECTI ON COW TTEE SHALL APPO NT THE PERSON

SELECTED.
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(G  COVPENSATI ON. - - THE TAX OFFI CER SHALL RECEI VE REASONABLE

COVPENSATI ON FOR SERVI CES AND EXPENSES AS DETERM NED BY THE TAX

COLLECTI ON COW TTEE. COVPENSATI ON SHALL BE PRORATED BASED ON

THE PERCENTAGE OF | NCOVE TAX REVENUE COLLECTED IN ALL PQOLI TI CAL

DI FFERENT COVPENSATI ON METHOD 1S AGREED TO BY THE TAX OFFI CER

AND THE TAX COLLECTI ON COWMM TTEE. AT THE DI SCRETI ON OF THE TAX

COLLECTI ON COW TTEE, THE TAX OFFI CER MAY BE PERM TTED TO

1
2
3
4
5 SUBDIVISIONS WTHIN THE TAX COLLECTI ON DI STRI CT _UNLESS A
6
7
8
9

WTHHOLD THE AMOUNT OF THE TAX OFFI CER' S COMPENSATI ON FROM

10 I NCOMVE TAXES COLLECTED, IF THE MONTHLY REPORTS REQUI RED BY

11 SECTI ON 509(B) SUBM TTED BY THE TAX OFFI CER | NCLUDE AN

12 ACCOUNTI NG FOR ALL COVPENSATI ON W THHELD.

13 (D) VWWRI TTEN AGREEMENT. - - EXCEPT _WHEN A TAX COLLECTI ON

14 COWM TTEE ESTABLI SHES A TAX BUREAU UNDER SECTI ON 505(A) (5), ALL

15 APPO NTMENTS OF A TAX OFFI CER SHALL BE MADE PURSUANT TO A

16 WRI TTEN AGREEMENT BETWEEN THE TAX OFFI CER AND THE TAX COLLECTI ON

17 COWM TTEE. THE AGREEMENT SHALL BE APPROVED BY THE COWM TTEE BY

18 RESOLUTI ON.

19 SECTION 508. POAERS AND DUTI ES OF THE DEPARTMENT.

20 (A)  ADDI TIONAL POVERS. --IN ADDITION TO THE PONERS AND DUTI ES

21 PROVIDED FOR IN TH' S ACT, THE DEPARTMENT, | N CONSULTATION WTH

22 THE DEPARTMENT OF REVENUE, SHALL PRESCRI BE STANDARDI ZED FORMVS,

23 REPORTS, NOTICES, RETURNS AND SCHEDULES AND SHALL PROMULGATE

24 REGULATI ONS AS NECESSARY TO CARRY QUT THE PROVI SIONS OF TH' S

25 ACT.

26 (B) TEMPORARY REGULATI ONS. - - THE DEPARTMENT NAY PROMULGATE

27 TEMPORARY REGULATIONS, FOR A PERI OD OF TWO YEARS, AS NECESSARY,

28 VH CH SHALL BE PUBLISHED I N THE PENNSYLVANI A BULLETIN. THE

29 TEMPORARY REGULATI ONS PROMULGATED BY THE DEPARTMENT SHALL EXPI RE

30 NO LATER THAN THREE YEARS FOLLOW NG THE EFFECTI VE DATE OF TH S

20050H1427B4641 - 94 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PART_OR UPON PROMULGATI ON OF REGULATI ONS AS GENERALLY PROVI DED

BY LAW THE TEMPORARY REGULATI ONS SHALL NOT BE SUBJECT TO ANY OF

THE FOLLOW NG

(1) SECTION 205 OF THE ACT OF JULY 31, 1968 (P.L.769,

NO. 240), REFERRED TO AS THE COMMONWEALTH DOCUMENTS LAW

(2) SECTION 204(B) OF THE ACT OF OCTOBER 15, 1980

(P.L.950, NO 164), KNOMW AS THE COVMONVEALTH ATTORNEYS ACT.

(3) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS

THE REGULATORY REVI EW ACT.

(©) INTERIM REGULATI ONS. - - UNTI L PROMULGATI ON OF THE

TEMPORARY OR PERMANENT REGULATI ONS UNDER THI' S SECTI ON, RULES AND

REGULATI ONS | N USE BY TAX COLLECTORS UNDER THE FORMER DI VI SI ON

V(C) OF SECTION 13 SHALL REMAIN VALID.

SECTI ON 509. PONERS AND DUTI ES OF TAX OFFI CER

(A)  TAX COLLECTION.--IN ADDITION TO ANY OTHER PONER AND DUTY

CONFERRED UPON A TAX OFFICER IN THI S ACT, I T SHALL BE THE DUTY

OF THE TAX OFFI CER:

(1) TO COLLECT, RECONCILE, ADM NI STER AND ENFORCE | NCOVE

TAXES | MPOCSED ON RESI DENTS AND NONRESI DENTS OF EACH POLI TI CAL

SUBDI VI SI ON I NCLUDED |N THE TAX COLLECTI ON DI STRI CT.

(2) TO RECEIVE AND DI STRI BUTE | NCOVE TAXES AND TO

ENFORCE W THHOLDI NG BY EMPLOYERS LOCATED IN THE TAX

COLLECTI ON DI STRI CT.

(3) TO RECEI VE | NCOVE TAXES DI STRI BUTED BY TAX OFFI CERS

FOR OTHER TAX COLLECTI ON DI STRI CTS.

(4) TO DI STRI BUTE | NCOVE TAXES TO POLI TI CAL_SUBDI VI SI ONS

AS REQUI RED BY SECTI ON 513.

(5) TO COVPLY WTH ALL REGULATI ONS ADOPTED BY THE

DEPARTMENT UNDER THIS ACT AND ALL RESOLUTIONS, POLI ClI ES AND

PROCEDURES ADOPTED BY THE TAX COLLECTI ON COVM TTEE.
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(6) TO INVEST ALL I NCOVE TAXES IN THE CUSTODY COF THE TAX

OFFI CER | N AUTHORI ZED | NVESTMENTS, SUBJECT TO THE APPROVAL OF

THE TAX COLLECTI ON COW TTEE. THE TAX OFFI CER SHALL OBSERVE

THE STANDARD OF CARE THAT WOULD BE OBSERVED BY A PRUDENT

PERSON DEALI NG W TH PROPERTY OF ANOTHER. FOR THE PURPOSES OF

TH' S PARAGRAPH, THE TERM " AUTHORI ZED | NVESTMVENT" SHALL

I NCLUDE ALL OF THE FOLLOW NG

(1) SHORT-TERM OBLI GATI ONS OF THE UNI TED STATES

GOVERNMVENT OR I TS AGENCIES OR | NSTRUMENTALI TIES WHI CH ARE

BACKED BY THE FULL FAITH AND CREDIT OF THE UNI TED STATES

OR ARE RATED IN THE H GHEST CATEGORY BY A NATIONALLY

RECOGNI ZED STATI STI CAL _RATI NG ORGANI ZATI ON.

(1) DEPOSITS I N SAVI NGS ACCOUNTS, _TI ME DEPOSI TS,

SHARE ACCOUNTS OR CERTI FI CATES OF DEPOSI T OF

I NSTI TUTI ONS, | NSURED BY THE FEDERAL DEPOSI T | NSURANCE

CORPORATI ON OR THE NATI ONAL_CREDI T _UNI ON SHARE | NSURANCE

FUND, OR THEI R SUCCESSOR AGENCI ES, TO THE EXTENT THAT THE

ACCOUNTS ARE | NSURED AND, FOR THE AMOUNT ABOVE THE

I NSURED NMAXI MUM THAT COLLATERAL, FREE FROM OTHER LI ENS,

FOR THE AMOUNT IS PLEDGED BY THE DEPOSI TORY | NSTI TUTI ON.

(11'1) DEPOSITS I'N I NVESTVENT POOLS ESTABLI SHED BY

THE STATE TREASURER OR ESTABLI SHED BY LOCAL GOVERNVENTS

PURSUANT TO 53 PA.C.S. CH. 23 SUBCH. A (RELATING TO

| NTERGOVERNMENTAL COOPERATI ON) AND RELATED STATUTES,

PROVI DED THAT THE | NVESTMENT POOLS ARE RATED I N THE

H GHEST CATEGORY BY A NATI ONALLY RECOGNI ZED STATI STI CAL

RATI NG ORGANI ZATI ON.

(1V)  REPURCHASE ACGREEMENTS WHI CH ARE FULLY

COLLATERALI ZED BY OBLI GATIONS OF THE UNI TED STATES

GOVERNMVENT OR I TS AGENCI ES OR I NSTRUMENTALI TIES, VH CH
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ARE FREE FROM OTHER LI ENS AND BACKED BY THE FULL FAITH

AND CREDIT OF THE UNI TED STATES OR ARE RATED IN THE

H GHEST CATEGORY BY A NATI ONALLY RECOGNI ZED STATI STI CAL

RATI NG ORGANI ZATI ON.

(7) TO DI STRI BUTE | NCOVE_GENERATED FROM | NVESTMENTS

AUTHORI ZED UNDER PARAGRAPH (6) AS DETERM NED BY THE TAX

COLLECTI ON COWM TTEE.

(B)  MONTHLY REPORTS. --THE TAX OFFI CER SHALL, W THI N 20 DAYS

AFTER THE END OF EACH MONTH, PROVIDE A WRI TTEN REPORT, ON FORMS

PRESCRI BED BY THE DEPARTMENT, TO THE SECRETARY COF THE TAX

COLLECTI ON COW TTEE AND TO THE SECRETARY OF EACH POLI TI CAL

SUBDI VISION IN THE TAX COLLECTION DI STRICT FOR WH CH TAXES WERE

COLLECTED DURI NG THE PREVI OQUS MONTH. THE REPORT SHALL | NCLUDE A

BREAKDOWN OF ALL | NCOMVE TAXES, | NCOVE GENERATED FROM | NVESTMENTS

UNDER SUBSECTI ON (A) (6), PENALTIES, COSTS AND OTHER MONEY

RECEI VED, COLLECTED, EXPENDED AND DI STRI BUTED FOR EACH PCOLI TI CAL

SUBDI VI SI ON SERVED BY THE TAX OFFI CER AND OF ALL MONEY

DI STRI BUTED TO TAX OFFI CERS FOR OTHER TAX COLLECTI ON DI STRI CTS.

(©) OVERPAYMENTS. - - A TAX OFFI CER SHALL REFUND, UNDER 53

PA.C.S. 88 8425 (RELATING TO REFUNDS OF OVERPAYMENTS) AND 8426

(RELATI NG TO | NTEREST ON OVERPAYMENT), ON PETITI ON OF AND PROOF

BY THE TAXPAYER, | NCOVE TAXES PAID IN EXCESS OF | NCOVE TAXES

RI GHTFULLY DUE.

(D) BONDS.--PRIOR TO I NI TI ATI NG ANY CFFI CI AL DUTI ES, EACH

TAX OFFI CER SHALL G VE AND ACKNOW.EDGE A BOND TO THE APPO NTI NG

TAX COLLECTI ON COWM TTEE AS FOLLOWE:

(1) THE TAX COLLECTI ON COWM TTEE SHALL FI X THE BOND AT

AN AMOUNT SUFFI CI ENT _TO SECURE THE FI NANCI AL RESPONSIBILITY

OF THE TAX OFFI CER I N ACCORDANCE W TH GUI DELI NES ADOPTED BY

THE DEPARTMENT. THE BOND SHALL BE IN AN AMOUNT EQUAL TO THE

20050H1427B4641 - 97 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

MAXI MUM AMOUNT OF TAXES THAT MAY BE | N THE POSSESSI ON OF THE

TAX OFFI CER AT ANY G VEN TIME. THE AMOUNT OF THE BOND SHALL

BE _REVI SED ANNUALLY BY THE TAX COLLECTI ON COW TTEE BASED

UPON THE ANNUAL EXAM NATI ON REQUI RED UNDER SECTI ON 505(H).

(2) EACH BOND SHALL BE JO NT _AND SEVERAL, WTH ONE OR

MORE CORPORATE SURETIES, VH CH SHALL BE SURETY_ COVPAN ES

AUTHORI ZED TO DO BUSI NESS IN TH S COMVONVEALTH AND LI CENSED

BY_ THE | NSURANCE DEPARTMENT.

(3)  EACH BOND SHALL BE CONDI TI ONED UPON THE COVPLETI ON

OF ALL OF THE FOLLOW NG BY THE TAX OFFI CER'S EMPLOYEES AND

APPO NTEES:

(1) THE FAI THFUL EXECUTI ON OF ALL DUTI ES REQUI RED OF

THE TAX OFFI CER.

(1) THE JUST AND FAI THFUL ACCOUNTI NG OR PAYMENT

OVER OF ALL MONEYS AND BALANCES PAID TO RECEIVED OR HELD

BY THE TAX OFFI CER BY VI RTUE OF THE OFFI CE | N ACCORDANCE

WTH LAW

(1'1'1) THE DELIVERY OF ALL TAX RECORDS OR OTHER

CFFIC AL I TEMS HELD IN RIGHT AS THE TAX OFFI CER TO THE

TAX OFFI CER'S SUCCESSOR | N OFFI CE.

(4) EACH BOND SHALL BE TAKEN I N THE NAME OF THE TAX

COLLECTION DI STRICT AND SHALL BE FOR THE USE OF THE TAX

COLLECTI ON DI STRI CT_APPO NTI NG THE TAX OFFI CER, AND FOR THE

USE OF ANY OTHER POLI TI CAL_SUBDI VI SI ON OR TAX COLLECTI ON

DI STRICT FOR WHI CH | NCOVE TAXES SHALL BE COLLECTED OR

DI STRIBUTED I N CASE OF A BREACH OF ANY CONDI TI ONS OF THE BOND

BY THE ACTS OR NEG ECT OF THE PRI NCI PAL_ON THE BOND.

(5) A TAX COLLECTION COVW TTEE OR ANY PCLI TI CAL

SUBDI VI SI ON VAY SUE UPON THE BOND FOR THE PAYMENT OR

DI STRI BUTI ON OF_| NCOVE TAXES.
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(6) EACH BOND SHALL CONTAIN THE NAME OF THE SURETY

COVPANY BOUND ON THE BOND.

(7) THE TAX COLLECTI ON COWM TTEE MAY, UPON CAUSE SHOMN

AND DUE NOTICE TO THE TAX OFFI CER AND THE TAX OFFICER S

SURETIES, REQUIRE OR ALLOW THE SUBSTI TUTI ON OR THE ADDI TI ON

OF A SURETY COVPANY ACCEPTABLE TO THE TAX COLLECTI ON

COW TTEE FOR THE PURPGSE COF MAKI NG THE BOND SUFFI CIENT I'N

AMOUNT, W THOUT RELEASI NG THE SURETI ES FI RST APPROVED FROM

ANY ACCRUED LIABILITY OR PREVI QUS ACTI ON ON THE BOND.

(8) THE TAX COLLECTI ON COWM TTEE SHALL DESI GNATE THE

CUSTODI AN OF THE BOND.

(9) THE TAX OFFICER SHALL FILE COPIES OF ALL BONDS I N

EFFECT WTH EACH POLI TICAL_SUBDIVISION I N THE TAX COLLECTI ON

DI STRI CT.

(10) A COPY OF ALL BONDS I N EFFECT SHALL BE MADE

AVAI LABLE UPON REQUEST AND AT NO COST TO THE DEPARTMENT OR TO

A TAX COLLECTION DI STRICT OR POLI TI CAL_SUBDI VI SI ON_SEEKI NG

PAYMENT OR DI STRI BUTI ON OF | NCOVE TAXES AUTHORI ZED BY THI' S

ACT.

(E) RECORDS.--1T SHALL BE THE DUTY OF THE TAX OFFI CER TO

KEEP_A RECORD SHOW NG THE AMOUNT OF | NCOVE TAXES RECEI VED FROM

EACH TAXPAYER OR OTHER TAX OFFI CER, THE DATE OF RECEIPT, THE

AMOUNT_AND DATE OF ALL OTHER MONEYS RECEI VED OR DI STRI BUTED AND

ANY OTHER | NFORVATI ON REQUI RED BY THE DEPARTMENT. ALL TAX

RECORDS SHALL BE THE PROPERTY OF THE POLI TI CAL_SUBDI VI SI ON AND

THE TAX COLLECTION DI STRICT IN WH CH THE TAXES WERE COLLECTED.

THE TAX COLLECTION DI STRICT SHALL RETAIN ALL TAX RECORDS FOR AT

LEAST SEVEN YEARS UNLESS OTHERW SE PROVI DED BY THE LOCAL

GOVERNVENT RECORDS COWM TTEE OF THE PENNSYLVANI A H STORI CAL_AND

MJUSEUM COVM SSI ON UNDER 53 PA.C.S. CH 13 SUBCH F (RELATING TO
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RECORDS) . TAX RECORDS UNDER THI' S SUBSECTI ON MAY BE RETAI NED

ELECTRONI CALLY AS PERM TTED BY LAW

(F) EMPLOYER AND TAXPAYER AUDI TS. - -

(1) I N ORDER TO VERI FY THE ACCURACY OF ANY | NCOVE TAX

DECLARATI ON OR RETURN OR, IF NO DECLARATI ON OR RETURN WAS

FILED, TO ASCERTAIN THE | NCOME TAX DUE, THE TAX OFFI CER AND

THE TAX OFFI CER S DESI GNATED EMPLOYEES NAY EXAM NE THE

RECORDS PERTAI NI NG TO | NCOVE TAXES DUE OF ANY OF THE

(1) AN EMPLOYER.

(1) A TAXPAYER.

(11'1) A PERSON WHOM THE TAX OFFI CER REASONABLY

BELI EVES TO BE AN EMPLOYER OR TAXPAYER.

(2) EVERY EMPLOYER AND TAXPAYER OR OTHER PERSON VHOM THE

TAX OFFI CER REASONABLY BEL| EVES TO BE AN EMPLOYER OR TAXPAYER

SHALL PROVI DE TO THE TAX OFFI CER AND THE TAX OFFICER S

DESI GNATED EMPLOYEES THE MEANS, FACI LI TIES AND OPPORTUNI TY

FOR THE EXAM NATI ON AND | NVESTI GATI ON AUTHORI ZED UNDER

PARAGRAPH (1).

(3)  FOR PURPOSES COF THI S SUBSECTI ON, THE TERM " RECORDS"

SHALL | NCLUDE ANY BOOKS, PAPERS, AND RELEVANT FEDERAL OR

STATE TAX RETURNS AND ACCOVPANYI NG SCHEDULES, OR SUPPORTI NG

DOCUNMENTATI ON FOR ANY | NCOVE TAXABLE UNDER THI S ACT.

(G  EXCHANGE OF | NFORNVATI ON. - - THE TAX OFFI CER SHALL ENSURE

THAT THE DEPARTMENT OF REVENUE AND EACH TAX COLLECTI ON DI STRI CT

SHALL ENTER | NTO AGREEMENTS FOR THE EXCHANGE OF | NFORVATI ON AS

NECESSARY FOR THE COLLECTI ON OF | NCOVE TAXES.

(H ACTION FOR COLLECTI ON COF | NCOVE TAXES. - - THE TAX COFFI CER

MAY FILE AN ACTION IN THE NAME OF A POLITICAL SUBDI VISION WTHI N

THE TAX COLLECTION DI STRICT FOR THE RECOVERY OF | NCOVE TAXES DUE
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TO THE POLI TI CAL_SUBDI VI SI ON AND UNPAID. NOTHING IN TH' S

SUBSECTI ON SHALL AFFECT THE AUTHORI TY OF A POLI TI CAL SUBDI VI Sl ON

TO FILE AN ACTION IN ITS OAN NAME FOR COLLECTI ON OF | NCOVE TAXES

UNDER THI S CHAPTER. THI S SUBSECTI ON SHALL NOT BE CONSTRUED TO

LIMT A TAX CFFICER, A TAX COLLECTION DI STRICT OR POLI TI CAL

SUBDI VI SI ON FROM RECOVERI NG DELI NQUENT | NCOVE_TAXES BY ANY OTHER

VEANS PROVIDED BY THI S ACT. ACTIONS FOR COLLECTI ON OF | NCOVE

TAXES SHALL BE SUBJECT TO THE FOLLOW NG

(1) EXCEPT AS SET FORTH IN PARAGRAPH (2) OR (4), AN

ACTI ON BROUGHT TO RECOVER | NCOVE TAXES MUST BE COMVENCED

WTH N THREE YEARS OF THE LATER OF THE DATE:

(1) THE I NCOVE TAXES ARE DUE;

(1) THE DECLARATI ON OR RETURN HAS BEEN FILED;, OR

(11'l) OF A REDETERM NATI ON OF COVPENSATI ON OR NET

PROFI TS BY THE DEPARTMENT OF REVENUE.

(2) IF THERE 1S SUBSTANTI AL UNDERSTATEMENT OF | NCOVE TAX

LIABILITY OF 25% OR MORE AND THERE IS NO FRAUD, AN ACTI ON

MUST BE COMVENCED W THI N SI X YEARS.

(3) EXCEPT AS SET FORTH IN PARAGRAPH(4) (I'1), (I11) OR

(1V), AN ACTION BY A TAX OFFI CER FOR RECOVERY CF AN ERRONEQUS

REFUND MUST BE COMVENCED AS FOLLOWE:

(1) EXCEPT AS SET FORTH I N SUBPARAGRAPH (11), WTHN

TWO YEARS AFTER MAKI NG THE REFUND.

(1) TFEIT APPEARS THAT ANY PART OF THE REFUND WAS

| NDUCED BY FRAUD OR M SREPRESENTATI ON OF MATERI AL FACT,

WTH N FI VE YEARS AFTER MAKI NG THE REFUND.

(4 THERE 1S NO LIMTATION OF ACTION IF ANY OF THE

FOLLOW NG APPLY:

(1) A TAXPAYER FAILS TO FILE A DECLARATI ON OR RETURN

REQUI RED UNDER THI S ACT.
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(1) AN EXAM NATI ON OF A DECLARATI ON OR RETURN OR OF

OTHER EVI DENCE I N THE POSSESSI ON OF THE TAX OFFI CER

RELATI NG TO THE DECLARATI ON OR RETURN REVEALS A

FRAUDULENT EVASI ON OF | NCOVE TAXES.

(I1'1) AN EMPLOYER HAS DEDUCTED | NCOVE TAXES UNDER

SECTI ON 512 AND HAS FAILED TO PAY THE AMOUNT DEDUCTED TO

THE TAX OFFI CER.

(V) AN EMPLOYER HAS | NTENTI ONALLY FAI LED TO MAKE

DEDUCTI ONS REQUI RED BY THI S ACT.

(1) I NTEREST AND PENALTI ES. - -

(1) EXCEPT AS PROVIDED I N PARAGRAPH (2), | F THE | NCOVE

TAX IS NOT_PAID VWHEN DUE, | NTEREST AT THE RATE THE TAXPAYER

| S REQUI RED TO PAY TO THE COMVONVEALTH UNDER SECTI ON 806 OF

THE ACT OF APRIL 9, 1929 (P.L.343, NO 176), KNOMW AS THE

FI SCAL CODE, ON THE AMOUNT_OF THE | NCOVE TAX, AND AN

ADDI T1 ONAL PENALTY OF 1% OF THE AMOUNT OF THE UNPAI D | NCOVE

TAX FOR EACH MONTH OR FRACTI ON OF A MONTH DURI NG VHI CH THE

I NCOVE TAX RENMAINS UNPAI D SHALL BE ADDED AND COLLECTED BUT

THE AMOUNT_ SHALL NOT EXCEED 15% I N THE AGGREGATE. WHERE AN

ACTION | S BROUGHT _FOR THE RECOVERY OF THE | NCOVE TAX, THE

TAXPAYER LI ABLE FOR THE | NCOVE TAX SHALL, I N ADDI TI ON, BE

LIABLE FOR THE COSTS OF COLLECTION, | NTEREST AND PENALTI ES.

(2) THE DEPARTMENT MAY ESTABLI SH CONDI TI ONS UNDER WH CH

A TAX OFFI CER, W TH THE CONCURRENCE COF THE TAX COLLECTI ON

COW TTEE, MAY ABATE | NTEREST OR PENALTI ES THAT WOULD

OTHERW SE BE | MPOSED FOR THE NONREPORTI NG OR UNDERREPORTI NG

OF INCOVE TAX LIABILITIES OR FOR THE NONPAYMENT_ OF | NCOMVE

TAXES PREVI OQUSLY | MPOSED AND DUE | F THE TAXPAYER VOLUNTARILY

FI LES DELI NQUENT RETURNS AND PAYS THE | NCOVE TAXES I N FULL.

(3) THE PROVI SI ONS OF PARAGRAPH (2) SHALL NOT AFFECT OR

20050H1427B4641 - 102 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

TERM NATE ANY PETI TI ONS, | NVESTI GATI ONS, PROSECUTI ONS OR

OTHER PROCEEDI NGS PENDI NG UNDER OF THI S CHAPTER, OR PREVENT

THE COVMENCEMENT OR FURTHER PROSECUTI ON OF ANY PROCEEDI NGS BY

THE PROPER AUTHORI TIES FOR VIOLATIONS OF TH S ACT. NO

PROCEEDI NGS SHALL, HOWNEVER, BE COVMENCED ON THE BASI S OF

DELI NQUENT RETURNS FI LED PURSUANT TO PARAGRAPH (3) IF THE

RETURNS ARE DETERM NED TO BE SUBSTANTI ALLY TRUE AND CORRECT

AND THE | NCOME TAXES ARE PAID IN FULL WTH N THE PRESCRI BED

(J) FINES AND PENALTIES FOR VI OLATI ONS. - -

(1) ANY TAXPAYER VWHO FAILS, NEGLECTS OR REFUSES TO MAKE

ANY DECLARATI ON OR RETURN REQUI RED BY THI S CHAPTER, ANY

EMPLOYER WHO FAILS, NEG ECTS OR REFUSES TO REG STER, KEEP OR

SUPPLY RECORDS OR RETURNS REQUI RED BY SECTION 512 OR TO PAY

THE | NCOVE_TAX DEDUCTED FROM ENMPLOYEES, OR FAILS, NEGECTS OR

REFUSES TO DEDUCT OR W THHOLD THE | NCOVE TAX FROM EMPLOYEES,

ANY TAXPAYER OR EMPLOYER VWHO REFUSES TO PERM T THE TAX

OFFI CER APPO NTED BY A TAX COLLECTI ON COWM TTEE OR AN

EMPLOYEE OR AGENT OF THE TAX OFFI CER TO EXAM NE BOOCKS,

RECORDS AND PAPERS, AND ANY TAXPAYER OR EMPLOYER WHO

KNOW NGLY MAKES ANY | NCOVPLETE, FALSE OR FRAUDULENT RETURN,

OR ATTEMPTS TO DO ANYTHI NG WHATSOEVER TO AVO D THE FULL

DI SCLOSURE OF THE AMOUNT_OF I NCOME IN ORDER TO AVA D THE

PAYMENT OF | NCOVE TAXES SHALL, UPON CONVI CTI ON THEREOF, BE

SENTENCED TO PAY A FINE OF NOT MORE THAN $2, 500 FOR EACH

OFFENSE _AND REASONABLE COSTS, AND IN DEFAULT OF PAYMENT OF

SAI D FINE AND COSTS, TO | MPRI SONVENT FOR NOT_MORE THAN SI X

(2) ANY EMPLOYER REQUI RED UNDER THI S CHAPTER TO COLLECT,

ACCOUNT FOR AND DI STRI BUTE | NCOVE TAXES WHO W LLFULLY FAILS
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TO COLLECT OR TRUTHFULLY ACCOUNT_FOR AND DI STRI BUTE | NCOVE

TAXES, COW TS A M SDEMEANOR AND SHALL, UPON CONVI CTI ON, BE

SENTENCED TO PAY A FI NE NOT EXCEEDI NG $25, 000 OR TO

| MPRI SONMENT _NOT_EXCEEDI NG TWO YEARS, OR BOTH.

(3) THE PENALTIES | MPOSED UNDER THI S SUBSECTI ON SHALL BE

N ADDI TI ON TO ANY OTHER COSTS AND PENALTI ES | MPOSED BY THI S

ACT.

(4) THE FAI LURE OF ANY PERSON TO OBTAI N FORVS REQUI RED

FOR MAKI NG THE DECLARATI ON OR RETURNS REQUI RED BY THI S ACT

SHALL NOT EXCUSE THE PERSON FROM MAKI NG THE DECLARATI ON OR

RETURN.

(K) COLLECTION.--IN ADDI TION TO THE PONERS AND DUTI ES

ENUMERATED IN THIS SECTI ON, A TAX OFFI CER MAY COLLECT OTHER

TAXES AS PROVI DED BY LAW

SECTI ON 510. FINES AND PENALTI ES AGAI NST TAX COFFI CERS.

(A) DI STRI BUTI ON OF NONRESI DENT | NCOVE TAXES. - - THE ATTORNEY

GENERAL, A TAX COLLECTION DI STRICT OR A POLI TI CAL_SUBDI VI SI ON

THAT BRI NGS AN ACTI ON UNDER SUBSECTI ON (E) W TH RESPECT TO

DI STRI BUTI ON OF | NCOVE_TAXES UNDER SECTI ON 513 MAY SEEK

EQUI TABLE RELI EF FROM A TAX OFFI CER, | NCLUDI NG AN ACCOUNTI NG OF

ALL _UNDI STRI BUTED | NCOVE_TAXES AND MONETARY DAMAGES, IN THE FORM

OF RECOVERY OF THE | NCOVE TAXES NOT PREVI OQUSLY DI STRI BUTED PLUS

| NTEREST CALCULATED FROM THE DATE THAT THE | NCOVE TAXES SHOULD

HAVE BEEN DI STRIBUTED. I N ADDITION, THE COURT NAY I MPOSE A CVIL

PENALTY NOT_TO EXCEED $2, 500 FOR EACH QUARTER FOR WHI CH | NCOVE

TAXES WERE NOT_DI STRI BUTED | N ACCORDANCE W TH SECTI ON 513, PLUS

REASONABLE COSTS AND ATTORNEY FEES. |F A TAX OFFICER FAILS TO

DI STRI BUTE | NCOVE TAXES TO THE APPROPRI ATE POLI TI CAL_SUBDI VI SI ON

AS REQUI RED UNDER SECTI ON 513 FOR FOUR CONSECUTI VE TAX QUARTERS,

THE COURT MAY | MPOSE A CIVIL PENALTY NOT TO EXCEED $5,000. IN
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ADDI TI ON, THE COURT NAY | MPOSE A FINE NOT TO EXCEED $100 PER DAY

FOR EVERY DAY PAST THE DEADLI NE THAT A TAX COFFI CER DCES NOT

RESPOND TO A CLAI M UNDER SECTI ON 513(B).

(B) MONTHLY REPORTS AND AUDI TS OF I NCOVE TAXES.--1F A TAX

OFFI CER FAILS TO SUBM T _THE REPORT REQUI RED UNDER SECTI ON

509(B), A TAX COLLECTION DI STRICT OR A POLI TI CAL SUBDI VI SI ON

ENTI TLED TO RECEI VE THE REPORT MAY BRI NG AN ACTION IN THE COURT

OF COMMON PLEAS OF THE COUNTY IN VWHI CH THE TAX COLLECTI ON

DSTRICT IS PRIMARILY LOCATED. THE COURT MAY | MPGSE A CIVIL

PENALTY OF $20 A DAY FOR EACH DAY THAT THE REPORT | S OVERDUE,

NOT_TO EXCEED $500. | F AN EXAM NATI ON SUBM TTED UNDER SECTI ON

505(H) I NCLUDES ANY FI NDI NGS OF NONCOVPLI ANCE, THE COURT MNAY

| MPOSE AN ADDI TIONAL CIVIL PENALTY OF NOT LESS THAN $500 BUT NOT

MORE THAN $2, 500.

(G FAILURE OF DUTY.--AN ACTI ON MAY BE BROUGHT AGAI NST THE

TAX OFFI CER TO COVPEL_THE PERFORVMANCE OF DUTI ES REQUI RED BY THI S

CHAPTER OR | MPOSED BY REGULATI ONS ADOPTED PURSUANT TO THI' S

CHAPTER, I NCLUDI NG THE DUTY TO DELI VER ALL TAX RECORDS AND OTHER

CFFICI AL I TEMS HELD IN RIGHT AS TAX OFFI CER TO THE TAX OFFICER S

SUCCESSOR. UPON A FI NDI NG OF FAILURE TO PERFORM A DUTY, THE

COURT MAY | MPOSE A PENALTY NOT TO EXCEED $5, 000; AND THE TAX

OFFI CER MAY BE HELD LI ABLE FOR THE COST OF REPRODUCI NG TAX

RECORDS | F THEY ARE LOST OR CANNOT BE DELI VERED.

(D) OTHER VI OLATI ONS. - - A TAX OFFI CER WHO VI OLATES ANY OTHER

PROVISION OF THI S ACT SHALL BE SUBJECT TO A CIVIL PENALTY COF UP

TO $2, 500 FOR EACH VI OLATI ON.

(E) ACTI ONS AGAI NST A TAX COFFI CER. -- AN ACTI ON AGAI NST_A TAX

OFFI CER FOR A VIOLATION OF TH S CHAPTER MAY BE BROUGHT BY THE

ATTORNEY GENERAL, A TAX COLLECTION DISTRICT OR A POLI TI CAL

SUBDI VI SI ON FOR WHI CH THE TAX OFFI CER COLLECTS | NCOVE TAXES, A
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PCOLI TI CAL_SUBDI VI SI ON OR TAX COLLECTI ON COWM TTEE OWED | NCOVE

TAXES BY THE TAX OFFI CER OR BY A SURETY.

(F) RESCI NDED APPO NTMENT. - -

(1) A TAX COLLECTION COW TTEE SHALL TEMPORARI LY REMOVE

A TAX OFFICER |F A CRIM NAL ACTION IS COMVENCED AGAI NST THE

TAX OFFI CER FOR AN OFFENSE VHI CH WOULD CONSTI TUTE A VI OLATI ON

OF_THE STANDARDS COF OFFI CE UNDER SECTION 504(B). IF THE TAX

OCFFICER IS CONVICTED IN THE ACTION, THE TAX COLLECTI ON

COW TTEE SHALL RESCIND THE APPO NTMENT AND REMOVE THE TAX

OFFI CER PERMANENTLY.

(2) A TAX COLLECTION COVW TTEE NMAY REMOVE OR RESCI ND THE

APPO NTMENT OF A TAX OFFI CER VHERE THE TAX OFFI CER OR AN

EMPLOYEE OR AGENT OF THE TAX OFFI CER VI OLATES CONFI DENTI ALITY

PROVI SI ONS UNDER SECTI ON 514(B).

(3) A TAX COLLECTION COVM TTEE NMAY REMOVE OR RESCI ND THE

APPO NTMENT OF A TAX OFFI CER FOR JUST CAUSE.

(4) A TAX COLLECTION COVM TTEE MAY NOT RETAIN A TAX

OFFI CER WHO HAS BEEN PENALI ZED UNDER SUBSECTION (A), (B),

(9

OR (D) MORE THAN THREE TI MES.

(G | NTERPRETATI ON. - - A TAX OFFI CER SHALL NOT BE CONSI DERED A

DEBT_COLLECTOR FOR PURPOSES OF THE ACT OF MARCH 28, 2000

(P.L.23, NO.7), KNOMW AS THE FAIR CREDI T EXTENSI ON UNI FORM TY

ACT. EXCEPT AS OTHERW SE AUTHORIZED IN THI' S ACT, A TAX OFFI CER

SHALL BE SUBJECT TO THE RESTRI CTI ONS _AND PROHI BI TI ONS | MPCSED ON

CREDI TORS. NOTW THSTANDI NG THE PROVI SIONS OF THE FAIR CREDI T

EXTENSI ON UNI FORM TY ACT, TH S ACT SHALL SUPERSEDE ANY

RESTRI CTI ONS AND PRCHI BI T1 ONS ON CREDI TORS OTHERW SE APPLI CABLE

UNDER THE FAIR CREDI T EXTENSI ON UNI FORM TY ACT.

SECTI ON 511. TAX REA STERS.

(A)  REQUI REMENT. - - THE DEPARTMENT SHALL MNAI NTAIN A TAX
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1 REGQ STER AND AN OFFICIAL REG STER. _ALL OF THE FOLLOW NG SHALL

2 APPLY.

3 (1) THE DEPARTMENT SHALL MAI NTAIN A TAX REG STER ON THE

4 DEPARTMENT' S | NTERNET WEBSI TE. | NFORVATI ON FOR THE TAX

5 REG STER SHALL BE FURNI SHED BY EACH COUNTY AND EACH POLI TI CAL
6 SUBDI VI SI ON TO THE DEPARTMENT _AS PRESCRI BED BY THE

7 DEPARTMENT. THE DEPARTMVENT SHALL CONTI NUOUSLY UPDATE THE TAX

8 REG STER.

9 (2) AS PART OF THE TAX REG STER UNDER PARAGRAPH (1), THE
10 DEPARTMENT SHALL MAI NTAIN AN OFFI G AL REQ STER. THE

11 REQUI REMENT TO NMAI NTAIN AN OFFI CI AL REGQ STER | N ACCORDANCE

12 WTH TH' S SECTI ON SHALL SUPERSEDE THE REQUI REMENTS FOR AN

13 OFFI G AL REA STER I'N ANY ACT.

14 (3) THE OFFIC AL REG STER SHALL BE ORGANI ZED BY

15 MUNI CI PALI'TY AND SHALL LI ST:

16 (1) EACH MUNICI PALI TY AND COTERM NOUS SCHOOL

17 DI STRICT.

18 (1) THE EFFECTI VE | NCOVE TAX RATE ON TAXPAYERS VWHO

19 RESIDE N THE MUNI Cl PALI TY.

20 (11'1) THE EFFECTI VE | NCOVE TAX RATE ON TAXPAYERS VWHO
21 RESI DE | N THE SCHOOL DI STRI CT.

22 (1V) THE COvBI NED MUNI Cl PAL_AND SCHOOL DI STRI CT

23 | NCOVE TAX RATE ON TAXPAYERS RESI DI NG | N EACH

24 VUNI Cl PALI TY.

25 (V) THE I NCOVE TAX RATE ON TAXPAYERS WORKI NG W THI N

26 THE MUNI Cl PALI TY.

27 (M) WHETHER AN I NCOVE TAX IS A PERSONAL | NCOVE TAX

28 LEVI ED UNDER THE HOMEOMER TAX RELI EF_ACT OR ANY_ OTHER

29 ACT.

30 (M) THE EFFECTI VE EMERGENCY AND MUNI Cl PAL_SERVI CES
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TAX RATE ON TAXPAYERS WORKING WTHI N THE MUNI Cl PALI TY.

(M I1) THE EFFECTI VE EMERGENCY AND MUNI Cl PAL

SERVI CES TAX RATE ON TAXPAYERS WORKI NG W TH N THE SCHOOL

DI STRI CT.

(1 X) THE COvBI NED MUNI Cl PAL_AND SCHOOL DI STRI CT

EMERGENCY AND MUNI Cl PAL SERVI CES TAX RATE.

(X) ~THE AMOUNT OF ANY OTHER W THHOLDI NG TAX.

(XI) THE NAME, TELEPHONE NUMBER, ADDRESS, E-MAIL AND

| NTERNET ADDRESS, WHERE AVAI LABLE, OF THE TAX OFFI CER

RESPONSI BLE FOR ADM NI STERI NG THE COLLECTI ON OF THE TAX.

(XI1) _ANY OTHER | NFORVATI ON DEEMED NECESSARY BY THE

DEPARTMENT.

(4) EACH YEAR THE DEPARTMENT SHALL UPDATE AND COFFICIALLY

RELEASE W THHOLDI NG TAX RATES ON THE OFFI CI AL REG STER ON

JUNE 15 AND DECEMBER 15. TAX RATES RELEASED ON JUNE 15 SHALL

BECOVE EFFECTIVE JULY 1. TAX RATES RELEASED ON DECEMBER 15

SHALL BECOVE EFFECTI VE JANUARY 1 OF THE FOLLOWN NG YEAR. THE

DEPARTMENT NMAY REVI SE THE NOTI FI CATI ON, OFFI Cl AL RELEASE AND

EFFECTI VE DATES OF THE REGQ STER FOR GOOD CAUSE. S| X MONTHS

PRIOR TO THE REVI SI ON, THE DEPARTMENT SHALL NOTI FY EACH

AFFECTED POLI TI CAL SUBDI VI SI ON OF THE REVI SI ON AND SHALL

PUBLI SH NOTI CE OF THE REVI SION N THE PENNSYLVANI A BULLETI N.

(5) I NFORVATI ON FOR THE OFFI G AL REG STER SHALL BE

FURNI SHED BY EACH POLI TI CAL SUBDI VI SI ON TO THE DEPARTMENT AS

PRESCRI BED BY THE DEPARTMENT AND SHALL | NCLUDE A COPY OF THE

ORDI NANCE _OR RESOLUTI ON ENACTI NG, REPEALI NG OR CHANG NG THE

TAX. THE DEPARTMENT SHALL BE NOTI FI ED OF CHANGES TO THE

OFFI CI AL REG STER AS FOLLOWS:

(1)  NEW W THHOLDI NG TAX ENACTMENTS, REPEALS AND

CHANGES SHALL BE RECEI VED BY THE DEPARTMENT NO LATER THAN
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JUNE 1 TO REQUIRE W THHOLDI NG OF_ A NEW TAX, W THHOLDI NG

AT_A NEW RATE OR TO SUSPEND W THHOLDI NG OF SUCH TAX

EFFECTIVE JULY 1 OF THAT YEAR ALL NEW W THHOLDI NG TAX

ENACTMENTS, REPEALS AND CHANGES RECEI VED BY THE

DEPARTMENT BY JUNE 1 SHALL BE OFFICIALLY RELEASED BY THE

DEPARTMENT JUNE 15 AND BECOVE EFFECTI VE JULY 1. FAILURE

OF THE DEPARTMENT TO RECEI VE | NFORVATI ON BY JUNE 1 FROM

POLI TI CAL_SUBDI VI SI ONS_ REGARDI NG CURRENT W THHOLDI NG TAX

RATES, NEW W THHOLDI NG TAX ENACTMENTS, REPEALS AND

CHANGES SHALL BE CONSTRUED BY THE DEPARTMENT TO MEAN THAT

THE | NFORVATI ON CONTAI NED |N THE PREVI OUS DECEMBER 15

RELEASE OF THE OFFICIAL REG STER IS STILL I N FORCE.

| NFORVATI ON RECEI VED BY THE DEPARTMENT AFTER JUNE 1 BUT

BEFORE DECEMBER 1 SHALL BE OFFI CIALLY RELEASED ON

DECEMBER 15.

(1)  NEWW THHOLDI NG TAX_ENACTMENTS, REPEALS AND

CHANGES SHALL BE RECEI VED BY THE DEPARTMENT NO LATER THAN

DECEMBER 1 TO REQUI RE W THHOLDI NG OF A NEW TAX,

W THHOLDI NG AT A NEW RATE OR TO SUSPEND W THHOLDI NG OF

SUCH TAX EFFECTI VE JANUARY 1 OF THE FOLLON NG YEAR ALL

NEW W THHOLDI NG TAX ENACTMENTS, REPEALS AND CHANGES

RECEI VED BY THE DEPARTMENT BY DECEMBER 1 SHALL BE

CFFI CIALLY RELEASED BY THE DEPARTMENT ON DECEMBER 15 AND

BECOVE EFFECTI VE JANUARY 1 OF THE FOLLON NG YEAR. FAI LURE

OF THE DEPARTMENT TO RECEI VE | NFORVATI ON BY DECEMBER 1

FROM POLI TI CAL _SUBDI VI SI ONS REGARDI NG CURRENT W THHOLDI NG

TAX RATES, NEW W THHOLDI NG TAX _ENACTMENTS, REPEALS AND

CHANGES SHALL BE CONSTRUED BY THE DEPARTMENT TO MEAN THAT

THE | NFORVATI ON CONTAI NED IN THE PREVI OUS JUNE 15 RELEASE

OF THE OFFICIAL REG STER IS STILL IN FORCE. | NFORVATI ON
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RECEI VED BY THE DEPARTMENT AFTER DECEMBER 1 BUT BEFORE

JUNE 1 SHALL BE OFFICIALLY RELEASED ON JUNE 15.

(6) EMPLOYERS SHALL NOT BE REQUI RED TO DEDUCT FROM THE

COVPENSATI ON OF THEI R EMPLOYEES OR MAKE REPORTS OF

COVPENSATI ON | N CONNECTI ON W TH ANY W THHOLDI NG TAX THAT | S

NOT RELEASED ON THE OFFI G AL REG STER AS OF JUNE 15 AND

DECEMBER 15 OF EACH YEAR AS PROVI DED | N PARAGRAPHS (4) AND

(5). NOTW THSTANDI NG ANY LAW TO THE CONTRARY, NO POLI TI CAL

SUBDI VI SI ON OR TAX OFFI CER MAY REQUI RE_ANY EMPLOYER TO DEDUCT

A WTHHOLDI NG TAX_ AT A RATE OR AMOUNT THAT 1S NOT RELEASED ON

THE OFFI G AL _REQ STER. THE PROVI SI ONS OF THI S PARAGRAPH SHALL

NOT AFFECT THE LIABILITY OF ANY TAXPAYER FOR W THHOLDI NG

TAXES LAWFULLY | MPCGSED UNDER THI' S ACT.

(7) AN EMPLOYER MAY WTHHOLD AT THE MOST RECENTLY

AVAI LABLE RATE ON THE TAX REG STER EVEN | F SUCH RATE | S

DI FFERENT THAN THE TAX RATE RELEASED ON THE OFFI G AL REGQ STER

AS PROVI DED | N PARAGRAPHS (4) AND (5), PROvVIDED THAT AN

EMPLOYER SHALL NOT BE REQUIRED TO WTHHOLD AT A TAX RATE THAT

IS NOI'_ RELEASED ON THE COFFI CI AL REG STER

(8) NO EMPLOYER SHALL BE HELD LI ABLE FOR FAILURE TO

WTHHOLD AN | NCOVE TAX FROM AN EMPLOYEE | F THE FAI LURE TO

WTHHOLD THE | NCOVE TAX ARI SES FROM | NCORRECT | NFORIVATI ON

SUBM TTED BY THE EMPLOYEE AS TO THE EMPLOYEE'S PLACE OF

RESI DENCE.

(9)  NO EMPLOYER SHALL BE HELD LI ABLE FOR FAILURE TO

WTHHOLD THE EMERGENCY AND MUNI Cl PAL_ SERVI CES TAX OR FOR THE

PAYMENT OF TAX MONEY WTHHELD TO A TAX OFFICER | F THE FAI LURE

TO WTHHOLD THE TAXES ARI SES FROM | NCORRECT | NFORNMATI ON

SUBM TTED BY THE EMPLOYEE AS TO THE EMPLOYEE'S PLACE OF

EMPLOYMENT, THE EMPLOYEE' S PRI NClI PAL OFFI CE OR VWHERE THE
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EMPLOYEE |S PRI NCI PALLY EMPLOYED.

(B) DEFINITION.--AS USED IN THI' S SECTI ON, NOTW THSTANDI NG

SECTI ON 501, THE TERMS "1 NCOVE TAX" AND "W THHOLDI NG TAX"

| NCLUDE A TAX ASSESSED ON THE | NCOVE OF A TAXPAYER AND LEVI ED BY

P.L.45, NO 45), REFERRED TO AS THE STERLI NG ACT.

SECTI ON 512. W THHOLDI NG AND REM TTANCE.

| NCOVE TAXES SHALL BE WTHHELD, REM TTED AND DI STRI BUTED AS

1
2
3
4
5 A MIUNCIPALITY UNDER THE ACT OF AUGUST 5, 1932 (SP. SESS.,
6
7
8
9

FOLLOVE:
10 (1) EVERY EMPLOYER HAVI NG AN COFFI CE, FACTORY, WORKSHOP,
11 BRANCH, WAREHOUSE OR OTHER PLACE OF BUSINESS WTHI N A TAX
12 COLLECTI ON DI STRI CT VWHO EMPLOYS ONE OR MORE PERSONS, OTHER
13 THAN DOMESTI C SERVANTS, FOR A SALARY, WAGE, COW SSI ON OR
14 OTHER COVPENSATI ON, VWHO HAS NOT _PREVI OUSLY REG STERED, SHALL,
15 WTH N 15 DAYS AFTER BECOM NG AN EMPLOYER, REG STER WTH THE
16 TAX OFFI CER THE NAME AND ADDRESS OF THE EMPLOYER AND SUCH
17 OTHER | NFORVATI ON AS THE DEPARTMENT NAY REQUI RE.
18 (2) AN EMPLOYER SHALL REQUI RE EACH NEW EMPLOYEE TO
19 COVPLETE A CERTI FI CATE OF RESI DENCY FORM VHI CH SHALL BE AN
20 ADDENDUM TO THE FEDERAL EMPLOYEE' S W THHOLDI NG ALL ONANCE
21 CERTI FI CATE (FORM W4). AN EMPLOYER SHALL ALSO REQUI RE ANY
22 EMPLOYEE WHO CHANGES THEI R ADDRESS OR DOM ClI LE TO COMPLETE A
23 CERTI FI CATE OF RESI DENCY FORM UPON REQUEST, CERTI FI CATE OF
24 RESI DENCY FORMS SHALL BE PROVI DED BY THE DEPARTMENT. THE
25 CERTI FI CATE OF_RESI DENCY FORM SHALL PROVI DE | NFORMATI ON TO
26 HELP | DENTI FY THE POLI TI CAL SUBDI VI SI ONS WHERE AN EMPLOYEE
27 LI VES AND WORKS.
28 (3) EVERY EMPLOYER HAVI NG AN OFFI CE, FACTORY, WORKSHOP,
29 BRANCH, WAREHOUSE OR OTHER PLACE OF BUSINESS WTHI N A
30 D STRICT THAT EMPLOYS ONE OR MORE PERSONS, OTHER THAN

20050H1427B4641 - 111 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

DOVESTI C SERVANTS, FOR A SALARY, WAGE, COWM SSI ON OR OTHER

COVPENSATI ON, SHALL, AT THE TIME OF PAYMENT, DEDUCT FROM THE

COVPENSATI ON DUE _EACH ENMPLOYEE THE CGREATER OF THE EMPLOYEE' S

RESI DENT | NCOVE_TAX OR THE EMPLOYEE' S NONRESI DENT | NCOMVE TAX

AS RELEASED IN THE OFFI CI AL REG STER UNDER SECTI ON 511.

(4) EXCEPT AS SET FORTH IN PARAGRAPH (5), WTHI N 30 DAYS

FOLLON NG THE END OF THE CALENDAR QUARTER, EVERY EMPLOYER

SHALL FILE A QUARTERLY RETURN AND PAY TO THE TAX OFFI CER THE

AMOUNT _OF | NCOMVE TAXES DEDUCTED DURI NG THE PRECEDI NG CALENDAR

QUARTER. THE FORM SHALL SHOW THE NAME, ADDRESS AND SOCI AL

SECURI TY NUMBER OF EACH EMPLOYEE, THE COWMPENSATI ON OF THE

EMPLOYEE DURI NG THE PRECEDI NG THREE- MONTH PERI OD, THE | NCOMVE

TAX DEDUCTED FROM THE EMPLOYEE, THE POLI TI CAL_SUBDI VI SI ONS

| MPOSI NG THE | NCOME TAX UPON THE EMPLOYEE, THE TOTAL

COVPENSATI ON OF ALL EMPLOYEES DURI NG THE PRECEDI NG CALENDAR

QUARTER, THE TOTAL | NCOVE TAX DEDUCTED FROM THE ENMPLOYEES AND

PAID WTH THE RETURN AND ANY OTHER | NFORVATI ON PRESCRI BED BY

THE DEPARTENT.

(5)  NOTW THSTANDI NG PARAGRAPH (4), THE PROVI SI ONS OF

TH' S PARAGRAPH SHALL APPLY | F AN EMPLOYER HAS MORE THAN ONE

PLACE OF EMPLOYMENT IN MORE THAN ONE TAX COLLECTI ON DI STRI CT.

WTH N 30 DAYS FOLLON NG THE LAST DAY OF EACH MONTH, THE

EMPLOYER MAY FILE THE RETURN REQUI RED BY PARAGRAPH (4) AND

PAY THE TOTAL AMOUNT OF | NCOVE TAXES DEDUCTED FROM EMPLOYEES

IN ALL WORK LOCATI ONS DURI NG THE PRECEDI NG MONTH TO THE TAX

OFFI CER FOR EITHER THE TAX COLLECTION DISTRICT IN WH CH THE

EMPLOYER S PAYROLL OPERATI ONS ARE LOCATED OR AS DETERM NED BY

THE DEPARTMENT. THE RETURN AND | NCOVE TAXES DEDUCTED SHALL BE

FILED AND PAI D ELECTRONI CALLY. THE EMPLOYER MUST FILE A

NOTI CE OF I NTENTION TO FILE COMBI NED RETURNS AND NMAKE
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COVBI NED PAYMENTS W TH THE TAX OFFI CER FOR EACH PLACE OF

EMPLOYMENT AT _LEAST ONE MONTH BEFORE FILING I TS FI RST

COMVBI NED RETURN OR MAKING I TS FI RST COVBI NED PAYMENT. THI' S

PARAGRAPH SHALL NOT BE CONSTRUED TO CHANGE THE LOCATI ON OF AN

EMPLOYEE' S PLACE OF EMPLOYMENT FOR PURPOSES OF NONRESI DENT

| NCOVE TAX LIABILITY.

(6) ANY EMPLOYER VHO FOR TWO OF THE PRECEDI NG FOUR

QUARTERLY PERI ODS HAS FAI LED TO DEDUCT THE PROPER | NCOVE TAX,

OR ANY PART OF THE | NCOVE TAX, OR HAS FAILED TO PAY OVER THE

PROPER AMOUNT_OF | NCOVE TAX AS REQUI RED BY PARAGRAPH (3) TO

THE TAX COLLECTION DI STRICT, MAY BE REQUI RED BY THE TAX

OFFI CER TO FILE RETURNS AND PAY THE | NCOVE TAX MONTHLY. [N

SUCH CASES, PAYMENTS OF | NCOVE TAX SHALL BE MADE TO THE TAX

OFFI CER ON OR BEFORE THE LAST DAY OF THE MONTH SUCCEEDI NG THE

MONTH FOR VHI CH THE | NCOVE TAX WAS W THHELD.

(7) ON OR BEFORE FEBRUARY 28 OF THE SUCCEEDI NG YEAR,

EVERY EMPLOYER SHALL FILE WTH THE TAX OFFI CER VWHERE | NCOVE

TAXES HAVE BEEN DEDUCTED AND REM TTED PURSUANT TO PARAGRAPH
(3):

(1) AN ANNUAL RETURN SHOW NG FOR THE PERI CD

BEG NNI NG JANUARY 1 OF THE CURRENT YEAR AND ENDI NG

DECEMBER 31 OF THE CURRENT YEAR, THE TOTAL AMOUNT OF

COVPENSATI ON PAI D, THE TOTAL AMOUNT OF | NCOVE TAX

DEDUCTED, THE TOTAL AMOUNT OF | NCOVE TAX PAID TO THE TAX

OFFI CER AND ANY OTHER | NFORNVATI ON PRESCRI BED BY THE

DEPARTMENT.

(1) A RETURN W THHOLDI NG STATEMENT, WHI CH MAY BE

| NTEGRATED W TH THE FEDERAL WAGE AND TAX STATEMENT ( FORM

W?2), FOR EACH EMPLOYEE EMPLOYED DURI NG ALL OR ANY PART

OF THE PERI OD BEG NNI NG JANUARY 1 OF THE CURRENT YEAR AND
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1 ENDI NG DECEMBER 31 OF THE CURRENT YEAR, SETTI NG FORTH THE
2 ADDRESS AND SOCI AL SECURI TY NUMBER, THE AMOUNT OF

3 COVPENSATI ON PAI D TO THE EMPLOYEE DURI NG THE PERI GD, THE
4 AMOUNT_OF | NCOVE TAX DEDUCTED, THE AMOUNT OF | NCOVE TAX

5 PAID TO THE TAX OFFI CER, THE NUMERI CAL CODE PRESCRI BED BY
6 THE DEPARTMENT REPRESENTI NG THE TAX COLLECTI ON DI STRI CT

7 VHERE THE PAYMENTS REQUI RED BY PARAGRAPHS (4) AND (5)

8 WERE REM TTED AND ANY OTHER | NFORVATI ON REQUI RED BY THE

9 DEPARTMENT. EVERY EMPLOYER SHALL FURNI SH ONE COPY OF THE
10 I NDI VI DUAL_ RETURN TO THE EMPLOYEE FOR WVHOM I T IS FI LED

11 (8) ANY EMPLOYER VHO DI SCONTI NUES BUSI NESS PRI OR TO

12 DECEMBER 31 OF THE CURRENT YEAR SHALL, W THI N 30_DAYS AFTER
13 THE DI SCONTI NUANCE OF BUSI NESS, FILE RETURNS AND W THHOLDI NG
14 STATEMENTS REQUI RED UNDER THI S SECTI ON AND PAY THE | NCOMVE TAX
15 DUE.

16 (9) EXCEPT AS OTHERW SE PROVI DED I N SECTI ON 511, AN

17 EMPLOYER WHO W LLFULLY OR NEG.I GENTLY FAILS OR OM TS TO MAKE
18 THE DEDUCTI ONS REQUI RED BY THI S SUBSECTI ON SHALL BE LI ABLE

19 FOR PAYMENT COF | NCOME TAXES VWH CH THE EMPLOYER WAS REQUI RED
20 TOWTHHOLD TO THE EXTENT THAT THE | NCOVE TAXES HAVE NOTI BEEN
21 RECOVERED FROM THE EMPLOYEE. THE FAI LURE OR OM SSI ON OF ANY
22 EMPLOYER TO MAKE THE DEDUCTI ONS REQUI RED BY THI S SECTI ON
23 SHALL NOT RELI EVE ANY EVMPLOYEE FROM THE PAYMENT OF THE | NCOMVE
24 TAX OR FROM COMPLYI NG W TH THE REQUI REMENTS FOR FI LI NG OF
25 DECLARATI ONS AND RETURNS.
26 SECTION 513. DI STRIBUTI ON OF | NCOVE TAXES.
27 (A) CGENERAL RULE. --SUBJECT TO SUBSECTION (B), ALL OF THE
28 FOLLON NG APPLY:
29 (1)  UNLESS OTHERW SE AGREED TO OR REQUI RED BY THE TAX
30 COLLECTI ON COW TTEE, DI STRI BUTI ON OF | NCOVE TAXES FROM A TAX
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

OFFI CER TO POLI TI CAL_SUBDI VI SIONS WTHI N THE TAX COLLECTI ON

DISTRICT OR TO OTHER TAX COLLECTI ON DI STRI CTS SHALL BE AS

(1) I NCOVE TAXES RECEI VED FROM EMPLOYERS UNDER

SECTI ON 512(4) SHALL BE DI STRIBUTED WTHI N 60 DAYS OF THE

LATER CF:

(A) RECEIPT; OR

(B) THE DEADLI NE FOR PAYMENT UNDER SECTI ON

512(4).
(11) | NCOVE TAXES RECEI VED FROM EMPLOYERS UNDER

SECTI ON 512(5) SHALL BE DI STRIBUTED WTHI N 30 DAYS OF THE

LAST DAY OF THE MONTH.

(I1'1) I'NCOVE TAXES RECEI VED FROM TAXPAYERS AND OTHER

TAX COLLECTI ON DI STRICTS SHALL BE DI STRI BUTED WTHI N 60

DAYS OF RECEI PT.

(2) A TAX OFFI CER SHALL NAI NTAIN A RECORD CF ALL | NCOVE

TAXES DI STRIBUTED UNDER THI S SECTI ON, VWHI CH SHALL | NCLUDE ALL

OF THE | NFORVATI ON REQUI RED | N THE REPORTS UNDER SECTI ON

512(4) AND (5), THE DATE OF DI STRIBUTION, THE POLI Tl CAL

SUBDI VI SI ON OR TAX OFFI CER TO WHI CH THE | NCOME TAXES ARE

DI STRI BUTED AND ANY OTHER | NFORVATI ON REQUI RED BY THE

DEPARTMENT. THE RECORD SHALL BE PROVI DED TO ANOTHER TAX

COLLECTION DI STRICT AT THE TI ME OF DI STRI BUTI ON.

(3) A TAX OFFICER WHO, WTHI N TWO YEARS AFTER RECEI VI NG

AN | NCOVE TAX PAYMENT, CANNOT | DENTIFY THE POLI TI CAL

SUBDI VI SI ON ENTI TLED TO THE | NCOVE_TAX PAYMENT SHALL MAKE

PAYMENT TO THE MUNICI PALITY I N WH CH THE | NCOVE TAX WAS

COLLECTED.

(B) OTHER TAX COLLECTION DI STRICTS.--IN ADDITION TO

30 SUBSECTION (A), FOR DI STRI BUTI ON OF | NCOVE TAXES TO OTHER TAX
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

COLLECTION DI STRICTS, THE FOLON NG SHALL APPLY:

(1) IF NONRESI DENT | NCOVE TAXES ARE NOT DI STRI BUTED TO

THE APPROPRI ATE TAX OFFI CER AS REQUI RED UNDER SUBSECTI ON

(A) (1), A TAX OFFI CER NVAY MAKE A CLAI M FOR | NCOVE TAXES

ATTRI BUTABLE TO RESI DENTS OF THE TAX COLLECTI ON DI STRI CT

SERVED BY THAT TAX OFFI CER _THE TAX OFFI CER FOR THE TAX

COLLECTI ON DI STRICT AGAINST VHHCH A CLAIM 1S MADE SHALL,

WTH N 30 DAYS:

(1) PAY THE CLCAIMIF IT IS UNDI SPUTED; OR

(1) RESPOND I N WRI TI NG STATI NG THE REASONS WHY THE

CLAI M CANNOT_BE PAI D.

(2) IF THE TAX OFFI CER FOR THE TAX COLLECTION DI STRI CT

AGAINST VWHICH THE CLAIM IS MADE DOES NOT ACT UNDER PARAGRAPH

() ORrR (1), THE TAX COFFI CER MAKI NG THE CLAI M MAY BRI NG AN

ACTION IN THE COURT OF COMVON PLEAS IN THE COUNTY IN VWH CH

THE TAX COLLECTION DISTRICT IS PRIMARILY LOCATED FOR BOTH THE

AMOUNT_OF THE CLAI M AND | NTEREST AT THE RATE PROVI DED FOR I N

53 PA.C.S. 8§ 8426 (RELATING TO | NTEREST ON OVERPAYNMENT) FROM

THE DATE VWH CH THE | NCOME TAXES WERE RECEI VED FROM THE

TAXPAYER, EMPLOYER OR OTHER TAX OFFI CER. NOTW THSTANDI NG ANY

OTHER LAW TO THE CONTRARY, AN ACTI ON UNDER TH S PARAGRAPH

MUST BE BROUGHT W THI N SEVEN YEARS AFTER THE CLAIM | S MADE.

(©) CODES. - - EMPLOYERS AND TAX OFFI CERS SHALL USE POLI Tl CAL

SUBDI VI SI ON AND TAX COLLECTI ON DI STRI CT CODES PRESCRI BED BY THE

DEPARTMENT.

(D) _FEE EXEMPTION. --A TAX CFFICER IS NOT_REQUI RED TO PAY A

FEE OR COWM SSI ON TO ANOTHER TAX COLLECTI ON DI STRI CT FOR | NCOVE

TAXES DI STRI BUTED UNDER THI S SECTI ON.

SECTI ON 514. CONFI DENTIALITY.

(A)  CGENERAL RULE. - - ANY | NFORVATI ON GAI NED BY A TAX OFFI CER
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OR ANY EMPLOYEE OR AGENT OF A TAX OFFI CER OR OF THE TAX

COLLECTI ON COW TTEE AS A RESULT OF ANY DECLARATI ONS, RETURNS,

| NVESTI GATI ONS, HEARI NGS OR VERI FI CATI ONS SHALL BE CONFI DENTI AL

TAX | NFORVATI ON.

(B) PROH BI TED CONDUCT. --1T SHALL BE UNLAWUL, EXCEPT FOR

OFFI G AL PURPOSES OR AS PROVI DED BY LAW FOR THE COMVONVEALTH,

ANY PCOLI TI CAL _SUBDI VI SI ON, _ TAX COLLECTI ON COWM TTEE MEMBER, TAX

OFFI CER, OR EMPLOYEE OR AGENT OF A TAX OFFI CER OR TAX COLLECTI ON

COW TTEE TO DO ANY OF THE FOLLOW NG

(1) DIVULGE OR MAKE KNOWN CONFI DENTI AL_TAX | NFORVATI ON.

(2) PERM T CONFI DENTI AL _TAX | NFORVATI ON OR A BOXX

CONTAI NI NG AN ABSTRACT OR PARTI CULARS OF THE ABSTRACT TO BE

SEEN OR EXAM NED BY ANY PERSON.

(3)  PRINT, PUBLISH OR OTHERW SE MAKE KNOWN ANY

CONFI DENTI AL _TAX | NFORMATI ON.

(C©)  PENALTIES. - - A PERSON THAT VI OLATES SUBSECTI ON (B)

COW TS A M SDEMEANOR OF THE THI RD DEGREE AND SHALL, UPON

CONVI CTI ON, BE SENTENCED TO PAY A FINE OF NOT MORE THAN $2, 500

OR TO | MPRI SONMENT _FOR NOT MORE THAN ONE YEAR, OR BOTH. | F THE

OFFENDER 1S A MEMBER OF THE TAX COLLECTI ON COW TTEE, THE MEMBER

SHALL BE REMOVED FROM THE TAX COLLECTI ON COW TTEE. | F THE

OFFENDER IS AN EMPLOYEE OF A TAX COLLECTI ON COW TTEE OR A

POLI TI CAL _SUBDI VI SI ON, THE EMPLOYEE SHALL BE DI SCHARGED FROM

EMPLOYMENT. THE OFFENDER SHALL PAY THE COSTS OF PROSECUTI ON.

SECTI ON 515. TRANSI TI ON.

(A) FINES AND PENALTIES AGAINST ARTICLE XIII TAX OFFI CERS. - -

(1) A POLITICAL SUBDI VI SI ON WH CH BRI NGS_AN_ACTI ON_UNDER

FORMER DI VI SION V(H) OF SECTION 13 MAY SEEK EQUI TABLE RELI EF

FROM AN ARTICLE XI'I1 TAX OFFI CER, | NCLUDI NG AN ACCOUNTI NG COF

ALL UNDI STRI BUTED | NCOVE TAXES AND MONETARY DAMAGES, I N THE
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1 FORM OF RECOVERY OF THE | NCOVE TAXES NOT PREVI QUSLY

2 DI STRIBUTED. IN ADDITION, THE COURT MAY | MPGSE A CIVIL

3 PENALTY NOT_TO EXCEED $2, 500 FOR EACH QUARTER FOR WHI CH

4 | NCOVE _TAXES WERE NOT_ DI STRI BUTED | N ACCORDANCE W TH FORMER
5 DIVISION V(H) OF SECTION 13, PLUS REASONABLE COSTS AND

6 ATTORNEY_ FEES.

7 (2) IF AN ARTICLE XI'II TAX OFFICER FAILS TO DI STRI BUTE

8 | NCOVE TAXES TO THE APPROPRI ATE POLI TI CAL _SUBDI VI SI ON AS

9 REQUI RED UNDER FORMER DI VI SION V(H) OF SECTION 13 FOR FOUR

10 CONSECUTI VE. QUARTERS, THE COURT NMAY | MPOSE A CIVIL PENALTY

11 NOT_TO EXCEED $5, 000.

12 (3) AN ACTI ON MAY BE BROUGHT AGAI NST THE ARTICLE XI1|

13 TAX OFFI CER TO COVPEL THE PERFORVANCE OF DUTI ES REQUI RED BY
14 CHAPTER 3 OR FORMER SECTI ON 13 OR | MPOGSED BY REGULATI ONS

15 ADOPTED PURSUANT TO CHAPTER 5, | NCLUDI NG THE DUTY TO DELI VER
16 ALL TAX RECORDS AND OTHER OFFICI AL I TEMS HELD IN RIGHT AS TAX
17 COLLECTOR TO THE TAX COLLECTOR S SUCCESSOR. UPON A FI NDI NG OF
18 FAI LURE TO PERFORM A DUTY, THE COURT MAY | MPOSE A PENALTY NOT
19 TO EXCEED $5, 000; AND THE TAX COLLECTOR MAY BE HELD LI ABLE

20 FOR THE COST OR REPRODUCI NG TAX RECORDS | F THEY ARE LOST OR
21 CANNOT_BE DELI VERED

22 (4) AN ARTICLE XI'II TAX OFFI CER VWHO VI OLATES ANY OTHER
23 PROVI SION OF TH S SECTI ON OR FORMER SECTION 13 SHALL BE

24 SUBJECT TO A CVIL PENALTY OF UP TO $2,500 FOR EACH

25 VI OLATI ON.

26 (5) AN ACTI ON AGAI NST AN ARTICLE XI'II TAX CFFICER FOR A
27 VIOLATION OF TH S ACT NMAY BE BROUGHT BY THE ATTORNEY GENERAL
28 A POLITICAL SUBDI VI SION FOR WHI CH THE ARTICLE X1l TAX

29 OFFI CER COLLECTS | NCOVE TAXES, A POLITI CAL SUBDI VI SI ON ONED
30 | NCOVE _TAXES BY THE ARTICLE XIII TAX OFFI CER OR BY A SURETY
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THAT 1S LI ABLE BECAUSE OF THE VI OLATI ON.

(6) A POLITICAL SUBDI VI SION SHALL REMOVE OR RESCI ND THE

APPO NTMENT OF AN ARTICLE X1l TAX OFFI CER VWHO HAS BEEN

PENALI ZED UNDER PARAGRAPH (1), (2), (3) OR (4) MORE THAN

THREE TI MES.

(B) _TRANSI TI ON PLAN. - - BY SEPTEMBER 1, 2008, EACH TAX

COLLECTI ON COM TTEE SHALL DEVELOP A PLAN TO TRANSI TI ON FROM THE

ARTICLE XI'II TAX OFFI CER TO THE NEWY APPO NTED TAX OFFI CER. THE

FOLLON NG SHALL APPLY UNLESS OTHERW SE AGREED TO BY THE

POLI TI CAL _SUBDI VI SI ON AND THE ARTICLE XI'I'I TAX OFFI CER:

(1) EVERY EMPLOYER SHALL REM T | NCOVE TAXES W THHELD FOR

THE LAST QUARTER IN 2008, THE QUARTERLY REPORT REQUI RED UNDER

THE FORMER DIVISION I V(B) OF SECTION 13 FOR THE LAST QUARTER

N 2008, AND THE ANNUAL REPORT FOR 2008, REQUI RED BY THE

FORMER DIVISION IV(C) OF SECTION 13 TO THE ARTICLE Xl TAX

OFFI CERS.

(2) THE ARTICLE XI'I'l1 TAX OFFI CER SHALL:

(1) PROCESS 2008 TAX RETURNS, MAKE REFUNDS AND

RECONCI LE THE ACCOUNTS FOR 2008.

(1) TURN OVER ALL TAX RECORDS TO THE PCLI TI CAL

SUBDI VI SI ON AND THE NEWLY APPO NTED TAX OFFI CER BY JUNE

(3) ANY DELI NQUENT | NCOVE TAXES OR REPORTS FROM 2008, OR

PREVI OQUS YEARS THAT HAVE NOT BEEN REM TTED OR PROVI DED TO THE

ARTICLE XI'II TAX OFFI CER BY JUNE 30, 2009, SHALL BECOVE THE

RESPONSI BI LI TY OF AND BE FILED WTH THE NEWY APPO NTED TAX

OFFICER. A POLITI CAL_SUBDI VI SI ON VWHI CH HAS MADE OTHER

PROVI SI ONS FOR THE COLLECTI ON OF DELI NQUENT | NCOVE TAXES OR

REPORTS FROM 2008 OR PREVI QUS YEARS SHALL NOTI FY THE NEWY

APPO NTED TAX OFFI CER FOR 2009.
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(4) EMPLOYERS SHALL REM T | NCOVE TAXES W THHELD AND MAKE

REPORTS AS REQUI RED BY SECTION 512 FOR THE FI RST QUARTER OF

2009 AND THEREAFTER TO THE NEWY APPO NTED TAX OFFI CER.

SECTI ON 516. REGULATORY CONFLI CT.

IN THE EVENT OF A CONFLI CT BETWEEN A REGULATI ON UNDER THI S

CHAPTER AND A REGULATI ON UNDER THE ACT OF JUNE 27, 2006 (1ST

SP.SESS., P.L. , NO1), KNOMW AS THE TAXPAYER RELIEF ACT, IN

THE AREA OF TAX COLLECTION, THE REGULATI ON UNDER THI S CHAPTER

SHALL PREVAI L.

SECTION 23.3. THE ACT IS AVENDED BY ADDI NG A CHAPTER HEADI NG
TO READ:
CHAPTER 7

COLLECTI ON OF DELI NQUENT TAXES

SECTION 23.4. THE ACT IS AVENDED BY ADDI NG A SECTI ON TO
READ:
SECTION 701. DEFINITIONS. --AS USED IN TH S CHAPTER:

"BUSI NESS ENTI TY" MEANS A SOLE PROPRI ETORSHI P, CORPORATI ON,

JO NT- STOCK ASSOCI ATI ON OR COVPANY, PARTNERSHI P, LI M TED

PARTNERSH P, LIMTED LI ABILITY COVPANY, ASSCOCI ATI ON, BUSI NESS

TRUST, SYNDI CATE OR OTHER COVMERCI AL OR PROFESSI ONAL_ACTIVITY

ORGANI ZED UNDER THE LAWS OF TH S COMWONWEALTH OR ANY OTHER

JURI SDI CT1 ON.

"EMPLOYER" MEANS A PERSON, BUSI NESS ENTITY OR OTHER ENTI TY,

I NCLUDI NG THE COVMONWEALTH, 1 TS POLI TI CAL SUBDI VI SI ONS AND

I NSTRUMENTALI TI ES AND PUBLI C AUTHORI TI ES, EMPLOYI NG ONE OR MORE

PERSONS FOR A SALARY, WAGE, COMM SSI ON OR OTHER COMPENSATI ON.

"PRI VATE AGENCY" MEANS A PERSON OR BUSI NESS ENTITY APPO NTED

AS A TAX COLLECTOR BY A PCOLITI CAL SUBDI VI SI ON.

SECTI ON 24. SECTION 18 OF THE ACT | S AMENDED TO READ:
SECTION [18] 701.1. DI STRESS AND SALE OF GOODS AND CHATTELS
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OF TAXPAYER. - - EVERY TAX COLLECTOR UNDER CHAPTER 3 AND TAX

OFFI CER UNDER CHAPTER 5 SHALL HAVE POVER, | N CASE OF THE NEGLECT

OR REFUSAL OF ANY PERSON, COPARTNERSHI P, ASSCCI ATI ON, OR
CORPORATI ON] OR BUSI NESS ENTI TY, TO MAKE PAYMENT OF THE AMOUNT

1
2
3
4
5 OF ANY TAX DUE [BY HM FROM THE PERSON OR THE BUSI NESS ENTI TY,
6 AFTER TWO MONTHS FROM THE DATE OF THE TAX NOTI CE, TO LEVY THE

7 AMOUNT OF SUCH TAX, ANY PENALTY DUE THEREON AND COSTS, NOT

8 EXCEEDI NG COSTS AND CHARGES ALLOWNED CONSTABLES FOR SIM LAR

9 SERVI CES BY DI STRESS AND SALE OF THE GOODS AND CHATTELS OF SUCH
10 DELI NQUENT, WHEREVER SI TUATE OR FOUND, UPON G VI NG AT LEAST TEN
11 DAYS' PUBLI C NOTI CE OF SUCH SALE, BY POSTI NG TEN WRI TTEN OR

12 PRI NTED NOTI CES, AND BY ONE ADVERTI SEMENT I N A NEWSPAPER COF

13 GENERAL ClI RCULATI ON PUBLI SHED I N THE COUNTY.

14 NO FAI LURE TO DEMAND OR COLLECT ANY TAXES BY DI STRESS AND

15 SALE OF GOODS AND CHATTELS SHALL | NVALI DATE ANY RETURN MADE, OR
16 LIEN FI LED FOR NONPAYMENT OF TAXES, OR ANY TAX SALE FOR THE

17 COLLECTI ON OF TAXES.

18 SECTI ON 25. SECTION 19 OF THE ACT, AMENDED OCTOBER 4, 1978
19 (P.L.930, NO 177), IS AMENDED TO READ:

20 SECTI ON [19] 702. COLLECTI ON OF DELI NQUENT PER CAPI TA,

21 OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE AND [ EARNED] | NCOVE TAXES

22 FROM EMPLOYERS, ETC. --THE TAX COLLECTOR UNDER CHAPTER 3 AND THE

23 TAX OFFI CER UNDER CHAPTER 5 SHALL DEMAND, RECEI VE AND COLLECT

24 FROM ALL [ CORPORATI ONS, POLI TI CAL SUBDI VI SI ONS, ASSOCI ATl ONS,
25 COVPANIES, FIRVB OR | NDI VI DUALS,] EMPLOYERS EMPLOYI NG PERSONS

26 OW NG DELI NQUENT PER CAPI TA, [OR] OCCUPATI ON[,] OR OCCUPATI ONAL
27 PRI VILECE [ AND EARNED] TAXES UNDER CHAPTER 3 OR | NCOVE TAXES

28 UNDER CHAPTER 5, OR VWHOSE SPOUSE OWES DELI NQUENT PER CAPI TA,

29 OCCUPATION,] OR OCCUPATI ONAL PRI VI LEGE [ AND EARNED] TAXES UNDER

30 CHAPTER 3 OR | NCOVE TAXES UNDER CHAPTER 5, OR HAVI NG I N
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POSSESSI ON UNPAI D COWM SSI ONS OR EARNI NGS BELONG NG TO ANY
PERSON OR PERSONS OW NG DELI NQUENT PER CAPI TA, OCCUPATION,] OR
OCCUPATI ONAL PRI VI LECE [ AND EARNED] TAXES UNDER CHAPTER 3 OR

I NCOVE TAXES UNDER CHAPTER 5, OR WHOSE SPOUSE OWES DELI NQUENT

PER CAPI TA, OCCUPATI ON[,] OR OCCUPATI ONAL PRI VI LEGE [ AND EARNED]
TAXES UNDER CHAPTER 3_OR | NCOVE TAXES UNDER CHAPTER 5, UPON THE

PRESENTATI ON OF A VWRI TTEN NOTI CE AND DEMAND CERTI FYI NG THAT THE
I NFORVATI ON CONTAI NED THEREIN | S TRUE AND CORRECT AND CONTAI NI NG
THE NAME OF THE TAXABLE OR THE SPOUSE THEREOF AND THE AMOUNT OF
TAX DUE. UPON THE PRESENTATI ON OF SUCH WRI TTEN NOTI CE AND
DEMAND, | T SHALL BE THE DUTY OF ANY [ SUCH CORPORATI ON, PCLI TI CAL
SUBDI VI SI ON, ASSOCI ATI ON, COVPANY, FIRM OR | NDI VI DUAL] EMPLOYER
TO DEDUCT FROM THE WAGES, COWM SSI ONS OR EARNI NGS OF SUCH

I NDI VI DUAL EMPLOYES, THEN ON NG OR THAT SHALL W THI N SI XTY DAYS
THEREAFTER BECOVE DUE, OR FROM ANY UNPAI D COW SSI ONS OR

EARNI NGS COF ANY SUCH TAXABLE IN [ITS OR H'S] THE EMPLOYER S

POSSESSI ON, OR THAT SHALL W THI N SI XTY DAYS THEREAFTER COVE | NTO
[ITS OR H S THE EMPLOYER S POSSESSI ON, A SUM SUFFI Cl ENT TO PAY

THE RESPECTI VE AMOUNT OF THE DELI NQUENT [ PER CAPI TA, OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE AND EARNED | NCOVE] TAXES AND COSTS, SHOMN
UPON THE WRI TTEN NOTI CE OR DEMAND, AND TO PAY THE SAME TO THE
TAX COLLECTOR OF THE TAXI NG DI STRICT OR TO THE TAX OFFI CER FOR

THE TAX COLLECTION DI STRICT I N VWH CH SUCH DELI NQUENT TAX WAS

LEVIED WTHI N SI XTY DAYS AFTER SUCH NOTI CE SHALL HAVE BEEN

G VEN. NO MORE THAN TEN PERCENT OF THE WAGES, COW SSI ONS OR
EARNI NGS OF THE DELI NQUENT TAXPAYER OR SPOUSE THERECF MAY BE
DEDUCTED AT ANY ONE Tl ME FOR DELI NQUENT [ PER CAPI TA, OCCUPATI ON,
OCCUPATI ONAL PRI VI LEGE AND EARNED | NCOVE] TAXES AND COSTS. [ SUCH
CORPORATI ON, POLI TI CAL SUBDI VI SI ON, ASSOCI ATI ON, FI RM OR

| NDI VI DUAL] THE EMPLOYER SHALL BE ENTI TLED TO DEDUCT FROM THE
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MONEYS COLLECTED FROM EACH EMPLOYE THE COSTS | NCURRED FROM THE
EXTRA BOOKKEEPI NG NECESSARY TO RECCORD SUCH TRANSACTI ONS, NOT
EXCEEDI NG TWO PERCENT OF THE AMOUNT OF MONEY SO COLLECTED AND
PAI D OVER TO THE TAX COLLECTOR OR TAX COFFI CER. UPON THE FAI LURE

OF ANY [ SUCH CCORPCRATI ON, PCLI TI CAL SUBDI VI SI ON, ASSCCI ATI ON,
COVPANY, FIRM CR | NDI VI DUAL] EMPLOYER TO DEDUCT THE AMOUNT OF
SUCH TAXES OR TO PAY THE SAME OVER TO THE TAX COLLECTOR OR TAX

TRANSACTI ON, AS HEREI N PROVI DED, W TH N THE TI ME HEREBY
REQUI RED, [ SUCH CORPORATI ON, POLI TI CAL SUBDI VI SI ON, ASSOCI ATI ON,
COVPANY, FIRM OR | NDI VI DUAL] THE EMPLOYER SHALL FORFEI T AND PAY

THE AMOUNT OF SUCH TAX FOR EACH SUCH TAXABLE WHOSE TAXES ARE NOT
W THHELD AND PAI D OVER, OR THAT ARE W THHELD AND NOT PAI D OVER
TOGETHER W TH A PENALTY OF TEN PERCENT ADDED THERETO, TO BE
RECOVERED BY AN ACTI ON OF ASSUMPSIT IN A SU T TO BE | NSTI TUTED
BY THE TAX COLLECTOR OR TAX OFFI CER, OR BY THE PROPER

AUTHORI TI ES OF THE TAXI NG DI STRI CT OR TAX COLLECTI ON DI STRI CT,

AS DEBTS OF LI KE AMOUNT ARE NOW BY LAW RECOVERABLE, EXCEPT THAT
SUCH PERSON SHALL NOT HAVE THE BENEFI T OF ANY STAY OF EXECUTI ON
OR EXEMPTI ON LAW THE TAX COLLECTOR SHALL NOT PROCEED AGAI NST A
SPOUSE OR [HI'S] THE SPOUSE' S EMPLOYER UNTI L [ HE] THE TAX

COLLECTOR OR TAX OFFI CER HAS PURSUED COLLECTI ON REMEDI ES AGAI NST

THE DELI NQUENT TAXPAYER AND [HI S] THE TAXPAYER S EMPLOYER UNDER

TH S SECTI ON.

SECTI ON 26. SECTION 20 OF THE ACT | S AMENDED TO READ:

SECTI ON [20] 703. COLLECTI ON OF DELI NQUENT PER CAPI TA,
OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE AND [ EARNED] | NCOVE TAXES
FROM THE COVMONWEALTH. - - UPON PRESENTATI ON OF A V\RI TTEN NOTI CE
AND DENMAND UNDER OATH OR AFFI RVATI ON, TO THE STATE TREASURER OR
ANY OTHER FI SCAL OFFI CER OF THE STATE, OR | TS BOARDS,
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AUTHORI TI ES, AGENCI ES OR COW SSIONS, | T SHALL BE THE DUTY OF
THE TREASURER OR OFFI CER TO DEDUCT FROM THE WAGES THEN OW NG OR
THAT SHALL W THI N SI XTY DAYS THEREAFTER BECOVE DUE TO ANY
EMPLOYE, A SUM SUFFI CI ENT TO PAY THE RESPECTI VE AMOUNT OF THE
DELI NQUENT PER CAPI TA, OCCUPATI ON[,] OR OCCUPATI ONAL PRI VI LEGE

[ AND EARNED] TAXES UNDER CHAPTER 3 OR | NCOVE TAXES UNDER CHAPTER
S5 AND COSTS SHOMW ON THE WRI TTEN NOTI CE. THE SAME SHALL BE PAI D
TO THE TAX COLLECTOR OF THE TAXI NG DI STRI CT OR THE TAX OFFI CER

OF THE TAX COLLECTION DI STRICT I N WH CH SAI D DELI NQUENT TAX WAS

LEVIED WTHI N SI XTY DAYS AFTER SUCH NOTI CE SHALL HAVE BEEN
G VEN.

SECTI ON 27. SECTION 20.1 OF THE ACT, ADDED OCTOBER 18, 1975
(P.L.425, NO 118), IS AMENDED TO READ:

SECTI ON [20.1] 704. NOTICE.--THE TAX COLLECTOR OR TAX

OF A WRI TTEN NOTI CE AND DEMAND TO THE STATE TREASURER OR OTHER
FI SCAL OFFI CER OF THE STATE, OR TO ANY [ CORPORATI ON, POLI Tl CAL
SUBDI VI SI ON, ASSOCI ATI ON, COMPANY OR | NDI VI DUAL] EMPLOYER

NOTI FY THE TAXPAYER OW NG THE DELI NQUENT TAX BY REG STERED OR
CERTI FI ED MAI L THAT A WRI TTEN NOTI CE AND DEMAND SHALL BE

PRESENTED TO [HI S] THE TAXPAYER S EMPLOYER UNLESS SUCH TAX | S

PAI D. THE RETURN RECEI PT CARD FOR CERTI FI ED OR REG STERED MAI L
SHALL BE MARKED DELI VERED TO ADDRESSEE ONLY, AND THE COST OF
NOTI FI CATI ON BY CERTI FI ED OR REG STERED MAI L SHALL BE ADDED TO
THE COSTS FOR COLLECTI NG TAXES.

SECTI ON 28. SECTION 21 OF THE ACT, AMENDED NOVEMBER 30, 2004
(P.L.1520, NO. 192), |'S AMENDED TO READ:

SECTI ON [21] 705. COLLECTION OF TAXES BY SUIT. - - EACH TAXI NG
DI STRI CT OR PERSON, PUBLI C EMPLOYE OR PRI VATE AGENCY DESI GNATED
BY THE TAXI NG DI STRI CT UNDER CHAPTER 3 AND EACH TAX OFFI CER
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UNDER CHAPTER 5 SHALL HAVE PONER TO COLLECT UNPAI D TAXES FROM

THE PERSONS OW NG SUCH TAXES BY SUI'T | N ASSUMPSI T OR OTHER
APPROPRI ATE REMEDY. UPON EACH SUCH JUDGVENT, EXECUTI ON MAY BE
| SSUED W THOUT ANY STAY OR BENEFI T OF ANY EXEMPTI ON LAW THE
RI GHT [ OF EACH SUCH TAXI NG DI STRI CT] TO COLLECT UNPAI D TAXES
UNDER THE PROVI SI ONS OF THI S SECTI ON SHALL NOT BE AFFECTED BY
THE FACT THAT SUCH TAXES HAVE BEEN ENTERED AS LI ENS IN THE
OFFI CE OF THE PROTHONOTARY, OR THE FACT THAT THE PROPERTY
AGAI NST WHI CH THEY WERE LEVI ED HAS BEEN RETURNED TO THE COUNTY
COW SSI ONERS FOR TAXES FOR PRI OR YEARS.

SECTI ON 29. SECTION 22 OF THE ACT | S AMENDED TO READ:

SECTI ON [22] 706. PENALTIES. - - EXCEPT AS OTHERW SE PROVI DED
IN THE CASE OF ANY TAX LEVI ED AND ASSESSED UPON [ EARNED] | NCOVE,
ANY SUCH PQOLI TI CAL SUBDI VI SI ON SHALL HAVE POAER TO PRESCRI BE AND
ENFORCE REASONABLE PENALTI ES FOR THE NONPAYMENT, W TH N THE TI ME
FI XED FOR THEI R PAYMENT, OF TAXES | MPOSED UNDER AUTHORI TY OF
TH'S ACT AND FOR THE VI OLATI ONS OF THE PROVI SI ONS OF ORDI NANCES
OR RESCOLUTI ONS PASSED UNDER AUTHORI TY OF THI S ACT.

| F FOR ANY REASON ANY TAX LEVI ED AND ASSESSED UPON [ EARNED]
I NCOVE BY ANY SUCH POLI TI CAL SUBDI VI SION IS NOT' PAI D WHEN DUE,
| NTEREST [ AT THE RATE OF SI X PERCENT PER ANNUM ON THE AMOUNT OF
SAI D TAX, AND AN ADDI TI ONAL PENALTY OF ONE- HALF OF ONE PERCENT
OF THE AMOUNT OF THE UNPAI D TAX FOR EACH MONTH OR FRACTI ON
THEREOF DURI NG WHI CH THE TAX REMAI NS UNPAI D,] AND PENALTI ES AS

PROVI DED I N SECTI ON 509(1) SHALL BE ADDED AND COLLECTED. WHEN

SUT IS BROUGHT FOR THE RECOVERY OF ANY SUCH TAX, THE PERSON
LI ABLE THEREFOR SHALL, | N ADDI TI ON, BE LI ABLE FOR THE COSTS OF
COLLECTI ON AND THE | NTEREST AND PENALTI ES HEREI N | MPOSED.

SECTI ON 30. SECTIONS 22.1, 22.2 AND 22.3 OF THE ACT, ADDED
NOVEMBER 30, 2004 (P.L.1520, NO 192), ARE AMENDED TO READ:
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SECTI ON [22.1] 707. COSTS OF COLLECTI ON OF DELI NQUENT PER
CAPI TA, OCCUPATI ON, OCCUPATI ONAL PRI VI LEGE AND [ EARNED] | NCOVE
TAXES. --(A) A [PERSON, PUBLI C EMPLOYE] BUREAU, POLITI CAL

SUBDI VI SI ON OR PRI VATE ACGENCY DESI GNATED BY A GOVERNI NG BCODY OF

A PCLI TI CAL SUBDI VI SION OR A TAX COLLECTION DI STRICT TO COLLECT

AND ADM NI STER [ A] PER CAPI TA, OCCUPATI ON[,] OR OCCUPATI ONAL
PRI VI LEGE TAXES UNDER CHAPTER 3 OR [ EARNED | NCOVE TAX] | NCOVE

TAXES UNDER CHAPTER 5 MAY | MPCSE AND COLLECT THE REASONABLE

COSTS | NCURRED TO PROVI DE NOTI CES OF DELI NQUENCY OR TO | MPLEMENT
SI'M LAR PROCEDURES UTI LI ZED TO COLLECT DELI NQUENT TAXES FROM A
TAXPAYER AS APPROVED BY THE GOVERNI NG BODY OF THE PCLI TI CAL
SUBDI VI SI ON OR THE TAX COLLECTI ON COWM TTEE. REASONABLE COSTS

COLLECTED MAY BE RETAI NED BY THE [ PERSON, PUBLI C EMPLOYE OR
PRI VATE AGENCY DESI GNATED TO COLLECT THE TAX AS AGREED TO BY THE
GOVERNI NG BCDY OF THE POLI TI CAL SUBDI VI SI ON] TAX COLLECTOR UNDER

CHAPTER 3 OR THE TAX OFFI CER UNDER CHAPTER 5. AN | TEM ZED

ACCOUNTI NG OF ALL COSTS COLLECTED SHALL BE REM TTED TO THE
PCLI TI CAL SUBDI VI SI ON OR THE TAX COLLECTI ON COWM TTEE ON AN

ANNUAL BASI S.

(B) COSTS RELATED TO THE COLLECTI ON OF UNPAI D PER CAPI TA,
OCCUPATI ON OR OCCUPATI ONAL PRI VI LEGE TAXES MAY ONLY BE ASSESSED,
LEVI ED AND COLLECTED FOR FI VE YEARS FROM THE LAST DAY OF THE
CALENDAR YEAR IN WH CH THE TAX WAS DUE.

(© A DELI NQUENT TAXPAYER MAY NOT BRI NG AN ACTI ON FOR
REI MBURSEMENT, REFUND OR ELI M NATI ON OF REASONABLE COSTS OF
COLLECTI ON ASSESSED OR | MPCSED PRI OR TO THE EFFECTI VE DATE OF
TH'S SECTI ON. ADDI TI ONAL COSTS MAY NOT BE ASSESSED ON DELI NQUENT
TAXES COLLECTED PRI OR TO THE EFFECTI VE DATE OF THI S SECTI ON.

SECTI ON [22.2] 708. CLARI FI CATI ON OF EXI STI NG LAW - - THE
ADDI TION OF SECTION [22.1 OF THIS ACT] 707 1S I NTENDED AS A
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CLARI FI CATI ON OF EXI STI NG LAW AND |'S NOT | NTENDED TO

(1) ESTABLI SH NEW RI GHTS OR ENLARCE EXI STI NG RI GATS OF
PCLI TI CAL SUBDI VI SI ONS OR EMPLOYES OR AGENTS OF PCLI TI CAL
SuBDI VI SI ONS; OR

(2) ESTABLI SH NEW OBLI GATI ONS OR ENLARGE EXI STI NG
OBLI GATI ONS OF TAXPAYERS.

[ SECTI ON 22. 3. LEGAL REPRESENTATI ON. --WHEN BRING NG A SUI T
UNDER ANY PROVI SI ON OF THI S ACT, THE TAXI NG DI STRI CT, OFFI CER,
PERSON, PUBLI C EMPLOYE OR PRI VATE AGENCY DESI GNATED BY THE
TAXI NG DI STRI CT SHALL BE REPRESENTED BY AN ATTORNEY. ]

SECTI ON 31. SECTIONS 22.4 AND 22.5 OF THE ACT, ADDED
DECEMBER 1, 2004 (P.L.1729, NO 222), ARE AVENDED TO READ:

[ SECTI ON 22. 4. EMERGENCY AND MUNI Cl PAL SERVI CES TAXES. - - ANY
REFERENCE | N ANY ACT OR LAW TO AN OCCUPATI ONAL PRI VI LEGE TAX
SHALL MEAN THE EMERGENCY AND MUNI CI PAL SERVI CES TAXES AS
PROVI DED FOR IN TH S ACT.

SECTI ON 22.5. RESTRICTED USE. --(A) ANY MUNI Cl PALITY
DERI VI NG FUNDS FROM THE EMERGENCY AND MUNI Cl PAL SERVI CES TAX NAY
ONLY USE THE FUNDS FOR:

(1) POLICE, FIRE AND/ OR EMERGENCY SERVI CES;

(2) ROAD CONSTRUCTI ON AND/ CR MAI NTENANCE; OR

(3) REDUCTI ON OF PROPERTY TAXES.

(B) FOR THE PURPOSE COF THE EMERGENCY AND MUNI CI PAL SERVI CES
TAX, THE TERM MUNI Cl PALI TY DOES NOT | NCLUDE A SCHOOL DI STRICT. ]

SECTI ON 32. THE ACT IS AVENDED BY ADDI NG A CHAPTER HEADI NG
TO READ:

CHAPTER 52

M SCELLANEQUS PROVI SI ONS

SECTI ON 33. SECTION 23 OF THE ACT | S AMENDED TO READ:
SECTI ON [ 23] 5201. REPEALS.--THE ACT OF JUNE 25, 1947
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(P.L.1145), ENTITLED, AS AMENDED, "AN ACT EMPOVERI NG CI TI ES OF
THE SECOND CLASS, CITIES OF THE SECOND CLASS A, CITIES OF THE
TH RD CLASS, BOROUGHS, TOMS, TOMSH PS OF THE FI RST CLASS,
TOMSH PS OF THE SECOND CLASS, SCHOOL DI STRI CTS OF THE SECOND
CLASS, SCHOOL DI STRICTS OF THE THI RD CLASS AND SCHOOL DI STRI CTS
OF THE FOURTH CLASS TO LEVY, ASSESS AND COLLECT OR TO PROVI DE
FOR THE LEVYI NG ASSESSMENT AND COLLECTI ON OF CERTAI N ADDI TI ONAL
TAXES SUBJECT TO MAXI MUM LI M TATI ONS FOR GENERAL REVENUE
PURPOSES; AUTHORI ZI NG THE ESTABLI SHVENT OF BUREAUS AND THE
APPO NTMENT AND COVPENSATI ON OF OFFI CERS AND EMPLOYES TO ASSESS
AND CCLLECT SUCH TAXES; AND PERM TTI NG PENALTI ES TO BE | MPGSED
AND ENFORCED; PROVI DI NG AN APPEAL FROM THE ORDI NANCE OR
RESCLUTI ON LEVYI NG SUCH TAXES TO THE COURT OF QUARTER SESSI ONS
AND TO THE SUPREME COURT AND SUPERI OR COURT," | S REPEALED.
ALL OTHER ACTS AND PARTS OF ACTS ARE REPEALED IN SO FAR AS
THEY ARE | NCONSI STENT HEREW TH.
SECTI ON 34. THE FOLLOWN NG ACTS AND PARTS OF ACTS ARE
REPEALED TO THE EXTENT SPECI FI ED:
(1) SECTION 224 OF THE ACT OF APRIL 9, 1929 (P.L.177,
NO. 175), KNOWN AS THE ADM NI STRATI VE CODE OF 1929, | NSOFAR AS
I'T 1S I NCONSI STENT WTH TH S ACT.
(2) THE ACT OF AUGUST 24, 1961 (P.L.1135, NO 508),
REFERRED TO AS THE FI RST CLASS A SCHOOL DI STRI CT EARNED
I NCOVE TAX ACT, INSOFAR AS I T IS I NCONSI STENT WTH TH S ACT.
(3) SECTIONS 322, 326 AND 5004.1 OF THE ACT OF JUNE 27,
2006 (1ST SP.SESS., P.L. , NO 1), KNOMWN AS THE TAXPAYER
RELI EF ACT, INSOFAR AS I T IS I NCONSI STENT WTH TH S ACT.
SECTION 35. TH' S ACT SHALL APPLY AS FOLLOWE:
(1) THE AVENDMENT OF SECTIONS 10 AND 11 OF THE ACT SHALL
NOT APPLY TO AN ARTI CLE XII'l TAX OFFI CER W TH RESPECT TO
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| NCOVE TAXES LEVI ED BEFORE JANUARY 1, 2009.

(2) THE AMENDMENT OF DIVISIONS (11), (111), (1V), (V),
(M), (M1), (MII1) AND (IX) OF SECTION 13 OF THE ACT SHALL
NOT APPLY TO | NCOVE TAXES LEVI ED AND COLLECTED PRI OR TO
JANUARY 1, 2009.

(3) EXCEPT AS SET FORTH | N PARAGRAPH (4) AND SECTI ON
515(B) OF THE ACT, THE ADDI TI ON OF CHAPTER 5 OF THE ACT SHALL
APPLY TO | NCOVE TAXES LEVI ED AND COLLECTED AFTER DECEMBER 31,
2008.

(4) THE ADDI TI ON OF SECTI ON 511(A)(5) OF THE ACT SHALL
APPLY TO THE OFFI Cl AL REG STER RELEASED JUNE 15, 2007 AND
EACH YEAR THEREAFTER
SECTION 36. THI'S ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE AMENDMENT OF SECTION 9 OF THE ACT SHALL TAKE
EFFECT MAY 31, 2007.

(2) THE FOLLON NG PROVI SI ONS SHALL TAKE EFFECT ON
JANUARY 1, 20009:

(1) THE AMENDMENT OF SECTION 10 OF THE ACT.
(11) THE AMENDMENT OF SECTION 11 OF THE ACT.

(3) THE AMVENDMENT OF SECTI ON 13 OF THE ACT SHALL TAKE
EFFECT JUNE 30, 2009.

(4) THE REMAINDER OF THI'S ACT SHALL TAKE EFFECT
| MVEDI ATELY.
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