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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1333 %"

| NTRODUCED BY MELI O, BARRAR, BELFANTI, BI ANCUCCI, CALTAG RONE,
CREI GHTON, FREEMAN, GEI ST, GEORGE, CGRUCELA, JOSEPHS
McGEEHAN, PETRARCA, SATHER, TANGRETTI, WANSACZ, ROBERTS,
ROONEY, GOCD, JAMES, MARKOSEK, Ml LHATTAN, READSHAW SHANER,
WALKO AND YOUNGBLOOD, APRIL 12, 2005

REFERRED TO COWM TTEE ON FI NANCE, APRIL 12, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing in personal income tax for
cl asses of incone.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303(a)(3)of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
by addi ng a subparagraph to read:

Section 303. Casses of Incone.--(a) The classes of incone
referred to above are as follows:

* x *

(3) Net gains or incone fromdisposition of property. Net

gains or net income, |ess net |osses, derived fromthe sale,



1 exchange or other disposition of property, including real

2 property, tangi ble personal property, intangible personal

3 property or obligations issued on or after the effective date of
4 this anmendatory act by the Conmonweal th; any public authority,
5 conm ssion, board or other agency created by the Conmonwealt h;
6 any political subdivision of the Conmonweal th or any public

7 authority created by any such political subdivision; or by the
8 Federal CGovernnment as determ ned in accordance with accepted

9 accounting principles and practices. For the purpose of this
10 article:
11 * x *
12 (viii) The term"net gains or net incone, less net |osses,”
13 shall not _include any gain or loss fromthe sale, exchange or
14 other disposition of the taxpayer's individual retirenent
15 account, as that termis defined in section 408 of the |Internal
16 Revenue Code of 1986 (Public Law 99-514, 26 U S.C. 8§ 408).
17 * x *
18 Section 2. This act shall take effect in 60 days.
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