PRI OR PRI NTER S NO. 909 PRINTER S NO. 2399

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 10  *5&”

| NTRODUCED BY SEMMEL, PETRONE, LEH, TI GUE, BELFANTI,
CALTAG RONE, CAPPELLI, CORRI GAN, DALLY, GEI ST, GRUCELA,
HARHAI , KOTI K, McCALL, PALLONE, PAYNE, SAI NATO, SANTON
SAYLOR, SOLOBAY, WASHI NGTON, WLT AND BUXTON, MARCH 14, 2005

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, JUNE 30, 2005
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AN ACT

Amendi ng the act of July 10, 1981 (P.L.214, No.67), entitled "An
act relating to the I awful conduct of bingo, prescribing
penal ties and making a repeal,"” further providing for rules
for licensing and operation.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

SECTION 1. THE DEFI NI TION OF "BONA FI DE MEMBER' IN SECTION 3 <—
OF THE ACT OF JULY 10, 1981 (P.L.214, NO 67), KNOAN AS THE BI NGO
LAW ADDED DECEMBER 15, 1982 (P.L.1299, NO 293), IS AMENDED TO
READ:
SECTI ON 3. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE, THE
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MEANI NGS G VEN TO THEM I N THI' S SECTI ON:

* x *

"BONA FI DE MEMBER. " ANY | NDI VI DUAL WHO HOLDS A FULL
MEMBERSHI P | N THE ASSOCI ATI ON AS DEFI NED BY THE ASSOCI ATI ON' S
CONSTI TUTI ON, CHARTER, ARTI CLES OF | NCORPORATI ON OR BYLAWS [ AND
HAS BEEN A MEMBER OF THE ASSOCI ATI ON FOR AT LEAST ONE YEAR]. THE
TERM SHALL ALSO | NCLUDE THOSE | NDI VI DUALS WHO ARE MEMBERS OF AN
AUXI LI ARY OR RECOGNI ZED JUNI OR AFFI LI ATE OF THE PARENT
ASSQOCI ATI ON.

* x *

SECTION 2. SECTION 5(A), (C), (D) AND (E) OF THE ACT,
AVENDED DECEMBER 15, 1982 (P.L.1299, NO 293) AND FEBRUARY 12,
1988 (P.L.76, NO 14), ARE AMENDED AND THE SECTI ON | S AMENDED BY
ADDI NG A SUBSECTI ON TO READ:

Section 5. Rules for licensing and operati on.

(A) | SSUANCE AND FEE. - - THE LI CENSI NG AUTHORI TY SHALL
LI CENSE, UPON APPLI CATI ON, ANY ASSOCI ATI ON AS DEFI NED I N SECTI ON
3 TO CONDUCT THE GAME OF BI NGO AT ONE LOCATI ON | N THE COUNTY,

VWH CH, WHEN I N A COUNTY OF THE SECOND CLASS, SHALL ONLY BE I N
THE CI TY, BOROUGH OR TOMSH P WHERE THE MAI N BUSI NESS OFFI CE OR
HEADQUARTERS OF THE ASSCCI ATI ON |'S LOCATED. THE COUNTY TREASURER
OF A COUNTY OF THE SECOND CLASS SHALL | NDI CATE ON EACH LI CENSE
THE CI TY, BOROUGH OR TOMSH P WHERE THE ASSCCI ATI ON MAY CONDUCT
Bl NGO. THE SI NGLE MUNI Cl PAL LOCATI ON LI M TATI ON SHALL NOT APPLY
TO A GROUP OF LI CENSED ASSOCI ATI ONS CONDUCTI NG BI NGO AT A
CENTRAL LOCATI ON. THE LI CENSE FEE TO BE CHARGED TO EACH

NONPROFI T ASSOCI ATI ON SHALL BE [ $100 PER ANNUM $300 FOR A TWO

YEAR PERI OD EXCEPT TO THOSE RECOGNI ZED SENI OR CI TI ZENS' GROUPS

VWHO CONDUCT BI NGO FOR THEI R MEMBERS ONLY THE FEE SHALL BE [ $50
PER ANNUM $150 FOR A TWO YEAR PERI OD. THE LI CENSE FEE TO BE
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CHARCGED TO EACH AGRI CULTURAL ASSOCI ATI ON OR COUNTY FAI R SHALL BE
[ $100 PER ANNUM $300 FOR A TWO YEAR PERI OD. ASSCCI ATI ONS WHI CH

CONDUCT BI NGO ONLY ONE PERI OD EACH YEAR FOR NOT MORE THAN THREE
CONSECUTI VE DAYS SHALL BE CHARGED $15 FOR THE | SSUANCE OF THEI R
LI CENSE. THE FEES COLLECTED PURSUANT TO TH S SECTI ON SHALL BE
PAI D BY THE LI CENSI NG AUTHORI TY | NTO THE GENERAL FUND OF THE
COUNTY AND USED FOR COUNTY PURPOSES. ALL RECORDS RETAI NED BY THE
LI CENSI NG AUTHORI TY RELATI NG TO THE | SSUANCE OF BI NGO LI CENSES
AND BI NGO PERM TS SHALL BE PUBLI C | NFORVATI ON

* x *

(c) Operation.--Each |icensed association shall conply with
the follow ng restrictions and rul es governing the operation of
bi ngo:

(1) No person under the age of 18 shall be permtted to
pl ay bi ngo unl ess acconpani ed by an adult.

(2) No association shall conduct bingo nore than tw ce
in any one week, except an association shall be permtted to
conduct the gane of bingo for a period not to exceed ten days
at the association's exposition, carnival or fair site in
addition to the regularly schedul ed ganes.

(3) Prizes awarded shall not exceed a val ue of $250 for

any one gane of bingo, except [for jackpot] as follows:

(i) Jackpot games, which shall not exceed a val ue of

$2, 000 for one such gane.

20050H0010B2399 - 3 -
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(11) NO MORE THAN [$4, 000 I N PRI ZES] $8,000 IN

[(4) Only associations licensed to conduct bingo shal
be permtted to advertise their bingo ganes. Such

adverti senents shall contain the date, tinme, |ocation,
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whet her cash or nerchandi se prizes will be awarded and the

=Y
o

nanme of the association licensed to conduct the bingo gane

11 and the nane of the individual in charge of the operation of
12 t he gane. An association shall not advertise the prizes or

13 their dollar value which will be awarded nor shall they

14 advertise a guaranteed prize dollar val ue.]

15 (5) The association shall own the equi pnent used in

16 pl ayi ng bingo or shall sign a witten agreenent |easing the
17 equi pnent from another |icensed association for a fee which
18 is not determ ned by the amobunt of receipts realized fromthe
19 pl ayi ng of bingo or the nunber of people attending bingo

20 ganmes. Joint ownership of bingo equi pnent shall be permtted
21 only if both owners of the equipnent are |icensed

22 associ ations. This paragraph shall not apply to associ ations
23 contracting charitable organi zations or outside operators to
24 conduct bingo at expositions, carnivals or fairs.

25 (6) The association shall own both the prem ses upon

26 whi ch bingo is played and the personal property used in the
27 conduct of the ganme, or if it does not, the association shal
28 sign a witten agreenent |easing such prem ses or personal

29 property fromthe owner thereof for a fee which is not

30 determ ned by either the anmount of receipts realized fromthe
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pl ayi ng of bingo or the nunber of people attendi ng bingo
ganmes. An association shall not |ease such prem ses or
personal property from any person who has been convicted of a

felony or a violation of this act. Mre than one associ ation

may | ease the sanme prenises for the conducti ng of bingo and

each associ ation shall have its own |icense.

(7) Each association shall keep witten records of the
nmoneys and ner chandi se coll ected and distributed for each day
t hey conduct bingo. These records shall indicate the total
proceeds collected, the total prize noney distributed, the
total value of all nerchandi se awarded as a prize and the
anount of noneys paid as rentals or wages and to whom such
rentals or wages were paid. Al prizes awarded having a val ue
greater than [$250] $600 shall be specifically described in <—
t he association's records. THE ASSOCI ATI ON SHALL OBTAI N THE <—

S| GNATURE RECEI PT OF ANY W NNER OF $600 OR MORE. THESE

RECORDS SHALL BE_MNAI NTAI NED BY THE ASSOCI ATl ON. Each

associ ation shall report to the Departnent of Revenue prizes

awarded as required by I nternal Revenue Service requl ati ons.

(8) Each association shall deposit with a financial
institution all proceeds for each day's bingo ganme in an
account in the association's nanme. This deposit shall be made
before any of the proceeds may be used for any other purpose,
except for paynent of prize noney and conpensation to nenbers
enpl oyed in the operation of the gane.

(9) No association shall permt any person who is not a
bona fide menber of the association or who has been convi cted
of a felony or a violation of this act to nanage, set up,
supervi se or participate in the operation of the

associ ation's bingo ganmes. Nothing contained in this act

20050H0010B2399 - 5 -
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shall be construed to prohibit individuals under 18 years of
age fromparticipating in the operation of the gane and bei ng
conpensated therefor if witten perm ssion is obtained from
their parent or guardi an.

(10) Associations which obtain a license for the purpose
of conducting bingo at an exposition, carnival or fair for a
period not exceeding ten days shall be permitted to contract
a charitabl e organi zation to nanage, set up, supervise or
participate in the operation of the bingo gane provided only
nmer chandi se prizes are awarded. Only bona fide nenbers of the
contracted charitable organi zation shall be permtted to
participate in the operation of the bingo gane. If no
charitabl e organi zati ons are avail able, the association may
contract an outside operator to conduct the gane for
nmer chandi se at the exposition, carnival or fair site. The
provi sions of this paragraph shall not be construed to all ow
bi ngo ganmes to be ordinarily carried out on a commerci a
basis in this Commonweal t h.

(11) No person shall participate in the operation of
bi ngo ganmes on nore than four days in any cal endar week,
whi ch ganes may be operated by no nore than two different
i censed associations. This provision shall not apply to
per sons engaged in the operation of bingo for nerchandi se at
expositions, carnivals or fairs not exceeding ten days in
dur ati on.

(12) No supplier of merchandi se nor any person who has
been convicted of a felony or a violation of this act shall
have a pecuniary interest in the operation or proceeds of the
bi ngo gane.

(d) Application for license.--Each association shall apply

20050H0010B2399 - 6 -
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to the licensing authority for a license on a formto be
prescri bed by the Secretary of the Commonweal th. Said form shal
contain an affidavit to be affirnmed by the executive officer or
secretary of the association stating that:
(1) No person under the age of 18 will be permtted by
t he association to play bingo unless acconpani ed by an adult.
(2) The facility in which any ganme of bingo is to be
pl ayed does have adequate neans of ingress and egress and
adequate sanitary facilities available in the area.
(3) The association is the sole or joint owner with a
| i censed associ ation of the equi pnent used in playing bingo
or it leases the equipnment from another |icensed association
under a witten agreenent for a fee which is not determ ned
by the amount of receipts realized fromthe playing of bingo
or the nunmber of people attending bingo ganmes. This paragraph
shall not apply to associations contracting with charitable
organi zati ons or outside operators to conduct bingo at
expositions, carnivals or fairs.
(4) The association is the owner of both the prem ses
upon which bingo is played and the personal property used in
t he conduct of the gane or, if it is not, that the
association is not |easing such prem ses or personal property
fromthe owner thereof under an oral agreenment, nor is it
| easi ng such prem ses or personal property fromthe owner
t hereof under a witten agreenment at a rental which is
determ ned by either the anmount of receipts realized fromthe
pl ayi ng of bingo or the nunmber of people attending bingo
games, nor is it leasing such prem ses or personal property
froma person who has been convicted of a felony or a

violation of this act.
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(5) The association will not conduct the playing of
bi ngo nore than twi ce per week in any one week, except those
associ ations conducting bingo at expositions, carnivals or
fairs.

(6) The association in any cal endar day will not award a

total of nore than [$4,000 in prizes] $8,000 in prizesy <—
| ded | I . RPN

(7) The association is a nonprofit association as

defined in this act.

x x % <
Seet+on—2—Fhts—aet—shall—take etteet+n B66-days—
(E) LIM TATI ON ON COVPENSATI ON. - - NO PERSON MAY BE EMPLOYED <—

IN THE OPERATI ON OR THE ACTUAL RUNNI NG OF A Bl NGO GAME FOR
COVPENSATI ON GREATER THAN [ $50] $100 PER DAY, EXCEPT EMPLOYEES
OF QUTSI DE OPERATORS UNDER SECTI ON 5(C)(10), AND ANY PERSON
COVPENSATED SHALL BE PAID | NDI VI DUALLY BY CHECK OR BY CASH, IN
VWH CH CASE THE PAYEE SHALL SIGN A WRI TTEN RECElI PT THEREFOR. | N
ADDI T1 ON, NO PERSON SHALL RECEI VE COMPENSATI ON FROM MORE THAN
ONE SOURCE FOR SERVI CES RENDERED | N THE OPERATI ON OF A BI NGO
GAME.

* * %

(G __FINANCI AL _REPORT. - - AN APPLI CATI ON FOR RENEWAL OF A BI NGO

LI CENSE MUST BE ACCOVPANI ED BY A SI GNED AFFI DAVI T _CONTAI NI NG A

FI NANCI AL REPORT DETAI LI NG GROSS PROFI T, ALLOMBLE EXPENSES,

RENT, STAFF PER DIEM COST OF SUPPLIES, NET PROFIT AND

CONTRI BUTI ONS TO CHARI TABLE CAUSES. TH S REPORT SHALL BE

PREPARED ON A ONE- PAGE FORM TO BE DESI GNED BY THE DEPARTMENT OF

REVENUE. THE REPORT SHALL CONTAI N | NFORVATI ON FOR THE TWELVE-

MONTH PERI GD | MVEDI ATELY PRECEDI NG A DATE 60_DAYS PRI OR TO THE

FI LING OF THE APPLI CATION. _THE AFFI DAVIT MJST BE EXECUTED BY THE
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EXECUTI VE OFFI CER OR SECRETARY OF THE ASSCOCI ATI ON.

SECTION 3. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTION 5.1. EDUCATI ONAL _REQUI REMENTS.

ANY LI CENSED OPERATOR WHO CONDUCTS BI NGO 30 OR MORE TIMES I N

ONE_YEAR MJST PROVI DE EVI DENCE TO THE COUNTY TREASURER THAT HE

OR SHE HAS COVPLETED EI GHT HOURS OF EDUCATION I N A LI CENSE

PERI OD. THI S EDUCATI ON SHALL BE PROVI DED BY A NONPROFI T

ASSCOCI ATI ON APPROVED BY THE DEPARTMENT OF REVENUE TO PROVI DE
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LAW APPLI CABLE TO BI NGO | NVOLVI NG REPORTI NG REQUI REMENTS,

=
=

RECORDKEEPI NG, LEGAL OPERATI ON OF BI NGO AND SUCH OTHER TOPI CS AS

=
N

THE DEPARTMENT OF REVENUE NAY REQUI RE.

=
w

SECTION 4. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

H
o

(1) THE ADDITION OF SECTION 5.1 OF THE ACT SHALL TAKE

=Y
(63}

EFFECT | N TWO YEARS.

=Y
(e}

(2) TH'S SECTI ON SHALL TAKE EFFECT | MVEDI ATELY.

=
\l

(3) THE REMAI NDER OF THI' S ACT SHALL TAKE EFFECT I N 60

=Y
oo

DAYS.
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