PRI OR PRI NTER S NO. 1419 PRINTER S NO. 1912

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1030 *%5

| NTRODUCED BY ERI CKSQON, CONTI, WAUGH, ORI E, KUKOVI CH, SCHWARTZ,
Pl CCOLA, MUSTO, EARLL, PIPPY, BOSCOLA, RAFFERTY, M VH TE AND
STACK, MARCH 15, 2004

SENATOR M VHI TE, ENVI RONVENTAL RESOURCES AND ENERGY, AS
AMENDED, NOVEMBER 9, 2004
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AN ACT

Providing for the sale of electric energy generated from
renewabl e and environnental ly beneficial sources, for the
acqui sition of electric energy generated from renewabl e and
environnmental |y beneficial sources by electric distribution
and supply conpanies and for the powers and duties of the
Pennsyl vania Public Uility Comm ssi on—and—+npoesing <—
penatttes.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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THI'S ACT SHALL BE KNOWN AND MAY BE Cl TED AS THE ALTERNATI VE
ENERGY PORTFOLI O STANDARDS ACT.

SECTI ON 2.  DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S ACT SHALL
HAVE THE MEANI NGS G VEN TO THEM IN THI'S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" ALTERNATI VE ENERGY CREDI T." A TRADABLE | NSTRUVENT THAT IS
USED TO ESTABLI SH, VERI FY AND MONI TOR COMPLI ANCE W TH THI S ACT.
A UNIT OF CREDI T SHALL EQUAL ONE MEGAWATT HOUR OF ELECTRICI TY
FROM AN ALTERNATI VE ENERGY SOURCE.

" ALTERNATI VE ENERGY PORTFOLI O STANDARDS." STANDARDS
ESTABLI SHI NG THAT A CERTAI N AMOUNT OF ENERGY SOLD FROM
ALTERNATI VE ENERGY SOURCES |'S | NCLUDED AS PART OF THE SOURCES OF
ELECTRI C GENERATI ON BY ELECTRIC UTILITIES WTH N TH' S
COVVONVEAL TH,

" ALTERNATI VE ENERGY SOURCES." THE TERM SHALL | NCLUDE THE
FOLLOW NG SOURCES FOR THE PRODUCTI ON OF ELECTRI CI TY:

(1) SOLAR PHOTOVOLTAI C ENERGY.

(2) SOLAR THERVAL ENERGY.

(3) WND POAER

(4) LOWI|MPACT HYDROPOWER, WHI CH SHALL MEAN TECHNOLOG ES

THAT PRODUCE LESS THAN 40 MEGAVWATTS OF ELECTRI C POAER AND

THAT HARNESS THE HYDROELECTRI C POTENTI AL OF MOVI NG WATER

| MPOUNDMVENTS, PROVI DED SUCH | NCREMENTAL HYDROELECTRI C

DEVEL OPVENT:

(1) DOES NOT ADVERSELY CHANGE EXI STI NG | MPACTS TO
AQUATI C SYSTEMS;

(11) MEETS THE CERTI FI CATI ON STANDARDS ESTABLI SHED
BY THE LOW | MPACT HYDROPOWER | NSTI TUTE AND AVERI CAN
RIVERS, INC., OR THEI R SUCCESSORS;

20040S1030B1912 - 7 -
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(1'11) PROVI DES AN ADEQUATE WATER FLOW FOR PROTECTI ON

OF AQUATI C LI FE AND FOR SAFE AND EFFECTI VE FI SH PASSAGE;

(1'V) PROTECTS AGAI NST ERCSI ON; AND
(V) PROTECTS CULTURAL AND HI STORI C RESOURCES.

(5) CEOTHERVAL ENERGY, WH CH SHALL MEAN ELECTRICI TY
PRODUCED BY EXTRACTI NG HOT' WATER OR STEAM FROM GEOTHERMAL
RESERVES | N THE EARTH S CRUST AND SUPPLI ED TO STEAM TURBI NES
THAT DRI VE CGENERATORS TO PRODUCE ELECTRICITY.

(6) BIOVASS ENERGY, WH CH SHALL MEAN THE GENERATI ON OF
ELECTRI CI TY UTI LI ZI NG THE FOLLOW NG

(1) ORGANI C MATERI AL FROM A PLANT THAT IS CGROWN

EXCLUSI VELY FOR THE PURPOSE OF BEI NG USED TO PRCDUCE

ELECTRI CI TY OR PROTECTED BY THE FEDERAL CONSERVATI ON

RESERVE PROGRAM (CRP) AND PROVI DED FURTHER THAT CROP

PRODUCTI ON ON CRP LANDS DCES NOT PREVENT ACH EVEMENT OF

THE WATER QUALI TY PROTECTI ON, SO L EROSI ON PREVENTI ON OR

W LDLI FE ENHANCEMENT PURPCSES FOR VH CH THE LAND WAS

PRI MARI LY SET ASI DE; OR

(1) ANY SOLI D NONHAZARDQOUS, CELLULGSI C WASTE

MATERI AL THAT | S SEGREGATED FROM OTHER WASTE NMATERI ALS

AND WHI CH | S DERI VED FROM ElI THER WASTE PALLETS, CRATES

AND DRAI NAGE, AND LANDSCAPE OR RI GHT- OF- WAY TREE

TRI MM NGS5 OR AGRI CULTURAL SOURCES, | NCLUDI NG ORCHARD TREE

CROPS, VI NEYARDS, GRAIN, LEGUMES, SUGAR AND OTHER CROP

BY- PRODUCTS OR RESI DUES.

(7) BIOLOG CALLY DERI VED METHANE GAS, WHI CH SHALL
I NCLUDE METHANE FROM THE ANAEROBI C DI GESTI ON OF ORGANI C
MATERI ALS FROM YARD WASTE, SUCH AS GRASS CLI PPI NGS AND
LEAVES, FOOD WASTE, ANI MAL WASTE AND SEWAGE SLUDGE. THE TERM
ALSO | NCLUDES LANDFI LL METHANE GAS.

20040S1030B1912 - 8 -
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(8) FUEL CELLS, WH CH SHALL MEAN ANY ELECTROCHEM CAL
DEVI CE THAT CONVERTS CHEM CAL ENERGY I'N A HYDROGEN- Rl CH FUEL
DI RECTLY | NTO ELECTRI CI TY, HEAT AND WATER W THOUT COMBUSTI ON.

(9) WASTE COAL, WHI CH SHALL | NCLUDE THE COVBUSTI ON OF
WASTE COAL IN FACILITIES IN WH CH THE WASTE COAL WAS DI SPOSED
OR ABANDONED PRI OR TO JULY 31, 1982, OR DI SPCSED OF
THEREAFTER | N A PERM TTED COAL REFUSE DI SPOSAL SI TE
REGARDLESS OF WHEN DI SPCSED OF, AND USED TO GENERATE
ELECTRI CI TY; OR SUCH OTHER WASTE COAL COVBUSTI ON MEETI NG
ALTERNATE ELI G BI LI TY REQUI REMENTS ESTABLI SHED BY REGULATI ON.
FACI LI TI ES COVBUSTI NG WASTE COAL SHALL USE AT A MN MUM A
COVBI NED FLUI DI ZED BED BO LER AND BE OQUTKFI TTED WTH A
LI MESTONE | NJECTI ON SYSTEM AND A FABRI C FI LTER PARTI CULATE
REMOVAL SYSTEM ALTERNATI VE ENERGY CREDI TS SHALL BE
CALCULATED BASED UPON THE PROPORTI ON OF WASTE COAL UTI LI ZED
TO PRODUCE ELECTRICITY AT THE FACI LI TY.

(10) COAL M NE METHANE, WHI CH SHALL MEAN METHANE GAS
EM TTI NG FROM ABANDONED OR WORKI NG COAL M NES.

(11) ENERGY EFFI Cl ENCY, WHI CH SHALL MEAN THE USE OF
TECHNOLOG ES, MANAGEMENT PRACTI CES OR OTHER STRATEQ ES THAT
REDUCE ELECTRI CI TY CONSUMPTI ON BY RESI DENTI AL, COVWMERCI AL OR
| NDUSTRI AL CUSTOMVERS. THE TERM SHALL | NCLUDE SOLAR THERMAL,
COVBI NED- CYCLE TECHNOLOGY, THE RECOVERY AND REUSE OF ENERGY
FROM EXHAUST GASES AND OTHER EFFI Cl ENCY | MPROVEMENTS THAT
RESULT | N H GHER LEVELS OF ELECTRI CI TY PRODUCTI ON W THOUT THE
USE OF ADDI Tl ONAL FUEL.

(12) LOAD MANAGEMENT, WH CH SHALL MEAN THE USE OF
TECHNOLOG ES, MANAGEMENT PRACTI CES OR OTHER STRATEGQ ES TO
SH FT ELECTRI C LOAD FROM PERI GDS OF H GHER DEMAND TO PERI CDS
OF LONER DEMAND. THE TERM SHALL | NCLUDE PUMP STORAGE

20040S1030B1912 - 9 -
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TECHNOLOG ES.

(13) DEMAND SI DE MANAGEMENT, WHI CH SHALL MEAN THE
MANAGEMENT OF CUSTOMER DEMAND THROUGH THE | MPLEMENTATI ON OF
ENERGY EFFI Cl ENCY AND LOAD MANAGEMENT DEVI CES I N THE PREM SES
OF RESI DENTI AL, COMVERCI AL, | NDUSTRI AL, | NSTI TUTI ONAL AND
GOVERNMENT CUSTOVERS AND THE | NSTALLATI ON OF REMOTE EQUI PMENT
THAT DI RECTLY SUPPORTS ON-SI TE CONTROL OF CUSTOMER DENMAND.

(14) DI STRI BUTED GENERATI ON SYSTEM WHI CH SHALL MEAN THE
SMVALL- SCALE PONER GENERATI ON OF ELECTRI CI TY USI NG AN
ALTERNATI VE ENERGY SOURCE AT A SITE THAT DOES NOT USE THE
FACI LI TIES OF AN ELECTRI C DI STRI BUTI ON COVPANY OR A REG ONAL
TRANSM SSI ON ORGANI ZATI ON TO SUPPLY AN END USER.

"ALTERNATI VE ENERGY SYSTEM " A FACI LI TY OR ENERGY SYSTEM
THAT USES A FORM OF ALTERNATI VE ENERGY SOURCE TO GENERATE
ELECTRI CI TY AND DELI VERS THE ELECTRICITY | T GENERATES TO THE
DI STRI BUTI ON SYSTEM OF AN ELECTRI C DI STRI BUTI ON COVPANY OR TO
THE TRANSM SS| ON SYSTEM OPERATED BY A REG ONAL TRANSM SSI ON
ORGANI ZATI ON.

"COW SSI ON. " THE PENNSYLVANI A PUBLI C UTI LI TY COW SSI ON.

"COST RECOVERY PERI OD." THE PERI CD DURI NG WHI CH COWPETI Tl VE
TRANSI TI ON CHARGES UNDER 66 PA.C. S § 2808 ( RELATING TO
COVPETI TI VE TRANSI TI ON CHARCGE) OR | NTANG BLE TRANSI TI ON CHARGES
UNDER 66 PA.C.S. § 2812 (RELATING TO APPROVAL OF TRANSI Tl ON
BONDS) ARE RECOVERED OR THE PERI OD DURI NG WHI CH AN ELECTRI C
DI STRI BUTI ON COVPANY OPERATES UNDER A PENNSYLVANI A PUBLI C
UTI LI TY COMW SSI ON- APPROVED GENERATI ON RATE PLAN THAT HAS BEEN
APPROVED PRI OR TO THE EFFECTI VE DATE OF THI S ACT, BUT I N NO CASE
SHALL THE COST RECOVERY PERI OD UNDER THI S ACT EXTEND BEYOND
DECEMBER 31, 2010.

" CUSTOVER- GENERATOR. " A NONUTI LI'TY OANER OR OPERATOR OF A

20040S1030B1912 - 10 -
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NET METERED DI STRI BUTED GENERATI ON SYSTEM W TH A NAMEPLATE
CAPACI TY OF NOT GREATER THAN 50 KI LOMTTS | F | NSTALLED AT A

RESI DENTI AL SERVI CE OR NOT' LARGER THAN 1, 000 KI LOMTTS AT OTHER
CUSTOVER SERVI CE LOCATI ONS, EXCEPT FOR CUSTOMERS WHOSE SYSTEMS
ARE ABOVE ONE MEGAVWATT AND UP TO TWO MEGAWATTS VWHO MAKE THEI R
SYSTEMS AVAI LABLE TO OPERATE I N PARALLEL WTH THE ELECTRIC

UTI LI TY DURI NG GRI D EMERGENCI ES AS DEFI NED BY THE REG ONAL
TRANSM SSI ON ORGANI ZATI ON, OR WHERE A M CRO&RID IS I N PLACE FOR
THE PURPOSE OF MAI NTAI NI NG CRI Tl CAL | NFRASTRUCTURE, SUCH AS
HOVELAND SECURI TY ASSI GNVENTS, EMERGENCY SERVI CES FACI LI Tl ES,
HOSPI TALS, TRAFFI C SI GNALS, WASTEWATER TREATMENT PLANTS OR
TELECOVMUNI CATI ONS FACI LI TI ES, PROVI DED THAT TECHNI CAL RULES FOR
OPERATI NG GENERATORS | NTERCONNECTED W TH FACI LI TI ES OF AN
ELECTRI C DI STRI BUTI ON COVPANY, ELECTRI C COOPERATI VE OR MUNI Cl PAL
ELECTRI C SYSTEM HAVE BEEN PROMULGATED BY THE | NSTI TUTE OF
ELECTRI CAL AND ELECTRONI C ENG NEERS AND THE PENNSYLVANI A PUBLI C
UTI LI TY COMW SSI ON.

"DEPARTMENT. " THE DEPARTMENT OF ENVI RONMENTAL PROTECTI ON OF
THE COVMONWEALTH.

"ELECTRI C DI STRI BUTI ON COVPANY. " THE TERM SHALL HAVE THE
SAME MEANING G VEN TOIT IN 66 PA.C.S. CH 28 (RELATING TO
RESTRUCTURI NG OF ELECTRI C UTI LI TY | NDUSTRY) .

"ELECTRI C GENERATI ON SUPPLI ER. " THE TERM SHALL HAVE THE SAME
MEANING G VEN TOIT IN 66 PA.C.S. CH 28 (RELATING TO
RESTRUCTURI NG OF ELECTRI C UTI LI TY | NDUSTRY) .

"FORCE MAJEURE." AN EXTENDED TRUE- UP PERI GD TO ALLOW
RESPONSE Tl ME FOR EXTREME DEVI ATI ONS | N EXPECTED RENEWABLE
GENERATI ON RESULTI NG FROM EVENTS THAT ARE | MPGSSI BLE TO CONTROL.

"M CROGRID." A LOCAL DI STRIBUTION Cl RCU T THAT HAS THE
ABI LI TY TO OPERATE SAFELY WHEN DI SCONNECTED FROM THE ELECTRI C

20040S1030B1912 - 11 -
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DI STRI BUTI ON COVPANY' S FACI LI TIES OR FROM THE FACI LI TI ES MANAGED
BY A REG ONAL TRANSM SSI ON ORGANI ZATI ON.

"NET METERING " THE MEANS OF MEASURI NG THE DI FFERENCE
BETWEEN THE ELECTRI Cl TY SUPPLI ED BY AN ELECTRI C UTI LI TY AND THE
ELECTRI Cl TY GENERATED BY A CUSTOMVER- GENERATOR, WHEN THE
RENEWABLE ENERGY GENERATI NG SYSTEM |'S | NTENDED PRI MARI LY TO
OFFSET PART OR ALL OF THE CUSTOVER- GENERATOR S REQUI REMENTS FOR
ELECTRI CI TY.

"NET METERI NG SYSTEM " A SYSTEM THAT USES A SI NGLE,

Bl DI RECTI ONAL, NONRATCHETI NG METER TO MEASURE THE DI FFERENCE
BETWEEN THE ELECTRI CI TY SUPPLI ED TO A CUSTOVER- GENERATOR BY AN
ELECTRI C UTI LI TY AND THE ELECTRI Cl TY GENERATED BY A CUSTOVER-
GENERATOR | NTERCONNECTED AND OPERATED | N PARALLEL W TH AN
ELECTRI C UTI LI TY.

"REG ONAL TRANSM SSI ON ORGANI ZATI ON." AN ENTI TY APPROVED BY
THE FEDERAL ENERGY REGULATORY COWM SSI ON ( FERC) THAT |'S CREATED
TO OPERATE AND MANAGE THE ELECTRI CAL TRANSM SSI ON GRI DS OF THE
MEMBER ELECTRI C TRANSM SSI ON UTI LI TI ES AS REQUI RED UNDER FERC
ORDER 2000, DOCKET NO. RMP9-2- 000, FERC CHAPTER 31.089 (1999) OR
ANY SUCCESSOR ORGANI ZATI ON APPROVED BY THE FERC.

" REPORTI NG PERI OD." THE 12- MONTH PERI OD FROM JUNE 1 THROUGH
MAY 31. A REPORTI NG YEAR SHALL BE NUMBERED ACCORDI NG TO THE
CALENDAR YEAR I N WHI CH | T BEG NS AND ENDS.

"RETAI L ELECTRI C CUSTOMER " THE TERM SHALL HAVE THE SAME
MEANING Gl VEN TO I T IN 66 PA C.S CH. 28 (RELATING TO
RESTRUCTURI NG OF ELECTRI C UTI LI TY | NDUSTRY).

"TIER | ALTERNATI VE ENERGY SOURCE." ENERGY DERI VED FROM

(1) SOLAR PHOTOVOLTAI C ENERGY.
(2) WND POAER
(3) LOWI| MPACT HYDROPOWER

20040S1030B1912 - 12 -
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(4) GEOTHERVAL ENERGY.
(5) BIOLOG CALLY DERI VED METHANE GAS.
(6) COAL M NE METHANE GAS.
(7) FUEL CELLS.
"TIER |1 ALTERNATI VE ENERGY SOURCE." ENERGY DERI VED FROM
(1) WASTE COAL.
(2) ENERGY EFFI Cl ENCY.
(3) LOAD MANAGEMENT TECHNOLOG ES.
(4) DI STRI BUTED GENERATI ON SYSTEMS.
(5) DEMAND- S| DE MANAGEMENT.

"TRUE- UP PERI OD." THE PERI OD EACH YEAR FROM THE END OF THE
REPORTI NG YEAR UNTI L SEPTEMBER 1.

SECTI ON 3. ALTERNATI VE ENERGY PORTFOLI O STANDARDS.

(A) GENERAL RULE. - - FROM THE EFFECTI VE DATE OF TH S ACT
THROUGH AND | NCLUDI NG THE 15TH YEAR AFTER ENACTMENT OF THI'S ACT,
AND EACH YEAR THEREAFTER, THE ELECTRI C ENERGY SOLD BY AN
ELECTRI C DI STRI BUTI ON COMPANY OR ELECTRI C GENERATI ON SUPPLI ER TO
RETAI L ELECTRI C CUSTOMERS | N TH' S COMMONWEALTH SHALL BE
COVPRI SED OF ELECTRI Cl TY GENERATED FROM ALTERNATI VE ENERGY
SOURCES, AND | N THE PERCENTAGE AMOUNTS AS DESCRI BED UNDER
SUBSECTI ONS (B) AND (C). ELECTRI C DI STRI BUTI ON COVPANI ES AND
ELECTRI C GENERATI ON SUPPLI ERS SHALL SATI SFY BOTH REQUI REMENTS
SET FORTH | N SUBSECTI ONS (B) AND (C). ANY COST FOR THE PURCHASE
OF RESOURCES TO COVPLY W TH THI'S SECTI ON SHALL BE CONSI DERED
COST OF GENERATI ON SUPPLY BY THE COWM SSI ON, | NCLUDI NG THE COST
OF GENERATI ON SUPPLY TO MEET THE OBLI GATI ON UNDER 66 PA.C.S §
2807 (RELATI NG TO DUTI ES OF ELECTRI C DI STRI BUTI ON COVPANI ES), BY
THE COVM SSI ON.

(B) TIER | AND SOLAR PHOTOVOLTAI C SHARES. - -

(1) ONE YEAR AFTER THE EFFECTI VE DATE OF THI S ACT, AT

20040S1030B1912 - 13 -
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LEAST 1.5% OF THE ELECTRI C ENERGY SOLD BY AN ELECTRIC

DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPLI ER TO
RETAI L ELECTRI C CUSTOMERS IN TH S COMVONVWEALTH SHALL BE
GENERATED FROM TI ER | ALTERNATI VE ENERGY SOURCES. EXCEPT AS
PROVIDED IN TH S SECTI ON, THE M NI MUM PERCENTAGE OF ELECTRI C
ENERGY REQUI RED TO BE SOLD TO RETAI L ELECTRI C CUSTOVERS FROM
ALTERNATI VE ENERGY SOURCES SHALL | NCREASE TO 2% TWO YEARS
AFTER THE EFFECTI VE DATE OF THI S ACT. THE M NI MUM PERCENTAGE
OF ELECTRI C ENERGY REQUI RED TO BE SCLD TO RETAI L ELECTRIC
CUSTOVERS FROM ALTERNATI VE ENERGY SOURCES SHALL | NCREASE BY
AT LEAST 0. 5% EACH YEAR SO THAT AT LEAST 12% OF THE ELECTRI C
ENERGY SOLD BY AN ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C
GENERATI ON SUPPLI ER TO RETAI L ELECTRI C CUSTOMERS | N THAT
CERTI FI CATED TERRI TORY I N THE 15TH YEAR AFTER THE EFFECTI VE
DATE OF THI S SUBSECTION IS SOLD FROM Tl ER | ALTERNATI VE
ENERGY RESOURCES.

(2) OF THE ELECTRI C ENERGY REQUI RED TO BE SOLD FROM TI ER
I SOURCES, THE PERCENTACGE THAT MUST BE SOLD FROM SOLAR
PHOTOVOLTAI C TECHNOLOGE ES | S:

(1) BY YEAR 1 - 0.0013%

(1) BY YEAR 5 - 0.0203%

(1'r1)y BY YEAR 10 - 0.2500%

(1'V)  BY YEAR 15 AND THEREAFTER - 0. 5000%

(3) UPON COMMENCEMENT OF THE BEG NNI NG OF THE 10TH
REPORTI NG YEAR, THE COWM SS| ON SHALL UNDERTAKE A REVI EW OF
THE COVPLI ANCE BY ELECTRI C DI STRI BUTI ON COVPANI ES AND
ELECTRI C GENERATI ON SUPPLI ERS W TH THE REQUI REMENTS OF THI S
ACT. THE REVI EW SHALL ALSO | NCLUDE THE STATUS OF ALTERNATI VE
ENERGY TECHNCLOGE ES WTHI N TH S COWONVWEALTH AND THE CAPACI TY
TO ADD ADDI TI ONAL ALTERNATI VE ENERGY RESOURCES. THE

20040S1030B1912 - 14 -
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COWM SSI ON SHALL USE THE RESULTS OF THI'S REVI EW TO SET
ADDI TI ONAL COMPLI ANCE GOALS BEYOND YEAR 15. THE COWM SSI ON
SHALL WORK W TH THE DEPARTMENT | N EVALUATI NG THE FUTURE
ALTERNATI VE ENERGY RESOURCE POTENTI AL.

(C) TIER Il SHARE. --OF THE ELECTRI CAL ENERGY REQUI RED TO BE
GENERATED FROM ALTERNATI VE ENERGY SOURCES | DENTIFIED IN TIER |1,
THE PERCENTAGE THAT MUST BE FROM THESE TECHNOLOG ES I S:

(1) YEAR 1 - 2.27%

(2) YEAR L 27%
(3) YEAR L 27%
(4) YEAR . 40%
(5) YEAR . 40%
(6) YEAR . 50%
(7) YEAR . 50%

(8) YEAR . 81%

O (o¢] ~ » (3] B~ w N
1
N N N N N N N N

(9) YEAR 9 - 2.81%
(10) YEAR 10 - 2.99%
(11) YEAR 11 AND THEREAFTER - 3.20%

(D) EXEMPTI ON DURI NG COST- RECOVERY PERI OD. - - COVPLI ANCE W TH
SUBSECTI ONS (A), (B) AND (C) SHALL NOT BE REQUI RED FOR ANY
ELECTRI C DI STRI BUTI ON COVPANY THAT HAS NOT REACHED THE END OF
| TS COST- RECOVERY PERI OD OR FOR ELECTRI C GENERATI ON SUPPLI ER
SALES I N THE SERVI CE TERRI TORY OF AN ELECTRI C DI STRI BUTI ON
COVPANY THAT HAS NOT REACHED THE END OF | TS COST- RECOVERY
PERI OD. AT THE CONCLUSI ON OF AN ELECTRI C DI STRI BUTI ON COVPANY' S
COST- RECOVERY PERI OD, THI'S EXCEPTI ON SHALL NO LONGER APPLY, AND
COWPLI ANCE SHALL BE REQUI RED AT THE PERCENTAGES | N EFFECT AT
THAT TIME. ELECTRI C DI STRI BUTI ON COVPANI ES AND ELECTRI C
GENERATI ON SUPPLI ERS WHOSE SALES ARE EXEMPTED UNDER THI S

SUBSECTI ON AND VWHO VOLUNTARI LY SELL ELECTRI CI TY GENERATED FROM

20040S1030B1912 - 15 -
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(E) ALTERNATI VE ENERGY CREDI TS. - -
(1) THE COW SSI ON SHALL ESTABLI SH AN ALTERNATI VE ENERGY
CREDI TS PROGRAM AS NEEDED TO | MPLEMENT TH S ACT. THE
PROVI SI ON OF SERVI CES PURSUANT TO THI S SECTI ON SHALL BE
EXEMPT FROM THE COWPETI TI VE PROCUREMENT PROCEDURES OF 62
PA. C.S. (RELATI NG TO PROCUREMENT) .
(2) THE COW SSI ON SHALL APPROVE AN | NDEPENDENT ENTI TY
TO SERVE AS THE ALTERNATI VE ENERGY CREDI TS PROGRAM
ADM NI STRATOR. THE ADM NI STRATOR SHALL HAVE THOSE POWERS AND
DUTI ES ASSI GNED BY COMM SSI ON REGULATI ONS.  SUCH PONERS AND
DUTI ES SHALL | NCLUDE, BUT NOT BE LIM TED TO, THE FOLLOW NG
(1) TO CREATE AND ADM NI STER AN ALTERNATI VE ENERGY
CREDI TS CERTI FI CATI ON, TRACKI NG AND REPORTI NG PROGRAM
TH S PROGRAM SHOULD | NCLUDE, AT A MNIMUM A PROCESS FOR
QUALI FYI NG ALTERNATI VE ENERGY SYSTEMS AND DETERM NI NG THE
MANNER CREDI TS CAN BE CREATED, ACCOUNTED FOR, TRANSFERRED
AND RETI RED.
(1) TO SUBM T REPORTS TO THE COW SSI ON AT SUCH
TIMES AND I'N SUCH MANNER AS THE COWM SSI ON SHALL DI RECT.
(3) ALL QUALI FYI NG ALTERNATI VE ENERGY SYSTEMS MUST
I NCLUDE A QUALI FYI NG METER TO RECORD THE CUMJLATI VE ELECTRI C
PRODUCTI ON TO VERI FY THE ADVANCED ENERGY CREDI T VALUE.
QUALI FYI NG METERS W LL BE APPROVED BY THE COWM SSI ON AS
DEFI NED | N PARAGRAPH (4).
(4) (1) AN ELECTRI C DI STRI BUTI ON COVPANY CR ELECTRI C
GENERATI ON SUPPLI ER SHALL COWVPLY W TH THE APPLI| CABLE
REQUI REMENTS OF THI' S SECTI ON BY PURCHASI NG SUFFI ClI ENT
ALTERNATI VE ENERGY CREDI TS AND SUBM TTI NG DOCUMENTATI ON
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OF COVPLI ANCE TO THE PROGRAM ADM NI STRATOR.
(1) FOR PURPCSES OF THI S SUBSECTI ON, ONE

ALTERNATI VE ENERGY CREDI T SHALL REPRESENT ONE MEGAWATT

HOUR OF QUALI FI ED ALTERNATI VE ELECTRI C GENERATI ON,

WHETHER SELF- GENERATED, PURCHASED ALONG W TH THE ELECTRI C

COMWCDI TY OR SEPARATELY THROUGH A TRADABLE | NSTRUMENT AND

OTHERW SE MEETI NG THE REQUI REMENTS OF COMM SSI ON

REGULATI ONS AND THE PROGRAM ADM NI STRATOR

(5) THE ALTERNATI VE ENERGY CREDI TS PROGRAM SHALL | NCLUDE
PROVI SI ONS REQUI RI NG A REPORTI NG PERI GD AS DEFI NED | N SECTI ON
2 FOR ALL COVERED ENTI TI ES UNDER THI S ACT. THE ALTERNATI VE
ENERGY CREDI TS PROGRAM SHALL ALSO | NCLUDE A TRUE- UP PERI CD AS
DEFI NED I N SECTI ON 2. THE TRUE-UP PERI OD SHALL PROVI DE
ENTI TI ES COVERED UNDER THI S ACT THE ABI LI TY TO OBTAIN THE
REQUI RED NUMBER OF ALTERNATI VE ENERGY CREDI TS OR TO MAKE UP
ANY SHORTFALL OF THE ALTERNATI VE ENERGY CREDI TS THEY MAY BE
REQUI RED TO OGBTAIN TO COWPLY WTH TH S ACT. A FORCE MAJEURE
PROVI SI ON SHALL ALSO BE PROVI DED FOR UNDER THE TRUE- UP PERI GD
PROVI SI ONS.

(6) AN ELECTRI C DI STRI BUTI ON COVPANY AND ELECTRI C
GENERATI ON SUPPLI ER MAY BANK OR PLACE | N RESERVE ALTERNATI VE
ENERGY CREDI TS PRODUCED I N ONE REPORTI NG YEAR FOR COWPLI ANCE
IN El THER OR BOTH OF THE TWO SUBSEQUENT REPCRTI NG YEARS,
SUBJECT TO THE LI M TATI ONS SET FORTH I N THI S SUBSECTI ON AND
PROVI DED THAT THE ELECTRI C DI STRI BUTI ON COVPANY AND ELECTRI C
GENERATI ON SUPPLI ER ARE | N COVPLI ANCE FOR ALL PREVI OQUS
REPORTI NG YEARS. | N ADDI TI ON, THE ELECTRI C DI STRI BUTI ON
COVPANY AND ELECTRI C GENERATI ON SUPPLI ER SHALL DEMONSTRATE TO
THE SATI SFACTI ON OF THE COW SSI ON THAT SUCH CREDI TS:

(1) WERE IN EXCESS OF THE ALTERNATI VE ENERGY CREDI TS

20040S1030B1912 - 17 -
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NEEDED FOR COVPLI ANCE IN THE YEAR I N WHI CH THEY WERE

GENERATED AND THAT SUCH EXCESS CREDI TS HAVE NOT

PREVI QUSLY BEEN USED FOR COVPLI ANCE UNDER THI S ACT;

(1'l') DO NOT EXCEED 30% OF THE CREDI TS NEEDED BY THE

ELECTRI C DI STRI BUTI ON COVPANY AND ELECTRI C GENERATI ON

SUPPLI ER FOR COVPLI ANCE | N THE YEAR THEY WERE CGENERATED,

(1'11) WERE PRODUCED BY THE GENERATI ON OF ELECTRI CAL

ENERGY BY ALTERNATI VE ENERGY SOURCES AND SOLD TO RETAI L

CUSTOVERS DURI NG THE YEAR | N WHI CH THEY WERE GENERATED;

AND

(1'V)  HAVE NOT OTHERW SE BEEN NOR W LL BE SOLD,

RETI RED, CLAI MED OR REPRESENTED AS PART OF SATI SFYI NG

COVPLI ANCE W TH ALTERNATI VE OR RENEWABLE ENERGY PORTFQOLI O

STANDARDS | N OTHER STATES.

(7) AN ELECTRI C DI STRI BUTI ON COVPANY OR AN ELECTRI C
GENERATI ON SUPPLI ER W TH SALES THAT ARE EXEMPTED UNDER
SUBSECTI ON (D) MAY BANK CREDI TS FOR RETAI L SALES OF
ELECTRI CI TY GENERATED FROM TIER | AND TIER || SOURCES MADE
PRIOR TO THE END OF THE COST- RECOVERY PERI OD AND AFTER THE
EFFECTI VE DATE OF TH S ACT. BANKABLE CREDI TS SHALL BE LI M TED
TO CREDI TS ASSOCI ATED W TH ELECTRICI TY SCLD FROM TI ER | AND
TIER Il SOURCES DURI NG A REPORTI NG YEAR VWH CH EXCEEDS THE
VOLUMVE OF SALES FROM SUCH SOURCES BY AN ELECTRI C DI STRI BUTI ON
COVPANY OR ELECTRI C GENERATI ON SUPPLI ER DURI NG THE 12- MONTH
PERI GD | MVEDI ATELY PRECEDI NG THE EFFECTI VE DATE OF TH S ACT.
ALL CREDI TS BANKED UNDER THI S SUBSECTI ON SHALL BE AVAI LABLE
FOR COVPLI ANCE W TH SUBSECTI ONS (B) AND (C) FOR NO MORE THAN
TWO REPORTI NG YEARS FOLLOW NG THE CONCLUSI ON OF THE COST-
RECOVERY PERI OD.

(8) THE COW SSION OR | TS DESI GNEE SHALL DEVELCP A
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REG STRY OF PERTI NENT | NFORVATI ON REGARDI NG ALL AVAI LABLE
ALTERNATI VE ENERGY CREDI TS, CREDI T TRANSACTI ONS AMONG
ELECTRI C DI STRI BUTI ON COVPANI ES AND ELECTRI C GENERATI ON
SUPPLI ERS, THE NUMBER OF ALTERNATI VE ENERGY CREDI TS SOLD OR
TRANSFERRED AND THE PRI CE PAID FOR THE SALE OR TRANSFER OF
THE CREDI TS. THE REGQ STRY SHALL PROVI DE CURRENT | NFORMATI ON
TO ELECTRI C DI STRI BUTI ON COMPANI ES, ELECTRI C GENERATI ON
SUPPLI ERS AND THE GENERAL PUBLI C ON THE STATUS OF ALTERNATI VE
ENERGY CREDI TS CREATED, SCOLD OR TRANSFERRED WTHI N THI S
COMVONVEAL TH.

(9) THE COW SSI ON MAY | MPOSE AN ADM NI STRATI VE FEE ON
AN ALTERNATI VE ENERGY CREDI T TRANSACTI ON. THE AMOUNT OF THI S
FEE MAY NOT EXCEED THE ACTUAL DI RECT COST OF PROCESSI NG THE
TRANSACTI ON BY THE ALTERNATI VE ENERGY CREDI TS ADM NI STRATOR.
THE COW SSI ON | S AUTHORI ZED TO UTI LI ZE UP TO 5% OF THE
ALTERNATI VE COVPLI ANCE FEES GENERATED UNDER SUBSECTI ON ( D)
FOR ADM NI STRATI VE EXPENSES DI RECTLY ASSOCI ATED W TH THI' S
ACT.

(10) THE COWM SSI ON SHALL ESTABLI SH REGULATI ONS
GOVERNI NG THE VERI FI CATI ON AND TRACKI NG OF ENERGY EFFI Cl ENCY
AND DENMAND- SI DE MANAGEMENT MEASURES PURSUANT TO THI S ACT,
VWH CH SHALL | NCLUDE BENEFI TS TO ALL UTILITY CUSTOVER CLASSES.
WHEN DEVELOPI NG REGULATI ONS, THE COWM SSI ON MUST A3 VE
REASONABLE CONSI DERATI ON TO EXI STI NG AND PROPCSED REGULATI ONS
AND RULES I N EXI STENCE | N THE REG ONAL TRANSM SSI ON
ORGANI ZATI ONS THAT MANAGE THE TRANSM SSI ON SYSTEM | N ANY PART
OF TH S COWONWEALTH. ALL VERI FI ED REDUCTI ONS SHALL ACCRUE
CREDI TS STARTI NG W TH THE PASSAGE OF THI S ACT.

(11) EACH ALTERNATI VE ENERGY CREDI T CREATED THROUGH A
DEMAND- SI DE MANAGEMENT, ENERGY EFFI Cl ENCY OR LOAD MANAGEMENT
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PROGRAM SHALL FOLLOW A DEPRECI ATI ON SCHEDULE FOR A FI VE- YEAR
PERI OD. THE SCHEDULE SHALL PROVI DE THAT: EACH MEGAWATT (MW
OF VERI FI ED ELECTRI CAL SAVI NGS WOULD RECEI VE 100% CREDI T | N
THE FI RST YEAR AFTER SAVI NGS HAVE BEEN VERI FI ED BY THE

COMWM SSI AN, .80 OR 80% I N THE SECOND YEAR, .60 OR 60% I N THE
TH RD YEAR, .40 OR 40% I N THE FOURTH YEAR, .20 OR 20% I N THE
FI FTH YEAR AND 0% I N THE SI XTH YEAR.

(12) THE COWM SSI ON SHALL WTHI N 90 DAYS OF THE
EFFECTI VE DATE OF TH S ACT DEVELOP THE STANDARDS FOR TRACKI NG
AND VERI FYI NG SAVI NGS FROM ENERGY EFFI CI ENCY, LOAD MANAGEMENT
AND DENMAND- S| DE MANAGEMENT MEASURES. THE COMM SSI ON SHALL
ALLOW FOR A 60- DAY PUBLI C COMVENT PERI OD AND SHALL | SSUE
FI NAL STANDARDS W THI N 30 DAYS OF THE CLOSE OF THE PUBLI C
COMVENT PERI OD.

(F) ALTERNATI VE COVPLI ANCE PAYMENT. - -

(1) AT THE END OF EACH PROGRAM YEAR, THE PROGRAM
ADM NI STRATOR SHALL PROVI DE A REPORT TO THE COWM SSI ON AND TO
EACH COVERED ELECTRI C DI STRI BUTI ON COVPANY SHOW NG THEI R
STATUS LEVEL OF ALTERNATI VE ENERGY ACQUI S| TI ON.

(2) THE COW SSI ON SHALL CONDUCT A REVI EW CF EACH
DETERM NATI ON MADE UNDER SUBSECTIONS (B) AND (C). IF, AFTER
NOTlI CE AND HEARI NG THE COWM SSI ON DETERM NES THAT AN
ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPLI ER
HAS FAILED TO COWPLY W TH SUBSECTI ONS (B) AND (C), THE
COW SSI ON SHALL | MPCSE AN ALTERNATI VE COVPLI ANCE PAYMENT ON
THAT COVMPANY OR SUPPLI ER.

(3) THE ALTERNATI VE COVPLI ANCE PAYMENT, W TH THE
EXCEPTI ON OF THE SOLAR PHOTOVOLTAI C SHARE COVPLI ANCE
REQUI REMENT SET FORTH I N SUBSECTI ON (B)(2), SHALL BE $60
TI MES THE NUMBER OF ADDI TI ONAL ALTERNATI VE ENERGY CREDI TS
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NEEDED | N ORDER TO COMPLY W TH SUBSECTI ON (B) OR (C).

(4) THE ALTERNATI VE COMPLI ANCE PAYMENT FOR THE SOLAR
PHOTOVOLTAI C SHARE SHALL BE $100 TIMES THE NUVBER OF
ADDI TI ONAL ALTERNATI VE ENERGY CREDI TS NEEDED | N ORDER TO
COVPLY W TH SUBSECTI ON (B) (2).

(5) THE COWM SSI ON SHALL ESTABLI SH A PROCESS TO PROVI DE
FOR, AT LEAST ANNUALLY, A REVI EW OF THE ALTERNATI VE ENERGY
MARKET W THIN TH' S COMMONVEALTH AND THE SERVI CE TERRI TORI ES
OF THE REG ONAL TRANSM SSI ON ORGANI ZATI ONS THAT MANAGE THE
TRANSM SSI ON SYSTEM | N ANY PART OF TH' S COMMONVEALTH. THE
COWM SSI ON W LL USE THE RESULTS OF THI'S STUDY TO | DENTI FY ANY
NEEDED CHANGES TO THE COST ASSOCI ATED W TH THE ALTERNATI VE
COVPLI ANCE PAYMENT PROGRAM THE COWM SSI ON MAY RAI SE THE COST
OF THE ALTERNATI VE COVPLI ANCE PAYMENTS TO MAI NTAI N THE
| NTEGRI TY OF THE PAYMENTS PROGRAM AND TO ENSURE THAT IT IS
NOT USED TO MEET COMPLI ANCE WTH THI'S ACT IN LI EU OF
ACQUI Rl NG ENERGY FROM ACTUAL ALTERNATI VE ENERGY SOURCES AS
DEFINED IN TH'S ACT. |F THE COVMM SSI ON FI NDS THAT THE COSTS
ASSOCI ATED W TH ALTERNATI VE COMVPLI ANCE PAYMENT PROGRAM MUST
BE LOAERED, THE COMM SSI ON SHALL PRESENT THESE FI NDI NGS TO
THE GENERAL ASSEMBLY FOR LEG SLATI VE ENACTMENT.

(G TRANSFER TO SUSTAI NABLE DEVELOPMENT FUNDS. - -

(1) NOTW THSTANDI NG THE PROVI SIONS OF 66 PA. C.S. §§ 511
( RELATI NG TO DI SPCSI TI ON, APPROPRI ATI ON AND DI SBURSEMENT OF
ASSESSMENTS AND FEES) AND 3315 ( RELATI NG TO DI SPOSI TI ON OF
FI NES AND PENALTI ES), ALTERNATI VE COMPLI ANCE PAYMENTS | MPOSED
PURSUANT TO THI S ACT SHALL BE PAI D | NTO THE SUSTAI NABLE
DEVELOPMENT FUNDS, CREATED UNDER THE COMM SSI ONS
RESTRUCTURI NG ORDERS UNDER 66 PA.C.S. CH. 28 (RELATING TO
RESTRUCTURI NG OF ELECTRI C UTI LI TY | NDUSTRY). ALTERNATI VE

20040S1030B1912 - 21 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

COVPLI ANCE PAYMENTS W LL BE PAI D | NTO THE APPROPRI ATE FUND

BASED UPON WHI CH ELECTRI C DI STRI BUTI ON COMPANY COR ELECTRI C

GENERATI ON SUPPLI ER | NCURRED THE ALTERNATI VE COVPLI ANCE

PAYMENT.

(2) THE ALTERNATI VE COVPLI ANCE PAYMENTS SHALL BE

UTI LI ZED SOLELY FOR PRQIECTS THAT W LL | NCREASE THE AMOUNT OF

ELECTRI C ENERGY GENERATED FROM ALTERNATI VE ENERGY RESOURCES

FOR PURPOSES OF COWPLI ANCE W TH SUBSECTI ONS (B) AND (O).
SECTION 4. PORTFOLI O REQUI REMENTS | N OTHER STATES.

| F AN ELECTRI C DI STRI BUTI ON SUPPLI ER OR ELECTRI C GENERATI ON
COVPANY PROVI DER SELLS ELECTRICITY I N ANY OTHER STATE AND I S
SUBJECT TO RENEWABLE ENERGY PORTFOLI O REQUI REMENTS | N THAT
STATE, THEY SHALL LI ST ANY SUCH REQUI REMENT AND SHALL | NDI CATE
HOW I T SATI SFI ED THOSE RENEWABLE ENERGY PORTFCLI O REQUI REMENTS.
TO PREVENT DOUBLE- COUNTI NG THE ELECTRI C DI STRI BUTI ON SUPPLI ER
OR ELECTRI C GENERATI ON COVPANY SHALL NOT SATI SFY PENNSYLVANI A' S
ALTERNATI VE ENERGY PORTFOLI O REQUI REMENTS USI NG ALTERNATI VE
ENERGY USED TO SATI SFY ANOTHER STATE' S PORTFOLI O REQUI REMENTS.
ENERGY DERI VED ONLY FROM ALTERNATI VE ENERGY SOURCES | NSI DE THE
GEOCGRAPHI CAL BOUNDARI ES OF THI S COVMONWEALTH OR W THI N THE
SERVI CE TERRI TORY OF ANY REG ONAL TRANSM SSI ON ORGANI ZATI ON THAT
MANAGES THE TRANSM SSI ON SYSTEM | N ANY PART OF TH S COMMONVEALTH
SHALL BE ELI G BLE TO MEET THE COWVPLI ANCE REQUI REMENTS UNDER THI S
ACT. ELECTRI C DI STRI BUTI ON COVPANI ES AND ELECTRI C GENERATI ON
SUPPLI ERS SHALL DOCUMENT THAT THI S ENERGY WAS NOT USED TO
SATI SFY ANOTHER STATE' S RENEWABLE ENERGY PORTFCLI O STANDARDS.
SECTI ON 5. | NTERCONNECTI ON STANDARDS FOR CUSTOVER- GENERATOR

FACI LI TI ES.

THE COW SSI ON SHALL DEVELOP TECHNI CAL AND NET METERI NG

| NTERCONNECT! ON RULES FOR CUSTOVER- GENERATORS | NTENDI NG TO
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OPERATE RENEWABLE ONSI TE GENERATORS | N PARALLEL W TH THE

ELECTRI C UTI LI TY GRI D, CONSI STENT W TH RULES DEFI NED | N OTHER
STATES WTHI N THE SERVI CE REA ON OF THE REG ONAL TRANSM SSI ON
ORGANI ZATI ON.  THE COMM SSI ON SHALL CONVENE A STAKEHOLDER PROCESS
TO DEVELOP STATEW DE TECHNI CAL AND NET METERI NG RULES FOR
CUSTOVER- GENERATORS. THE COWM SSI ON SHALL DEVELOP THESE RULES
WTH N SI X MONTHS OF THE EFFECTI VE DATE OF TH S ACT.

SECTI ON 6. HEALTH AND SAFETY STANDARDS.

THE DEPARTMENT SHALL COOPERATE W TH THE DEPARTMENT OF LABOR
AND | NDUSTRY AS NECESSARY | N DEVELOPI NG HEALTH AND SAFETY
STANDARDS, AS NEEDED, REGARDI NG FACI LI TI ES GENERATI NG ENERGY
FROM ALTERNATI VE ENERGY SOURCES. THE DEPARTMENT SHALL ESTABLI SH
APPROPRI ATE AND REASONABLE HEALTH AND SAFETY STANDARDS TO ENSURE
UNI FORM AND PROPER COWPLI ANCE W TH THI S ACT BY OMNERS AND
OPERATORS OF FACI LI TI ES GENERATI NG ENERGY FROM ALTERNATI VE
ENERGY SOURCES AS DEFINED IN TH S ACT.

SECTI ON 7. | NTERAGENCY RESPONSI Bl LI Tl ES.

(A) COW SSI ON RESPONSI BI LI TI ES. - - THE COW SSI ON W LL CARRY
QUT THE RESPONSI Bl LI TI ES DELI NEATED WTHI N THI S ACT. THE
COW SSI ON ALSO SHALL, | N COOPERATI ON W TH THE DEPARTMENT,
CONDUCT AN ONGO NG ALTERNATI VE ENERGY RESOURCES PLANNI NG
ASSESSMENT FOR THI S COVMONWEALTH. THI S ASSESSMENT W LL, AT A
M NI MUM | DENTI FY CURRENT AND OPERATI NG ALTERNATI VE ENERGY
FACI LI TIES, THE POTENTI AL TO ADD FUTURE ALTERNATI VE ENERGY
GENERATI NG CAPACI TY, AND THE CONDI TI ONS OF THE ALTERNATI VE
ENERGY MARKETPLACE. THE ASSESSMENT W LL | DENTI FY NEEDED METHODS
TO MAI NTAI N OR | NCREASE THE RELATI VE COVPETI TI VENESS OF THE
ALTERNATI VE ENERGY MARKET W THI N THI S COVMONWEALTH.

(B) DEPARTMENT RESPONSI BI LI TI ES. - - THE DEPARTMENT SHALL
ENSURE THAT ALL QUALI FI ED ALTERNATI VE ENERGY SOURCES MEET ALL
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APPLI CABLE ENVI RONMVENTAL STANDARDS.

(© COOPERATI ON BETVEEEN COWM SSI ON AND DEPARTMENT. - - THE
COW SSI ON AND THE DEPARTMENT SHALL WORK COOPERATI VELY TO
MONI TOR THE PERFORMANCE OF ALL ASPECTS OF THI S ACT AND WLL
PROVI DE AN ANNUAL REPORT TO THE CHAI RVAN AND M NORI TY CHAI RVAN
OF THE ENVI RONVENTAL RESOURCES AND ENERGY COMM TTEE OF THE
SENATE AND THE CHAI RMAN AND M NORI TY CHAI RMAN CF THE
ENVI RONVENTAL RESOURCES AND ENERGY COW TTEE OF THE HOUSE OF
REPRESENTATI VES. THE REPORT SHALL | NCLUDE AT A M NI MUM

(1) THE STATUS OF THE COWPLI ANCE W TH THE PROVI SI ONS OF
TH' 'S ACT BY ELECTRI C DI STRI BUTI ON COVMPANI ES AND ELECTRI C
GENERATI ONS SUPPLI ERS.

(2) CURRENT COSTS OF ALTERNATI VE ENERGY ON A PER
KI LOMTT HOUR BASI S FOR ALL ALTERNATI VE ENERGY TECHNOLOGY
TYPES.

(3) COSTS ASSCCI ATED W TH THE ALTERNATI VE ENERGY CREDI TS
PROGRAM UNDER THI' S ACT, | NCLUDI NG THE NUMBER OF ALTERNATI VE
COVPLI ANCE PAYMENTS.

(4) THE STATUS OF THE ALTERNATI VE ENERGY MARKETPLACE
WTH N TH S COMVONVEALTH.

(5) RECOMVENDATI ONS FOR PROGRAM | MPROVEMENTS.

SECTI ON 8. RURAL ELECTRI C COOPERATI VES.

EACH RURAL ELECTRI C COOPERATI VE OPERATI NG WTHI N THI S
COMWONVEALTH SHALL OFFER TO I TS RETAI L CUSTOMERS A VOLUNTARY
PROGRAM OF ENERGY EFFI Cl ENCY AND DENMAND- S| DE MANAGEMENT
PROGRAMS, AS A MEANS TO SATI SFY COWPLI ANCE W TH THE REQUI REMENTS
OF TH S ACT.

SECTI ON 9. EFFECTI VE DATE.
TH' 'S ACT SHALL TAKE EFFECT I N 90 DAYS.

B13L66MEP/ 20040S1030B1912 - 24 -



