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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1030 *%5

| NTRODUCED BY ERI CKSQN, CONTI, WAUGH, ORI E, KUKOVI CH, SCHWARTZ,
Pl CCOLA, MUSTO, EARLL, PIPPY, C. WLLIAMS, BOSCOLA, RAFFERTY,
M VH TE AND STACK, MARCH 15, 2004

REFERRED TO ENVI RONMENTAL RESOURCES AND ENERGY, MARCH 15, 2004
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AN ACT
Providing for the sale of electric energy generated from
renewabl e and environnental ly beneficial sources, for the
acqui sition of electric energy generated from renewabl e and
environnmental |y beneficial sources by electric distribution
and supply conpanies and for the powers and duties of the

Pennsyl vania Public Utility Comm ssion; and inposing

penal ti es.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Renewabl e and
Environnental |y Beneficial Portfolio Standards Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmi ssion.” The Pennsylvania Public Utility Conm ssion of
t he Conmonweal t h.

"Electric distribution conpany.”™ An incorporated entity that

receives electric power froman electric generator and



di stributes that power to consuners.
"Electric generation supplier.” An incorporated entity that
generates and supplies electric power.

"Environnmental |y beneficial resources.” Any of the

1

2

3

4

5 followng:
6 (1) Electricity generated fromwaste coal facilities
7 whi ch became operational after Decenber 31, 1999.

8 (2) Electricity generated using energy conservation
9

nmeasures, as defined by the Pennsylvania Public UWility

10 Commi ssion, including, but not limted to, state-of-the-art
11 ef ficiency inprovenments and carbon of fsets.

12 (3) Oher environnental ly beneficial energy resources as
13 determ ned by the Pennsylvania Public Uility Comm ssion by
14 regul ati on.

15 "Renewabl e and environnmental |y beneficial energy credit.” A

16 tradable instrument that is used to track and verify conpliance
17 wth the provisions of this act.

18 "Renewabl e and environnental |y beneficial portfolio

19 standards." Standards establishing that a certain anmount of

20 renewabl e energy is included as part of the sources of electric

21 generation by electric utilities within this Commonweal t h.

22 "Renewabl e resources.” Any of the follow ng:

23 (1) Sol ar photovol tai c energy.

24 (2) Sol ar thermal energy.

25 (3) Wnd power.

26 (4) Lowinpact hydropower.

27 (5) Geothermal energy.

28 (6) Biologically derived nethane gas.

29 (7) Energy fromwaste and sustai nabl e bi onass energy,
30 including, but not limted to, agricultural waste and crops
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grown for fuel.

(8) O her renewabl e energy resources as determ ned by

t he Pennsyl vania Public Utility Conm ssion by regul ation.

The term does not include municipal solid, industrial, residual

or any hazardous waste burned for the generation of electric

energy.

Section 3. Renewable and environnentally beneficial portfolio
st andar d.

(a) GCeneral rule.--In the fifteenth year after the effective
date of this section and each year thereafter, at |east 10% of
the electric energy sold by an electric distribution conpany or
el ectric generation supplier to retail customers in this
Commonweal th shall be generated from renewabl e and
environnmental |y beneficial resources. Such electric energy
generated from renewabl e and environnental |y benefici al
resources shall be generated at facilities within the geographic
l[imts of an independent system operator that operates a
transm ssi on system and interstate power pool delivering
el ectric energy to retail custonmers in this Commonweal t h.

(b) Phase-in.--

(1) Three years after the effective date of this
section, at least 2% of the electric energy sold by an

el ectric distribution conpany or electric generation supplier

to retail custoners in this Commonweal th shall be generated

fromrenewabl e and environnmental | y beneficial resources.
(2) Six years after the effective date of this section
at least 4% of the electric energy sold by an electric

di stribution conpany or electric generation supplier to

retail custonmers in this Comonweal th shall be generated from

renewabl e and environnental |y beneficial resources.
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(3) Nine years after the effective date of this section
at | east 6% of the electric energy sold by an electric
di stribution conpany or electric generation supplier to
retail custonmers in this Comonweal th shall be generated from
renewabl e and environnental |y beneficial resources.

(4) Twelve years after the effective date of this
section, at least 8% of the electric energy sold by an
el ectric distribution conpany or electric generation supplier
to retail custoners in this Commonweal th shall be generated
fromrenewabl e and environnmental | y beneficial resources.

(5) Fifteen years after the effective date of this
section, at least 10% of the electric energy sold by an
el ectric distribution conpany or electric generation supplier
to retail custoners in this Commonweal th shall be generated
fromrenewabl e and environnmental | y beneficial resources.

(c) Mninmumrequirenent for renewabl e energy.--At | east 70%
of the renewabl e and beneficial energy portfolio of an electric
di stribution conpany or electric generation supplier sold to
retail custoners in this Commonweal th nust be generated from
renewabl e resources.

(d) Credits.--

(1) The conm ssion shall establish a renewabl e and
environnental |y beneficial energy tradable credits program as
needed to inplenment this act.

(2) (i) An electric distribution conmpany or electric

generation supplier shall conply with the applicable

requi renents of this section by purchasing sufficient

renewabl e and environnmental |y beneficial energy credits
and subm tting docunentation of conpliance to the program

adm ni strator.
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(1i) For purposes of this subsection, one renewabl e
energy credit shall represent one negawatt hour of
qual i fied renewabl e el ectric energy, whether self-
generated, purchased along with the electric conmodity or
separately through a tradabl e instrument and ot herw se
nmeeting the requirenments of comm ssion regul ations and
t he program adm ni strator.

(3) The conm ssion shall approve an independent entity
to serve as the renewabl e and environnental |y benefi ci al
energy credits program adm nistrator. The adm nistrator shal
have those powers and duties assigned by comr ssion
regul ati ons. Such powers and duties shall include, but not be
limted to, the foll ow ng:

(i) to create and adm nister a renewabl e energy
tradable credits certification, tracking and reporting
program

(i1i) to performaudits to verify that each electric
di stribution conpany and el ectric generation supplier is
in conpliance with subsection (a) or (b); and

(ti1) to submt reports to the comm ssion at such
times and in such manner as the conm ssion shall direct.

(e) Penalties.--

(1) At the end of each programyear, the program
adm ni strator shall make a determ nation whet her each
el ectric distribution conpany and el ectric generation
supplier is in conpliance with subsection (a) or (b).

(2) The conm ssion shall conduct a review of each
determ nati on nade under paragraph (1). If, after notice and
heari ng, the comm ssion determ nes that an electric

di stribution conpany or electric generation supplier has
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1 failed to conply with subsection (a) or (b), the comm ssion

2 shall inpose a civil penalty on that conpany or supplier,

3 whi ch penalty shall be the |esser of the foll ow ng:

4 (i) $50 tinmes the nunmber of additional renewable and
5 environnental |y beneficial energy credits needed in order
6 to comply with subsection (a) or (b); or

7 (i) 200% of the average market val ue of renewabl e

8 and environnmental |y beneficial energy credits sold for

9 the year tinmes the nunber of additional energy credits

10 required to conply with subsection (a) or (b) for that

11 year.

12 (f) Transfer to Cean Air Fund.--

13 (1) Notwi thstanding the provisions of 66 Pa.C. S. 8§ 511
14 (relating to disposition, appropriation and di sbursenent of
15 assessnments and fees) and 3315 (relating to disposition of

16 fines and penalties), penalties inposed pursuant to this act
17 shall be paid into the Clean Air Fund established by section
18 9.2 of the act of January 8, 1960 (1959 P.L.2119, No.787),

19 known as the Air Pollution Control Act.
20 (2) A separate account is established in the Clean Ar
21 Fund to receive the penalties inposed pursuant to this act.
22 (3) The noney in the account shall be utilized solely
23 for projects that will increase the anount of electric energy
24 generated from renewabl e and environnental |y benefici al
25 resources for purposes of conpliance with subsections (a) and
26 (b).

27 Section 4. Ef fecti ve date.

28 This act shall take effect in 90 days.
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