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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1514 =35

| NTRODUCED BY SAI NATO, THOMAS, DeWEESE, MARKGOSEK, LEACH,
YOUNGBLOOD, LEDERER, FABRI ZI O, YUDI CHAK, HUTCHI NSQON, HORSEY,
TANGRETTI, HARRI'S, CAPPELLI, BELFANTI, PETRARCA, WLT,
LaGROITA, TRAVAG.I O, LAUGHLI N, GRUCELA, SHANER, R. STEVENSON,
SOLOBAY, HARHAI, WANSACZ, CORRI GAN AND McCALL, JUNE 3, 2003

REFERRED TO COW TTEE ON COMMERCE, JUNE 3, 2003
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AN ACT

Providing for the establishnment of rural technology enterprise
zones in rural areas of this Commonweal th

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Rural
Technol ogy Enterprise Zone Act.
Section 2. Legislative findings.

The CGeneral Assenbly finds and declares as foll ows:

(1) The 1990's have been a decade of considerable
advancenent in tel ecomruni cations and the way people
comuni cat e worl dwi de. The greatest technol ogi cal advancenent
has been the Internet.

(2) Accordingly, telecomunications in general, and the
Internet in particular, are becom ng increasingly inportant

to the efficiency and effectiveness of private and public
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sector institutions.

(3) Wth the advent of the Internet and its various
commerci al, educational, nedical and cultural applications,
the ability of people in all parts of this Commonwealth to
access the Internet has beconme an inportant conmponent in the
ability of the Comopnweal th and its people and institutions
to remain conpetitive in the information-based gl obal
econony.

(4) Although a majority of the people in this
Commonweal th live in rural communities, a great disparity
currently exists in the ability of people living in urban and
subur ban areas and people living in rural areas to access the
I nternet because of a | ack of adequate technol ogy,
infrastructure and advanced tel ecomuni cati ons services in
rural comunities.

(5) Internet access is a major concern for rural health
care. Telenedicine gives rural health care providers the
ability to share data with nedical experts in academ a and
| arge urban hospitals in this Commonweal th and country,

t hereby greatly enhancing the | evel of health care in such
ar eas.

(6) Internet access is also a concern for rural
education. Access to the Internet will conplenent the
| earni ng experiences of children in rural areas by giving
thema windowto the world and allowing themto gather data
fromthe informati on superhi ghway whi ch woul d not ot herw se
be available to them Moreover, Internet access will give
rural children planning to attend coll ege a direct connection
to academi c information provided on-line by institutions of

hi gher education in this Conmonweal th and throughout the
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1 wor | d.

2 (7) The benefits of the Internet are useless to people
3 living in rural conmunities who are neither connected to nor
4 abl e to access the information superhi ghway.

5 (8) Therefore it is the policy of the Cormonwealth to

6 encourage private sector investnments in the technol ogy

7 infrastructure of rural areas in order to inprove the

8 t el ecomruni cations capabilities in such areas and to provide
9 af fordabl e access to the Internet and other interactive

10 i nformation services to people living in rural communities.
11 Section 3. Definitions.

12 The foll ow ng words and phrases when used in this act shal

13 have the neanings given to themin this section unless the

14 context clearly indicates otherw se:

15 "Conmi ssion.” The Pennsylvania Public Utility Conm ssion.

16 "Dedicated Internet service provider.”" An entity that offers
17 a connection to the Internet and that may or may not offer

18 proprietary content.

19 "Departnent.” The Departnent of Revenue of the Comonweal t h.
20 "End-user."” A person that uses the Internet primarily to
21 receive information and a content creator that uses the Internet
22 to distribute information to other end-users.
23 “Internet.” The international interconnected gl obal conputer
24 network of tens of thousands of packet-sw tched networks which
25 use the Internet Protocol to transmt data.
26 "Internet service provider." A dedicated Internet service
27 provider or on-line service provider.
28 "On-line service provider." An entity that provides user
29 access to proprietary content and that allows end-users to

30 access the Internet, usually for a fee.
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"Program ™ The rural technology enterprise zone program

"Rural area.” A county, town, borough or township or other
political subdivision which, according to the [atest United
St ates Decenni al Census, is classified as rural.

"Rural technology enterprise zone." A defined geographic
area conprised of one or nore political subdivisions or portions
thereof located in a rural area as designated by the
Pennsyl vania Public Utility Comm ssion under section 4.

"Qualified investnment.” Any capital investnent or activity
made or proposed to be made by a person to enhance the
technol ogy infrastructure of a rural technol ogy enterprise zone.

"Taxpayer." A person subject to tax under the act of March
4, 1971 (P.L.6, No.2), known as the Tax Reform Code of 1971.

"Technol ogy infrastructure.” The equiprment or facilities,
including all features, functions and capabilities, and
techni cal support used in the provision of advanced
t el econmuni cations and i nformati on services.

Section 4. Rural technol ogy enterprise zone program

(a) Establishnment and purpose of program--There is
established a program providing for the designation of rural
areas of this Conmmonwealth as rural technol ogy enterprise zones.
The purpose of the programis to foster the devel opnent of
technol ogy infrastructure and increase access to the Internet in
areas of this Conmonweal th designated by the conm ssion as rural
t echnol ogy enterprise zones.

(b) Technol ogy needs assessnent and inventory.--By April 30,
2004, the conm ssion shall conduct a technology infrastructure
needs assessnment and inventory to determ ne the status of
t el ecomruni cati ons services and Internet accessibility in rural

areas of this Conmmonweal th. The needs assessnment and inventory
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shall specifically exam ne the follow ng:

(1) The current status of teleconmunications
infrastructure in rural areas of this Commonweal th, including
an exam nation of advanced tel ecomunications and information
services currently offered by Internet service providers in
rural areas.

(2) The existence and identification of barriers which
prevent or reduce Internet access in rural areas.

(3) The need and ability to provide or inprove |Internet
access in rural areas in this Comonweal th, including the
ability to inprove the | evel of bandw dth available to
Internet end-users in rural areas.

(4) The types of technology infrastructure, including
advanced communi cations services and energi ng technol ogi es,
whi ch woul d i nprove Internet access in rural areas.

(5) Measures to foster the devel opnent of market - based
solutions which will nmake access to the Internet and ot her
interactive services w despread and affordable in rural
ar eas.

(c) Public hearings.--After conducting the needs and
assessnment inventory under subsection (b), but by Decenber 31,
2004, the conm ssion shall conduct a series of public hearings
in selected rural areas of this Comobnweal th on the designation
of rural technology enterprise zones. The conmm ssion shal
provi de public notice of such hearings to residents living
wi thin any proposed rural technol ogy enterprise zone and to any
other interested parties the comm ssion may identify. The
commi ssion shall consider any testinony or other evidence
presented at such hearings in designating an area as a rural

t echnol ogy enterprise zone.
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(d) Designation of zones.--The comm ssion shall designate
rural areas in this Conmonweal th as rural technol ogy enterprise
zones based upon the needs and assessnent inventory and the
evi dence received during the public hearings. In nmaking such
desi gnations, the comm ssion shall specify by order, based upon
t he needs and assessnent inventory and the evidence received at
the public hearings, the specific technology infrastructure
needs of each rural technol ogy enterprise zone and the types of
technol ogy investnents which will neet those needs. For each
rural technol ogy enterprise zone designated under this section,
t he comm ssion shall specify the follow ng:

(1) The boundaries of the rural technol ogy enterprise
zone.

(2) The potential for increasing Internet access within
the rural technol ogy enterprise zone.

(3) The specific technology infrastructure required to
provi de adequate and affordable Internet access within the
zone and any uni que needs or characteristics of the zone.

(4) The specific investnents in technol ogy
infrastructure which will qualify for incone tax credit under
section 5.

(5) Reconmendations for integrating tel ecomrunications
and regi onal econom c devel opnent.

(6) O her information the conm ssion deens pertinent.

Section 5. Investnent in technology infrastructure; tax credit.

(a) Technology infrastructure tax credit.--A taxpayer that
has made a qualified capital investnent in the technol ogy
infrastructure required to provide Internet access or inprove
t el ecommuni cations services in a rural technol ogy enterprise

zone shall receive a tax credit as provided in subsection (c) if
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t he comm ssion annual |y approves a proposal subnmtted by the

t axpayer.

(b) Proposals. --

(1) A taxpayer desiring to participate in the program
must submt a witten proposal to the conmi ssion in the
manner the conmm ssion prescribes. The proposal nust set forth
all of the follow ng:

(1) The rural technology enterprise zone sel ected
for investnent.
(i1i) The specific technol ogy investnent proposed for

t he zone.

(i) The estimated anount to be invested.
(iv) The plan for inplenmenting the proposal.
(v) The tinme frame for inplenenting the proposal.

(2) The decision of the comm ssion to approve or
di sapprove a proposal shall be in witing and, if the
proposal is approved, shall state the maxi numtax credit
all owabl e to the person. A copy of the decision approving a
proposal shall be forwarded to the departnent.

(3) The conm ssion shall devel op procedures to govern
t he resubm ssion of proposals that are not approved.

(c) Gant of tax credit.--

(1) The departnent shall grant a tax credit agai nst any
tax due under Article III, IV, VI, VII, VII-A VII, VIIl-A
I X, X or XV of the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, or any tax substituted in
lieu thereof, for incone tax years commenci ng after Decenber
31, 2003, but prior to January 1, 2009, in an anount equal to
10% of the anmount of total investnent made during such years

in technology infrastructure required to inprove
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t el ecommuni cati ons services or provide Internet access in a

rural technol ogy enterprise zone.

(2) Atax credit not to exceed 20% of the total anmount
i nvested by a person during the taxable year may be al |l owed
for investnents in special progranms uniquely designed by a
program participant, in collaboration with the comm ssion, to
i nprove the technology infrastructure in a rural technol ogy
enterprise zone. The tax credit may be clained only for
specific capital investnments in technol ogy infrastructure or
specific activities designed to inprove the technol ogy
infrastructure which are in a rural technol ogy enterprise
zone, as determ ned by the conm ssion.

(3) Atax credit clained by a person under this
subsection shall not exceed $500,000 in any one tax year. |f
the tax credit allowed under this subsection exceeds the
t axes ot herw se due, the ampbunt of the credit not used as an
of fset against taxes may be carried forward as a tax credit
agai nst subsequent years' tax liability for a period not to
exceed five years and shall be applied first to the earliest
years possi bl e.

(d) Amount of tax credit.--The total anmount of tax credit
granted for prograns under this act shall not exceed $5, 000, 000
of tax credits in a fiscal year

(e) Report.--The conm ssion shall submt a report to the
Consumner Protection and Professional Licensure Commttee of the
Senate and the Consuner Affairs Conmttee of the House of
Representati ves by Decenber 31, 2006. The report shall outline
the progress in inproving the technology infrastructure and
Internet access within each rural technol ogy enterprise zone.

The report shall include, at |east, the follow ng:
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(1) The nunber of taxpayers participating in the
program

(2) The total anount of capital investnment nade by the
taxpayers in the technology infrastructure of each rural

t echnol ogy enterprise zone.

(3) The total anopunt of all tax credits allowed for
capi tal investnents.

(4) An analysis of the changes made in technol ogy
infrastructure in each rural technol ogy enterprise zone to

i nprove Internet access and the effects of those changes.

(5) Any recommendations the conm ssion or departnent may

deem appropri at e.

Section 6. Duties of commi ssion and departnent.

(a) Duties of comm ssion.--The comm ssion shall inplenment
the provisions of this act and shall promul gate regul ations to
carry out the provisions of this act. Regul ations shall include
an enuneration of the specific activities which, in the
determ nation of the conm ssion, will inprove the technol ogy
infrastructure in a rural technology enterprise zone and which
will qualify for tax credit.

(b) Specific regulations by departnent.--Notw thstandi ng
subsection (a), the departnment shall promul gate regul ati ons as
necessary to carry out the provisions of section 5(a), (c) and
(d).

(c) Menorandum of understandi ng.--The conmm ssion and the
departnment shall collaborate to determ ne a division of
responsibilities for the enforcenent of the provisions of this
act and any regul ati ons pronul gated under this act to ensure
uni form standards in each rural technol ogy enterprise zone. To

ensure uni form enforcenent, the conm ssion and departnent shal
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1 enter into a nmenorandum of understandi ng. The nenorandum of

2 understanding shall set forth the specific responsibilities of

3 the comm ssion and the departnent and shall include procedures

4 to facilitate the sharing of programinformati on between the two
5 agenci es.

6 Section 7. Construction.

7 Not hing in this act shall be construed to obliterate, rescind
8 or nodify any taxpayer's universal service obligations nandated
9 under Federal or State |law or regulation.
10 Section 20. Effective date.
11 This act shall take effect in 60 days.
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