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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1430 5%

I NTRODUCED BY LEACH, MAY 12, 2003

REFERRED TO COW TTEE ON FI NANCE, MAY 12, 2003
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing for distress in
school districts of the first class; and providing for tax
relief in school districts of the first class.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14) known
as the Public School Code of 1949, is anmended by adding a
section to read:

Section 667. Tax Relief in School Districts of the First

Class.--1n order to receive funding fromthe Property Tax Reli ef

Trust Fund in fiscal year 2003-2004 and each year thereafter,

cities of the first class shall reduce the rate of tax on wages

for both residents' and nonresidents' tax on wages by the sane

percentage and shall nmaintain such reductions thereafter. The

city shall cal culate the anpbunt of the reductions based on the

anount avail able fromthe Commonweal th for such reducti ons
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pursuant to Article VI-A. The city shall certify to the

Departnent of Education that such tax rate reducti ons have been

enacted. The tax rate reductions i nplenented by the city of the

first class pursuant to this section shall be in addition to the

foll owi ng schedul e of wage tax rate reductions:

(1) In 2004, 0.8333%for residents and 0.8332% for

nonr esi dent s.

(2) In 2005, 0.8403% for residents and 0.8402% f or

nonr esi dent s.

(3) In 2006, 0.8475% for residents and 0.8473% for

nonr esi dent s.

(4) |In 2007, 0.8547% for residents and 0.8545% f or

nonr esi dent s.

(5) In 2008, 0.8621%for residents and 0.8619% f or

nonr esi dent s.

Section 2. Section 696(h)(1) of the act, anended June 29,
2002 (P.L.524, No.88), is anended to read:

Section 696. Distress in School Districts of the First
Cass.--* * *

(h) The School Reform Comm ssion shall be responsible for
financial matters related to the distressed school district of
the first class and:

(1) [Al] Except as provided in section 667, all taxes

authorized to be levied by a school district of the first class
or for a school district of the first class by a city or county
of the first class on the date of the declaration of distress
shal | continue to be authorized and |evied in accordance with
this act and shall be transmitted to the school district. For
the first fiscal year or part thereof and every fiscal year

thereafter in which the school district is declared to be
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di stressed, the anmount appropriated or paid by the city or
county to the school district and the tax authorized by the city
or county to be levied for the school district or dedicated to
t he school district shall be an anpbunt or tax not |ess than the
hi ghest anpbunt paid by the city or county to the school district
or authorized by the city or county to be levied for the school
district or dedicated to the school district during any of the
three full preceding fiscal years. In addition, the city of the
first class shall provide to the school district of the first
class all other available |ocal non-tax revenue, including
grants, subsidies or paynents made during the prior year

* x *

Section 3. This act shall take effect July 1, 2003, or

i mredi ately, whichever is |later.
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