PRI OR PRI NTER S NOS. 724, 1814, 2232, PRINTER S NO. 2471
2458

THE GENERAL ASSEMBLY OF PENNSYLVANIA
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a
Consol idated Statutes, further providing for deceptive or
fraudul ent busi ness practices; defining the offense of
greyhound raci ng; authorizing certain racetrack gam ng;
provi di ng for disbursenents of revenues; establishing the
Pennsyl vani a Ganmi ng Control Board and the State Gam ng Fund;
i nposi ng fees; providing penalties; making appropriations;
and maki ng repeal s.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 4107(a) of Title 18 of the Pennsyl vani a
Consolidated Statutes is amended to read:
8§ 4107. Deceptive or fraudul ent business practices.
(a) Ofense defined.--A person comrits an offense if, in the

course of business, [he] the person know ngly:
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(1) uses or possesses for use a fal se weight or neasure,
or any other device for falsely determ ning or recordi ng any
quality or quantity;

(2) sells, offers or exposes for sale, or delivers |ess



1 than the represented quantity of any commodity or service;

2 (3) takes or attenpts to take nore than the represented
3 gquantity of any conmodity or service when as buyer he

4 furni shes the wei ght or neasure;

5 (4) sells, offers or exposes for sale adulterated or

6 m sl abel ed commodities. As used in this paragraph, the term
7 "adul terat ed” neans varying fromthe standard of conposition
8 or quality prescribed by or pursuant to any statute providing
9 crimnal penalties for such variance or set by established
10 commercial usage. As used in this paragraph, the term

11 "m sl abel ed" means varying fromthe standard of trust or

12 di sclosure in | abeling prescribed by or pursuant to any

13 statute providing crimnal penalties for such variance or set
14 by established commercial usage;

15 (5) nmakes a false or msleading statenent in any

16 advertisenment addressed to the public or to a substanti al

17 segnment thereof for the purpose of pronoting the purchase or
18 sal e of property or services;

19 (6) nmakes a false or msleading witten statenent for
20 t he purpose of obtaining property or credit;
21 (7) nmakes a false or msleading witten statenent for
22 t he purpose of pronoting the sale of securities, or omts
23 information required by law to be disclosed in witten
24 docunents relating to securities;
25 (8) nmakes a false or msleading material statenent to
26 i nduce an investor to invest in a business venture. The
27 of fense is conplete when any fal se or m sl eading nateri al
28 statement is comruni cated to an investor regardl ess of
29 whet her any investnment is nade. For purposes of grading, the
30 "anmount involved" is the anmount or val ue of the investnent
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solicited or paid, whichever is greater. As used in this
par agr aph, the follow ng words and phrases shall nean:
"Amount" as used in the definition of "material statenent”
i ncl udes currency val ues and conparative expressions of
val ue, including, but not limted to, percentages or
mul ti pl es. "Business venture" means any venture represented
to an investor as one where he may recei ve conpensation
either fromthe sale of a product, fromthe investnent of
ot her investors or fromany other conmercial enterprise.
"Conpensati on” means anything of val ue received or to be
received by an investor. "lnvest" neans to pay, give or |end
noney, property, service or other thing of value for the
opportunity to receive conpensation. The term al so incl udes
paynent for the purchase of a product. "Investnment” neans the
noney, property, service or other thing of value paid or
given, or to be paid or given, for the opportunity to receive
conpensation. "lnvestor” neans any natural person,
partnership, corporation, limted liability conmpany, business
trust, other association, governnent entity, estate, trust,
foundation or other entity solicited to invest in a business
venture, regardl ess of whether any investnment is nade.
“Material statement” neans a statenent about any nmatter which
could affect an investor's decision to invest in a business
venture, including, but not limted to, statenments about:
(i) the existence, value, availability or
mar ketabi ity of a product;
(i1i) the nunber of former or current investors, the
amount of their investnments or the amount of their former
or current conpensati on;

(i) the avail able pool or nunber of prospective
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i nvestors, including those who have not yet been
solicited and those who al ready have been solicited but
have not yet made an investnent;

(iv) representations of future conpensation to be
received by investors or prospective investors; or

(v) the source of fornmer, current or future
conpensation paid or to be paid to investors or
prospective investors.

"Product” neans a good, a service or other tangible or
i ntangi bl e property of any kind; [or]
(9) obtains or attenpts to obtain property of another by
false or m sl eading representati ons nade through
comuni cations conducted in whole or in part by tel ephone
i nvol ving the foll ow ng:

(i) express or inplied clainms that the person
contacted has won or is about to win a prize;

(ii) express or inplied clains that the person
contacted may be able to recover any |osses suffered in
connection with a prize pronotion; or

(ti1) express or inplied clainms regarding the val ue
of goods or services offered in connection with a prize
or a prize pronotion.

As used in this paragraph, the term"prize" neans anything of
val ue offered or purportedly offered. The term "pri ze
pronotion" nmeans an oral or witten express or inplied
representation that a person has won, has been selected to
receive or may be eligible to receive a prize or purported
prize[.]; or

(10) does either of the foll owi ng when the person is in

a client relationship with a certified public accountant,
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publ i c accountant or public accounting firm

(i) provides false or nmsleading information to the

certified public accountant, public accountant or public

accounting firmin connection with perfornmance of an

attestation function for the client which results in an

attestation by the certified public accountant, public

accountant or public accounting firmof a materially

m sl eadi ng financial statenent, audit, revi ew or other

docunent; or

(ii) fails to provide information to the certified

publ i ¢ accountant, public accountant or public accounting

firmwhich the person knows is naterial to the

perfornmance of an attestati on function and which results

in an attestation by the certified public accountant,

publi c accountant or public accounting firmof a

materially msleading financial statenent, audit, review

or other docunent.

* * %

Section 1.1. Title 18 is anended by adding a section to
read:

8 7516. G eyhound raci ng.

A person who hol ds, conducts or operates a gqreyhound race for

public exhibition in this Commonwealth for nonetary renuneration

commits a m sdeneanor of the third deqgree.

Section 2. Title 18 is anended by adding a chapter to read:
CHAPTER 92
RACETRACK AND LI CENSED GAM NG
Sec.
9200. Short title of chapter.
9201. Scope.
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9202.
9203.
9204.
9205.
9205.
9206.
9206.
9207.
9208.
9208.
9208.
9209.
9210.
9210.

9210.

9211.

9212.
9212.
9212.
9212.
9213.
9213.
9213.
9214.

9214.
9214.

2.

Legi slative intent.

Def i nitions.

Pennsyl vani a Ganmi ng Control Board established.

Board' s powers.

Applications for license or permt.

Aut hori zed sl ot machi ne |icenses.
Sl ot machine |icense fee.

Sl ot machine license application.

Sl ot nmachi ne accounting controls and audits.
Central nonitoring system OR CENTRAL CONTROL SYSTEM
Protocol information.

Suppl i er and manufacturer |icenses.

Cccupation permt and applications.

Sl ot machine license application character
requirenents.

Sl ot machine license application financial fitness
requirenents.

Addi tional |icenses and permts; approval of

agr eenent s.
Li cense or permt issuance.
Transferability of |icenses.
Change in ownership of slot machine |icensee.
Public official financial interest.
Prohi bited acts and penal ti es.
Sl ot nmachi ne term nal proceeds.

Gross term nal revenue deducti on.

Net sl ot nmachi ne revenue distribution and establi shnment

of State Gam ng Fund.
Responsibility and authority of departnent.

Li ens and suits for taxes.
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1 9214.3. Applicants to provide certain tax information.

2 9214.4. PAYMENT OF HOST MUNI Cl PALI TY FEE. <—
3 9215. Distributions fromowners' revenue receipts.

4 9215.1 Transfers from State Gam ng Fund.

5 9215.2 No em nent donmin authority.

6 9215.3. Local zoning authority.

7 9215.4 I napplicability of Keystone Qpportunity Zone and

8 Keyst one Opportunity Expansi on Zone Act.

9 09215.5. Athletic event gam ng.

10 9216. Conpul sive and probl em ganbl i ng program

11 9216.1. Hiring preferences.

12 9217. Declaration of exenption from Federal |aws prohibiting

13 sl ot machi nes.

14 9218. Enforcenent.

15 9218.1. Automated teller machines.

16 9218.2. Native Anmerican gam ng.

17 9218.3. (Reserved).

18 9218.4. Liquor licenses at licensed faettty FACI LI TI ES. <—
19 9219. SOQUTHWEST REG ONAL DI STRI CT. <—
20 8§ 9200. Short title of chapter.
21 This chapter shall be known and nay be cited as the
22 Pennsyl vania Gam ng Act of 2003.
23 8§ 9201. Scope.
24 This chapter deals with authorized gam ng activities.
25 8§ 9202. Legislative intent.
26 The General Assenbly hereby recognizes the follow ng public
27 policy purposes and declares that the foll ow ng objectives of
28 the Commonwealth are to be served by this chapter
29 (1) The primary objective of this chapter, to which al
30 ot her objectives and purposes are secondary, is to protect
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the public through the regulation and policing of al
activities involving gam ng and other practices that are
unl awf ul except as provided by law, including this chapter.

(2) The authorization of limted gam ng by the
installation and operation of slot machi nes as authorized in
this chapter is intended to enhance |ive horse racing,
entertai nment and enploynment in this Comonweal t h.

(3) The authorization of limted gamng is intended to
provi de a significant source of new revenue to the
Commonweal th to support property tax reform economc
devel opnent opportunities and other simlar initiatives.

(4) The authorization of limted gamng is intended to
positively assist the Coomonweal th's horse racing industry,
support prograns intended to foster and pronote horse
breeding and to inprove the living and working conditions of
per sonnel who work and reside in and around the stable areas
of racetracks.

(5) Participation in limted gam ng authorized under
this chapter by any licensee or permttee shall be deened a
privilege conditioned upon the proper and conti nued
qualification of the |icensee or pernmttee and upon the
di scharge of the affirmative responsibility of each |icensee
to provide the regulatory and investigatory authorities of
t he Commonweal t h assi stance and i nformati on necessary to
assure that the policies declared by this chapter are
achi eved.

(6) Strictly nonitored and enforced control over al
limted gam ng authorized by this chapter shall be provided
t hrough regul ation, licensing and appropriate enforcenent

actions of specified |ocations, persons, associations,
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practices, activities, licensees and permttees.

(7) Strict financial nonitoring and controls shall be
established and enforced of all |icensees or permttees.

(8) The public interest of the citizens of this
Commonweal th and the social effect of gam ng shall be taken
into consideration in any decision or order nmade pursuant to
this chapter

(9) It is necessary to ensure the necessary integrity of
the regul atory review and | egi sl ative oversi ght over the
conduct and operation of |imted gam ng.

§ 9203. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Affiliate" or "affiliated conpany.” A person that directly
or indirectly, through one or nore internediaries, controls, is
controlled by or is under comon control with a specified
per son.

"Associ ated equi prent. " Any equi pnent or mechani cal,
el ectronmechani cal or el ectronic contrivance, conponent or
machi ne used in connection with gam ng, including |inks which
connect to progressive slot machines, equi pnent which affects
the proper reporting of gross revenue, conputerized systens for
nmoni t ori ng OR CONTRCLLI NG sl ot nachi nes and devi ces for wei ghing
or counting noney.

"Background investigation.” A security, crimnal, credit and
suitability investigation of a person as provided for in this
chapter. The investigation shall show the status of taxes owed
to the Coormonwealth and its political subdivisions.

"Backside area."” Those areas of the racetrack facility that

20030H0623B2471 - 9 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

are not generally accessible to the public and which incl ude,

but are not limted to, those facilities commonly referred to as
barns, track kitchen, recreation hall, stable enployee quarters
and training track, and roadways providing access thereto. The
term does not include those areas of the racetrack facility

whi ch are generally accessible to the public, including the
various buildings commonly referred to as the grandstand or the
raci ng surfaces, paddock encl osure and wal ki ng ring.

"Board." The Pennsylvania Gam ng Control Board established
under section 9204 (relating to Pennsyl vania Gam ng Control
Board establ i shed).

"Cash back." Anmounts paid to a patron based on a percentage

of total anounts wagered by the patron.

" . : " " . . -
" e ' ded | Ll ed_|
"CENTRAL MONI TORI NG COWPUTER, " " COMPUTER MONI TORI NG SYSTEM' <—
OR "CENTRAL CONTROL COMPUTER. " A CENTRAL SI TE COMPUTER PROVI DED
TO AND CONTROLLED BY t he Pennsyl vania Gam ng Control Board to
whi ch all slot nmachines conmuni cate for the purpose of real-tine
information retrieval or machine activation or the disabling of
sl ot machi nes.
"Cheat." To alter the elenents of chance, nethod of
selection or criteria which determ ne:
(1) The result of a gane.
(2) The anmount or frequency of paynent in a gane.
(3) The value of a wagering instrunment.
(4) The value of a wagering credit.
The term does not include altering for required maintenance and
repair.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

20030H0623B2471 - 10 -
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"Fund." The State Gam ng Fund established under section 9214
(relating to net slot machi ne revenue distribution and
establishment of State Gami ng Fund).

"Gam ng enpl oyee."” Any enployee of a slot machine |icensee,
i ncluding, but not limted to:

(1) cashiers;

(2) change personnel;

(3) counting room personnel ;

(4) slot attendants;

(5) hosts or other persons authorized to extend
conplimentary servi ces;

(6) machi ne nmechani cs;

(7) security personnel; and

(8) supervisors or nanagers.

The term does not include bartenders, cocktail servers or other
per sons engaged solely in preparing or serving food or beverage,
secretarial personnel, janitorial, stage, sound and |ight

t echni ci ans and ot her nongam ng personnel. The term al so

i ncl udes enpl oyees of a person holding a supplier's license
whose duties are directly involved with the manufacture, repair
or distribution of slot machi nes and associ at ed equi pnent sol d
or provided to the licensed facility within this Commonweal t h.

"Gross termnal revenue." The total of wagers received by a
sl ot machine m nus the total of:

(1) Cash or cash equivalents paid out to patrons as a
result of playing a slot machine which is paid to patrons
either manually or paid out by the slot machine.

(2) Cash paid to purchase annuities to fund prizes
payabl e to patrons over a period of tine as a result of

pl ayi ng a sl ot machi ne.

20030H0623B2471 - 11 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(3) Any personal property distributed to a patron as the
result of playing a slot machine. This does not include
travel expenses, food, refreshnents, |odging or services. The
term does not include counterfeit noney or tokens, coins of
ot her countries which are received in slot machi nes, except
to the extent that they are readily convertible to United
States currency, cash taken in fraudul ent acts perpetrated
agai nst a slot machine |icensee for which the licensee is not
rei nbursed or cash received as entry fees for contests or
tournanents in which the patrons conpete for prizes.

"Key enployee.” Any individual who is enployed in a director
or departnment head capacity and who is enpowered to make
di scretionary decisions that regul ate sl ot nachi ne operations,
i ncludi ng the general nanager and assi stant general manager of
the licensed facility, director of slot operations, director of
cage and or credit operations, director of surveillance,
di rector of managenent information systens, director of
security, conptroller and any enpl oyee who supervises the
operations of these departnments or to whomthese depart nent
directors report, and such other positions which the board shal
determ ne, based on detail ed anal yses of job descriptions as
provided in the internal controls of the |licensee as approved by
the board. Al other gam ng enpl oyees, unless otherw se
desi gnated by the board, shall be classified as nonkey gam ng
enpl oyees.

"Li censed corporations.” Legal entities that have obtained a
I icense to conduct thoroughbred or harness horse race neetings
respectively with pari-nmutuel wagering fromeither the State
Hor se Raci ng Conmi ssion or the State Harness Raci ng Conmm ssion

pursuant to the Race Horse Industry Reform Act.
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"Licensed entity." Any licensed corporation or other person
hol ding a sl ot machi ne, manufacturer, supplier or other license
i ssued by the board pursuant to this chapter.

"Licensed facility.” A slot machine facility licensed under
paragraph (1) or (2) of the definition of "slot machine
license.”

"Li censed racetrack” or "racetrack." The physical facility
and grounds where a licensed corporation conducts thoroughbred
or harness race neetings respectively with pari-nmutuel wageri ng.
The term "racetrack” or "its racetrack” shall mean the | ocation
at which Iive horse racing is conducted even if not owned by the
| i censed corporation.

"“Manuf acturer.” A person who manufactures, SUPPLIES, builds, <—
fabricates, assenbl es, produces, prograns, designs or otherw se
makes nodifications to any sl ot machi ne, associ ated equi pnent
for use or play of slot machines or associated equipnent in this
Commonweal th for gam ng purposes.

"Manuf acturer license.” A license issued by the Pennsylvani a
Gam ng Control Board authorizing a manufacturer to nmanufacture, <—
SUPPLY or produce slot nmachines or associated equi pnment for use
in this Comonweal th for gam ng purposes.

“Manufacturer licensee.” A manufacturer that obtains a
manuf acturer |icense.

“"Nonprimary location.” Any facility in which pari-nutue
wagering is conducted by licensed corporations other than the
racetrack or other |ocation.

"Cccupation permt." A permt authorizing an individual to
be enpl oyed or work as a gam ng enployee at a licensed facility.

"Permittee.” Holder of a permt issued pursuant to this

chapter.

20030H0623B2471 - 13 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

"Person.” Any natural person, corporation, foundation,
organi zati on, business trust, estate, limted liability conpany,
| icensed corporation, trust, partnership, association or any
other legal entity.

"Progressive jackpot." A slot machi ne wager payout that
increases in a nonetary anount.

"Progressive slot machine." A slot nmachine that is connected
to a progressive system

"Progressive system"™ A conputerized system|inking sl ot
machi nes in one or nore licensed facilities and offering one or
nor e conmon progressive jackpots.

"Race Horse Industry Reform Act." The act of Decenber 17,
1981 (P.L.435, No.135), known as the Race Horse Industry Reform
Act .

"Sl ot machine.” Any nechanical, electrical or other device,
contrivance, term nal or nmachine approved by the Pennsyl vani a
Gam ng Control Board which, upon insertion of a coin, bill,
ticket, token or simlar object therein or upon paynent of any
consi derati on what soever, including the use of any electronic
paynent system except a credit card or debit card, is available
to play or operate, the play or operation of which, whether by
reason of the skill of the operator or application of the
el enent of chance, or both, may deliver or entitle the person
pl ayi ng or operating the machine to receive cash, tickets,

t okens or electronic credits to be exchanged for cash or to
recei ve nmerchandi se or any thing of val ue whatsoever, whether
the payoff is nmade automatically fromthe machine or manually. A
sl ot machi ne:

(1) may utilize spinning reels or video displays, or

bot h;
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(2) may or may not dispense coins, tickets or tokens to
W nni ng patrons; and
(3) may use an electronic credit systemfor receiving
wagers and nmaki ng payouts.
The term shall include associ ated equi pnent necessary to conduct
t he operation of slot machines.
"Slot machine license.” Any of the follow ng:
(1) A license authorizing a |icensed corporation to
pl ace and operate slot machines at a racetrack pursuant to
this chapter and the rules and regul ati ons pronul gated under
this chapter
(2) A license authorizing a person, pursuant to this
chapter and the regul ati ons promul gated under this chapter,
to place and operate slot machines at an establishnent of any
type other than a racetrack located in a city of the first
class o, INa city of the second class OR IN AN AREA WH CH
I NCLUDES A CITY OF THE SECOND CLASS AND WHI CH | S DEFI NED BY
THE BUREAU OF THE CENSUS AS A METROPOLI TAN STATI STI CAL AREA:
(i) where patrons may engage in slot machi ne gam ng;
and
(ii) which provides ancillary services or
facilities, including restaurants, retail shops and ot her

such anenities available at resort caliber facilities.

"Slot machine |icensee.” A person that holds a slot machine
i cense.

"State Treasurer." The State Treasurer of the Commonweal th.

"Supplier.” A person that sells, |eases, offers or otherw se

provi des or distributes any slot nmachi ne or associ ated equi pnent
for use or play of slot machines or associated equipnent in this

Commpnweal t h.
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"Supplier license." A license issued by the Pennsyl vani a
Gam ng Control Board authorizing a supplier or manufacturer to
provi de products or services related to slot machines or

associ ated equi pnent to slot nmachine |icensees.

1
2
3
4
5 "Supplier licensee.”" A supplier or manufacturer that holds a
6 supplier |icense.

7 8 9204. Pennsylvania Gam ng Control Board established.

8 (a) Board established.--There is hereby established an

9 independent adm nistrative board to be known as the Pennsylvani a
10 Gaming Control Board, which shall be inplenented as set forth in
11 this section.

12 (b) Menbership.--The board shall consist of the foll ow ng

13 nenbers, who shall serve a set termand nmay not be renoved

14 except for good cause:

15 (1) One nenber appointed by the Governor.

16 (2) One nenber appointed by each of the follow ng

17 | egi sl ati ve caucus | eaders:

18 (i) The President pro tenpore of the Senate.

19 (i) The Mnority Leader of the Senate.

20 (i) The Speaker of the House of Representatives.

21 (iv) The Mnority Leader of the House of

22 Represent ati ves.

23 (3) No nore than three menbers under paragraph (2) shal
24 be fromthe sane political party.

25 (c) Initial appointnents to board.--

26 (1) The nenber initially appointed under subsection

27 (b)(1) shall serve a termof three years.

28 (2) Menbers initially appointed pursuant to subsection
29 (b)(2) shall serve until the third Tuesday in January 2005

30 and until their successors are appointed and qualifi ed.
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(3) Any appointnent to fill a vacancy shall be for the
unexpired term Menbers so appointed to fill the unexpired
termof an initial appointee shall be subject to the
provi si ons of subsection (d).

(d) Appointnments after expiration of initial termor upon
vacancy. --Upon the expiration of a termof a menber appointed
under this subsection or upon the happening of a vacancy of a
menber appoi nted pursuant to subsection (c), the appointing
authority shall appoint a nmenber subject to the follow ng:

(1) For an appointnment under subsection (b)(1), the term
shall be for four years and until a successor is appointed
and qualified.

(2) Ternms for menbers appoi nted pursuant to subsection
(b)(2) shall expire on the third Tuesday of January of each
odd- nunber ed year but such nenbers shall continue to serve
until their successors are appointed and qualified.

(3) No nmenber shall serve nore than two successive
terns.

(4) An appointment to fill a vacancy shall be for the
remai nder of the unexpired term
(e) Ex officio nenbers.--The Secretary of Revenue and the

Secretary of Agriculture shall serve on the board as nonvoti ng
ex officio nmenbers of the board.

(f) Mjority vote.--A qualified mgjority of four of the five
menbers of the board shall be required for any action, including
the granting of any license to be issued by the board under this
chapter or the making of any order or the ratification of any
perm ssi bl e act done or order nmade by one or nore of the
menbers.

(g) Background investigation.--Appointees shall be subject
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to a background investigation conducted by the Pennsylvani a

2 State Police in accordance with section 9218(a) (relating to
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enforcenent) and submtted to the appointing authority.

(h) Qualifications and restrictions.--

(1) Each nenber, at the tine of appointnent and duri ng
the termof office, shall be a resident of this Commonwealt h,
shall be not less than 25 years of age and shall have been a
qualified el ector of this Comopnweal th for a period of at
| east one year inmediately precedi ng appoi ntment.

(2) No person shall be appointed a nenber of the board
or hold any place, position or office under it if the person
hol ds any ot her appointive or elected office or party office
as defined in section 9212.3 (relating to public official
financial interest) in this Comonwealth or any of its
political subdivisions except ex officio nmenbers under this
section. Menbers appointed pursuant to this section shal
devote full time to their official duties.

(3) No nenber shall hold any office or position, the
duties of which are inconpatible with the duties of the
of fice as a nenber, or be engaged in any busi ness, enpl oynment
or vocation for which the nenber shall receive any
remuner ation, except as provided in this chapter.

(4) No enployee, appointee or official engaged in the
service of or in any manner connected with the board shal
hol d any office or position, or be engaged in any enpl oynent
or vocation, the duties of which are inconpatible with
enpl oyment in the service of or in connection with the work
of the board.

(5) No nenber shall be paid or accept for any service

connected with the office any fee other than the salary and
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expenses provi ded by | aw.

(6) No nmenber shall participate in any hearing or
proceedi ng in which the nmenber has any direct or indirect
pecuni ary interest.

(7) At the tinme of appointnent, and annually thereafter,
each nenber shall disclose the existence of all security
hol dings in any licensed entity or its affiliates held by
such menber, his or her spouse and any m nor or unemanci pated
children and nust either divest or place in a blind trust
such securities. A nenber may not acquire any further
security holdings in any licensed entity or its affiliates
during the nmenber's tenure. As used in this section, "blind
trust" nmeans a trust over which neither a nenber, a nenber's
spouse nor any mnor or unemanci pated child shall exercise
any managerial control and from which neither the nenber, a
menber's spouse nor any mnor or unemanci pated child shal
receive any incone fromthe trust during the nenber's tenure
of office. Such disclosure statenent shall be filed with the
executive director of the board and with the appointing
authority for such nenber and shall be open to inspection by
the public at the office of the board during the nornal
busi ness hours of the board during the tenure of the nenber
and for two years after the nmenber |eaves office.

(8) Every nenber, and every individual or official,
enpl oyed or appointed to office under, in the service of or
in connection with the work of the board is forbidden,
directly or indirectly, to solicit or request from or to
suggest or recomrend to any licensed entity, or to any
of ficer, attorney, agent or enpl oyee thereof, the appointnment

of any individual to any office, place or position in or the
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enpl oyment of any individual in any capacity by such |licensed
entity.

(9) Every nenber or enpl oyee appointed to office in the
service of or in connection with the work of the board is
prohi bited from accepting enploynment with any licensed entity
for a period of two years fromthe term nation of service as
a nmenber or enployee, and every nenber is prohibited from
appearing before the board on behalf of any licensed entity
or other licensee or permttee of the board for a period of
two years after term nating enploynent or service with the
boar d.

(10) If any person enployed or appointed in the service
of the board violates any provision of this section, the
appointing authority or the board shall forthwith renove such
person fromthe office or enploynent, and such person shal
be ineligible for future enpl oynent or service with the
boar d.

(11) No nenber or enployee of the board shall wager or
be paid any prize fromany wager at any slot machine at any
licensed facility WTHIN TH'S COWWONVWEALTH OR AT ANY OTHER
FACI LI TY QUTSI DE TH S COMWONVEALTH
(1) Open proceedings and records. --The proceedi ngs of the

board shall be conducted in accordance with the provisions of 65
Pa.C.S. Ch. 7 (relating to open neetings). The board shall be an
agency for purposes of the act of June 21, 1957 (P.L. 390,

No. 212), referred to as the Right-to-Know Law. Notw t hst andi ng
any provision of law to the contrary, any confidential docunent
relative to personal background information provided to the
board pursuant to this chapter and any deliberations thereof,

i ncl udi ng disciplinary proceedi ngs, may be considered in closed
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executive session.

(j) Conpensation.--The Executive Board shall establish the
conpensati on of the menbers appointed pursuant to this section.
Menbers shall be reinbursed for all necessary and actua
expenses.

(k) Chairman.--Imediately after all initial menbers have
been appoi nted and duly qualified, and not before, the chairmn
shall be elected by a majority of the nmenbers appointed.

(1) Appointnments.--The appointing authorities shall nake
their appointments within 60 days of the effective date of this
chapter.

(m Disclosure statenents. --Mnbers and enpl oyees of the
board are subject to the provisions of 65 Pa.C. S. Ch. 11
(relating to ethics standards and financial disclosure) and the
act of July 19, 1957 (P.L.1017, No.451), known as the State
Adverse Interest Act.

§ 9205. Board's powers.

(a) GCeneral powers.--The board shall be responsible to
ensure the integrity of the acquisition and operation of slot
machi nes and associ ated equi pnent at licensed facilities and
shall have jurisdiction over every aspect of the authorization
and operation of slot machines at |icensed facilities. The board
shall enpl oy an executive director, deputies, secretaries,
of ficers and agents as it may deem necessary, who shall serve at
the board' s pleasure. The board shall al so enploy such other
enpl oyees as it deens appropriate whose duties shall be
prescri bed by the board. Legal counsel for the board shall be
appoi nted by the board. The board shall be subject to the
provi sions of the act of April 9, 1929 (P.L.177, No.175), known

as The Admi nistrative Code of 1929, as to classification and
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conpensation for its enployees and conduct its activities
consistent with the practices and procedures of Comonweal th
agenci es. The board shall work to enhance the representation of
di verse groups in the operation of slot machine facilities in
this Commonweal th and through the ownershi p and operation of
busi ness enterprises associated with or utilized by slot machine
facility operators and through the provision of goods and
services utilized by slot machine |icensees under this chapter.
(b) Specific powers.--The board shall have the specific
power and duty:

(1) To require background investigations on prospective
or existing |licensees and permttees under the jurisdiction
of the board and shall enter into an agreenment with the
Pennsyl vania State Police in cooperation with the Ofice of
Attorney Ceneral to perform such background investigations.
The agreenent shall include rei nmbursenment based on act ual
costs to the Pennsylvania State Police and the O fice of
Attorney Ceneral for such investigations.

(2) At its discretion, to issue, renew or deny issuance
or renewal of slot machine |icenses.

(3) At its discretion, issue, renew or deny issuance or
renewal of a slot machine |icense under paragraph (2) of the
definition of "slot machine |icense"” in section 9203
(relating to definitions) without regard to the applicant's
possession of a |license under the Race Horse Industry Reform
Act .

(4) At its discretion, to issue, renew or deny issuance
or renewal of supplier and manufacturer |icenses.

(5) At its discretion, to issue, renew or deny issuance

or renewal of occupation permts.
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(6) At its discretion, to issue, renew or deny issuance
or renewal of any additional |icenses or permts required by
t he board under this chapter or by regul ation.

(7) To require applicants for |icenses and permts to
submt with their application a full set of fingerprints
whi ch shall be submitted by the Pennsylvania State Police to
t he Federal Bureau of Investigation for purposes of verifying
the identity of the applicants and obtaining records of
crimnal arrests and convictions.

(8) In addition to the power of the board regarding
license and permt applicants, to determne at its discretion
the suitability of any person who furnishes, or seeks to
furnish, to a slot machine |icensee any services or property
related to slot machines and associ ated equi pnment at its
licensed facility or through any arrangenents under which
t hat person receives paynent based directly or indirectly on
earnings, profits or receipts fromthe sl ot machi nes and
associ at ed equi pnent. The board nmay require any such person
to comply with the requirenents of this chapter and the
regul ati ons of the board or may prohibit the person from
furni shing such services or property.

(9) As a board and through its designated officers,
enpl oyees or agents, to adm nister oaths, exam ne w tnesses
and i ssue subpoenas to conpel attendance of w tnesses and
production of all relevant and nmaterial reports, books,
papers, docunents and ot her evi dence.

(10) To pronmul gate regul ations as the board deens
necessary to carry out the policy and purposes of this
chapter and to enhance the credibility and the integrity of

the licensed operation of slot machi nes and associ at ed
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equi pnent in this Commonweal t h.
(1) Notw thstandi ng any other provision of lawto
the contrary and in order to facilitate the pronpt

i npl enentation of this chapter, regulations promul gated

by the board during the first year follow ng the

effective date of this chapter shall be deened tenporary
regul ati ons which shall expire no later then two years
following the effective date of this chapter or upon
promul gati on of regul ations as generally provided by | aw.

The tenporary regul ations shall not be subject to:

(A) Sections 201 through 205 of the act of July
31, 1968 (P.L.769, No.240), referred to as the
Commonweal t h Docunents Law.
(B) The act of June 25, 1982 (P.L.633, No.181),
known as the Regul atory Revi ew Act.
(ii) Subparagraph (i) shall expire one year fromthe
effective date of this chapter. Regul ati ons adopted after

t he one-year period shall be pronul gated as provided by

I aw.

(11) To levy and collect fees fromthe various
applicants, |icensees and permttees to fund the operations
of the board. The fees shall be paid to the Treasury
Depart ment through the Departnent of Revenue and deposited
into the State Gaming Fund. In addition to the fees set forth
in section 9206.1 (relating to slot machine |icense fee), the
board shall assess and collect fees as follows:

(i) Supplier license applicants and supplier
i censees shall pay a fee of $25,000 for the issuance of
a license and $10,000 for the renewal of a supplier

i cense.
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(i1i) Manufacturer license applicants and
manuf acturer |icensees shall pay a fee of $50,000 for the
i ssuance of a license and $20,000 for the renewal of a
manuf acturer |icense.

(ii1) Each application for a slot machine license, a
supplier license or a manufacturer |icense nust be
acconpani ed by a nonrefundabl e fee of $150 for each
i ndi vi dual requiring a background investigation. The
reasonabl e and necessary costs and expenses incurred in
any background investigation or other investigation or
proceedi ng concerni ng any applicant, |icensee or
permttee shall be reinbursed to the board by those
per sons.

(12) To provide for the assessnent and coll ection of
fines and penalties for violations of this chapter. Al fines
and penalties shall be credited for deposit to the General
Fund. Two years follow ng enactnent of this chapter, the
board shall have the authority to increase each year any fee,
charge, cost or adm nistrative penalty provided in this
chapter by an anmount not to exceed an annual cost-of-1living
adj ust mrent cal cul ated by applying the percentage change in
t he Consuner Price Index for Al U ban Consunmers (CPI-U) for
t he Pennsyl vani a, New Jersey, Del aware and Maryl and area, for
the nost recent 12-nonth period for which figures have been
officially reported by the United States Departnent of Labor,
Bureau of Labor Statistics, imrediately prior to the date the
adjustnment is due to take effect.

(13) To deny renewal, revoke or suspend any |icense or
permt provided for in this chapter if the board finds that a

licensee or permttee under this chapter, its officers,
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enpl oyees or agents have failed to conply with the provisions
of this chapter or the rules and regul ations of the board and
that it would be in the public interest to deny renewal,
revoke or suspend the license or permt.

(14) To restrict access to confidential information in
t he possession of the board which has been obtai ned under
this chapter and ensure that the confidentiality of
information is mai ntained and protected. Records shall be
retai ned for seven years.

(15) To prescribe and require periodic financial
reporting and internal control requirenents for all |icensed
entities.

(16) To require that each licensed entity provide to the
board its audited annual financial statenents, with such
additional detail as the board, fromtine to time, shal
require which information shall be submtted not |ater than
90 days after the end of the licensee's fiscal year.

(17) To prescribe the procedures to be followed by sl ot
machi ne |icensees for any financial event that occurs in the
operation of slot nachines.

(18) To prescribe criteria and conditions for the
operation of slot nachine progressive systens.

(19) To enforce hours for the operation of slot nmachines
so that slot machine |icensees may operate slot machi nes on
any day during the year for up to 24 hours per day.

(20) To require that each |icensed corporation and sl ot
machi ne |icensee prohibit persons under 21 years of age from
operating or using slot machines.

(21) To establish procedures for the inspection and

certification of conpliance of each slot machine prior to
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bei ng placed into use by a slot machine |icensee. No sl ot
machi ne may be set to pay out |less than 75% or nore than 96%
of all wagers on an average annual basis unless specifically
approved ot herwi se by the board, provided the average payout
during any cal endar year of all slot machines at each
licensed facility shall be not |ess than 87% and not nore
t han 96%

(22) To grant at its discretion, approval for a slot
machi ne |licensee to install and operate up to 2,000
additional slot nmachines at its licensed facility, beyond
t hose machi nes aut hori zed under section 9207(b)(3) (relating
to slot machine license application), upon application by the
sl ot machine |icensee. The board, in considering such an
application, shall take into account the appropriateness of
t he physical space where the additional slot nmachines will be
pl aced, the |evel of demand for such additional slot nmachines
and the conveni ence of the public attending the facility. The
board may al so take into account the potential benefit to
econoni ¢ devel opnent and tourism enhanced revenues to the
Conmonweal th and such ot her economic indicators it deens
applicable in nmaking its decision.

(23) Require the slot machine |icensee to have a
conmput er connected to all slot machi nes and associ at ed
equi pnent to record and nonitor the activities of the
devices. No slot machine shall be operated unless it is
online and communi cating to a conputer nonitoring OR CONTROL <—
syst em approved by the board after consultation with the
departnment. The conputer nonitoring OR CONTROL system shal l <—
provi de online, real-time nonitoring OR CONTROLLI NG and <—

encrypted data acquisition capability in a format and nedi a
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1 approved by the board after consultation with the departnent.

2 The licensee's systemshall include a dedi cated conputer

3 nmoni tori ng OR CONTRCLLI NG i ne providing conputer interface <—
4 to the board and the departnent to all ow i ndependent

5 nmoni tori ng OR CONTRCLLI NG reviewi ng and recording of data <—
6 identical to that specified in section 9208(b)(3) (relating

7 to slot machine accounting controls and audits). Ei ghteen

8 nonths after the effective date of this chapter the board

9 shall report to the Governor and the General Assenbly

10 concerning the security, integrity, effectiveness,

11 reliability and accuracy of the conputer nonitoring OR <—
12 CONTROLLI NG system toget her with any recomrended changes

13 deened appropriate by the board.

14 (24) To develop and inplenent an affirmative action plan

15 to assure that all persons are accorded equality of

16 opportunity in enploynent, and contracting by the board, its

17 contractors, subcontractors, assignees, |essees, agents,

18 vendors and suppliers.

19 (c) Reports.--The following reports shall be required
20 annual ly:
21 (1) Eighteen nonths after the effective date of this
22 chapter and every year on that date thereafter, the board
23 shall issue a report to the Governor and the General Assenbly
24 on the general operation of the board and each sl ot machine
25 | icensee during the previous year, including, but not limted
26 to, all taxes, fees, fines and other revenues collected and,
27 where appropriate, disbursed, the costs of operation of the
28 board, all hearings conducted and the results thereof and
29 other information that the board deens necessary and
30 appropri at e.
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(2) No later than March 15 after the effective date of
this chapter and every year thereafter, the Legislative
Budget and Finance Commttee shall issue a report to the
CGeneral Assenbly analyzing the inpact, if any, of this
chapter on the State Lottery.

(3) IT IS THE | NTENT AND GOAL OF THE GENERAL ASSEMBLY
THAT THE BQOARD WORKS TO PROMOTE AND ENSURE DI VERSI TY I N ALL
ASPECTS OF THE GAM NG ACTI VI TI ES AUTHORI ZED UNDER THI' S
CHAPTER. THEREFORE, TO ENSURE THAT THE GOAL OF DI VERSITY | S
ACHI EVED, I N ADDI TION TO | TS PONERS AND DUTI ES UNDER THE ACT
OF APRIL 9, 1929 (P.L.343, NO 176), KNOW AS THE FI SCAL CODE,
THE AUDI TOR GENERAL | S AUTHORI ZED TO | NVESTI GATE AND CONDUCT
A STUDY TO ASCERTAI N WHETHER THE BOARD HAS TAKEN EFFECTI VE
AND MEANI NGFUL ACTI ON WH CH HAS OR W LL ENHANCE THE
REPRESENTATI ON OF DI VERSE GROUPS | N THE OPERATI ON AND
OMERSH P OF SLOT MACHI NE FACILITIES IN THI S COVWONVEALTH,
THROUGH THE OMNERSHI P AND OPERATI ON OF BUSI NESS ENTERPRI SES
ASSOCI ATED W TH OR UTI LI ZED BY SLOT MACHI NE LI CENSEES,
THROUGH THE PROVI SI ON OF GOODS AND SERVI CES UTI LI ZED BY SLOT
MACHI NE LI CENSEES AND THROUGH EMPLOYMENT OPPORTUNI TI ES. THE
STUDY SHALL BE COWPLETED BY DECEMBER 31, 2005, AND SHALL
CONTAI' N RECOMVENDATI ONS VWH CH THE AUDI TOR GENERAL DETERM NES
APPROPRI ATE. ANY EXPENSES THAT THE AUDI TOR GENERAL | NCURS | N
CARRYI NG QUT THE REQUI REMENTS OF TH S PARAGRAPH SHALL BE
RElI MBURSED BY THE BOARD.

§ 9205.1. Applications for license or permt.

(a) Applications.--An application for a license or permt to

be issued by the board shall be submtted on a formand in a
manner as shall be required by the board. In reviewng

applications, the board shall confirmthat the applicable
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license or permt fees have been paid in accordance with this
chapter.

(b) Conpl eteness of applications.--The board shall not
consi der an inconplete application and shall notify the
applicant in witing if an application is inconplete. An
application shall be considered inconplete if it does not
include a current, at the time of filing the application, tax
lien certificate issued by the departnment. Any unpai d taxes
identified on the tax lien certificate shall be paid before the
application is considered conplete. A notification of
i nconpl eteness shall state the deficiencies in the application
that must be corrected prior to consideration of the nmerits of
t he application.

(c) Adverse litigation.--Notw thstanding any law to the
contrary, the board, the State Harness Raci ng Comm ssion and the
St at e Horse Raci ng Conmi ssion shall not consider any application
for a license if the applicant or any person affiliated with or
directly related to the applicant is a party in any ongoi ng
civil proceeding in which the party is seeking to overturn or
ot herwi se chal | enge a decision or order of the board, the State
Har ness Raci ng Conm ssion or the State Horse Raci ng Conm ssi on,
pertaining to an issuance of a |icense to conduct thoroughbred
or harness horse race neetings respectively with pari-nutuel
wager i ng.

8§ 9206. Authorized slot machine |icenses.

(a) Eligibility.--A persoen LI CENSED CORPORATI ON shal | be <—
eligible to apply for a slot machine |license and, upon approval,
to place and operate slot machines at a licensed facility if the
| i censed corporation neets one of the foll ow ng:

(1) (i) the licensed corporation or its predecessor
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owner of the licensed racetrack has conducted |ive horse
races for no less than two years imredi ately preceding
the effective date of this chapter; or

(i1i) a licensed corporation that has not previously
conducted live racing at a racetrack and wil |
successfully conduct live racing for a m ni numof 100
days within 365 days of the approval of its slot nachine

license for the racetrack. Failure to neet the required

© o0 N oo o A~ wWw N P

m ni mum nunber of days in the first year of licensure

=Y
o

will result in imed ate suspension of the slot nachine

=
=

i cense, pending further board review

22 that—eal-endar—year—and—Aust—be—usedtor—the purse—oft—sueh

23 reseheduted—day—

24 3> (2) The persoen LI CENSED CORPORATION i s applying for <—
25 a license under paragraph (2) of the definition of "slot

26 machi ne |icense"” in section 9203 (relating to definitions).

27 (A. 1) REQUI RED RACI NG DAYS. - - EXCEPT AS PROVI DED I N <—

28 SUBSECTION (A)(1)(11), A LI CENSED CORPORATI ON MUST CONDUCT LI VE
29 RACI NG AT THE RACETRACK FOR AT LEAST 100 DAYS PER CALENDAR YEAR,
30 FOR EACH LI CENSE HELD BY THE LI CENSED CORPORATI ON PURSUANT TO
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THE RACE HORSE | NDUSTRY REFORM ACT. | F A RACI NG DAY | S CANCELED
BY A LI CENSED CORPORATI ON FOR REASONS BEYOND | TS CONTROL, THE
APPROPRI ATE COWMM SSI ON SHALL GRANT THE LI CENSED CORPORATI ON THE
RI GHT TO CONDUCT THAT RACI NG DAY I N THE SAME OR NEXT ENSUI NG
CALENDAR YEAR. THE PURSE FOR THAT RACI NG DAY SHALL NOT BE USED
FOR THE PURSE OF OTHER SCHEDULED RACI NG DAYS OF THAT CALENDAR
YEAR AND MUST BE USED FOR THE PURSE OF SUCH RESCHEDULED DAY.

(b) Limtations.--The issuance of a slot nachine license to
a licensed corporation shall entitle the |licensee to operate
sl ot machines only in the grandstand area or a building or
structure contiguous to the grandstand area of the racetrack. A
contiguous building or structure is a nearby building or
structure connected to the racetrack by a covered wal kway or
i ke structure as approved by the board. However, when a
|icensed corporation or its predecessor owner of the |icensed
racetrack has conducted |ive horse races for no | ess than two
years imredi ately preceding the effective date of this chapter
the licensed corporation or its predecessor owner of the
Iicensed racetrack shall not be subject to this requirenent for
a two-year period fromthe effective date of this chapter and
may seek approval fromthe board to extend this period for an
additional two years. The slot machine |licensee shall have its
sl ot machi nes operational and available for play within one year
of being granted a license, unless otherw se extended, for a
period not to exceed two years, by the board, for extraordinary
ci rcunst ances.

(c) Authorization.--Authorization for a |licensed corporation
to continue the operation of slot nachines shall be limted to
t hose sl ot machine |icensees that:

(1) Have a witten live racing agreenent with a
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hor senen’' s organi zation representing a majority of owners and
trainers at the racetrack where the |icensed corporation
conducts raci ng dates.

(2) Have 95% of the total nunber of horse or harness
raci ng days that were scheduled in 1986 by it or its
predecessor at the racetrack where the |licensed corporation
conducts racing dates. A newy licensed corporation which
opens a new racetrack and schedul es a m ni mum of 100 days of
live racing in the initial year of operation shall be allowed
to operate slot machines, intrastate and interstate sinulcast
in accordance with the Race Horse Industry Reform Act, from
the first day of the calendar year in which it has been
granted raci ng days.

(3) Subjeet UNLESS THE HORSEMEN S ORGANI ZATI ON
REPRESENTI NG A MAJORI TY OF THE OMNERS AND TRAI NERS CONSENTS
TO A LONER NUMBER OF REQUI RED RACI NG DAYS AT THE RACETRACK
SUBJECT to actions or activities beyond the control of the
| i censee conduct not fewer than eight |live races per race
date during each neet at the racetrack where the |icensed
corporation conducts racing dates, except for thoroughbred
tracks on the day designated as breeder's cup event day, when
t he racetrack shall hold a m ninmumof five live races. The
i censed corporation shall not waive or nodify the provisions
pertaining to the required nunber of racing days under
par agraph (2) and races per day scheduled in this subsection
wi t hout the consent of the horsenen's association
representing a majority of owners and trainers at the
racetrack

(4) Notw thstanding the provisions of paragraph (1), in

the event that a witten live racing agreenent has not been
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1 entered into, perm ssion for any |licensee to operate sl ot

2 machi nes and racetracks shall be granted provided that the

3 | i censed corporation has continued to conduct live racing in
4 accordance with paragraphs (2) and (3) and keeps its

5 racetrack open to the general popul ation of owners, trainers
6 and horses stabled there for training and stabling on a

7 regul ar basis and during such periods, when it is nornally

8 open for live racing and during such periods, and continues
9 to conmply with all provisions of the nost recently expired
10 live racing agreenent, including recognition of the then

11 exi sting horsenen's association at each such racetrack as the
12 sol e representative of the horsenen at that tinme, and pays
13 purses as defined in the nost recently expired live racing
14 agreenent plus the applicable purse revenue for operating a
15 sl ot machi ne under this section.

16 (d) Tenporary facility.--A licensed corporation which has
17 operated a pari-nutuel racing facility for at |east two years
18 before the effective date of this chapter and which has been

19 granted a license pursuant to this section may operate the sl ot
20 machines in a tenporary facility consistent with subsection (b).
21 In the case of a newy |icensed corporation, the board may
22 approve the use of a tenporary facility only if the |icensed
23 corporation has scheduled and will successfully conduct a
24 mnimum of 50 days of live racing in the initial full cal endar
25 vyear of operation fromthe first day of the full cal endar year
26 in which it has been granted authority to conduct horse racing
27 wth pari-nutuel wagering. However, an extension of up to an
28 additional two years nay be granted by the board upon a show ng
29 by the licensed corporation that it has been proceeding in good

30 faith to nmeet the mninmum50-day |ive racing agreenent and that
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it has the consent of the horsenen's organi zations representing
a majority of owners and trainers at the racetrack.

(e) Prohibition.--No applicant, including directors, owners
and key enpl oyees, that has been convicted, in any jurisdiction,
of a felony, crine of noral turpitude or ganbling offense may be
i ssued a slot machine |icense under this chapter.

(f) Credit.--Slot machine |icensees may not extend credit
but may cash personal or bank checks in conpliance with the
regul ati ons of the board. Slot nachine |icensees may not accept
credit cards, charge cards or debit cards froma player for the
exchange or purchase of slot nmachine credits or for an advance
of coins or currency to be utilized by a player to play slot
machi ne ganmes or extend credit, in any manner, to a player so as
to enable the player to play a slot machine.

(g) Additional condition for grant of slot machine |icense
to licensed corporation.--The follow ng shall apply:

2t I hi L hall be i | -
L | . g
" I L | . I | |

2> (1) As a mandatory condition for eligibility to <—
receive a slot machine license to place and operate sl ot

machi nes at a racetrack where races have been conducted under
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multiple |ive horse racing |icenses at any tinme during the
two years prior to the effective date of this chapter, the
i censed corporations which have conducted the races at that
racetrack shall imediately return all licenses to conduct
such racing, in excess of one |icense as determ ned by the
affected licensed corporations at that racetrack, to the
State Horse Racing Comm ssion or the State Harness Racing
Conmmi ssion, as applicable, within 60 days after the effective
date of this chapter, unless otherw se extended by the board
for good cause shown, but in no event for nore than six
nont hs.
3> (2) Notw thstanding the provisions of the Race Horse <—
I ndustry Reform Act, the return of any |license pursuant to
par agraph 2> (1) shall not reduce: <—
(i) The nunber of authorized racing days in any
cal endar year WHICH ARE OR MAY BE allocated to the <—
racetrack by virtue of the returned |icense.
(ii) The nunber of nonprimary |ocations for pari-
nmut uel wagering available to the racetrack by virtue of
the returned |icenses.
4> (3) Al rights and privileges, including the <—
ownership and operation of nonprimary facilities and al
contractual rights and obligations of all types, shall be and
become, by operation of |aw and wi thout further act, deed,
order or finding by the State Horse Racing Conm ssion or the
St at e Harness Raci ng Conm ssion, the rights and privil eges of
the corporation owning the license remaining at the
racetrack
5 (4) Conpliance with the live racing provisions of <—

this section by the licensee holding the remaining |license
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shall be deened to be conpliance by the remaining |license and
the returned license with the live racing requirenents of
sections 216(a), 218 and 234 of the Race Horse Industry
Ref or m Act .
6} (5) The State Horse Racing Conm ssion or the State <—
Har ness Raci ng Comm ssion shall pernmanently retire the first
two thoroughbred |icenses returned to either comm ssion
pursuant to this subsection as of the date of the return. If
the State Horse Raci ng Conm ssion or the State Harness Racing
Conmmi ssi on subsequently receives any additional |icenses from
a licensed corporation following the return of the first two
licenses retired pursuant to this subsection, the applicable
conmmi ssion may rei ssue such |icenses.
(h) Issuance of license.--The issuance of a |license under
par agraph (2) of the definition of "slot machine |icense" in
section 9203 to a licensed corporation or other person shal
entitle the |icensee to operate slot machi nes +r, AS DETERM NED <—
BY THE BOARD, AT a single location in a city of the first class
or, AT a single location in a city of the second cl ass;—as <—
determnedbythebeard— OR AT A SINGLE LOCATI ON I N AN AREA <—
VWH CH | NCLUDES A CI TY OF THE SECOND CLASS AND VWHI CH | S DEFI NED
BY THE BUREAU OF THE CENSUS AS A METROPOLI TAN STATI STI CAL AREA.
The foll ow ng apply:
(1) Except as set forth in paragraph (2), a licensee
under this paragraph shall have its sl ot machi nes operational
and available for play within two years of being granted a
l'i cense.
(2) The board may for good cause extend the tine period
under paragraph (1) for a period not to exceed two years.

(1) Maxi mum nunber of slot machine |icenses.--The board may
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i ssue 11 slot machine |icenses pursuant to this chapter. Under
no circunstances shall any additional slot machine |icenses be

i ssued or permtted under this chapter or any other provision of
I aw.

§ 9206.1. Slot nmachine |license fee.

(a) Inposition.--Subject to the requirenents of subsection
(b), the board shall inpose a one-tine slot nmachine |license fee
to be paid by each successful applicant in an anount of
$50, 000, 000.

(b) Term--A slot machine |icense, after paynent of the fee,
shall be in effect unless rescinded by the board upon good cause
consistent with the license requirenents as provided for in this
chapter. The license of a licensee in good standing shall be
updat ed and renewed annually. As to the renewal of a |icense, no
additional license fee pursuant to subsection (a) shall be
required.

(c) Credit against tax for slot machine licensees.--1f the
rate of tax inposed by section 9214 (relating to net slot
machi ne revenue distribution and establishnent of State Gam ng
Fund) is increased at any tinme during the termof a slot nachine
license, the slot machine licensee shall be entitled to a credit
agai nst the tax equal to the difference between the tax
calculated at the rate when the |icense was issued and the tax
calculated at the increased rate. This credit shall be applied
on a dollar-for-dollar basis as and when the tax is payable as
set forth in section 9214, but shall not extend beyond the ten-
year period follow ng the issuance of the |license. The aggregate
anount of all credits granted shall not exceed the anmount of the
licensing fee paid by the licensee. The departnent shall enter

into a contract with each slot nmachine |licensee setting forth
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the ternms and conditions of this credit and the provisions of
subsection (d).

(d) Deposit of license fee.--The total amount of all |icense
fees inposed and col |l ected by the board under this section shal
be deposited in the State Gam ng Fund.

(e) Change of ownership or control of a license.--In the
event that any slot machine license is transferred pursuant to
section 9212.2 (relating to change in ownership of slot nachine
|icensee), the transferee shall be entitled to the ful
remai ni ng anount of the credit set forth in subsection (c) or
the conplete return of the license fee set forth in subsection
(d) as if the transferee license was the original |icensee.

§ 9207. Slot machine license application.

(a) Application.--Any person which neets the requirenents of
section 9206 (relating to authorized slot machine |icenses) or
that desires to install additional slot machi nes pursuant to
section 9205(b)(25) (relating to board' s powers) at its |icensed
facility shall file an application with the board in such form
as shall be prescribed by the board. Only one slot machi ne
license shall be granted per l|icensed facility.

(b) Requirenents.--The application for a slot machine
i cense shall include, but not be limted to:

(1) The nanme and address of the applicant, a list of al
directors and owners and a |ist of key enpl oyees and their
positions within the corporation or organization, as well as
any financial information required by the board.

(2) The proposed |ocation of the slot machine areas
pursuant to section 9206(b).

(3) The nunber of slot machi nes requested. A successful

applicant shall receive approval by the board for the
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operation of up to 3,000 slot machines at any one |icensed

facility, and shall be required to operate a m ni mum of 1,500

machi nes at any one |licensed facility within one year of

operation, except as provided in section 9206.

(4) In those instances where additional slot machi nes
are being requested, the justification and explanation for
t he nunber and | ocation of the slot machine areas within the
confines of the licensed facility.

(5) The current status of the |icensed corporation's
Pennsyl vani a racing |license issued pursuant to the Race Horse
I ndustry Reform Act, if any.

(6) Details of any slot machine or casino |license
granted or denied to the applicant by other jurisdictions
where such formof gamng is |egal

(7) Details of any |oans not obtained froma financial
institution.

(8) A statenment that the applicant has conplied with
the requirenments of section 9206(q).

(9) Any other information determ ned to be appropriate
by the board.

§ 9208. Slot machine accounting controls and audits.

(a) Approval.--Except as otherwi se provided by this chapter
each applicant which desires to install and operate sl ot
machines at its licensed facility shall, in addition to
obtaining a slot machine |icense, obtain approval fromthe board
in consultation with the departnent of its proposed internal
control systens and audit protocols prior to the installation
and operation of slot machines.

(b) Mninmumrequirenents.--At a mninmum the applicant's or

person's proposed internal controls and audit protocols shall:
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(1) Safeguard its assets and revenues, including, but
not limted to, the recording of cash and evi dences of
i ndebt edness related to the slot machines.

(2) Provide for reliable records, accounts and reports
of any financial event that occurs in the operation of a slot
machi ne, including reports to the board related to the sl ot
machi nes.

(3) Ensure, as provided in section 9208.1 (relating to
central nonitoring system, that all slot machines within
each licensed facility are directly connected to each
licensed facility's conputer SITE system which shall provide
details of any financial event that occurs in the operation
of a slot machine, including, but not limted to, coin in,
coin out, jackpots, machi ne door openings and power fail ures.

(4) Provide for accurate and reliable financial records.

(5) Ensure any financial event that occurs in the
operation of a slot machine is performed only in accordance
wi th the managenent's general or specific authorization.

(6) Ensure that any financial event that occurs in the
operation of a slot machine is recorded adequately to permt
proper and tinmely reporting of gross revenue and the
cal cul ation thereof and of fees and taxes and to maintain
accountability for assets.

(7) Ensure that access to assets is pernmitted only in
accordance with nmanagenent's specific authorization.

(8) Ensure that recorded accountability for assets is
conpared with actual assets at reasonable intervals and
appropriate action is taken with respect to any
di screpanci es.

(9) Ensure that all functions, duties and
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responsi bilities are appropriately segregated and perforned

in accordance with sound financial practices by conpetent,

qual i fied personnel.

(c) Internal control.--Each person that applies for a slot
machine license at its licensed facility shall submt to the
board, in such manner as the board shall require, a description
of its adm nistrative and accounting procedures in detail,
including its witten systemof internal control. Each witten
system shal | incl ude:

(1) Records of direct and indirect ownership in a
| i censed corporation or other person.

(2) An organi zational chart depicting appropriate
segregation of functions and responsibilities.

(3) A description of the duties and responsibilities of
each position shown on the organi zational chart.

(4) A detailed narrative description of the
adm ni strative and accounting procedures designed to satisfy
the requirenments of subsection (a).

(5) Record retention policy.

(6) Procedure to ensure that assets are saf eguarded,

i ncl udi ng mandat ory count procedures.

(7) A statenent signed by the chief financial officer of
the |licensed corporation or other person and the chi ef
executive officer of the |icensed corporation or other person
attesting that the officer believes, in good faith, that the
system satisfies the requirenents of this section.

(8) Any other itemthat the board nmay require.

§ 9208.1. Central nonitoring system OR CENTRAL CONTROL SYSTEM

(a) GCeneral rule.--To facilitate the auditing and security

prograns critical to the integrity of slot machine gamng in
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t his Cormonweal th, the board shall have overall control of slot
machi nes and all slot machine termnals shall be linked to a
conmput er nmonitoring OR CONTROL system under the control of the
board to provide auditing programinformation as approved by the
board and shall include real time information retrieval and
term nal activation and di sabl e prograns. The conputer

nmoni tori ng OR CONTRCL system sel ected and enpl oyed by the board
shall not Iimt or favor the participation of a vendor or

manuf acturer of a slot machine as a result of the cost or
difficulty of inplenenting the necessary program nodifications
to communicate with and link to the conputer nonitoring OR
CONTROL system The computer nonitoring OR CONTROL system and
all associated contractors shall be selected in accordance with
t he Commonweal th's procurenent requirenments and procedures. The
conmput er nmonitoring system sel ected and enpl oyed by the board
shal | provide:

(1) A fully operational Statew de slot nachine contro
systemthat has the capability of supporting up to 55, 000
sl ot machi nes as may be required, and technol ogy upgrades
necessary to maintain a fully operational and proper
reporting capability for a period of ten years.

(2) The enploynment of a widely accepted gam ng industry
protocol to facilitate slot machi ne manufacturers' ability to
communi cate with the system

(3) The delivery of a systemthat has the capability to
support in-house and wi de area progressive slot nmachines as
approved by the board.

(4) The delivery of a systemthat allows the sl|ot
machi ne licensee to install independent player tracking

systens, to include cashless technol ogy as approved by the
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boar d.

(5) The delivery of a systemthat does not alter the
statistical awards of ganmes, as designed by the gane

manuf act urer and approved by the board.

(6) Any other capabilities as determ ned by the board.

(b) Personal information.--Neither the central nonitoring
conmput er OR CENTRAL CONTROL SYSTEM nor a central site conputer <—
at alicensed facility shall provide for the nonitoring or
readi ng of personal or financial information concerning a patron
of a slot machine facility.

(c) Solicitation of multiple bids.--Notw thstandi ng any
ot her provision of law to the contrary and in order to
facilitate the pronpt inplenentation of this chapter, for
initial contracts entered into by the board or departnent for a
conmput er nmonitoring OR CONTROL system including any necessary <—
conmput er hardware, software, |icenses or related services shal
not be subject to the provisions of 62 Pa.C.S. (relating to
procurenent). The board and the departnent shall solicit
mul ti pl e bids. The board and departnment shall provide witten
justification for the selection of successful vendors. Contracts
made pursuant to the provisions of this section shall not exceed
five years.

(D) PROH BITI ON. - - A SUPPLI ER AND/ OR MANUFACTURER | S <—
PRCHI BI TED FROM Bl DDI NG, PARTI Cl PATI NG OR ACTI NG | N ANY MANNER
W TH RESPECT TO THE CENTRAL MONI TORI NG SYSTEM
§ 9208.2. Protocol information.

The board shall provide, in advance of the operation of a
nmonitoring OR CONTRCL system to a slot nachine supplier or <—
manuf act urer the protocol docunentation data necessary to enable

the respective slot machine supplier's or manufacturer's sl ot
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machine termnals to communicate with the board' s nonitoring OR
CONTROL system for the purpose of transmitting auditing program
information and for activating and di sabling of slot nachine
term nal s.
§ 9209. Supplier and manufacturer |icenses.

(a) Application.--Any person seeking to provide sl ot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Commonweal th or to manufacture slot machines for use
in this Commonweal th shall apply to the board for either a
supplier or manufacturer license. No slot machine |icensee shal
enter into any sale, |ease, contract or any other type of
agreenent providing slot nachines, parts or associated equi pnent
for use or play with any person other than a supplier or
manuf acturer |icensed pursuant to this section.

(b) Requirenents.--The application for a supplier or
manuf acturer license shall include, but not be Iimted to:

(1) The nane and busi ness address of the directors and
owners and a list of enployees and their positions within the
busi ness, as well as any financial information required by
t he board.

(2) Consent to a background investigation of the
appl i cant.

(3) Details of any equivalent |icense granted or denied
by other jurisdictions where ganming activities are permtted.

(4) The type of goods and services to be supplied or
manuf act ured and whet her those goods and services will be
provi ded t hrough purchase, |ease, contract, or otherw se.

(5) Any other information determ ned by the board to be
appropri at e.

§ 9210. Cccupation permt and applications.
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(a) Application.--Any person who desires to be a gam ng
enpl oyee shall apply to the board for an occupation permt. A
person may not be enployed as a gam ng enpl oyee unl ess, and
until, the person holds an appropriate occupation permt issued
under this section. The board may promul gate regul ations to
reclassify a category of nongam ng enpl oyees or gam ng enpl oyees
upon a finding that the reclassification is in the public
interest and consistent with this chapter's objectives.

(b) Requirenents.--The application for an occupation permt
shal | include, but not be limted to:

(1) The nane and hone address of the person.

(2) The previous enploynment history of the person.

(3) Any crimnal history record of the person, as well
as consent for the Pennsylvania State Police to conduct an
investigation into the individual's crimnal history record
and provide the sanme to the board.

(4) The nature and scope of the proposed duties of the
person, if known.

(5) Details of any occupation permt or simlar |icense
granted or denied to the applicant in other jurisdictions.

(6) Any other information determ ned by the board to be
appropri at e.

(c) Prohibition.--No slot machine |icensee nay enpl oy or
permt any person under 18 years of age to render any service
what soever in any area of its licensed facility at which sl ot
machi nes are | ocat ed.

§ 9210.1. Slot machine license application character
requirenents.

Every application for a slot machine |icense issued by the

board shall include such information, docunentation and
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assurances as nmay be required to establish by clear and

convi nci ng evidence the applicant's good character, honesty and
integrity. Such information, shall include, without limtation,
information pertaining to famly, habits, character, reputation,
crimnal and arrest record, business activities, financial
affairs and busi ness, professional and personal associ ates,
covering at |east the ten-year period i medi ately preceding the
filing of the application. Each applicant shall notify the board
of any civil judgnments obtained agai nst any such appli cant
pertaining to antitrust or security regulation |aws of the
Federal Governnent, this Comonweal th or any other state,
jurisdiction, province or country. In addition, each applicant
shall produce a letter of reference from| aw enforcenent
agencies having jurisdiction in the applicant's place of

resi dence and principal place of business, which |etter of
reference shall indicate that such | aw enforcenent agencies do
not have any pertinent information concerning the applicant or,
if such |l aw enforcenent agency does have information pertaining
to the applicant, shall specify what that information is. If the
applicant has held a gam ng license in a jurisdiction where

gam ng activities are permtted, the applicant shall produce a
letter of reference fromthe gam ng or casi no enforcenent or
control agency which shall specify the experiences of such
agency with the applicant, his associates and his gam ng
operation, provided, however, that if no such letters are
received within 30 days of the request, the applicant may submt
a statenent under oath that he is or was during the period such
activities were conducted in good standing with such gam ng or
casi no enforcenent or control agency.

§ 9210.2. Slot machine license application financial fitness
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requirenents.

(a) Applicant financial information.--The board shal
require each applicant for a slot machine |icense to produce
such i nformation, docunentation and assurances concerning
financi al background and resources as it deens necessary to
establish by a preponderance of evidence the financi al
stability, integrity and responsibility of the applicant,
i ncluding, but not limted to, bank references, business and
personal income and di sbursenment schedul es, tax returns and
other reports filed with governnmental agencies, and busi ness and
per sonal accounting and check records and | edgers. In addition,
each applicant shall, in witing, authorize the exam nation of
al | bank accounts and records as may be deened necessary by the
boar d.

(b) Financial backer information.--The board shall require
each applicant for a slot machine |icense to produce such
i nformati on, docunentation and assurances as may be necessary to
establish by clear and convincing evidence of the integrity of
all financial backers, investors, nortgagees, bondhol ders, and
hol ders of indentures, notes or other evidences of indebtedness,
either in effect or proposed. However, this section shall not
apply to banking or other licensed |lending institutions and
institutional investors which are waived fromthe qualification
requi renents. Any such banking or lending institution or
institutional investor shall, however, produce for the board
upon request any docunent or information which bears any
relation to the proposal submtted by the applicant or
applicants. The integrity of financial sources shall be judged
upon the sane standards as the applicant. Any such individual or

entity shall produce for the board upon request any docunent or
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i nformati on which bears any relation to the application. In

addi tion, the applicant shall produce whatever information,
docunent ati on or assurances the board requires to establish by a
preponder ance of evidence the adequacy of financial resources.

(c) Applicant's business experience.--The board shal
require each applicant for a slot machine |icense to produce
such i nformation, docunentation and assurances as the board may
require to establish by a preponderance of evidence that the
appl i cant has sufficient business ability and experience to
create and mai ntain a successful, efficient operation.
Applicants shall produce the names of all proposed key enpl oyees
and a description of their respective or proposed
responsi bilities as they becone known.

§ 9211. Additional licenses and permts; approval of
agr eenent s.

(a) Requirenments.--In addition to the requirenents for a
license or permt specifically set forth in this chapter, the
board may require a |license or permt, and set a fee for the
same, for any key or gam ng enpl oyee or any person who satisfies
any of the following criteria:

(1) The person transacts business within this
Conmonweal th with a sl ot nmachine |licensee as a ticket
purveyor, tour operator, operator of a bus trip program or
operator of any other type of travel program or pronotional
business related to slot machines. The board may al so review,
order nodification and approve, at its discretion, proposed
tours, bus routes and travel prograns.

(2) The person is presently not otherwi se required to be
| i censed under this chapter and provides any goods, property

or services for conpensation to a slot machine |icensee
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related to slot machines at the licensed facility.

(b) Agreenent.--Any agreenent to conduct business within
this Commonweal th between a person and a slot machine |icensee
relating to slot machi nes or associated equi pnent is subject to
t he approval of the board. Every agreenment shall be in witing
and include a provision for its termnation without liability on
the part of the slot nachine |licensee upon a finding by the
board that the agreenent is not approved or that it is
termnated. Failure to expressly include this condition in the
agreenent is not a defense in any action brought under this
section relating to the term nation of the agreenent.

§ 9212. License or permt issuance.

(a) |Issuance.--Any |icensed corporation, supplier,
manuf act urer, gam ng enpl oyee or other person that the board
determines is qualified to receive a license or a permt under
this chapter may be issued a license or permt upon the paynent
of any fee required. Nothing contained in this chapter is
i ntended or shall be construed to create an entitlenent to a
license by any licensed corporation or person. The board shall,
inits sole discretion, grant or deny a slot machine |icense
based upon the requirenments of this chapter, whether the
i ssuance of a license will enhance tourism economnc
devel opnent, job creation, is in the best interests of the
Commonweal th and advances the purposes of this act.

(b) Eligibility.--A license or permt shall not be granted
or renewed unl ess the board finds that the applicant satisfies
all of the following criteria:

(1) The applicant is a person of good character, honesty
and integrity. In making this determ nation, the board shal

consi der the report of any required background investigation
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1 and the applicant's crimnal history record as conpil ed by

2 t he Pennsylvania State Police. If the applicant has been

3 convicted, in any jurisdiction, of a felony, a crinme rel ated
4 to the activities of gamng or a crime of noral turpitude,

5 then the board shall not issue a |license under this chapter.
6 (2) The applicant is a person whose prior activities,

7 crimnal record, if any, reputation, habits and associ ations
8 do not pose a threat to the public interest or to the

9 effective regulation and control of slot machi ne operations
10 or create or enhance the danger of unsuitable, unfair or

11 illegal practices, nmethods and activities in the conduct of
12 sl ot machi ne operations or the carrying on of the business
13 and financial arrangenents incidental to it.

14 (3) The applicant has devel oped and i npl enented or

15 agreed to develop and inplenent an affirmative action plan to
16 assure that all persons are accorded equality of opportunity
17 in enpl oynent and contracting by the applicant, its

18 contractors, subcontractors, assignees, |essees, agents,

19 vendors and suppliers.
20 (4) The applicant in all other respects is found
21 suitable consistent with the laws of this Commonwealth and is
22 otherwise qualified to be issued a |license or permt.
23 (b.1) Additional requirenments.--In addition to the
24 eligibility requirenents provided in subsection (b), the board
25 may also take into account the follow ng factors when
26 considering an application for a license:
27 (1) The location and quality of the proposed facility.
28 (2) The potential for new job creation and econom c
29 devel opment which will result fromgranting a license to an
30 appl i cant.
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(3) The applicant's good faith plan to recruit, train
and upgrade diversity in all enploynment classifications in
the facility.

(4) The applicant's good faith plan for enhancing the
representation of diverse groups in the operation of its
facility through the ownershi p and operation of business
enterprises associated with or utilized by its facility or
t hrough the provision of goods or services utilized by its
facility.

(5) The applicant's good faith effort to assure that al
persons are accorded equality of opportunity in enploynment
and contracting by it and any contractors, subcontractors,
assi gnees, |essees, agents, vendors and suppliers it may
enploy directly or indirectly.

(6) The history and success of the applicant in
devel oping tourismfacilities ancillary to gam ng
devel opnent, if applicable to the applicant.

(7) The degree to which the applicant presents a plan
for the project which will likely |lead to the creation of
quality, living-wage jobs and full-tinme permanent jobs for
residents of this Conmonwealth generally, and for residents
of the host political subdivision in particular.

(8) The record of the applicant and its devel oper in
nmeeting commtnents to | ocal agencies, comunity-based
organi zati ons and enpl oyees in other |ocations.

(9) The degree to which potential adverse effects which
m ght result fromthe project, including costs of neeting the
i ncreased demand for public health care, child care, public
transportation, affordable housing and social services, wll

be mti gat ed.
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(10) The record of the applicant and its devel oper
regardi ng conpliance with
(i) Federal, State and | ocal discrimnation, wage
and hour, disability and occupational and environnent al
health and safety | aws; and
(ii) State and local |abor relations and enpl oynment
| aws.
(11) The applicant's record in dealing with its
enpl oyees and their representatives at other |ocations.
(12) The degree of risk of l|abor strife which would
j eopardi ze the State governnent's financial interest in
revenue and ot her projected benefits fromthe project and the
pl ans of the applicant and its devel oper to elimnate or
mtigate the risk
(c) Alternate standards.--The board may determnm ne whet her
the |icensing standards of another jurisdiction within the
United States or Canada in which an applicant for a slot nachine
I icense, manufacturer |icense or supplier |license applicant is
i censed are conprehensive and t horough and provide simlar
adequat e safeguards as those required by this chapter. If the
board makes that determ nation, it may issue a slot machine
I icense, manufacturer |icense or supplier license to an
applicant who holds a simlar license in such other jurisdiction
wi t hout the necessity of a full application and background
i nvestigation. In the event an applicant for a slot machine
i cense, manufacturer license or supplier license is licensed in
anot her jurisdiction, the board may determ ne to use an
abbrevi ated process requiring only that information determ ned
by the board to be necessary to consider the grant of a license

to such an applicant. Nothing in this section shall be construed
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to wai ve any fees associated with obtaining a license through
the normal application process.

(d) Conditional licenses.--Notwthstanding the requirenents
of subsections (b) and (c), the board nay issue a conditional
i cense, upon paynent of the fee pursuant to section 9206. 1(a)
(relating to slot nmachine license fee). The board may take into
consi deration an applicant who has been granted a |license from
either the State Horse Raci ng Comm ssion or the State Harness
Raci ng Comm ssion to conduct thoroughbred or harness horse race
nmeetings with pari-nutuel wagering and who conducts live racing.
This license may be issued prior to the conpletion of the
background investigation and prior to full conpliance by the
applicant with subsection (b). An applicant shall provide the
board with satisfactory evidence of suitability and financi al
capability of the applicant to be a slot machine |icensee prior
to the board granting the conditional |icense. Upon receipt of a
conditional |icense the applicant shall submt all information
necessary for a background investigation and conply with all the
requi renents of this chapter for a slot nachine license as
provi ded in subsection (b). If the holder of a conditional
| i cense does not receive board approval of a slot machine
| icense under the standards set forth in subsection (b) within
18 nonths, the conditional license shall expire, unless a del ay
inreviewng the license application is not caused, directly or

indirectly, by the license applicant. If the holder of a

conditional |icense does not receive board approval of a slot
machi ne license prior to expiration of the conditional |icense
or is denied, the holder of the conditional |icense shall be

entitled to a return of a share of its slot machine |license fee

in the amount of $42,500,000. Failure to neet the requirenents
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of this section for licensure shall cause imediate forfeiture
of the license and revocation of authorization to operate sl ot
machi nes at the licensed facility, except that, in the event
that a conditional |icense is not approved by the board based on
a finding that an individual, who is a principal or has an
interest in the entity holding the conditional |icense, does not
nmeet the character requirenments of section 9210.1 (relating to
sl ot machine license application character requirenents) or any
of the eligibility requirenments under this chapter, the board
shall afford the individual the opportunity to divest his
interest in the entity holding the conditional |icense and,

after such divesture, reconsider the entity's suitability for
licensure in an expedited proceeding and may, after such
proceedi ng, issue the entity a |icense to operate slot nachines.
Not wi t hst andi ng any other provision of lawto the contrary, the
person's divesture shall be limted to the anount of capital the
person invested in the entity and no property right or val ue of
any kind shall be attributed to the |icense.

(e) Information sharing.--Wth respect to the
adm ni stration, supervision and enforcenment of this chapter, the
board, the Pennsylvania State Police or the Ofice of Attorney
CGeneral may obtain or provide pertinent information regarding
applicants, |licensees, permttees or potential |icensees or
permttees with | aw enforcenent entities or gam ng authorities
of the Commonweal th and ot her jurisdictions.

(f) Unsworn falsification to authorities.--Any person
submtting information required to be provided to the board
under this chapter shall be subject to section 4904 (relating to
unsworn falsification to authorities).

(g) Renewal.--Al permts and |icenses, except as otherw se
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provi ded, shall be valid for a period of up to one year and upon
proper application and paynent of any renewal fee to the board
may be renewed on an annual basis.

(h) Referral.--The board shall refer any natter relating to
any |licensee, applicant or permttee to the Pennsylvania State
Police or the Ofice of Attorney General as it deens
appropri at e.

§ 9212.1. Transferability of |icenses.

A license or permt issued by the board is a grant of
privilege to conduct a business in this Conmonwealth. A |icense
or permt granted or renewed pursuant to this chapter shall not
be transferred or assigned to anot her person, nor shall a
license or permt be pledged as collateral. Nothing contained in
this chapter is intended or shall be construed to create in any
| icensed corporation or person an entitlenment to a |icense—Fhe <—
BECAUSE THE board has the sole discretion to grant or deny THE <—
| SSUANCE OF a sl ot machine |license based upon the requirenents
of this chapter and whether the issuance of the |icense:

(1) wll enhance tourism and econom c devel opnent;
(2) wll create jobs;
(3) is in the best interests of this Comonweal th; and
(4) advances the purposes of this chapter.
§ 9212.2. Change in ownership of slot machine |icensee.

(a) Notification.--A slot machine |icensee shall notify the
board of any proposed or contenpl ated change of ownership or
control of the slot machine |icensee which involves nore than 5%
of a slot machine licensee's voting stock or nore than 5% of the
voting stock of a corporation which controls the |licensee or the
sale of a licensee's assets, other than those bought and sold in

the ordinary course of business and all other transactions or
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occurrences deenmed by the board to be relevant to license
gqualifications. In applying this notification standard, stock
transactions involving institutional investors shall not be
considered. In order for a license to remain in effect, board
approval and paynent of the fee pursuant to section 9206.1
(relating to slot machine license fee) shall be required prior
to conpl etion of any proposed change of ownership or control of
a licensee that neets the criteria of subsection (b).
Notification of the board but no board approval or |icense fee
under section 9206.1 shall be required in the case of transfers
of equity interests between existing equity owners. No
notification, board approval or license fee pursuant to section
9206.1 shall be required for transfers of publicly traded stock
or other publicly traded equity interests of a conpany which:
(1) is listed on the New York Stock Exchange or anot her
national securities exchange; and
(2) owns an indirect interest in a |licensee.

(b) Qualification of successor slot machine |icensee.--The
pur chaser or successor of any slot machine |icensee shal
i ndependently qualify for a license in accordance with this
chapter and pay the license fee as required by section
9206. 1(a). For purposes of this section, a change in control or
ownership of a licensee or corporation which controls the
licensee or the sale of a |icensee's assets, other than those
bought and sold in the ordinary course of business, shall be
determined in accordance with 15 Pa.C. S. 8§ 2543 (relating to
controlling person or group). The board has the discretion on
whet her to apply this subsection to a change of ownership,
control or sale of assets of a licensee to an heir upon the

death of an owning or controlling party. Failure to conply with
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this section may void the |license issued under this chapter

unl ess the change in control or ownership or sale of assets has
been approved in advance by the board.

§ 9212.3. Public official financial interest.

(a) GCeneral rule.--No executive-level State enployee, public
official, party officer or immedi ate fam |y nmenber thereof shall
have a financial interest in or be enployed, directly or
indirectly, by any licensed corporation, or slot nachine
| icensee, or any holding, internediary or subsidiary conpany,
thereof, or an applicant for a license, nor solicit or accept,
directly or indirectly, any conplinentary service or discount
fromany licensed entity which he knows or has reason to know is
ot her than a service or discount that is offered to nenbers of
the general public in like circunstances for two years follow ng
term nation of the person's status as an executive-level State
enpl oyee, public official or party officer. As applied to
menbers of the General Assenbly, the period shall be two years.

(b) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Executive-level State enployee.” The Governor, Lieutenant
Governor, Attorney Ceneral, Auditor General, State Treasurer,
cabi net nenbers, deputy secretaries, the Governor's office
staff, any State enpl oyee with discretionary powers which nmay
affect the outcone of a State agency's decision in relation to a
private corporation or business or any executive enpl oyee who by
virtue of his job function could influence the outcone of a
deci si on.

"Financial interest.”™ Oming or holding stock exceeding 2%

of the equity at fair market value of the Iicensed corporation,
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sl ot machine licensee or manufacturer licensee, its hol ding
conpany, subsidiary or affiliated business. A financial interest
shall not include any such stock that is inherited and held in a
blind trust over which the executive-Ilevel State enpl oyee,
public official, party officer or inmmediate fam |y nenber

t hereof may not exercise any managerial control during the
tenure of office and the period of two years thereafter.

“Inmmediate famly." A parent, spouse, child, brother, sister
or spouse's children.

"Party officer." The follow ng nenbers and officers of a
political party: a nmenber of a national conmittee; a chairmn,
vi ce chairman, secretary, treasurer or counsel of a State
conmi ttee or nenber of the executive conmttee of a State
commttee; a chairman, vice chairman, counsel, secretary or
treasurer of a county commttee; or a chairnman, vice chairnman,
counsel, secretary or treasurer of a city commttee.

"Public official." Any person elected by the public or
el ected or appointed by a governnental body or appointed
official in the executive or legislative branch of this
Commonweal th or any political subdivision thereof.

§ 9213. Prohibited acts and penalties.

(a) Perjury, false swearing and unsworn falsification.--The
provi sions of sections 4902 (relating to perjury), 4903
(relating to fal se swearing), and 4904 (relating to unsworn
falsification to authorities) shall apply to any person
providing informati on or maki ng any statenment, whether witten
or oral, to the board, its agents or enployees, the Pennsyl vania
State Police or the Ofice of Attorney Ceneral, as required by
this chapter

(b) Nonpaynent of license fee, tax or assessnment.--It is
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unlawful for a person to willfully:

(1) fail to report, pay or truthfully account for and
pay over any license fee, tax or assessnent inposed under
this chapter; or

(2) attenpt in any nanner to evade or defeat any |license
fee, tax or assessnent inposed under this chapter.

(c) Unlicensed persons.--1t is unlawful for any |icensed
entity, gam ng enpl oyee, key enployee or any other person to
permt a slot machine to be operated, transported, repaired or
opened on the prem ses of a licensed facility by a person other
than a person licensed or permtted by the board.

(d) Unlicensed activity.--It is unlawful for a licensed
entity or other person to manufacture, supply or place slot
machi nes into play or display slot machines on the prem ses of a
licensed facility without the authority of the board.

(e) Activity under expired license.--It is unlawful for a
licensed entity or other person to manufacture, supply, operate,
carry on or expose for play any slot machine after the person's
Iicense has expired and prior to the actual renewal of the
i cense.

(f) Counterfeit currency.--

(1) Except as set forth in paragraph (2), it is unlawf ul
for an individual, on the prem ses of a licensed facility, to
knowi ngly use currency other than lawful coin or |egal tender
of the United States or a coin not of the same denom nation
as the coin intended to be used in the slot nmachine.

(2) In the playing of a slot machine, it is lawful for
an individual to use gamng billets, tokens or simlar
obj ects issued by the slot nachine |licensee which are

approved by the board.
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(g) [Illegal devices.--

(1) Except as set forth in paragraph (2), it is unlawful
for an individual, on the prem ses of a licensed facility, to
use or possess a cheating or thieving device.

(2) An authorized enployee of a |icensee nay possess and
use a cheating or thieving device only in performance of the
duti es of enploynent.

(3) As used in this subsection, the term"cheating or
t hi evi ng device" includes, but is not limted to, a device to
facilitate the alignnment of any wi nning conbination or to
remove from any sl ot machi ne noney or other contents. The
termincludes a tool, drill, wire, coin or token attached to
a string or wire and any el ectronic or magneti c devi ce.

(h) Unlawful entry devices.--

(1) Except as set forth in paragraph (2), it is unlawful
for an individual to knowi ngly possess or use, while on the
prem ses of a licensed facility, a key or device designed for
t he purpose of or suitable for opening or entering any sl ot
machi ne or coin box.

(2) An authorized enployee of a |icensee or a nmenber of
t he board nay possess and use a device referred to in
paragraph (1) only in the performance of the duties of
enpl oynent .

(1) Possession of illegal devices.--1t is unlawful for a

person or licensed entity to possess any device, equi pnment or
mat eri al which the person or |icensed entity knows has been
manuf actured, distributed, sold, tanpered with or serviced in

vi ol ation of the provisions of this chapter.

(j) VLicense or permt required.--It is unlawful for an

i ndividual to work or be enployed in a position the duties of
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whi ch woul d require licensing or permtting under the provisions
of this chapter without first obtaining the requisite |license or
permt as provided in this chapter.

(k) Enpl oynent of certain persons prohibited.--1t is
unlawful for a licensed entity to enploy, offer to enploy or
continue to enploy in a position the duties of which require a
license or permt under the provisions of this chapter:

(1) an individual not licensed or permtted under the
provi sions of this chapter; or

(2) an individual who is prohibited from accepting
enpl oynment froma |icensee.

(1) Board-inposed sanctions. --

(1) In addition to any other penalty authorized by |aw,
the board nmay inpose without Iimtation the follow ng
sanctions upon any |icensee or pernmttee:

(i) Revoke the license or permt of any person
convicted of a crimnal offense under this chapter or
regul ati ons promul gated under this chapter or commtting
any other offense or violation of this chapter or
appl i cabl e I aw whi ch woul d ot herw se disqualify such
person fromholding the Iicense or permt.

(i1i) Revoke the license or permt of any person
determ ned to have violated a provision of this chapter
or regul ations pronul gated under this chapter which would
ot herwi se disqualify such person fromholding the |icense
or permt.

(i1i1) Revoke the license or permt of any person for
willfully and knowi ngly violating an order of the board
directed to such person.

(itv) Suspend the |license or permt of any person,
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pendi ng the outconme of a hearing in any case in which

license or permt revocation could result.

(v) Suspend the license of any slot machine |icensee
for violation of any provisions of this chapter or
regul ati ons promul gated hereunder relating to its slot
machi ne operations, including, internal and accountancy
controls and security.

(vi) Assess administrative penalties as necessary to
puni sh m sconduct and to deter future violations.

(vii) Oder restitution of any noneys or property
unl awful Iy obtained or retained by a |licensee or
permttee.

(viii) Enter cease and desist orders which specify
t he conduct which is to be discontinued, altered or
i npl enented by the |licensee or permttee.

(ix) Issue letters of reprimand or censure, which
letters shall be nmade a pernmanent part of the file of
each |icensee or permttee so sanctioned.

(2) If the board refuses to issue or renew a |license or
permt, suspends or revokes a license or pernmt, assesses
civil penalties, orders restitution, enters a cease and
desi st order, or issues a letter of reprimnd or censure, it
shall provide the applicant or licensee or permttee with
witten notification of its decision, including a statenent
of the reasons for its decision by certified mail within five
busi ness days of the decision. Any applicant or |licensee or
permttee who has received notice of a refusal, suspension or
revocation of a license or permt, the assessnent of civil
penal ties, an order of restitution, the entrance of a cease

and desist order, or the issuance of a letter of reprinmand or
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censure fromthe board shall have the right to an

adm ni strative hearing before the board in accordance with 2
Pa.C.S. Ch. 5 Subch. A (relating to practice and procedure of
Commonweal t h agencies) and Ch. 7 Subch. A (relating to
judicial review of Commonweal th agency action).

(m Crimnal penalties.--

(1) Except as set forth in paragraphs (2) and (3) and
subsection (n), a person that violates this section conmits a
m sdeneanor of the first degree and shall, upon a first
conviction, be sentenced to pay a fine of:

(i) not less than $25,000 if the person is an

i ndi vi dual ;

(ii) not less than $100,000 of the person is a slot
machi ne |icensee or |icensed corporation; or
(iii) not less than $50,000 if the person is a

i censed manufacturer or supplier.

(2) Except as set forth in paragraph (3), a person that
vi ol ates subsection (a) conmts an offense to be graded in
accordance with section 4902, 4903 or 4904, as applicabl e,
for a first conviction and shall, upon conviction, be
sentenced to pay a fine of:

(i) not less than $25,000 if the person is an
i ndi vi dual ; or

(ii) not less than $100,000 if the person is a slot
machi ne |icensee or |icensed corporation.

(3) Except as set forth in subsection (n), a person that
is convicted of a second or subsequent violation of this
section conmits a felony of the second degree and shall be
sentenced to pay a fine of:

(i) not less than $50,000 if the person is an
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i ndi vidual or |icensed supplier;

(ii) not less than $200,000 if the person is a slot
machi ne |icensee or |icensed corporation; or

(iii) not less than $100,000 if the person is a
| i censed manufacturer.

(n) Admnistrative penalty.--1f a person violates subsection
(b), the board shall inpose an admi nistrative penalty of three
times the amount of the license fee, tax or other assessnent
evaded and not paid, collected or paid over. This subsection is
subject to 2 Pa.C.S. Ch. 5 Subch. A and Ch. 7 Subch. A
§ 9213.1. Slot nmachine term nal proceeds.

The gross term nal revenue of a slot machine |icensee shal
be rem tted each business day to the departnent through the
electronic transfer of funds. Each slot machine |icensee shal
provi de the departnent with all information and bank
authorizations required to facilitate the tinely transfer of
noneys to the departnent. Sl ot nmachine |icensees shall provide
the departnent within 30 days advance notice of any proposed
account changes in order to assure the uninterrupted el ectronic
transfer of funds.

§ 9213.2. Goss termnal revenue deducti on.

Fromthe gross termnal revenue remtted by the Iicensee to
t he departnent, the departnent shall deduct an anmount sufficient
to reinburse the departnent for the actual costs and reasonable
expenses incurred in adm nistering this chapter at the |licensed
venue based on a schedul e determ ned by the departnent.

§ 9214. Net slot machine revenue distribution and establishnent
of State Gam ng Fund.

(a) Fund established.--There is hereby established the State

Gaming Fund within the State Treasury.
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1 (b) Slot machine tax.--Slot machine |licensees shall pay a

2 tax of 34%of the gross term nal revenue from sl ot machine

3 termnals after deduction of the anpunts described in section

4 9213.2 (relating to gross term nal revenue deduction).

5 (c) Transfers and distributions.--The departnment shall:

6 (1) Transfer the slot machine tax inposed in subsection
7 (b), and 100% of the license fees inposed under section

8 9206.1 (relating to slot nachine license fee) to the State

9 Gam ng Fund.

10 (2) Distribute 2% of the gross term nal revenue anong

11 the nmunicipalities hosting a licensed facility at which sl ot
12 machi nes are | ocated on a pro rata basis determ ned by the

13 percentage of contribution to the fund ef BY a sl ot machine <—
14 licensee |ocated in the nmunicipality. If the |icensed

15 facility is located in two or nore nunicipalities, the anpunt
16 avai l abl e shall be distributed on a pro rata basis determ ned
17 by the percentage of acreage |located in each nmunicipality to
18 the total acreage of all nmunicipalities occupied by the

19 licensed facility. Nothing in this subsection shall prevent
20 muni ci palities fromentering into intergovernnental
21 cooperative agreenments with other jurisdictions for sharing
22 t hese noneys.
23 £3—TFranster—19% ot the gross—termnal—revende—tothe <—
4 I | I I L . | Lusivel

30 F . L with the Li | faciti |
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(3) EXCEPT W TH RESPECT TO COUNTI ES AND MUNI Cl PALI Tl ES <—
LOCATED I N THE PI TTSBURGH METROPOLI TAN STATI STI CAL AREA AND
CROSS TERM NAL REVENUES EMANATI NG FROM SLOT MACHI NE LI CENSEES
HOSTED BY COUNTI ES LOCATED IN THE Pl TTSBURGH METROPOLI TAN
STATI STI CAL AREA, TRANSFER 1% OF THE GROSS TERM NAL REVENUE
TO THE DEPARTMENT OF COVMUNI TY AND ECONOM C DEVELOPMENT TO BE
PLACED | N A RESTRI CTED ACCOUNT EXCLUSI VELY TO PROVI DE GRANTS
TO MUNI CI PALI TI ES WHI CH HOST LI CENSED FACI LI Tl ES,

MUNI Cl PALI TI ES WHI CH ARE CONTI GUOUS TO SUCH MUNI CI PALI TI ES,
COUNTI ES WHI CH HOST LI CENSED FACI LI TI ES, COUNTI ES CONTI GUOUS
TO SUCH COUNTI ES AND REG ONAL AUTHORI TI ES. GRANTS MADE UNDER
TH S PARAGRAPH SHALL BE FOR THE PURPOSE OF DEFRAYI NG THE COST
OF HUMAN SERVI CES, | NFRASTRUCTURE | MPROVEMENTS, FACI LI TI ES,
EMERGENCY SERVI CES AND ANY OTHER PUBLI C | MPROVEMENT OR
COVMUNI TY SERVI CE PROJECTS. MONEY FROM THI' S ACCOUNT SHALL NOT
LAPSE AND SHALL BE DEDI CATED ONLY TO THE PURPOSES PROVI DED
FOR I N TH S PARAGRAPH.

(4) bBrstribute EXCEPT W TH RESPECT TO COUNTI ES AND <—
MUNI Cl PALI TI ES LOCATED I N THE PI TTSBURGH METROPCOLI TAN
STATI STI CAL AREA AND CGROSS TERM NAL REVENUES EMANATI NG FROM
SLOT MACHI NE LI CENSEES HOSTED BY COUNTI ES LOCATED I N THE
Pl TTSBURGH METROPOLI TAN STATI STI CAL AREA, DI STRI BUTE 1% of
the gross term nal revenue to the board to be placed in a
restricted account to exclusively provide grants to counties
that host a licensed facility for expenses resulting from
granting a license. Distribution shall be nmade on a pro rata

basis determ ned by the percentage of contribution to the
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fund e+ BY a slot machine |licensee |ocated in the host <—
county.
(5) For alicensed entity that is not a |licensed
corporation, transfer 25% of the net term nal revenue from
such licensed entity for distribution pursuant to section
9215(a)(2). Such distribution shall be cal cul ated by dividing
t he nunber of schedul ed race days at the |icensed
cor porations who have conducted live racing in the previous
365 days by the total nunber of schedul ed race days in this
Commonweal th for distribution to the horsenmen pursuant to
section 9215(a)(2) in addition to the individual |icensed
corporation's distribution to the horsenmen pursuant to
section 9215(a)(2).
(6) DI STRIBUTE 2% OF GROSS TERM NAL REVENUE EMANATI NG <—
FROM SLOT MACHI NE LI CENSEES HOSTED BY COUNTI ES LOCATED I N THE
Pl TTSBURGH METROPCOLI TAN STATI STI CAL AREA TO THE SOUTHWEST
REG ONAL DI STRI CT ESTABLI SHED | N ACCORDANCE W TH SECTI ON 9219
( RELATI NG TO SQUTHWEST REGQ ONAL DI STRI CT) .
(d) Balance of funds.--There shall be established a
restricted account for each licensee within the fund. The
bal ance of net term nal revenues arising fromthe operation of
the sl ot machi nes of each |icensee shall be placed in such
restricted accounts, and the bal ance of funds in each restricted
account shall be imediately transnmitted to the respective
licensees. In the event circunstances beyond the control of the
departnment prevent the imediate transmttal of the bal ance of
funds in each restricted account, the transmttal may be del ayed
by the departnment for a period not to exceed 24-hoeurs THREE DAYS <—
fromthe placenent of the funds in each restricted account. Any

del ay beyond 24—heurs THREE DAYS shall be subjected to the <—
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paynent of interest of 1% per annum on the bal ance of funds due
to whom the bal ance of funds is due, except in extraordi nary

ci rcunst ances. The departnent shall pronul gate regul ations
regarding the timng and net hod of receipt and rem ttance of the
bal ance of funds.

(e) Net term nal revenues.--The net term nal revenues
arising fromthe operation of the slot machines of the licensee
shall be remtted back to the licensee and distributed in
accordance with section 9215 (relating to distributions from
owners' revenue receipts).

(f) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

“"Net term nal revenue." The net anount of the gross term nal
revenue |less the tax and distributions inposed by sections
9213.2 (relating to gross term nal revenue deduction) and this
secti on.

§ 9214.1. Responsibility and authority of departnent.

(a) GCeneral rule.--The departnent is authorized to
adm ni ster and collect the taxes inposed under this chapter and
pronmul gate and enforce rules and regulations in accordance with
this chapter, including the collection of taxes, penalties and
interest inposed by this chapter as supplenented by the rul es of
t he board.

(b) Application of rules and regul ations.--The depart nment
may prescribe the extent, if any, to which any rules and
regul ations shall be applied without retroactive effect. The
departnment shall have authority to prescribe the fornms and the
system of accounting and recordkeeping to be enpl oyed, and

through its representative shall, at all tines, have power of
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access to, and exam nation and audit of any equi pnent and
records relating to all aspects of the operation of slot
machi nes under this chapter.

(c) Procedure.--For purposes of inplenenting this chapter,

t he departnent may pronul gate regulations in the same nmanner in
whi ch the board is authorized as provided in section 9205(b) (10)
(relating to board's powers).

§ 9214.2. Liens and suits for taxes.

The provisions of this chapter shall be subject to the
provi sions of sections 242 and 243 of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971.

§ 9214.3. Applicants to provide certain tax information.

The provisions of section 477 of the act of April 12, 1951
(P.L.90, No.21), known as the Liquor Code, shall apply to al
applicants for the grant, renewal or transfer of any |license or
permt issued by the board under this chapter.

§ 9214.4. PAYMENT OF HOST MUNI Cl PALI TY FEE. <—

A LI CENSED CORPORATI ON THAT HOLDS A SLOT MACHI NE LI CENSE AND
OPERATES AN OFF- TRACK WAGERI NG FACI LI TY SHALL PAY A HOST
MUNI Cl PALI TY FEE ANNUALLY IN THE AMOUNT OF $100, 000 TO THE
MUNI Cl PALI TY THAT HOSTS THE OFF- TRACK WAGERI NG FACI LI TY. | F THE
OFF- TRACK WACGERI NG FACI LI TY IS LOCATED I N TWO OR MORE
MUNI Cl PALI TI ES, THE PAYMENT SHALL BE DI STRI BUTED ON A PRO RATA
BASI S DETERM NED BY THE PERCENTAGE OF ACREAGE LOCATED I N EACH
MUNI Cl PALI TY TO THE TOTAL ACREAGE OF ALL MUNI Cl PALI TI ES OCCUPI ED
BY THE OFF- TRACK WAGERI NG FACI LI TY.

§ 9215. Distributions fromowners' revenue receipts.

(a) Distributions.--The bal ance of the revenues renitted
back to the slot machine |icensees THAT HAVE LI CENSES UNDER <—
PARACGRAPH (1) OF THE DEFI NI TION OF SLOT MACHI NE LI CENSEE I N
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the foll ow ng manner:

(1) An anmount not |ess than $5, 000,000 over a five-year
peri od, and an anobunt not |ess than $250, 000 nor nore than
$1, 000, 000 per year for five years thereafter, shall be
deposited into a restricted account and used for inprovenent
and mai ntenance to the backside area and rel ated buil di ngs
and structures at the racetrack at which the |icensee
operates. The |icensed corporation's designee and the
racetrack's recogni zed horsenen's group's designee at each
racetrack shall jointly consider the appropriate anmount of
t he funds and how the noney shall be spent at the racetrack.
Di sputes involving the anbunt and expendi ture of funds under
this subsection shall be resolved by the State Horse Racing
Commi ssion and the State Harness Raci ng Comm ssi on who shal
oversee the use of these funds. Notw thstanding the
foregoing, a licensed corporation that has not previously
conducted live racing and is constructing a new racetrack,
backsi de area and rel ated buil dings and structures that can
establish to the satisfaction of the board that the |icensed
corporation has spent no | ess than $5, 000,000 in the
construction of the new racetrack's backside area, rel ated
bui | di ngs and structures shall not be subject to the
expenditures required by this paragraph.

(2) An anpbunt equal to 25% of the net termi nal revenue
shal | be distributed as foll ows:

(i) Eighty percent to be deposited into the
horsemen' s account and be conbined with the revenues in
this account from existing purse agreenments to fund

purses for live races per those agreenents with the
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advi ce and consent of the horsenen.

(ii) Fromlicensees that operate at thoroughbred
tracks, 16%to be deposited into the Pennsyl vania
Breedi ng Fund as defined in section 223 of the Race Horse
I ndustry Reform Act; or fromlicensees that operate at
st andardbred tracks, 8%to be deposited in the
Pennsyl vania Sire Stakes Fund as defined in section 224
of the Race Horse Industry Reform Act and 8% to be
deposited into a restricted account in the State Racing
Fund to be known as the Pennsyl vani a Standar dbred
Br eeders Devel oprment Fund. The State Harness Racing
Commi ssion shall, in consultation with the Secretary of
Agriculture by rule or by regulation, adopt a
st andar dbred breeders program which will include the
adm ni stration of a Pennsylvania Stallion Award,

Pennsyl vani a Bred Award and a Pennsylvania Sired and Bred
Awar d.

(ii1) Four percent to be used to fund health and
pensi on benefits for the nenbers of the horsenen's
organi zati ons representing the owners and trainers at the
racetrack at which the |icensed corporation operates for
the benefit of the organization's nenbers, their
fam lies, enployees and others in accordance with the
rules and eligibility requirenents of the organi zati on,
as approved by the State Horse Raci ng Comm ssion or the
State Harness Raci ng Conmmi ssion. O this anmount, $250, 000
shall be paid annually to the thoroughbred jockeys or
standardbred drivers organi zation at the racetrack at
whi ch the licensed corporation operates for health

i nsurance, life insurance or other benefits to active and
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di sabl ed t horoughbred jockeys or standardbred drivers in
accordance with the rules and eligibility requirenments of
t hat organi zati on.

(b) CGuidelines.--The board shall establish guidelines that
ensure that funds allocated to the horsenen's organi zation are
used to finance the prograns to benefit all horsenen of this
Conmonweal th and that adm nistrative and overhead costs are
reasonably related to such prograns.

(c) Eligible recipients.-- Funds allocated to the horsenen's
organi zation by statute nust be used to benefit all horsenen of
this Commonweal th. Menbership in the horsenen's organization
shall not be a condition for receiving benefits. Funds acquired
from ot her sources other than statutory allocation nust be kept
separate and apart from funds obtained fromthe statutory
al I ocati on.

(d) Reasonabl eness. --Fundi ng for benevol ent prograns,

i ncluding, but not limted to, pension plans, health and

i nsurance plans, will be considered reasonable if such program
funding on an annual basis is at |east 85% of the total
statutory allocation.

(e) Filing of audit.--All horsenen's organi zations that
recei ve funds under this provision shall file annually with the
appropriate conm ssion and the board an audit prepared by a
certified public accountant of all funds received. Such filings
shall be open to public review. The horsenen's organi zations
shall mai ntain adequate records concerning receipt and
di stribution of funds allocated to them

(f) Contracts.--All health and pension benefits contracts
shall be reviewed and approved by the board.

(g) Penalty.--Any violation of the provisions of this
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section may subject the organization to a fine not to exceed
$10, 000 per viol ation.
§ 9215.1. Transfers from State Gam ng Fund.

(a) Transfer for board operation and conpul sive probl em
ganbling treatnent.--Each year an anount sufficient to fund al
of the annual operations of the board shall be appropriated by
the General Assenbly fromthe State Gam ng Fund to the board. In
addi tion, the sum of $1,500,000 per year shall be transferred
into the Conpul sive Probl em Ganbling Treatnent Fund to be
annual |y appropriated by the General Assenbly as described in
section 9216 (relating to conpul sive and probl em ganbl i ng
program .

(b) Transfer for Volunteer Fire Conpany G ant Program --
Annual |y, beginning with the 2004- 2005 fiscal year, the sum of
$25, 000, 000 shall be transferred fromthe State Ganmi ng Fund for
the operation of a Volunteer Fire Conpany Grant Programto be
establ i shed by |aw.

(c) Debt service paynents.--Annually, the State Treasurer
shall distribute noneys in the State Gam ng Fund for the purpose
of reinmbursing both the Cormonwealth and the city of the first
cl ass for debt service paynents nmade by the Commonweal th and by
any city of the first class for the expansion of the
Pennsyl vani a Convention Center in accordance with the follow ng
standard: no nore than $10, 000, 000 fromthe fund shall be
distributed to a city of the first class to the extent that it
has made such debt service paynents, and $10, 000, 000 shal |l be
transferred to the General Fund of the Commonweal th to the
extent that the Commonweal th has made such debt service
paynents.

(d) Pennsylvania Convention Center expenses.--Annually, no
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nore than $7, 000,000 shall be distributed fromthe fund to a
city of the first class to reinburse the city for paynents made
by the city for the operational expenses of the Pennsylvani a
Convention Center during the precedi ng cal endar year. No

di stribution shall be made under this subsection that exceeds

t he actual anpunt expended by the city for this purpose during
t he precedi ng cal endar year.

(e) Second class counties.--Annually, nRe—+rprethan <—
$#.-000,000 $15, 000, 000 shall be distributed fromthe fund to the <—
public authority fornmed under Article XXV-A of the act of July
28, 1953 (P.L.723, No.230), known as the Second C ass County
Code, that operates a convention center which contains a m ninmm
of 250,000 square feet of exhibit space to be used by the public
authority. Money distributed under this subsection shall be for
the funding or financing of costs related to the devel opnent,
construction, naintenance or operations of structures—or—any <—
strueture ANY STRUCTURES appropriate for |arge public <—
assenbl i es, the holding of conventions, sporting tournaments,
athletic contests and exhibitions, nusical and dramatic
per f ormances and ot her busi ness, social, cultural, scientific
and recreational events, and all necessary or incident
facilities, including provisions for adequate off-street
par ki ng, PUBLI C OPEN SPACE and for hotels or other overnight <—
| odging facilities to the extent that the lodging facility is
| ocated on property owned by the public authority and physically
connected to the main structure.

(f) Transfer to Property Tax Relief Fund.--Mnthly, the
State Treasurer shall transfer the remaining balance in the
State Gami ng Fund which is not allocated in subsections (a),

(b), (c), (d) and (e) to a fund in the State Treasury to be
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known as the Property Tax Relief Fund which is hereby
establ i shed.
§ 9215.2. No eminent domain authority.

Nei t her the Comonweal th nor any political subdivision
t hereof shall have the right to acquire, with or w thout
conpensati on, through the power of em nent donmain, any property,
easenment or |and use right for the siting or construction of a
gam ng or racetrack facility.

§ 9215.3. Local zoning authority.

Not wi t hst andi ng any ot her provision of this chapter to the
contrary, nothing in this chapter shall be construed to
supersede or otherwise nullify any |ocal zoning ordi nance as
applied to newy licensed corporations or a predecessor owner of
the newy |icensed racetrack that has not conducted |ive horse
races for at least two years i mediately preceding the effective
date of this chapter
§ 9215.4. Inapplicability of Keystone Opportunity Zone and

Keyst one Opportunity Expansi on Zone Act.

The provisions of the act of October 6, 1998 (P.L. 705,

No. 92), known as the Keystone Qpportunity Zone and Keystone
Qpportunity Expansion Zone Act, shall not apply to any real
property which is |licensed for the purpose of operating sl ot
machi nes pursuant to this chapter or for the purpose of
conducting pari-nutuel wagering.

§ 9215.5. Athletic event gam ng.

Not hing in this chapter shall be construed to permt the
receiving, recording or the registering of bets or wagers or
selling pools which may invol ve any professional or amateur
athletic event. Nothing in this chapter shall be construed to

prohi bit staging or conducting athletic events at |icensed
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facilities.
§ 9216. Conpul sive and probl em ganbling program

(a) Establishnent of program--The Departnent of Health, in
consultation with the Md-Atlantic Addiction Training Institute
and other simlar organi zations, shall devel op program
gui delines for public education, awareness and training
regardi ng conpul sive and probl em ganbling and the treatnent and
prevention of conpul sive and probl em ganbling. The program shal
i ncl ude:

(1) Maintenance of a conpul sive ganbl ers assi stance
organi zation's toll-free problem ganbling tel ephone nunber to
provide crisis counseling and referral services to famlies
experiencing difficulty as a result of problem or conpulsive
ganbl i ng.

(2) The pronotion of public awareness regarding the
recogni tion and prevention of problem or conpul sive ganbling.

(3) Facilitation, through in-service training and ot her
nmeans, of the availability of effective assistance prograns
for problem and conmpul sive ganblers and fam |y nenbers
affected by problem and conpul si ve ganbl i ng.

(4) Conducting studies to identify adults and juveniles
in this Cormonweal th who are or are at risk of becom ng
probl em or conpul sive ganbl ers.

(5) Providing grants to and contracting with
or gani zati ons who provide services as set forth in this
secti on.

(6) Providing reinbursenment for organi zations for
reasonabl e expenses in assisting the Departnment of Health in
carrying out the purposes of this section.

(b) Conpul sive and Probl em Ganbl i ng Treatnment Fund. --There
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is hereby established in the State Treasury a special account to
be known as the Conpul sive and Probl em Ganbl i ng Treat nent Fund.
Al'l noneys in the fund shall be expended for prograns for the
prevention and treatnent of ganbling addiction and ot her
enoti onal and behavi or probl ens associated with or related to
ganbling and for the adm nistration of the conpul sive and
probl em ganbl i ng program The fund shall consist of noneys
annual ly allocated to it fromthe annual paynment established
under section 9205(b)(11) (relating to board's powers), noneys
whi ch nmay be appropriated by the General Assenbly, interest
earni ngs on noneys in the fund and any other contributions,
paynents or deposits which may be made to the fund.

(c) Notice of availability of assistance.--

(1) Each slot machine licensee shall obtain a toll-free
t el ephone nunber to be used to provide persons with
i nformati on on assi stance for conpul sive or probl em ganbli ng.
Each |icensee shall conspicuously post signs simlar to the
foll ow ng statenent:

If you or sonmeone you know has a ganbling problem help

is available. Call (toll-free tel ephone nunber).

The signs nust be posted within 50 feet of each entrance and
exit and within 50 feet of each credit |location within the
facility.

(2) Each pari-mutuel facility where slot nmachines are
operated shall print a statenment on daily racing programns
provided to the general public that is simlar to the
fol | ow ng:

If you or sonmeone you know has a ganbling problem help

is available. Call (toll-free tel ephone nunber).

(3) Alicensed facility which fails to post or print the
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war ni ng sign in accordance with paragraph (1) or (2) shall be

assessed a fine of $1,000 a day for each day such sign is not

posted or printed as provided in this subsection.
§ 9216.1. Hiring preferences.

Al'l current enployees of a racetrack who neet the enpl oynent
qualifications, if applicable, within this chapter and all those
covered by a collective bargai ning agent as defined in the
Nat i onal Labor Relations Act (49 Stat. 449, 29 U S.C. § 151 et
seq.) Wwhere the licensed corporation conducts racing shall be
given a one-tine preference of an offer of enploynent for a
simlar position at the licensed facility in a manner consi stent
with Federal law. If a simlar position does not exist at the
slot facility, the enployee or person covered by a collective
bar gai ni ng agent shall have a one-tine preference of an offer of
a position at a conparable |level at the slot facility. Al
current enpl oyees and all those covered by a collective
bar gai ni ng agent shall have a period of 30 days fromthe
i ssuance of a slot machine |license to request enploynent at the
slot facility under this section. No current enployee covered by
this section shall suffer a reduction of salary, benefits or
status as a result of an acceptance of new enploynment in the new
facility.

§ 9217. Declaration of exenption from Federal |aws prohibiting
sl ot machi nes.

(a) Declaration.--Pursuant to the Ganbling Devices
Transportation Act of 1951 (64 Stat. 1134, 15 U S.C. § 1171 et
seq.), the Commonweal th declares that it is exenpt from section
2 of that act.

(b) Legal shipnments.--Al shipnents of slot machines into

this Commonweal th, the registering, recording and | abeling of
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whi ch has been effected by the supplier of those devices, in
accordance with sections 5 and 7 of the Ganbling Devices
Transportation Act (64 Stat. 1134, 15 U. S.C. 88 1175 and 1177),
shall be deened | egal shipnents of slot machines into this
Commonweal t h.

§ 9218. Enforcenent.

(a) Powers and duties.--The Pennsylvania Gam ng Contr ol
Board and the Pennsylvania State Police shall be responsible for
the enforcenment of this chapter and regul ati ons promul gat ed
under this chapter. The Pennsylvania State Police and civilian
of ficers and investigators assigned by the board shall cooperate
and work in conjunction with each other as directed by the board
and shall have the foll ow ng powers and duti es:

(1) Pronptly investigate all license and permt hol ders
as directed by the board.

(2) Enforce the provisions of this chapter and
regul ati ons promul gated under this chapter.

(3) Initiate proceedings for adm nistrative violations
of this chapter or regul ati ons pronul gated under this
chapter.

(4) Provide the board with all information necessary for
all action under this chapter and for all proceedings
i nvol vi ng enforcenent of the provisions of this chapter or
regul ati ons promul gated under this chapter.

(5) Investigate the circunstances surroundi ng any act or
transaction for which board approval is required.

(6) Conduct adm nistrative inspections on the prem ses
of a licensed racetrack or nonprimary |ocation or |icensed
facility to ensure conpliance with this chapter and the

regul ati ons of the board and, in the course of inspections,
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revi ew and nmake copies of all docunents and records required

by the inspection, through on-site observation and ot her

reasonabl e neans to assure conpliance with this chapter and
regul ati ons promul gated under this chapter.

(7) Receive and take appropriate action on any referral
fromthe board relating to any evidence of a violation.

(8) Conduct audits of slot machine operations at such
ti mes, under such circunstances and to such extent as the
board determ nes. This paragraph includes reviews of
accounting, adm nistrative and financial records, and
managenment control systens, procedures and records utilized
by a sl ot machine |icensee.

(9) Request and receive information, materials and ot her
data fromany |icensee, pernmittee or applicant.

(10) Refer for investigation all possible crimnal
violations to the Pennsylvania State Police and cooperate
fully in the investigation and prosecution of a crimnal
violation arising under this chapter.

(b) Cooperation by |icensees, permttees and applicants. --
Each licensee, permttee or applicant for a |license or permt
under this chapter shall cooperate with the board and the
Pennsyl vania State Police in the performance of its duties.

(c) Inspection, seizure and warrants. --

(1) The board, its enployees and agents and the
Pennsyl vania State Police shall have the authority, w thout
notice and without warrant, to do all of the foll ow ng:

(i) Inspect and exam ne all prem ses where sl ot
machi ne operations are conducted, gam ng devi ces or

equi pnent are manufactured, sold, distributed or serviced

or records of these activities are prepared or
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1 mai nt ai ned.

2 (i) Inspect all equipnment and supplies in, about,
3 upon or around prem ses referred to in subparagraph (i).
4 (i) Seize, summarily renmove and i npound equi prent
5 and supplies fromprem ses referred to in subparagraph

6 (1) for the purposes of exam nation and inspection.

7 (itv) Inspect, exam ne and audit all books, records
8 and docunents pertaining to a slot machine |icensee's

9 oper ati on.

10 (v) Seize, inmpound or assune physical control of any
11 book, record, |edger, game, device, cash box and its

12 contents, counting roomor its equipnent or slot nachine
13 oper at i ons.

14 (vi) Inspect, through |aw enforcenent officers, a
15 license's or permttee' s person and personal effects

16 present in a slot machine facility licensed under this
17 chapter while that |licensee or permttee is present in a
18 licensed slot machine facility.

19 (2) The provisions of paragraph (1) shall not be deened
20 tolimt warrantl ess inspections except in accordance with
21 constitutional requirenents.
22 (3) To effectuate further the purposes of this chapter,
23 the board, its enpl oyees and agents and the Pennsyl vani a
24 State Police may obtain adm nistrative warrants for the
25 i nspection and sei zure of property possessed, controll ed,
26 bail ed or otherw se held by any applicant, |icensee,
27 permttee, internediary conpany or hol di ng conpany.
28 (4) The board is authorized to make adm ni strative
29 i nspections to check for conpliance by any applicant,
30 |icensee, permttee, intermediary conpany or hol di ng conpany
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1 with the provisions of this chapter or regul ations

2 pronmul gated under this chapter and to investigate any

3 violations of this chapter and the regul ati ons pronul gat ed
4 under this chapter.

5 (5) This subsection shall not be construed to prevent

6 entries and admi nistrative inspections, including seizures of
7 property, without a warrant in the follow ng circunstances:
8 (i) Wth the consent of the owner, operator or agent
9 in charge of the controlled prem ses.

10 (i) In situations presenting immnent danger to
11 health or safety.

12 (tit) In situations involving inspection of

13 conveyances if there is reasonable cause to believe that
14 the nobility of the conveyance nmakes it inpractical to
15 obtain a warrant.

16 (iv) 1In any other exceptional or energency

17 ci rcunst ance where tine or opportunity to apply for a
18 warrant is | acking.

19 (v) In accordance with the provisions of this
20 chapter.
21 (vi) In all other situations where a warrant is not
22 constitutionally required.
23 (d) Crimnal investigations and prosecutions.--The
24 Pennsylvania State Police shall in addition to those other
25 duties otherw se provided performthe follow ng functions in
26 carrying out the provisions of this chapter:
27 (1) Exchange fingerprint data with and receive national
28 crimnal history record information fromthe Federal Bureau
29 of Investigation for use in investigating applications for
30 any license or permt under this chapter.
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(2) Require production of any information, materials,
and ot her data from any applicant or holder of a |icense or
permt, related to an ongoi ng investigation.

(3) Provide the board with informati on necessary to
carry out its duty to issue licenses and permts under this
chapter.

(4) Upon probable cause, institute crimnal proceedings.

(5) Arrest, in accordance with law, a person engaged in
a crimnal violation of this chapter.

(e) Concurrent jurisdiction to prosecute.--1n addition to
the authority conferred upon the Attorney CGeneral by the act of
Cct ober 15, 1980 (P.L.950, No.164), known as the Commonweal th
Attorneys Act, the Attorney General shall have the authority to
prosecute a crimnal violation of this chapter or a series of
vi ol ations occurring in nore than one county or in another
state.

§ 9218.1. Automated teller machines.

The board shall pronul gate rules and regul ati ons governi ng
the placenent of autonmated teller nachines (ATMs) and the fees
or charges assessed on transactions through ATMs. No sl ot
machi ne |icensee may own or | ease any ATM | ocated w thin any
area of the |licensed racetrack, except for those ATMs owned and
operating within the grandstand or pari-nutuel wagering areas on
the effective date of this chapter provided they are not noved
out si de of the grandstand or pari-nutuel wagering area. A
| icensed corporation that has not previously conducted |ive
racing and is constructing a new racetrack, or a holder of a
sl ot machine |icense pursuant to paragraph (2) of the definition
of "slot machine license" in section 9203, shall be permtted to

operate ATMs within the grandstand, pari-nutuel or other areas
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of the facility in such nunber and in such |ocations as the
board shal | approve.
§ 9218.2. Native Anerican gam ng.

(a) GCeneral rule.--Any conpact involving Indian gam ng
bet ween the Comonweal th and an Indian tribe shall be governed
by acts of the General Assenbly. Under no circunstances shal
t he Commonweal th have relations with any Indian tribe except in
accordance with this section.

(b) Requirenent.--1f the Secretary of the Interior of the
United States is holding lands |located within this Comonweal t h
in trust for the benefit of an Indian tribe which has
established relations with the Cormonweal th in accordance wth
this section, the Cormonwealth may attenpt, to the extent
permtted or required by Federal law, to negotiate a gam ng
conpact or agreenent with the Indian tribe regarding all or any
of the follow ng:

(1) Health, safety and environnental concerns on or near

t he | ands bei ng hel d.

(2) Police and fire protection on or near the | ands

bei ng hel d.

(3) Water and mineral rights on or near the |ands being

hel d.

(4) Transportation and access on or near the |ands being

hel d.

(5) The applicability of State civil and crimnal |aws

occurring on or near the | ands bei ng hel d.

(6) Tax and financial issues.
(7) Any other subject or activity which the Comonweal t h
is permtted or required to negotiate under Federal |aw.

(c) Effectiveness of conpact.--Prior to the effectiveness of
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any conpact executed pursuant to this section, the follow ng
shal | be required:

(1) Any person authorized to negotiate a gam ng conpact
on behalf of the Commonweal th shall conduct public hearings
on the appropriateness of entering into the conpact. The
heari ngs shall occur at |east 60 days in advance of any
subm ssion to the General Assenbly and shall specifically
exam ne the potential scope and inpact of any gam ng proposal
on State and | ocal governnent as well as the citizens and
property owners of this Commonweal th. A sunmary report of al
findings made at a hearing shall be submtted with the
proposed conpact to the General Assenbly before
consi derati on.

(2) The gam ng conpact shall be submtted to the Cenera
Assenbly for approval or rejection.

(3) |If approved by the General Assenbly, the gam ng
conpact shall be presented to the Governor pursuant to
section 9 of Article Ill of the Constitution of Pennsyl vani a.
(d) Definition.--As used in this section, the term"Indi an

tribe" means any Indian tribe, band, nation or other organized

group or community of Indians which is recogni zed as eligible by

the Secretary of the Interior of the United States for the

speci al prograns and services provided by the United States to

I ndi ans because of their status as Indians and is recogni zed as

possessi ng powers of self-governnent.

§ 9218.3. (Reserved).

§ 9218.4. Liquor licenses at |icensed faeit+y FAC LI TI ES. <—
(a) Reapplication.--Nothing in this chapter shall require an

entity already licensed to sell liquor or nmalt or brewed

beverages to reapply for the |icense, except in the manner set
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forth in the act of April 12, 1951 (P.L.90, No.21), known as the
Li quor Code.

(b) License extension.--Notw thstandi ng any ot her provision
of law, an entity holding a slot machine |icense which is al so
licensed to sell liquor or malt or brewed beverages pursuant to
t he Liquor Code shall be permtted to apply to the Pennsylvani a
Li quor Control Board to extend the |icensed prem ses under the
liquor license to enconpass the entire licensed facility. The
foll owi ng shall apply:

(1) To obtain approval of a |icense extension, an
application for extension of |icense describing the
additional prem ses shall be filed with the Pennsyl vani a
Li quor Control Board on a form authorized by the Pennsyl vani a
Li quor Control Board.

(2) The fee required by Pennsyl vani a Li quor Control
Board regul ati ons shall acconpany an application to the
Pennsyl vani a Li quor Control Board for extension of |icense.
The application shall not be subject to any physical
i nspection or posting requirenents.

(3) The applicant shall not be required to obtain
approval fromthe municipality in which the license is
i ssued.

(4) Absent good cause shown consistent with the purposes
of this chapter, and notw thstandi ng any provision of the
Li quor Code or the regulations under the Liquor Code to the
contrary, the Pennsylvania Liquor Control Board shall approve
an application for extension of license filed by an entity
whi ch al so holds a slot machine |icense within 30 days.

(5) An entity holding a slot machine |icense which is

also licensed to sell liquor or malt or brewed beverages

20030H0623B2471 - 87 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

pursuant to the Liquor Code shall be exenpt from 40 Pa. Code

§ 7.21(d) (relating to inclusion of additional prem ses).

(c) Nonlicensees.--Notwi thstanding any other provision of
law, an entity holding a slot machine |icense which is not
licensed to sell liquor or malt or brewed beverages shall be
entitled to apply to the Pennsylvania Liquor Control Board for a
license. The follow ng shall apply:

(1) An application for a license to sell liquor or malt
or brewed beverages submtted by an applicant holding a slot
machi ne |icense shall be exenpt fromany restrictions in the
Li quor Code on the nunmber of such licenses permtted in a
muni ci pality.

(2) An application for a license to sell liquor or malt
or brewed beverages submtted by an applicant holding a slot
machi ne |icense shall be exenpt fromany restrictions in the
Li quor Code on the construction of facilities on the |icensed
prem ses prior to |icensure.

(3) The licensed prem ses for an application for a
license to sell liquor or malt or brewed beverages submtted
by an applicant holding a slot nachine license shall be
deened to enconpass the entire licensed facility.

(4) Absent good cause shown consistent with the purposes
of this chapter, and notw thstandi ng any provision of the
Li quor Code or the regulations under the Liquor Code to the
contrary, the Pennsylvania Liquor Control Board shall approve
an application for the license filed by an entity which al so
hol ds a slot machine license within 30 days.

(d) Inclusion of licensed facility.--Notw thstandi ng any
ot her provision of law, property |licensed under a slot machi ne

license which is also licensed to sell liquor or malt or brewed
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beverages pursuant to the Liquor Code nmay all ow persons to
transport liquor or malt or brewed beverages fromthe portions
of the property |icensed under the liquor license to the
unlicensed portion of the property, so long as the |iquor or
malt or brewed beverages remain on the licensed facility.

(e) Limtation on provision of beverages.--Notw thstanding
any provision of the Liquor Code to the contrary, a |licensee

that has obtained a license to conduct thoroughbred or harness

© o0 N oo o A~ wWw N P

horse race neetings respectively with pari-nmutuel wagering from

=Y
o

either the State Horse Raci ng Comm ssion or the State Harness

=
=

Raci ng Comm ssion pursuant to the Race Horse | ndustry Reform

=
N

Act, and that has obtained a slot machine |icense, or any

=
w

enpl oyee, servant or agent of such licensee may give away free

H
o

of charge one drink per person, per day and shall not charge

=Y
(63}

bel ow cost any liquor or malt or brewed beverage.

=Y
(e}

§ 9219. SOUTHWEST REG ONAL DI STRI CT.

=
\l

(A) DI STRI CT CREATED. - -

=Y
oo

(1) A BODY CORPORATE AND PCLI TIC TO BE KNOWN AS THE

=
O

SOUTHWEST REG ONAL DI STRI CT | S HEREBY AUTHORI ZED TO BE

N
o

CREATED AS A SPECI AL PURPOSE AREAW DE UNI T OF LOCAL

N
=

GOVERNMENT PURSUANT TO SECTION 7 OF ARTICLE | X OF THE

N
N

CONSTI TUTI ON OF PENNSYLVANI A, EXERCI SI NG POAERS AS A UNIT OF

N
w

LOCAL GOVERNMENT UNDER THI'S SECTI ON. THE EXERCI SE BY THE

N
~

DI STRICT OF THE PONERS CONFERRED BY THI S SECTI ON | S HEREBY

N
(63}

DECLARED TO BE, AND SHALL FOR ALL PURPOSES BE DEEMED AND HELD

N
(e}

TO BE, THE PERFORMANCE OF AN ESSENTI AL PUBLI C FUNCTI ON

N
~

(2) THE DI STRICT SHALL BE DEEMED TO BE CREATED UPON THE

N
oo

ADOPTI ON OF AN ORDI NANCE BY ANY COUNTY Sl TUATE | N THE

N
(o]

Pl TTSBURGH METROPOLI TAN STATI STI CAL AREA TO PARTI Cl PATE I N
30 THE DI STRI CT.
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(3) THE ORDI NANCE TO PARTI Cl PATE | N THE DI STRI CT SHALL

| NCLUDE THE FOLLOW NG
(1) THAT THE COUNTY IS WTHI N THE FI ELD OF

MEMBERSHI P OF THE DI STRI CT.

(11) THAT THE COUNTY ELECTS TO BE A MEMBER COUNTY OF

THE DI STRI CT.

(111) THAT THE GOVERNI NG BODY WLL APPOI NT

| NDI VI DUALS TO SERVE ON THE DI STRI CT BOARD OR ADVI SORY

COW TTEE, AS APPROPRI ATE.

(4) ONCE ESTABLI SHED THE DI STRI CT SHALL CONTI NUE | N
EXI STENCE PERPETUALLY.

(5) MEMBERS OF THE BOARD SHALL NOT BE LI ABLE PERSONALLY
FOR OBL| GATI ONS OF THE DI STRICT, AND THE RI GHTS OF CREDI TORS
SHALL BE SOLELY AGAI NST THE DI STRICT. THE DI STRICT, |TSELF OR
BY CONTRACT, SHALL DEFEND BOARD MEMBERS, AND THE DI STRI CT
SHALL | NDEMNI FY AND HOLD HARM.ESS BOARD MEMBERS, WHETHER
CURRENTLY EMPLOYED BY THE DI STRI CT OR NOT, AGAI NST AND FROM
ANY AND ALL PERSONAL LIABILITY, ACTIONS, CAUSES OF ACTI ON AND
ANY AND ALL CLAI M5 MADE AGAI NST THEM FOR WHATEVER ACTI ONS
THEY PERFORM W THI N THE SCOPE OF THEI R DUTI ES AS BOARD
MEMVBERS.

(B) GOVERNI NG BOARD. - -

(1) THE POAERS AND DUTI ES OF THE DI STRICT SHALL BE
EXERCI SED BY A BOARD COMPOSED OF TWO MEMBERS APPOI NTED BY
EACH MEMBER COUNTY HOSTI NG A RACETRACK OR OTHER LOCATI ON AT
WHI CH SLOT MACHI NES ARE LOCATED.

(2) THE BOARD MEMBERS SHALL BE APPO NTED, FOR COUNTI ES
GOVERNED BY A BOARD OF COUNTY COWM SSI ONERS, AS FOLLOWS:

(1) THE PRESI DENT OR CHAI R OF THE BOARD OF COUNTY

COWM SSI ONERS SHALL NOM NATE A PERSON REG STERED | N THE
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MAJORI TY PARTY.

(I1) THE M NORI TY MEMBER OF THE BOARD OF COUNTY
COWM SSI ONERS SHALL NOM NATE A PERSON REG STERED I N A
PARTY OTHER THAN THE MAJORI TY PARTY.

(I11) 1IN THE EVENT THAT ALL COWM SSI ONERS ARE OF THE
SAME PARTY, THE PRESI DENT OR CHAI R OF THE BOARD OF COUNTY
COWM SSI ONERS SHALL NOM NATE ONE PERSON REG STERED | N THE
MAJORI TY PARTY AND ONE PERSON REG STERED | N A PARTY OTHER
THAN THAT OF THE COWM SSI ONERS WHI CH HAS THE HI GHEST
TOTAL OF VOTER REG STRATI ON | N THE COUNTY.

(1) THOSE NOM NATED | N ACCORDANCE W TH
SUBPARAGRAPHS (1), (11) AND (I11) SHALL BE SUBJECT TO
APPOl NTMENT BY THE BOARD OF COUNTY COWM SSI ONERS.

(V) IN THE EVENT THAT THE BOARD OF COUNTY
COWM SSI ONERS DECLI NES TO CONFI RM A NOM NEE, THE
COWM SSI ONER VHO NOM NATED THE UNCONFI RVED NOM NEE SHALL
MAKE ANOTHER NOM NATI ON OF A PERSON REG STERED I N THE
SAME PARTY AS THE UNCONFI RVED NOM NEE.

(3) THE BOARD MEMBERS SHALL BE APPO NTED, FOR COUNTI ES
THAT HAVE ELECTED A HOVE RULE FORM OF GOVERNMVENT FOR WHI CH
THE GOVERNI NG BODY |'S NOT A THREE- MEVBER BOARD OF
COWM SSI ONERS, AS FOLLOWS:

(1) THE GOVERNI NG BODY SHALL APPO NT ONE PERSON
REG STERED | N THE PARTY THAT SHARES THE REG STRATI ON W TH
A MAJORI TY OF ELECTED MEMBERS OF THE COUNTY' S LEG SLATI VE
BODY.

(11) THE GOVERNI NG BODY SHALL APPOI NT ONE PERSON
REG STERED | N A PARTY OTHER THAN THAT OF A MAJORITY OF
ELECTED MEMBERS OF THE COUNTY' S LEG SLATI VE BODY WHI CH
HAS THE HI GHEST TOTAL OF VOTER REG STRATI ON I N THE
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COUNTY.

(4) THE TERM OF OFFI CE OF THESE BOARD MEMBERS SHALL BE
FOUR YEARS WTH THE TERM OF OFFI CE OF THE APPO NTI NG
AUTHORI TY AND UNTI L THElI R SUCCESSORS ARE APPQO NTED.

(5) THE GOVERNI NG BODY COF THE FI RST COUNTY TO ADCOPT AN
ORDI NANCE TO PARTI Cl PATE IN THE DI STRI CT SHALL, W TH N 30
DAYS OF THE EFFECTI VE DATE OF I TS ORDI NANCE, SET A DATE, TI ME
AND PLACE FOR THE | NI TI AL ORGANI ZATI ONAL MEETI NG OF THE BOARD
AND PROVI DE FOR PUBLI C NOTI CE OF TH S MEETI NG PURSUANT TO 65
PA.C.S. CH 7 (RELATING TO OPEN MEETI NGS). NOT LATER THAN 30
DAYS PRIOR TO THE I NI TI AL MEETI NG NOTI CE SHALL ALSO BE
PROVI DED BY REGQ STERED MAI L TO THE GOVERNI NG BODI ES OF OTHER
COUNTI ES I N THE PI TTSBURGH METROPOLI TAN STATI STI CAL AREA. THE
MEMBERS SHALL ELECT FROM AMONG THEMSELVES A CHAI RVAN, VI CE
CHAI RVAN, SECRETARY, TREASURER AND SUCH OTHER OFFI CERS AS
THEY MAY DETERM NE. A MEMBER MAY HOLD MORE THAN ONE OFFI CE OF
THE BOARD AT ANY TI ME. MEMBERS MAY SERVE SUCCESS| VE TERMS AS
OFFI CERS OF THE BOARD.

(6) THE BOARD SHALL MEET AS FREQUENTLY AS | T DEEMS
APPROPRI ATE. | N ADDI TI ON, A MEETI NG OF THE BOARD SHALL BE
CALLED BY THE CHAI RVAN | F A REQUEST FOR A MEETING | S
SUBM TTED TO THE CHAI RMAN BY AT LEAST TWO MEMBERS OF THE
BOARD. A MAJORITY OF THE MEMBERS APPO NTED TO THE BOARD SHALL
CONSTI TUTE A QUORUM FOR THE PURPOSE OF CONDUCTI NG THE
BUSI NESS OF THE BOARD AND FOR ALL OTHER PURPCSES. HOWNEVER, AN
AFFI RVATI VE VOTE OF AT LEAST 70% OF THE BOARD SHALL BE
REQUI RED FOR ALL DECI SIONS. THE PROVI SIONS OF 65 PA.C.S. CH.
7 SHALL APPLY TO THE BOARD.

(7) GOVERNI NG BOARD MEMBERS SHALL NOT BE COMPENSATED.
THE DI STRI CT MAY, HOWEVER, REI MBURSE REASONABLE EXPENSES TO
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GOVERNI NG BOARD MEMBERS | N THE EVENT THAT SUCH EXPENSES ARE

ASSCCI ATED W TH THE SERVI CE OF GOVERNI NG BOARD MEMBERS.

(O

PONERS AND DUTI ES. - -
(1) THE FOLLOW NG APPLY:

(1) THE DI STRICT SHALL HAVE THE PONER TO SUPPCRT
ECONOM C DEVELOPMENT, CULTURAL, RECREATI ONAL, Cl VIC,
EDUCATI ON, PUBLI C SAFETY AND PUBLI C | MPROVEMENT PRQIECTS
El THER DI RECTLY OR | N ASSI STANCE TO NONPROFI T ENTI TI ES,
MEMBER COUNTI ES, OR PCLI TI CAL SUBDI VI SI ONS | N MEMBER
COUNTI ES.

(1) THE ENUMERATI ON OF PURPOSES | N SUBPARAGRAPH (1)
SHALL NOT BE CONSTRUED TO LIM T THE PONERS GRANTED TO THE
DI STRI CT UNDER THI S SECTI ON.

(2) THE DI STRICT IS GRANTED ALL POAERS NECESSARY OR

CONVENI ENT FOR THE CARRYI NG QUT OF | TS PURPGOSES, | NCLUDI NG

THE FOLLOW NG

(1) TO HAVE CONTI NU NG SUCCESSI ON.

(I'l') TO SUE AND BE SUED, | MPLEAD AND BE | MPLEADED,
COVPLAI N AND DEFEND | N ALL COURTS.

(I'r1) TO ADOPT, USE AND ALTER AT WLL A CORPORATE
SEAL.

(1'V) TO MAKE, ENTER I NTO AND AWARD CONTRACTS W TH
ANY PERSQN, ASSOCI ATI ON, PARTNERSHI P OR CORPORATI ON FOR
THE DEVELOPMENT, DESI GN, FI NANCI NG CONSTRUCTI ON,
| MPROVEMENT, MAI NTENANCE, OPERATI ON, FURNI SHI NG,
FI XTURI NG EQUI PPI NG AND REPAI R OF PRQJECTS OR PARTS OF
PRQIECTS.

(V) TO MAKE BYLAWS FCR THE REGULATI ON OF | TS AFFAI RS
AND TO PROMULGATE RULES, REGULATI ONS AND POLICIES I N
CONNECTI ON W TH THE PERFORVANCE OF | TS FUNCTI ONS AND
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DUTI ES.

(VM) TO MAKE, ENTER | NTO AND AWARD CONTRACTS OF
EVERY NAME AND NATURE AND TO EXECUTE ALL | NSTRUMENTS
NECESSARY OR CONVEN ENT FOR THE CARRYI NG OQUT OF I TS
BUSI NESS.

(M) TO BORROW MONEY AND ACCEPT CGRANTS AND TO ENTER
I NTO CONTRACTS, LEASES, SUBLEASES, LI CENSES OR OTHER
TRANSACTI ONS W TH ANY FEDERAL AGENCY, STATE PUBLI C BQODY,
PCLI TI CAL SUBDI VI SI ON, PERSON, ASSCCI ATI ON, PARTNERSHI P
OR CORPORATI ON.

(M11) TO PLEDGE, HYPOTHECATE OR OTHERW SE ENCUMBER
ANY OF | TS PROPERTY, REAL, PERSONAL OR M XED, TANG BLE OR
I NTANG BLE, AND | TS REVENUES OR RECEI PTS, | NCLUDI NG BUT
NOT LIMTED TGO, ANY | NTEREST THE DI STRI CT MAY HAVE | N ANY
LEASE OR SUBLEASE OF PRQJIECTS OR PARTS OF PRQJECTS.

(1'X) TO PROCURE | NSURANCE CONTAI NI NG COVERAGE,

I NCLUDI NG W THOUT LI M TATI ON, | NSURANCE COVERI NG THE

TI MELY PAYMENT | N FULL OF PRI NCI PAL AND | NTEREST ON BONDS
OF THE DI STRICT, I N AMOUNTS FROM | NSURERS AS THE DI STRI CT
MAY DETERM NE TO BE NECESSARY OR DESI RABLE FOR | TS
PURPGOSES.

(X) TO INVEST I TS MONEY.

(XI') TO COOPERATE W TH ANY FEDERAL ACENCY, STATE
PUBLI C BODY OR PCLI TI CAL SUBDI VI SI ON.

(XI'1) TO INVEST ANY FUNDS NOT REQUI RED FOR | MVEDI ATE
DI SBURSEMENT | N RESERVE OR SI NKI NG FUNDS.

(XI11) TO APPO NT ALL OFFI CERS, AGENTS AND EMPLOYEES
REQUI RED FOR THE PERFORVMANCE OF | TS DUTI ES AND FI X AND
DETERM NE THEI R QUALI FI CATI ONS, DUTI ES AND COVPENSATI ON
AND RETAI N OR EMPLOY OTHER AGENTS OR CONSULTANTS. THE
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BOARD SHALL DEVELOP, | MPLEMENT AND EVALUATE PLANS AND
PROCESS TO ASSURE THAT ALL PERSONS ARE ACCORDED EQUALI TY
OF OPPORTUNITY | N EMPLOYMENT AND CONTRACTI NG BY THE
BOARD.

(XI'V) TO ENROLL I TS EMPLOYEES I N A RETI REMENT
SYSTEM | NCLUDI NG AN EXI STI NG RETI REMENT SYSTEM OF THE
STATE, COUNTY, CITY OR OTHER GOVERNMENTAL ENTI TY.

(XV) TO APPO NT AND FI X THE COVPENSATI ON OF LEGAL
COUNSEL, WHO SHALL NOT BE REQUI RED TO BE EMPLOYEES OF THE
DI STRICT, TO PROVIDE I T WTH LEGAL ASSI STANCE.

NOTW THSTANDI NG THE PROVI SIONS OF 42 PA.C.S. § 8525

( RELATI NG TO LEGAL ASSI STANCE), THE AUTHORI TY THROUGH I TS
COUNSEL SHALL DEFEND ACTI ONS BROUGHT AGAI NST THE

AUTHORI TY AND | TS OFFI CERS AND EMPLOYEES VWHEN ACTI NG
WTH N THE SCOPE OF THEI R OFFI CI AL DUTI ES.

(Xvl) TO MAINTAIN AN OFFI CE I N THE DI STRI CT.

(XVI1) TO ASSI ST I N THE DEVELOPMENT AND EXPANSI ON OF
M NORI TY BUSI NESS ENTERPRI SES AND WOMVEN' S BUSI NESS
ENTERPRI SES.

(XVI11) TO DO ALL ACTS AND THI NGS NECESSARY OR
CONVENI ENT FOR THE PROMOTI ON OF | TS PURPCSES AND THE
GENERAL VWELFARE OF THE DI STRICT AND TO CARRY QUT THE
PONERS GRANTED TO I T BY TH S SECTI ON OR ANY OTHER ACTS.
(3) NOTW THSTANDI NG ANY PURPCSE OF THE DI STRICT OR A

GENERAL OR SPECI FI C PONER GRANTED BY THI' S SECTI ON OR ANY
OTHER ACT, VWHETHER EXPRESS OR | MPLI ED, THE FOLLOW NG

LI M TATI ONS AND CONDI TI ONS SHALL APPLY TO THE OPERATI ONS OF
THE DI STRI CT:

(1) THE DI STRICT SHALL HAVE NO PONER TO PLEDGE THE
CREDI T OR TAXI NG PONERS OF THE COMMONVWEALTH OR ANY OTHER
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GOVERNMENT AGENCY EXCEPT THE CREDI T OF THE DI STRI CT NOR
SHALL ANY OF THE BONDS OF THE DI STRI CT BE DEEMED A DEBT
OR LIABILITY OF THE COMMONVEALTH OR OF ANY OTHER
GOVERNMVENT AGENCY, EXCEPT AS OTHERW SE AGREED BY THE
COMMONVEALTH OR A GOVERNMENT AGENCY.

(1) NEI THER THE COMVONVEALTH NOR ANY GOVERNVENT
AGENCY EXCEPT THE DI STRI CT SHALL BE LI ABLE FOR PAYMENT OF
THE PRI NCl PAL, | NTEREST OR PREM UM ON ANY OF THE
DI STRI CT" S BONDS, EXCEPT AS OTHERW SE AGREED BY THE
COMMONVEALTH OR A GOVERNMENT AGENCY.

(1'11)  NOTW THSTANDI NG ANY PROVI SI ON OF THI' S SECTI ON
OR ANY OTHER ACT TO THE CONTRARY COR OF ANY | MPLI CATI ON
THAT MAY BE DRAWN FROM THI S SECTI ON OR ANY OTHER ACT, THE
COMWONVEALTH AND ALL OTHER GOVERNMENT AGENCI ES, EXCEPT
THE DI STRI CT, SHALL HAVE NO LEGAL OR MORAL OBLI GATI ON FOR
THE PAYMENT OF ANY EXPENSES OR OBLI GATI ONS OF THE
DI STRI CT, | NCLUDI NG BUT NOT LIMTED TO, BOND PRI NCI PAL
AND | NTEREST, THE FUNDI NG OR REFUNDI NG OF ANY RESERVE AND
ANY ADM NI STRATI VE OR OPERATI NG EXPENSES VWHATSOEVER,
EXCEPT AS OTHERW SE AGREED TO BY THE COMMONVEALTH OR
ANOTHER GOVERNMENT AGENCY.

(1'V) BONDS OF THE DI STRI CT SHALL CONTAI N A PROM NENT
STATEMENT OF THE LI M TATI ONS SET FORTH I N THI' S SUBSECTI ON
AND SHALL FURTHER RECI TE THAT OBLI GEES OF THE DI STRI CT
SHALL HAVE NO RECOURSE, ElI THER LEGAL OR MORAL, TO THE
COMWONVEALTH OR TO ANY OTHER GOVERNMENT AGENCY FOR
PAYMENT OF THE BONDS, EXCEPT AS OTHERW SE AGREED TO BY
THE COVMONWEALTH OR ANOTHER GOVERNMENT AGENCY.

(V) THE DI STRICT SHALL NOT ASSUME THE RESPONSI BI LI TY
OF EMPLOYI NG PERSONNEL DI RECTLY ENGAGED | N THE OPERATI ON
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OF REG ONAL ASSETS BUT MAY ENTER | NTO CONTRACTS W TH
MEMBER COUNTI ES, POLI TI CAL SUBDI VI SI ONS SI TUATE | N MEMBER
COUNTI ES AND OTHER PUBLI C AND PRI VATE ORGANI ZATI ONS FOR
THE OPERATI ON AND FI NANCI NG OF REGQ ONAL ASSETS.
(4) EACH MEMBER COUNTY THAT DOES NOT APPO NT MEMBERS TO
THE GOVERNI NG BOARD SHALL APPO NT ONE | NDI VI DUAL TO THE
DI STRI CT ADVI SOCRY COW TTEE BY ACTI ON OF THE GOVERNI NG BODY
OF SUCH MEMBER COUNTY. THE ADVI SORY BOARD SHALL SERVE TO
ADVI SE THE BOARD I N THE ADM NI STRATI ON OF THE SECTI ON. EACH
MEMBER OF THE ADVI SORY BOARD SHALL SERVE AT THE PLEASURE OF
THE APPO NTI NG GOVERNI NG BODY BUT FOR NO LONGER THAN FOUR
YEARS W THOUT REAPPO NTMENT. ADVI SORY BOARD MEMBERS NAY SERVE
SUCCESSI VE TERNMES.
(D) FISCAL YEAR --THE FI SCAL YEAR OF THE DI STRI CT SHALL
CONCLUDE ON DECEMBER 31 OF EACH YEAR, EXCEPT AS OTHERW SE
PROVI DED BY THE BOARD.
(E) OPERATI NG BUDCET. - - AT LEAST 90 DAYS BEFORE COMVENCEMENT
OF THE ENSUI NG FI SCAL YEAR OF THE DI STRI CT, THE BOARD SHALL
CAUSE TO BE PREPARED AND SUBM TTED TO I T A RECOMMENDED OPERATI NG
BUDGET. THE OPERATI NG BUDGET SHALL SET FORTH THE ESTI MATED
RECEI PTS AND REVENUES OF THE DI STRI CT DURI NG THE NEXT FI SCAL
YEAR. THE BOARD SHALL, AT LEAST 30 DAYS BEFORE THE END OF THE
FI SCAL YEAR, ADOCPT, BY A MAJORITY VOTE OF | TS MEMBERS, AN
OPERATI NG BUDGET FOR THE NEXT FI SCAL YEAR. THE BOARD MAY AMEND
THE DI STRI CT' S BUDGET DURI NG THE COURSE OF ANY FI SCAL YEAR AS
DEEMED NECESSARY BY THE BOARD. DURING | TS | NI TI AL FI SCAL YEAR,
THE BOARD WLL NOT BE SUBJECT TO THE TIM NG SPECI FIED IN TH' S
SECTI ON FOR ADCPTI ON OF A BUDGET BUT SHALL | NSTEAD ADOPT AN
I NI TI AL BUDGET W THI N THREE MONTHS OF | NCEPTI ON.
(F) ANNUAL REPCRT. --THE BOARD OF THE DI STRI CT SHALL, NO
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LATER THAN JULY 1 OF EACH YEAR, PREPARE A COVPREHENSI VE ANNUAL
REPORT OF | TS ACTI VI TI ES AND OPERATI ONS FOR THE PREVI OUS YEAR,
PROVI DE A COPY TO MEMBER COUNTI ES AND MAKE THE REPORT A MATTER
OF PUBLI C RECORD AVAI LABLE TO OTHER POLI TI CAL SUBDI VI S| ONS AND
OTHER | NTERESTED GROUPS AND ORGANI ZATI ONS.

(G EXTERNAL AUDIT.--THE BOARD SHALL PROVI DE FOR AN ANNUAL
AUDI T OF DI STRICT FI NANCI AL STATEMENTS CONDUCTED | N ACCORDANCE
W TH GENERALLY ACCEPTED AUDI TI NG STANDARDS BY AN | NDEPENDENT
CERTI FI ED PUBLI C ACCOUNTI NG FI RM

(H  GOVERNMENTAL | MMUNITY.--1T |'S HEREBY DECLARED TO BE THE
| NTENT OF THE GENERAL ASSEMBLY THAT THE DI STRI CT CREATED UNDER
THI'S SECTI ON AND | TS OFFI CERS, OFFI Cl ALS AND EMPLOYEES SHALL
ENJOY GOVERNMENTAL | MMUNI TY EXCEPT AS PROVI DED BY AND SUBJECT TO
THE PROVI SIONS OF 42 PA.C.S. CH. 85 SUBCHS. A (RELATING TO
GENERAL PROVI SI ONS) AND C ( RELATI NG TO ACTI ONS AGAI NST LOCAL
PARTI ES) .

(1) FUNDS OF DI STRICT. --ALL MONEY OF THE DI STRI CT FROM
WHATEVER SOURCE DERI VED SHALL BE PAI D TO THE TREASURER OF THE
DI STRICT OR THE TREASURER S DESI GNEE AND | NVESTED | N THE SAMVE
MANNER AS |'S PROVI DED FOR IN 53 PA.C.S. § 5913 (A) THROUGH (D)

( RELATI NG TO MONEYS OF AUTHORI TY) .
(J) TRANSFER OF FUNDS. - -

(1) THE FOLLOW NG APPLY:

(1) ANY MEMBER COUNTY MAY AND | S HEREBY AUTHORI ZED
TO MAKE GRANTS FROM CURRENT REVENUES TO THE DI STRI CT AND
TO ASSI ST | N DEFRAYI NG THE COSTS OF MANAG NG, OPERATI NG,
MAI NTAI NI NG, FI NANCI NG AND SERVI CI NG THE DEBT OF
PROJECTS, TO ENTER | NTO LONG TERM AGREEMENTS PROVI DI NG
FOR PAYMENT OF THE COSTS AND TO ENTER | NTO LONG TERM
LEASES OR SUBLEASES AS LESSEE OR SUBLESSEE OF ALL OR PART
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OF A REG ONAL ASSET.
(1) OBLI GATI ONS CF A MEMBER COUNTY TO MAKE GRANTS
OR LEASE OR SUBLEASE PAYMENTS TO THE DI STRI CT SHALL NOT,
EVEN | F BASED ON DEBT OBLI GATI ONS OF THE DI STRI CT,
CONSTI TUTE DEBTS OF THE MEMBER COUNTY W THI N THE MEANI NG
OF ANY CONSTI TUTI ONAL OR STATUTORY PROVI SI ON AND SHALL BE
PAYABLE ONLY TO THE EXTENT THAT CURRENT REVENUES OF THE
MEMBER COUNTY ARE AVAI LABLE.
(I'rr) ANY MEMBER COUNTY MAY | SSUE GENERAL OBLI GATI ON
BONDS FOR THE PURPOSE OF OBTAI NI NG FUNDS FOR THE
ACQUI SI TI ON OR | MPROVEMENT OF REG ONAL ASSETS OR PARTS OF
REG ONAL ASSETS.
(2) THE COMVONWEALTH MAY CONTRI BUTE TO THE CAPI TAL COSTS
OF CONSTRUCTI NG PRQJECTS BY THE | SSUANCE OF COMMONVEALTH
BONDS AND NOTES UNDER CHAPTER 3 OF THE ACT OF FEBRUARY 9,
1999 (P.L.1, NO 1), KNOW AS THE CAPI TAL FACI LI TI ES DEBT
ENABLI NG ACT. A PROJECT UNDERTAKEN BY THE DI STRI CT | S HEREBY
DEEMED TO BE A REDEVELOPMENT ASSI STANCE PROJECT UNDER VWHI CH
CAPI TAL FUNDS OF THE COVMONWEALTH MAY BE EXPENDED UNDER THE
PROVI SIONS OF THE ACT OF MAY 20, 1949 (P.L.1633, NO 493),
KNOWN AS THE HOUSI NG AND REDEVELOPMENT ASSI STANCE LAW AND,
NOTW THSTANDI NG ANY PROVI SI ONS OF THE HOUSI NG AND
REDEVELOPMENT ASSI STANCE LAW THE DEPARTMENT OF COMMUNI TY AND
ECONOM C DEVELOPMENT | S HEREBY AUTHORI ZED TO MAKE CAPI TAL
GRANTS DI RECTLY TO THE DI STRI CT UNDER THI S SECTI ON.
(K) PLEDGE OF REVENUES BY DI STRICT AND COMVONWEALTH. - - THE
DI STRICT | S EXPRESSLY AUTHORI ZED TO PLEDGE ALL OR ANY PART OF
THE NET REVENUES | N CONNECTI ON W TH THE | SSUANCE OF BONDS OR THE
I NCURRI NG OF OBLI GATI ONS UNDER LEASES | N ORDER TO SECURE THE
PAYMENT OF THE BONDS AND OBLI GATI ONS. THE COVMONWEALTH, W TH THE
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SI GNATURE OF THE GOVERNOR AND THE STATE TREASURER, MNAY ALSO
PLEDGE THE REVENUES | N SUPPORT OF OR I N CONNECTI ON W TH THE

| SSUANCE OF BONDS OR THE | NCURRI NG OF OBLI GATI ONS UNDER LEASES
BY THE DI STRICT | N ORDER TO FURTHER SECURE THE PAYMENT OF THE
BONDS AND OBLI GATI ONS.

(L) FUND.--THERE | S ESTABLI SHED THE SOUTHWEST REG ONAL
DI STRICT FUND AS A SEPARATE FUND I N THE STATE TREASURY. THE
STATE TREASURER SHALL BE CUSTODI AN OF THE FUND WHI CH SHALL BE
SUBJECT TO THE PROVI SI ONS OF LAW APPL| CABLE TO FUNDS LI STED I N
SECTI ON 302 OF THE FI SCAL CODE. ALL MONEY | N THE FUND,

I NCLUDI NG BUT NOT LIMTED TO, MONEY CREDI TED TO THE FUND UNDER
TH S CHAPTER, PRI OR YEAR ENCUMBRANCES AND THE | NTEREST EARNED
THEREON, SHALL NOT LAPSE, BUT SHALL REMAIN IN THE FUND AND MUST
BE USED EXCLUSI VELY AS PROVI DED I N TH S SECTI ON. PENDI NG THEI R
DI SBURSEMENT, MONEYS RECEI VED ON BEHALF OF OR DEPGCSI TED | NTO THE
FUND SHALL BE | NVESTED OR REI NVESTED AS ARE OTHER MONEYS I N THE
CUSTODY OF THE STATE TREASURER I N THE MANNER PROVI DED BY LAW
ALL EARNI NGS RECEI VED FROM THE | NVESTMENT OR RElI NVESTMENT OF THE
MONEYS SHALL BE CREDI TED TO THE FUND.

(M DEFINITIONS.--AS USED I N TH S SECTI ON THE FOLLOW NG
WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S
SUBSECTI ON:

"BOARD. " THE GOVERNI NG BODY OF THE DI STRI CT.

"COUNTY. " A COUNTY WTH N THE PI TTSBURGH METROPOLI TAN
STATI STI CAL AREA.

"DISTRICT." THE SOUTHWEST REG ONAL DI STRI CT COWPRI SED OF
MEMBER COUNTI ES AND ESTABLI SHED UNDER THI S SECTI ON.

"FUND. " THE SOUTHWEST REG ONAL DI STRI CT FUND.

"MEMBER COUNTY." A COUNTY WTH N THE PI TTSBURGH METROPOLI TAN
STATI STI CAL AREA VH CH HAS ADOPTED AN ORDI NANCE PURSUANT TO
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SUBSECTI ON (A) (2).

"M NORI TY BUSI NESS ENTERPRI SE." A SMALL BUSI NESS CONCERN
WHI CH I S:

(1) A SOLE PROPRI ETORSHI P, OANED AND CONTROLLED BY A

SOCI ALLY AND ECONOM CALLY DI SADVANTAGED | NDI VI DUAL.

(2) A PARTNERSH P OR JO NT VENTURE CONTROLLED BY

SOCI ALLY AND ECONOM CALLY DI SADVANTAGED | NDI VI DUALS | N WHI CH

51% OF THE BENEFI Cl AL OWNERSHI P | NTEREST |'S HELD BY SOCI ALLY

AND ECONOM CALLY DI SADVANTAGED | NDI VI DUALS.

(3) A CORPORATI ON OR OTHER ENTI TY CONTROLLED BY SOCI ALLY

AND ECONOM CALLY DI SADVANTAGED | NDI VI DUALS | N WHI CH AT LEAST

51% OF THE VOTI NG | NTEREST AND 51% OF THE BENEFI Cl AL

OMERSHI P | NTEREST ARE HELD BY SOCI ALLY AND ECONOM CALLY

DI SADVANTAGED | NDI VI DUALS.

"PERSON." A BUSI NESS, |NDI VI DUAL, CORPORATI ON, UNI ON,

ASSOCI ATI ON, FIRM PARTNERSHI P, COWM TTEE, CLUB OR OTHER
ORGANI ZATI ON OR GROUP OF PERSONS.

" Pl TTSBURGH METROPCLI TAN STATI STI CAL AREA." THE Pl TTSBURGH
METROPOLI TAN STATI STI CAL AREA AS DETERM NED BY THE UNI TED STATES
CENSUS BUREAU, 2000 CENSUS, COWPRI SI NG THE COUNTI ES OF
ALLEGHENY, ARVBTRONG, BEAVER, BUTLER, FAYETTE, WASHI NGTON AND
VESTMOREL AND.

"SOCI ALLY AND ECONOM CALLY DI SADVANTAGED | NDI VI DUALS. "
PERSONS WHO ARE Cl TI ZENS OF THE UNI TED STATES AND WHO ARE
AFRI CAN AVERI CANS, HI SPANI C AVERI CANS, NATI VE AMERI CANS, ASI AN
PACI FI C AVERI CANS AND OTHER M NORI TI ES OR PERSONS FOUND TO BE
DI SADVANTAGED BY THE SMALL BUSI NESS ADM NI STRATI ON PURSUANT TO
THE SMALL BUSI NESS ACT (PUBLIC LAW 85-536, 15 U.S.C. § 631 ET
SEQ).

"WOMEN S BUSI NESS ENTERPRI SE." A SMALL BUSI NESS CONCERN
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VWH CH | S AT LEAST 51% OMNED AND CONTROLLED BY WOVEN OR, I N THE
CASE OF ANY PUBLI CLY OMNED BUSI NESS, AT LEAST 51% OF THE STOCK
OF VHCH IS OMWNED BY ONE OR MORE WOVEN AND WHOSE MANAGEMENT AND
DAl LY BUSI NESS OPERATI ONS ARE CONTROLLED BY ONE OR MORE OF THE
WOMEN WHO OMN | T.

Section 3. The sum of $5, 000,000 is hereby appropriated to
t he Pennsyl vania Gaming Control Board for the fiscal year July
1, 2003, to June 30, 2004, to inplenent and adm ni ster the
provisions of 18 Pa.C.S. Ch. 92. The noney appropriated in this
section shall be considered a | oan fromthe General Fund and
shall be repaid to the General Fund fromthe State Gam ng Fund
by June 30, 2004.

Section 4. The provisions of this act are severable. If any
provision of this act or its application to any person or
circunstance is held invalid, the invalidity shall not affect
ot her provisions or applications of this act which can be given
effect without the invalid provision or application.

Section 5. (a) The following acts and parts of acts are
repeal ed to the extent specified:

Section 493(29) of the act of April 12, 1951 (P.L.90, No.21),
known as the Liquor Code, absolutely.

The provisions of 18 Pa.C S. 8§ 5513(a) insofar as they are
inconsistent with the addition of 18 Pa.C. S Ch. 92.

(b) Al other acts and parts of acts are repeal ed i nsofar as
they are inconsistent with the addition of 18 Pa.C. S. Ch. 92.

Section 6. This act shall take effect as foll ows:

(1) The anmendnent or addition of 18 Pa.C. S. 88 4107(a)
and 7516 shall take effect in 60 days.
(2) This section shall take effect imediately.

(3) The remmi nder of this act shall take effect
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