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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2807 %%

| NTRODUCED BY BROWNE, ADOLPH, M BAKER, BARD, BASTI AN, BEBKG
JONES, BELARDI, BELFANTI, BENN NGHOFF, BI RMELIN, BI SHOP
BOYES, BUNT, BUXTON, CALTAG RONE, CAPPELLI, CAWEY, Cl VERA,
CLYMER, M COHEN, COLAFELLA, COLEMAN, CORNELL, CRElI GHTON
CRUZ, CURRY, DAILEY, DALEY, DALLY, DeLUCA, DERMODY, DeVEESE,
Di G ROLAMO, EACHUS, FLEAGLE, FORCI ER, FRANKEL, FREENAN,
GABI G GEI ST, GEORGE, GODSHALL, GRUCELA, GRU TZA, HARHAI
HARHART, HENNESSEY, HERMAN, HORSEY, JAMES, JOSEPHS, KELLER
KENNEY, KI RKLAND, KREBS, LaGROTTA, LAUGHLI N, LAWESS,
LEDERER, LEH, LESCOVI TZ, LEVDANSKY, LUCYK, MACKERETH
MAI TLAND, MAJOR, MANDERI NO, MANN, MARKOSEK, MARSI CO,
McGEEHAN, McNAUGHTON, MELIO M CHLOVIC, S. M LLER, MJUNDY,
MYERS, NAILOR, O BRI EN, OLIVER, PETRARCA, PHI LLIPS, PICKETT,
Pl STELLA, PRESTON, READSHAW ROEBUCK, ROONEY, RCSS, RUBLEY,
SANTONI, SCAVELLO, SCHRODER, SCRI MENTI, SHANER, B. SM TH
STABACK, STEELMAN, STERN, STETLER, R STEVENSOQON,
T. STEVENSQON, STRI TTMATTER, STURLA, SURRA, E. Z. TAYLOR
J. TAYLOR, THOMAS, Tl GUE, TRAVAGLI O TRELLO, TURZAI, VEON,
WALKGO, WASHI NGTON, WATSON, W LT, YOUNGBLOOD, YUDI CHAK AND
ZUG, JULY 15, 2002

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
JULY 15, 2002
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AN ACT
Requi ring disclosure by carriers of expense ratios in the
provi sion of treatnent of alcohol and drug abuse and
addi cti on.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Expense Ratio

Di scl osure Act.

Section 2. Definitions.



The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Behavi oral health care services." Procedures or services

1
2
3
4
5 rendered by a health care programfor the treatnment of al cohol
6 or drug abuse and addiction or nental health services.

7 "Carrier." Any of the follow ng:

8 (1) a health insurer

9

(2) a nonprofit health service plan;

10 (3) a health maintenance organi zati on;

11 (4) a preferred provider organization;

12 (5) athird party adm nistrator; or

13 (6) any other entity that provides health benefit plans
14 subject to regulation by the Comobnweal t h.

15 "Direct care expenses.” The paynent to an addiction

16 treatnent programor nmental health service for the provision of
17 services to a nenber

18 "Direct paynment." The paynents that a carrier disburses to a
19 nmanaged behavioral health care organization for the provision of
20 al cohol and drug abuse and addiction or nmental health treatnent
21 services for subscribers.

22 "Drug and al cohol abuse and addiction treatnent expense

23 ratio." The ratio of the total direct care expenses incurred
24 for treatnent service in relation to the total overall direct

25 paynents for behavioral health care services.

26 "Managed behavioral health care organization.” A conpany,

27 organi zation or subsidiary that:

28 (1) Contracts with a carrier to provide, undertake to
29 arrange or adm ni ster behavioral health care services to
30 menbers.
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(2) O herwi se makes behavi oral health care services
avai l abl e to nmenbers through contracts with health care
pr ogr ans.

"Menmber." An individual entitled to behavioral health care
services froma carrier or a managed behavi oral health care
organi zati on under a policy or plan issued or delivered in this
Commonweal th or otherw se subject to regulation by the
Commonweal th. The term i ncludes a subscri ber.

"Treatnment program"” A facility licensed by the Depart nent
of Health to provide for treatnent of alcohol and drug abuse and
addi cti on.

Section 3. Distribution at time of enrollnment.

A carrier that owns or contracts with a managed behavi ora
heal th care organi zation shall distribute to its nenbers at the
time of enrollment an explanation of all of the foll ow ng:

(1) The specific alcohol and drug abuse and addiction
treatment services covered and the specific exclusions under
t he menber's contract.

(2) The reinbursenent nethodol ogy that the carrier and
managed behavi oral health care organi zation use to reinburse
addi ction treatnment prograns for addiction treatnent
servi ces.

(3) The procedure that a menber nust utilize when
attenpting to obtain behavioral health care services outside
t he network of prograns used by the carrier or nmanaged
behavi oral health care organi zation.

Section 4. Report to Departnent of Health.

Each carrier that provides behavioral health care services

t hrough a conpany owned wholly or in part by the carrier or

through a contract with a managed behavioral health care
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organi zation shall file a report on an annual basis with the

I nsurance Departnment, the Department of Health, the Pennsylvania
Commi ssion on Crinme and Delinquency, the Public Health and

Wl fare Conmttee of the Senate, the Health and Human Servi ces
Commttee of the House of Representatives and shall disclose the
drug and al cohol abuse and addiction treatnent expense ratio for
the provision of this care to nenbers.

Section 5. Ef fecti ve date.
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This act shall take effect January 1, 2003.
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